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CLAYTON WILLIAMS ENERGY, INC.

January 29, 2004
VIA FACSIMILE: 505-976-3462

STATE OF NEW MEXICO

Energy Minerals and Natural Resources
OIL CONSERVATION DIVISION
1220 S. Saint Francis Drive

Santa Fe, New Mexico 87504

Attention: Mr. Michael Stogner

Re:  APPLICATION FOR PERMIT TO DRILL
NON-STANDARD LOCATION

Clayton Williams Energy, Inc.

State 20B Lease (Property Code 25235)
Well No. 19

Sec. 20, T17S, R29E, UL B

Proposed Location: 1010” FNL & 2310’ FEL
Eddy County, New Mexico

Empire, Yeso (East) Field

Dear Mr. Stogner:

Clayton Williams Energy, Inc. proposes an in-field drilling program on its current
lease in Eddy County, New Mexico. This program will potentially add four wells (we
have recently drilled 4 successful completions), for a total of 16 wells in this quarter
section and a total of 20 wells in the lease (Lease B-6846). Clayton Williams Energy,
Inc. feels that in-field drilling will allow us to recover additional reserves and maximize
the ultimate recovery of the field. And of course, the State of New Mexico will also
benefit from the added royalty revenues.

One of the wells proposed is the State 20B #19. This well Is located 1010’ FNL
and 2310" FEL of Sec. 20, T17S, R29E, making it a non-standard location. The well
must be located at these coordinates due to the drainage impact of the reservair on the
adjacent wells in the 40-acre unit and in offset wells. We also have constraints on the
surface location due to pipeline right-of-ways and an existing caliche pit.
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We offer the following evidence as required for your approval:
* Working interest and royalty interest is common for the entire quarter section

* A plat Is attached outlining CWEI leased acreage and the current producing
wells in this quarter-quarter section.

Also attached are copies of the Application to Drill (Form C-101) and Well Location and
Acreage Dedication Plat (Form C-102),

1 appreciate all your assistance in this application. Should you require further or
have any questions, my direct office phone number is (432) 688-3251. My e-mall
address is illiams.com. ‘

Sincerely yours,
| «

att Swierc
Production Superintendent

Enclosures
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DISTRICT 1
1425 I french: Dro. Hobbe, NX G249

CT I
8l1 Sooth Fuwrel. Arteds. WU 68210

MISTRICT ™
1000 R0 Bruvos R4, Axtec. KM 87410

DISTRICT IV

2948 South Pacheou, Ssata Fe. M0f 57308

WELL LOCATION AND ACREAGE DEDICATION PLAT.

CWE MIDLAND

State of New Mexico

Bantgy. Minerels and Notorsd Fepoaress Seperiment

OIL. CONSERVATION DIVISION

2040 Sogth Pecheco
Santa Fe, New Mexico 87504-2088

Q004

Form C-102
Ravioed March 17, 1999

Sabmit (o Lgpeupriate Divlsict 9thce
State Lewse - ¢ Copiles
Fee Lowse ~ ¥ Coples

O AMENDED REPORT

/

AFY Nambder Pagl Code Fool Name
L 96610 EEPIR_E, EAST (YESO)
Property Code Propocty Name Vel Number
25235 STATE_"20 B8° 19
OGEIP No. Operator Name RAcvation
25706 CLAYTON WILLIAMS ENERGY INC. 3617’
] Surface Location
UL or lot No. | Section | Towmahip Rango Lot Wa Foct fram the | Novth/South Blinc | Feet from the Bast/West Line | Couaty
B 20 17 S1.29 € 1010 NORTH 2310 EAST €00Y
Bottom Hole Location If Different From Surface
UL ar fat No. | Secticu | Yowmship Raage Lat kaa Fecl from e | Morth/South Hae | Feet from the Eacst/West line | County
Dedicatod Acres | Joint or {afili | Coanclidatien Code Ovder No. “

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISTON
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STATE 20E LSE,

~4201
LSE #E 208 #7—

Duke pipeline

Ex§sting ca;l'iche pit
Duke pipeline

' STATE 208 STATE 7208

STATE 208 #S5:

STATE 208 #7:

Surface constraints;

Existing caliche pit that 1s
12-15"' deep A

Duke pipeline i3 150" from current
proposed locatisn, The drilling
pad is 125' x 125" & have to be

a minimum of 2.';“ off pipeline with

OPERATOR CERTIFICATION

© § heruby cerfify the the information
omtbauingd hercin i true und complete o fha
Dast of Wy knondledge sndé betlef.

— —— —— —— — — ]
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V.

STATE 2B

SURVEYOR CERTIFICATION

1 Aatby certify Aal the well locobion hown
on thix plat was plotied from fisld netes of
actemt prveys mads Oy Wme or  dmder Wy
superw(10u, and LAl the sowma i@ trawr and
carreet fa Qhe bost wf wy bcliaf.

AastN SURVEYS




