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5. Lease Serntal No

SUNDRY NOTICES AND REPORTS ON WELLS LC-050429-B PaY T
Do not use this form for proposals to drill or reenter an 6 1IfIndian, Allottee or Trfbe Nathé= Sl LT Y = D
abandoned well. Use Form 3160-3 (APD) for such proposals.

A.AIA \/ Q A _Nnana
7 IfUmt or CA/Agreemgnt, Name and/or M6.% €U U

R o, ISP

Xl ou wen [ Gaswenn [ Other 8. Well Name and No.
2. Name of Operator Sand Tank APS Federal Com. #2H
Yates Petroleum Corporation 9. API Well No.
3a  Address 3b. Phone No. (include area code) 30-015-37167
105 South Fourth Street, Artesia, NM 88210 (575) 748-1471 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec, T, R., M, or Survey Description) Sand Tank; Bone Springs
Surface’ 460' FSL & 380' FEL , 11. County or Pansh, State
BHL: 660' FSL & 330 FWL .
. - Eddy County, New Mexico
Section 12, T18S-R29E, Unit Letter (Surface P) (BHL M) y y
12 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integnty
D Subsequent Report [:] Casing Repair D New Construction D Recomplete Other Change working pressure
[ Change Plans ) Plugand Abandon [] Temporanly Abandon of BOP system
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal 1s to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all ;})lertmmt markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Following completion of the involved operations. If the operation results i a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
Testing has been completed  Fmal Abandonment Notices shall be filed only after all requirements, mcluding reclamation, have been completed, and the operator has
determined that the site is ready for final mspection )

Yates Petroleum Corportation respectfully requests permission to change the BOP and related equipment (BOPE) for drilling below the
8 5/8" intermediate casing shoe to a 3000 (3M) psi system.

It1s also requested that Onshore Order 2 111.B.1.i not be required on this well due to the proposed change in the working pressure of the BOP
system.
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Yates Petroleum Corporation

NMLC-050429-B: Sand Tank APS Federal Com #2H
APL: 30-015-37167

Eddy County, New Mexico

RE: BOP change — Conditions of Approval

1.

2

All blowout preventer (BOP) and related equipment (BOPE) shall comply with well control
requirements as described in Onshore Oil and Gas Order No. 2 and APIRP 53 Sec. 17.

Minimum working pressure of the blowout preventer (BOP) and related equipment (BOPE)
required for drilling below the surface casing shoe shall be 2000 (2M) psi.

a. For surface casing only: If the BOP/BOPE is to be tested against casing, the wait on
cement (WOC) time for that casing is to be met (see WOC statement at start of casing
section). Independent service company required.

Minimum working pressure of the blowout preventer (BOP) and related equipment (BOPE)
required for drilling below the 8-5/8 intermediate casing shoe shall be 3000 (3M) psi.

The appropriate BLM office shall be notified a minimum of 4 hours in advance for a
representative to witness the tests.

a. Casing cut-off and BOP installation will not be initiated until the cement has had a
minimum of 8 hours setup time for a water basin. The casing shall remain stationary
and under pressure for at least eight hours after the operator places the cement. In the
potash area, the minimum time is 12 hours and the casing shall remain stationary and
under pressure during this time period. Casing shall be under pressure if the operator
uses some acceptable means of holding pressure or if the operator employs one or
more float valves to hold the cement in place. Testing the BOP/BOPE against a plug
can commence after meeting the above conditions plus the BOP installation time.

b. The tests shall be done by an independent service company utilizing a test plug.

c. The results of the test shall be reported to the appropriate BLM office.

d. All tests are required to be recorded on a calibrated test chart. A copy of the
BOP/BOPE test chart and a copy of independent service company test will be
submitted to the appropriate BLM office.

e. The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. The test

will be held for a minimum of 10 minutes if test is done with a test plug and 30
minutes without a test plug.



f. Effective November 1, 2008, no variances will be granted on reduced pressure
tests on the surface casing and BOP/BOPE. Onshore Order 2 requirements will
be in effect.
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