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RECEIVED e Ats-o¢-498 K/V(
{
Form 3160-3 - UNITED STATES . FORM APPROVED
(Augud 1999) N-921 , ARTMENT OF THE INTERIOR OCD Artesla OMB NO. 1004-0136
BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
NMOCD ARTESIA ' , : =
APPLICATION FOR PERMIT TO DRILL OR REENTER ;) 1 P P B 1I695
la. Type of Work [X] DRILL [] REENTER R-1 II'POT ASH " | 6.1f Indian, “Allotee or Tribe Name
1b. Type of Well D-(] 0il Well D Gas Well [ ] Other [X] Single Zone [:I Multiple Zone 7. Unit or CA Agreement Name and No.
—
2. Name of Operator _ ) 8 Lease Name and Well No. | 7 2 P 575,
0XY USA Inc. 16696 -
7a. Address T Phone 6. (nclude area code) [ kgls\t,el ?q':’k 3 Federal #2(
P.0. Box 50250 Midland, TX 79710-0250 432-685-5717 30-015- 77??& Yy
4. Location of Well (Report location clearly and in accordance with any State equirements)* 10, Field and Pool, o Exploratory [ 76 ;&

Mo 558 FUL 265 Fol  Swaw (&)
At proposed prod. zone

Lost Tank Delaware, West
H.Sec., T, R, M, or Blk. and Survey or Area

Sec 3 T22S R31E

UN@‘H’H@D@X
14. Distance in miles and direction from nearest town or post office*
'-20 miles northeast from Loving, %;ATH@N

12. County or Parish 13 State
Eddy NM

15. Distance from proposed* 16.No.'of Acres in lease
location to nearest
property or lease line, ft.

(Also to nearest drg. unit line, if any)

L

ABS

17. Spacing Unit dedicated to this well

“O

Lo
19.

"Maximum depth of penetration
into the Bone Spring formation
cannot exceed 100 fi. 371,0/ 4

. Distance from proposed location*
to nearest well, drilling, completed,
applied for, on this lease, ft.

20.BLM/BIA Bond No. on file

ES0136

21 Elevations (Show whether DF, KDB, RT, GL, etc,
3461

22 Approximmate date work will start*

8/09

23.Estimated duration

45

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shail be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2 ADnlling Plan Itern 20 above)
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
25 Signuature Name (Printed/Typed) Date
% f% David Stewart v ( 15-(o "(
Title ’
Sr. Regulatory Analyst
Approved by (Signautre) Name (Printed/Typed) Date ,
—_ e
LS Zanly Ji HERRrLL 5/ TN T ey /Bt

Title flice

W( STATE DIRECTOR..

NM STATE OFFICE

Apphcahon approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the
conduct operations thereon.
Conditions of approval, if any, are attached.

subject lease which would entitle the applicant to

APPROVAL FOR TWO YEARS

Title 18 U S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a cnme for any person knowlingly and wil
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Ifully to make to any department or agency of the

*Instructions.on Reverse) .

HERTUE TR

MU

q,‘,’

Carlshad Comrd\led Water Basin

" 5CD CONDITION OF APPROVAL of Non-Siandard [osalion™!
Intent to dnill ONLY --- CANNOT produce until the Non-Standard
! Location has been approved by OCD Santa Fe office

Ky

SEE ATTACHED FOR
CONDITIONS OF APPROVAL

APPROVAL SubJstist U
GENERAL REQUIREMENTS
AND SPECIAL STIPULATIONS
ATTACHED



District ¢ '

5 State of New Mexico ‘ Form €402
By e D Horts, WEBS - Eorgy, Minerals & Natural Resources Department _ Revised October 12, 2005
1301 W. Grand Avenue, Artesio, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District (1 . State Lease- 4 Copies
1000 fio Brozos Rd., Atec, N 87410 1220 South St. Francis Or. Fee Lease~3 Copies
District v
1220 S. St. Francis Dr., Santa Fe, NM 87505 SOntﬂ Fe' NM 87505 D AMENDED REPORT

- WELL LQCATION AND ACREAGE DEDICATION PLAT e
AP! Number Pool Code v Pool Name v
3o-ou5-_7 779~0 UTS Lo el Nelcwere \DestT
Property Code Property Name / Well Number
oS LOST TANK 3 FED. el
OGRID No. B |~ Operator Name / Flevation '
\ola e OXY USA INC. 3467.6
Surface Location
UL or lot no.|Section Township Range Lot kdn{ Feet from the | North/South line | Feet from the Eost/West line County
E 3 22 SOUTH 31 FAST, NMP M 2558'\ NORTH 285’ WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot no.|Section Township . Range Lot Idn ] Feet from the [ North/South fine | Feet from the | East/West fine County
Dedicated Acres Joint or Infil Consolidation Code Order No.
“*O

No aliowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

] I hereby certify that the information
. contained herein is true and complete
to the best of my knowledge and
. belief, and that this organization

l either owns a working interest or
unleased mineral interest in the land
including the proposed bottom hole
location or has a right to drill this
well at this location pursuant to a
contract with an owner of such a
mineral or working interest, or to a
voluntary pooling agreement or a
compulsory pooling order heretofore

entered y/w&on
2L slslo

l I Signature Date

IR Dot a Shews

OPERATOR CERTIFICATION

2558'

'LE:‘W—"@‘P TR P

|
|
|
l

i

S

e g e,

il
===

| = Sy “"'W’M’”" —_—— — ] Printed Name
‘ SURVEYOR CERTIFICATION
N SURFACE. LOCATION
EWNW 1c9027 a well location
Yn517203.5 A
X=572847.6 l
LAT.: N 32.4206593
LONG.: W 103.7728584°
L

WOF D80910WL—h (Rev. A) (k%)

R,




District |
1625 N French Dr., Hobbs, NM 88240
Nistrict 11
1301 W. Grand Avenue, Artesia, NM 88210
District 111
1000 Rio Brazos Rd., Aztec, NM 87410
1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico

Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised October 12, 2005

Submit to Appropriate District Office
State Lease - 4 Copies
Fee Lease - 34Copies

AMENDED REPORT

WELL LOCATION AND. ACREAGE DEDICATION PLAT

640 Y

! API Number 2 pool Code 3 Pool Name
30-015 -3120 96582 Lost Tank Delaware, West
4 Property Code 5 Property Name 6 Well Number
304875 Lost Tank 3 Federal &
7OGRID No. 8 Operator Name 9 Elevation
]
16696 0XY USA Inc. ol
10Gurface Location
UL or lot no. Section | Township Range Lot. Idn Feet from the | North/South line Feet from the] East/West line County
E 3 205 | 3iE 2558 nortla] 285 | west Eddy
11" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot. Idn Feet from the| North/South lin Feet from the] East/West line] County
12 Dedicated Acres 13 Joint or Infill  {!4 Consolidation Code [!S Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

v 4
LostTauk 4 Fedeml |}

OXY UsiA Tne. :
lovodtillips &. [

Lost lank 3
O wSH I
Comoco PLi:

Fedee

neC -
lips (o .

OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true and
complete to the best of my knowledge and belief, and that this
organization either owns a working interest or unleased muneral
wterest in the land including the proposed bottom hole location
or has a right to drill this well at this location pursuant to a
contract with an owner of such a mineral or working wnterest, or
to a voluntary pooling agreement or a compulsory pooling order

heretofore entered by the division.

% 9[3‘(((0

Signature Date

David Stewart

Printed Name

Sr. Regulatory Analyst
david stewart@axy.com

"SURVEYOR CERTIFICATION

I hereby certify that the well location shown on tius plat
was plotted from field notes of actual surveys macde by
me or under my supervision, and that the same is true

and correct to the best of my belief.

'

Date of Survey
Signatuse and Seal of Piofessional Suiveyer’

Certificate Number




Service List — NSL

OXY USA Inc.

Lost Tank 3 Federal #15, 19, 21
Sec 3 T22S R31E

United States Dept of Interior
Bureau of Land Management
620 E. Greene Street
Carlsbad, NM  88220-6292

New Mexico Oil Conservation Division
1301 W. Grand Ave.
Artesia, NM 88210

New Mexico Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Affected Offset Parties:

OXY USA Inc.
P.O. Box 50250
Midland, TX 79710

Conoco Philllips Co.
Attn: Tom Scarbrough
550 Westlake Park Blvd.
Houston, TX 77252-2197

e



PO B 50250
oxy OXY USA Inc. Midland, TX 76710-0250

August 24, 2010

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Conoco Philllips Co.
Attn: Tom Scarbrough
550 Westlake Park Blvd.
Houston, TX 77252-2197

Re: Application for Administrative Approval of Non-Standard Location —
Lost Tank Delaware, West
Lost Tank 3 Federal #21
2558 FNL 285 FWL Ut E — Sec 3 T22S R31E
Eddy County, New Mexico

Ladies and Gentlemen:

Enclosed is a copy of an application, filed with the New Mexico Oil Conservation Division by OXY USA
Inc., requesting administrative approval under Rule 104 (F) of an unorthodox well location. As an
affected party, notice is being provided to you pursuant to Rule 104 (F). The well is located in the
SWNW/4 of Section 3 T22S R31E, Eddy County, NM. If you object to the well’s location, you must
notify the Division in writing no later than 20 days from the date the application is received by the
NMOCD (1220 South St. Francis Drive, Santa Fe, NM 87505; Attention: Richard Ezeanyim).

If you need any additional information, please call me at 432-685-5717.

Sincerely,

David Stewart
Sr. Regulatory Analyst
OXY USA WTP LP

Attachments



.
oxy
Q.

5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521
OXY USA Inc. P.0. Box 27570, Houston, Texas 77227-7570
A subsigiary of Occidental Petroloum Comporaion Phone 713.215.7000

Tom Scarbrough -
ConocoPhillips Company

550 Westlake Park Bivd.

Houston, TX 77252-2197

RE: Lost Tank 3 Federal #21 (SW NW)
285’ FWL & 2,558’ FNL
Section 3-228-31E
Eddy County, New Mexico

Gentlemen:

The location for the Lost Tank 3 Fedaral #21 well 285' FWL and 2,558 FNL of Section 3-22S-31E, Eddy County, NM
is an unorthodox location for the objective Delaware formation.

OXY is filing an application with the New Mexico Oil Conservation Division (OCD}) for administrative approval of this
non-standard focation (NSL). The owners of the Lost Tank 3 & 4 Federal lease covering all of Section 3 and all of
Section 4 less the NW/4 NW/4, T22S, R31E are the affected parties entitled to notice. Your execution of this waiver
will facilitate administrative approval of OXY's NSL application. OXY requests that you waive any protest or objection
to the NSL for the referenced well. '

Your favorable consideration and early reply will be appreciated. Please retum a signed copy of this waiver letter to
me at the address shown above.

Very truly yours,
OXY USA Inc.

@auw@-%

Donna G Havins

Land Negotiator

Dir. (713) 215-7232

Cell: (713) 202-7559

Fax: (713) 985-1818

email: donna_havins @ oxy.com

~

Based on the information provided herein, ConocoPhillips Company hereby waivea any protest or objection
to the non-standard {ocation of the Lost Tank 3 Federal #21 well.

ConocoPhillips Company

oy Kbt N, nSbA paed__ 1 =2 D10
T35




. B Complete itéris 1, 2; and 3.'Also ¢ pete“ |1 A signatire L

I item 4 if Reslncted Delivery js désired.” © - .. X L N R DAgenf b
: @ Print . your name and address'on the reverse . N U . ) DAddressee T
‘ s that we can réturh the‘card 16 you, - T E. Récerved by (. Pnn‘r'ed Name)‘ G, Date of Dehvery I

8 ‘Attach this card to the back of the' mallplece : i e . o o
or on the front if space permlts gy e, j & - _

-’» 1. Amicle’Addressed to: ~ ~ T -
;1 > . :
1

D. s delivery address dlfferent from rtem 2 D YES N M
‘If YES, enter dehvery address below . D No e

STATE OF NEW MEXICO oo ,’ fo
ENERGY & MINERALS DEPARTMENT S
OIL CONSERVATION DIVISION

i 1220 SOUTH ST. FRANCIS DR. & ?“Typé A
‘t SANTA FE, NM 87505 CemﬂedMalI ElExpressMarI
i
]

K
' D Reglstered . Rettrn Recelpt fof Merchandlse 1o
" O insured Mal -0 C.OD. , R

4, Restncted Dehvery? (Extra Fee)

p2 Adile Nember " ©.. |, | ?DDS 0340 nnna 3920 785k

{'n'anslerfromsemcelabel) R

"

- F'S Form 3811, F February 2004

{ -Domestic Return Recelpt

. Itém 4 if Redtricted Dehvery is desired. ., .

} B Print’ your hame and address on the reye se
' ) that We can return the card to you.rt %, Lo
. B Attach this card to the' back of the mallprece, -
L Coor on the front if spaca permrts i '

. [PAddressee’
' C Date of, Dellver}'l

e, e v,

D Is delivery address dlfferent fmm tem1? 1] Yes

N
P
}
I

N

_ (Transfer. from service label) |
: PS Form 3811 Februa y 2004 .

; i AmcleAddressed G B BERN | BN 3= enterdehveryaddress Below: El No : E
N . E - . N Yy -
| STATE OF NEW MEXICO UV
. ENERGY & MINERALS DEPARTMENT R ;
: VISION = T N T -
; OIL CONSERVATI:l\\T]EDI 3. Serv'éeType T v o X ;
. 1301 W. GRAND - [ Ceriified Mail ElExpressMall o ;
. ARTESIA, NM 88210 g Regrstered " O Retiim Recelpt for Merchandrs'e i
f } ) - = Insured Mait - ., [ coDn. . I
. R . . ( 4, Restrlcted Dehvery? (ExtraFee) . hlees‘ . x:
; I R \
ie Ao Nimbar 7005 0390 0002 9920 ?5!:3 )
—— :
h

*Domestic Return Hecelpt L 102505-02-M-1540 [

I 8 Complete items 1, 2, and 3
4 item 41 Restncted De!lvery is deslred S
¢ 8 Print your name and address 0 the rev

ElAgent . _il:
. EIAddressee L
N Gn Date of Dellvery "

: B Attach this card to the back of the mallplec
oron the front xf space permlts B

- §

7 B 1| .D.\is dehvery address different from |tem 1? D Yes i

1 Anrcle Addressed to: ' . § . HYES, enter dellvery address below D No |
SN o ) ‘ Sy,

Q,;LOF G—vv.ewe S"\‘ B | O i

: Caw\ﬁ‘oc‘.é ~ W\' 6322 Dt y |8 séviceype . - T .- i

) Tt ' ¥ mfemﬁed Mall E| Express Mall sl

i a Reglstered !'_'I Heturn Receipt for Merchandrse‘ |

; ‘ [ instréd Mal  [1C.0D. - L

' . 4. Restricted Delivery? (Extra Fée) |~ DCl¥es . .. 1

- 2, Article Number ’ a !

(Tanfor froim sérvice label)  — 7005 D3'=]D DDDE 59920 7870 ;

! pS Form 381 1 ;’Feb'rl:l:'sry 2004 B Domestlc Heturn Hecenpt* ' ;

& Complete'items 1,2,'and 3. Alsb complete’ " *{| A Signaturé * - SR t
item 4 if Hestncted Delivery is desrred @ X ’ o X a Agent RR
@ Print your name and address on the reverse ' ; : - : -1 Addressee
so that We can returh the card to you, ‘ B. Reéceived by ( Printed Name) 1. Date of Dehvery :
& Attach this card to the back of the marlprece e s
or on the front if space pérmits. Lo - ' S
D. s dehvery address different from 1tem 12 O3 Yes
» 1. Adicle Addressed to: If YES, enter dellvery address below D NO .

Conoco Pl llips Co . : ‘ o
AT, Tom Scarbesus, \ : {

\
i
'
1
v
i

S5O LL}Qg'\"&,\:e quk?\ll‘.‘ ¢ 3. Service Type T IR

A ; A Certified Mall 3 Expreﬂs Mall R ¢

uto w3 ’ :r\f TSR | DIRegistered L1 Rétum Recéipt for Merchandise

o | OimsuedMat _ [1COD. ‘ i
| 4 Resirgcfe‘d Delivery? (Extra Feg) OYes . %

'+ 2 Atcle Number 7005 0390 D002 9920 7887 e

{Transfer from service label)




7~

PO Box 50250
QQXY{ OXY USA Inc. Midlacr?él, TX 79710-0250

August 24, 2010

New Mexiéo Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Attention: Richard Ezeanyim

Re: Application for Administrative Approval of Non-Standard Location —
Lost Tank Delaware, West
Lost Tank 3 Federal #21
2558 FNL 285 FWL Ut E - Sec 3 T22S R31E
Eddy County, New Mexico

Dear Mr. Ezeanyim:

OXY USA Inc. respectfully requests administrative approval under Rule 104 (F) of this application for
the subject non-standard well location on the Lost Tank 3 Federal #21. The #21 well is proposed in the
Delaware with a TVD of 8150°. The wellbore will not be orthodox at either the top of the Delaware or
when it penetrates the Delaware Brushy Canyon reservoir. The non-standard location is necessary for
reasons of potash surface restrictions and topography, as required by the BLM.

The #21 encroaches on the 40-acre spacing units of E,L-Sec 3, H.I-Sec 4 of T23S R31E. All of the
interest owners have joined in the drilling of the #21 and waivers have been attached from affected
parties.

To support this request, the following information has been submitted for your review:

1. Application for Permit to Drill.

2. NMOCD C-102 Plat for the proposed well with offsetting well and affected spacing units.

3. List of affected offset parties that adjoin the non-standard well and the spacing unit being encroached
upon, along with a copy of the certified returned receipts and signed waivers. Copies of the signed
certified receipts will be furnished upon request.

If you need any additional information, please call me at 432-685-5717.
Sincerely,

A

David Stewart
Sr. Regulatory Analyst
OXY USA Inc.

Attachments

CC: NMOCD-Artesia, BLM-Carlsbad, Service List



