AT 0525

. RECEIVED aibass 309
_ OCD-ARTESIA
Form3160-3 FEB ' 9 2010 FORM APPROVED
(August 2007) OMB No 1004-0137
NMOCD ARTESIAGNITED STATES e e .
DEPARTMENT OF THE INTERIOR 5 LeaseSerial No. - = . ‘
BUREAU OF LAND MANAGEMENT L 00289 7 L

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. Il ndian, Allotec or Tribe Name

7 If Unit or CA Agreement, Name and No.

la. Type of work: DRILL DREENTER NMNM70993X YA : %

8. Lease Name and Well N

Ib. Type of Well: Ol Well D Gas Well [:]Other Single Zone D Multiple Zone | NBQU #52
2. Name of Operator 9 API Well No. —
Arena Resources Inc ( 219 0% ‘l» 29~/ ; —25/ ?/%
3a. Address 3b Phone No. (include area dode) 10. Field and Pool, or Exploratory 6 3?0>
2130 W. Bender,  Hobbs, NM 88240 575-738-1739 Benson Quéen Grayburg North

4. ‘Location of Well (Report, i $¢ clearly and i accordance, with any State requirements.®) 11. Sec., T. R. M. or Blk.and Survey or Area
v 88 Unik 8 |
124

At surfacéb7 FNL 5/FEL /7*/”/ Ak UNO RTHODOX Sec. 33 T18S, R30E

7
A\proposed prod. zone ‘428 FNL 1475 FE&//A.{)V WWZ‘% | nCATION .
14 Distdnce in miles and direction from nearest towit or post office* 12 County or Parish 13. State
7.85 19 Loco Hills Eddy NM
15 Distan&e from proposed* 16. No. of acres in lease 17. Spacing Unit dedicated to this well
locatioh to nearest \
ropefty or lease line, ft 903 1800
?Also to nearest drig. unit line, if any) 40
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed, :
applied for, on this lease, ft 819 /36(30:35’2” / NMB000130
2. Elevations (Show whet&iDT:, ;(DB, RT, GL, etc) 22. Approximate date work will start* 23. Estimated duration
499 (7 ez | 09152008 10 days
V/ -

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, must be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. ltem 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO must be filed with the appropriate Forest Service Office) 6. gﬁ& other site specific information and/or plans as may be required by the
Name (Printed/Typed) Date
Colleen Robinson 08/12/2008
Compliance Analyst
Approved b f . N Printed/Typed) Dat
pprovedby (ignatire) yof | inda S.C. Rundell ame (PrintedTyped) «FEB 5 2010
Title ] Office .
STATE DIRECTOR NM STATE OFFICE
Application approval does not warrant or certify that the applicant holds legal orequitable title to those rights in the subjectlease which would entitle the applicantto
conduct operations thereon. APPROV AL FOR TWO YEARS

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 US.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 2) *(Instructions on page 2)
‘CAPITAN CONTROLLED WATER BASIN APPROVAL SUBJECTTOM.
GENERAL REQUIREMENTS
SEE ATTACHED FUR : AND SPECIAL STIPULATIONS

CONDITIONS OF APPROVAL ATTACHED



State of New Mexico

DISTRICT 1 .

1625 N. FRENCH DR., HOBBS, NM 88240 Energy, Minerals and Natural Resources Department Form C-102
] . - Revised October 12, 2005
' IlISTRICT 11 OIL CONSERVATION DIVISION Subinit to Appropriate District Office

1301 W. GRAND AVENUE, ARTESIA, NM 88210 g . _ .

1220 SOUTH ST. FRANCIS DR. State Lease - 4 Cobies

DISTRICT I Santa Fe, New Mexico 87505

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

DS TRICT IV wems WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT

APY Number Pool Code /7 Pool Name - |
-~ -— ¢y ﬂ i A ! ’ .
30-0/5— 25 /9% 5300 ~ /2@;4300‘ Ehsin - Crasbisrs { Jorih
Property Code Property Name 7 ’ . 4 J Well Number
3350 7 NBQU 52
OGRID No. Operator Name . Elevation-
220420 < ARENA RESOURCES, INC. 3501"
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 33 18-S 30—-E 125 NORTH 1800 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
1:./ D ,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

‘ T OPERATOR CERTIFICATION

, 1 hereby certify that the information
herein is true and complete to the best of
my knowledge and belief, and that this

orgaanization either owns a working interest
or unleased mineral interest in the land
including the proposed boitom bole location
or has a right to drill this well at this
location pursuant to a contract with an
owner of such mineral or working Interest,
or to a voluntary pooling agreement or a
compuisory pooling order heretofore entered

-t | by the division.

F_ SEC 28
SEC. 33

125'%‘

SEE DETAIL

ature - Date

1800 ’
. e
&7/1 HObercee T 22.09

i
/L’LL Eer P30S o/

Printed Name

SURVEYOR CERTIFICATION

1 hereby certify that the well location
shown on this plat was plotted from field

GEODETIC COORDINATES

Certificate No. GARY EIDSON 12841
RONALD J. EIDSON 3239

NAD 27 NME l 3489r.§’_____3_‘500 9 notes of actual surveys made by me or
i | under my supervision, and that the same is
| 0 true and correct to the best of my belief.
Y=622462.7 N | o 8 sy
X=610606.5 £ l : co ! ;iv\j) ' E‘.Q“Q;,,,
L __2P¥YVY 4 P A T Y L AR TN “ B/8
LAT.=32.710732" N 3499.4' 3499.2° gﬁ,@ E&Biﬁ@kg D42
LONG.=103.973732° W ( DateZ'Su "OO i (;}LA
- » ,5
—_—— —— ——— — — e — — — V7
. v a-Z
| % S
| 5




InactiveWelll.ist

- e
nac

Qo

ive Well List

Page | of |

Total Well Count: 307 Inactive Well Count: 8 Since: 4/4/2009
Printed On: Monday, June 28 2010

oco Lease Well Last TA Exp
District API well ULSTR unit OGRID Operator Type Type Production Formation/Notes Status Date
2 30-015-23371 BENSOW DLEP £-34-18% 30 4 220120 ARENA 3 O 03/2007
ARS TEDERAL RESOURCES, INC
#7001
M 30-025-22659 HUMPHREY P-3 -255-37¢ 3 220420 ARTNA P 1 09/1994 INTTO PA f /2272009
QUEFM UNE! RESOURCES, TNC 06/09/2010
#019
1 30-025-2318 1 HUMPHREY -3 -255-37E id 220420 ARENA 4 1 09/1994 7 RVRS-OQN T 5/8/2010
QUEEN UNIT RESOURCES, INC 05/05/09 TA, TA
#020 CXP 05/08/2010
2 30 015 10CE7 NORTH BENGON 1-28 1R8S-308 ] 220420 ARFNA r i 08/2008
QUECEN UNTT RESQURCES, INC
#016
2 30-015-10229 NORIH BCNSON E 33-185 30E 1 220420 ARLNA F 1 Q08,2008
CQUELN UNIT RESOURCES, INC
#0133
2 30-015-26345 NORTH BENSON (3-28-18S-30L o] 220420 ARFNA F ¢] 0472008 T 2/14/2007
QUEEN UNIT RESOURCES, INC
#2040
1 30-025-09135 SEVEN RIVEKS 1-34-025-3GCE J 220120 ARENA P i 05/1992 INT TO PA T 3/22/2010
QUEEN UNIT RESOURCES, INC 0471372010
#032
1 30-025 12049 SOUIH LEONARD M 4 205 376 M 220420 ARENA t 1 04/2008  05/10/10 INT 0

UNIT 2015

RLSOQURCES, INC

PA

WHERE Ogrid-220420, County All, Disaict.All, Township:All, Range . All, Section,All, Production(months): 15, Excludes Wells
Under ACOI, Excludes Wells 1n Approved TA Period



nactiv

220420 ARENA RESOURCES, INC
Total Well Count: 307
Printed On: Monday, June 28 2010

Well Additional Financial Assurance Report

Requir Bon
Lea ach we ed Bond d
se Uit il Last Inactive Measu Bond Requir In In
Typ Lett Ty Prod/1 Additional red Amou ed Pla Viotat
well Name e ULSTR er API pe nj Bond Due Depth nt Now ce on
SEVEN RIVERS QUEEN P K-34-225- K 30-025- O 02/20 03/01/2 3903 8903 Y 0 Y
UNIT #062

36E 28683 08 010



INFORMATION SHEET FOR PART 5.9

Oil Conservation Division (OCD) Rule 19.15.5.9 NMAC, commonly known as “Part 5.9,” requires operators to
meet certain minimum comphiance standards for the wells they already operate before they can drill, acquire,
produce or inject into additional wells. If an operator 1s out of comphance as defined by Part 5.9, the OCD

e May deny registration by the operator or certain related entities. See 19.15.9.8(B) NMAC.

e May deny applications for change of operator that would transfer wells to the operator. See
19 15.9.9(C) NMAC.

* Must deny injection permits See 19.15.26.8{A) NMAC.

e May deny APDs. See 19.15.14.10{A) NMAC.

e Must deny allowable and authorizations to transport. See 19.15.16.19(A) NMAC.

In addition, the OCD may, after notice and hearing, revoke previously issued injection permits if the operator
is out of compliance with Part 5.9. See 19.15.26.8(A) NMAC.

To stay in comphiance with Part 5.9, an operator must:

e Keep current with the financial assurance requirements for well plugging. See 19.15.5.9(A)(1) NMAC.
o Comply with orders requiring corrective action. See 19.15.5.9(A){2) NMAC.
e Pay properly assessed penalties. See 19.15.5.9(A)(3) NMAC.
e Have no more than a certain number of wells out of compliance with the inactive well rule. See
19 15.5.9(A)(4) NMAC.

FINANCIAL ASSURANCE REQUIREMENTS: The OCD’s financial assurance requirements for well plugging are
set out in 19.15.8.9 NMAC. The OCD requires all state or fee wells to be covered by a financial assurance. The
OCD does not require financial assurances for Federal or Indian wells.

The operator must either post a blanket financial assurance in the amount of $50,000 to cover its state or fee
wells, or post single-well financial assurances for each state or fee well in the amount set by the rule.

If the operator chooses to post a blanket financial assurance, it must also post single-well financial assurances
for each state or fee well that has been inactive for more than two years that has not been plugged and
released Note that a single-well financial assurance is required even if the well is on approved temporary
abandonment status, and even if the wellbore of the well has been plugged. To check compliance with this
requirement, go to www.emnrd state.nm.us/OCD, OCD Online, E-Permitting, Financial Assurance. Insert the
operator name or OGRID, and hit “Get Report.” The report will list all the wells for that operator that have not
been plugged and released Wells currently in violation of the single-well financial assurance requirement will
have a “Y” in the far right column, titled “In Violation.”

For information on how to post financial assurances, please contact OCD Financial Assurance Administrator
Dorothy Phillips, (505} 476-3461, Dorothy.phillips@state.nm.us.

CORRECTIVE ACTION REQUIREMMENTS: If an operator fails to take an action required by a hearing order or an
agreed compliance order, the OCD may go to hearing to obtain a formal order finding the operator “in
violation of an order requiring corrective action.” Once such an order is issued and becomes final, the
operator will be out of compliance with Part 5.9 until that order is lifted. To lift the order, the operator must



complete the corrective action required, and file a motion to declare the order satisfied. The Oil Conservation
Division or the Oil Conservation Comnussion, as appropriate, may grant the motion without hearing or may set
the matter for hearing.

UNPAID PENALTIES: An operator with a penalty assessment unpaid more than 70 days after issuance of the
order assessing the penalty will be in violation of Part 5.9 until that penalty is paid. Penalties may be assessed
by the district court, or may be agreed to by the operator under an agreed compliance order entered into to
resolve a compliance action.

INACTIVE WELLS: The inactive well rule, 19.15.25.8 NMAC, requires any well that has been inactive for a
period of more than 15 months to be plugged and abandoned, placed on approved temporary abandonment
status, or returned to production or other beneficial use. An operator will be out of compliance with Part 5.9
if it has too many wells in violation of the inactive well rule; the number of non-compliant wells allowed
depends on the size of the operator. Under Part 5.9, if an operator operates:

o 1 well, it may have no wells out of compliance;

o 2 or 3 wells, it may have no more than 1 well out of compliance;

e 4to 100 wells, it may have no more than 2 wells out of compliance;

e 101 to 500 wells, it may have no more than 5 wells out of compliance;

e 501 to 1000 wells, it may have no more than 7 wells out of compliance, and
e 1000 or more wells, it may have no more than 10 wells out of compliance.

To check compliance with 5.9 as to inactive wells, go to www.emnrd.state.nm.us/OCD, OCD Online, E-
Permitting, Inactive Well List. Do not change the default search terms. Insert the operator name or OGRID,
and hit “Get Report ” The report will identify the wells that -- according to OCD records -- have been inactive
for 15 months, are not on approved temporary abandonment status, do not have a plugged wellbore, and are
not subject to an inactive well agreed compliance order. For purposes of Part 5.9, if a well appears on this list,
there is a rebuttable presumption that the well is in violation of the inactive well rule. The heading of the list
will also identify the total well count for the operator, and the total number of non-compliant inactive wells,
so you can determine if the operator is in compliance with Part 5 9.

If your company has more non-compliant wells than allowed under Part 5.9, you will need to return wells to
compliance by returning them to production or other beneficial use, placing them on approved temporary
abandonment status, or plugging the wellbore. In some limited circumstances, the OCD may be willing to
enter into an inactive well agreed compliance order setting a schedule for returning the wells to compliance
and imposing sanctions if that schedule is not met. Wells covered by an inactive well agreed compliance order
are not included when calculating Part 5.9 compliance. For information on inactive well agreed compliance
orders, contact OCD Attorney Sonny Swazo at (505) 476-3463, Sonny.swazo@state.nm.us.

Last revised 3-22-09



Inactive Well Additional Financial Assurance Report

Inactive Well Additional Financial Assurance Report

220420 ARENA RESOURCES, INC

Total Well Count: 307

Printed On: Monday, June 28 2010

Page I of 5

oco Inactive Required Bond Bond
Lease Unst well Last Additronal Bond  Measured Bond Required In In
Property Well Name Type ULSTR Letter APIL Type Prad/Ing Due Depth Amount Now Place Violation
306137 BENSON DEEP AAS FEDERAL #001 F E-34-185-30E E  30-015-23371 O 03/2007 12050 0
304301 CAL MON STATE #001 S 2-19-165-29E E  30-015-25817 O 04/2010 05/01/2012 1678 6678 0
CAL MON STATE #002 S 3-19-16S-29E L 30-015-25871 O 05/2010 06/01/2012 1804 6804 0
305481 CORBIN 35 STATE #001 S E-35-17S-33E € 30-025-25763 S 03/2010 04/01/2012 8925 13925 0
CORBIN 35 STATE #002 S E-35-175-33E E 30-025-32733 O 05/2010 06/01/2012 4680 9680 0
300385 EAST HOBBS SAN ANDRES UNIT #109 P H-30-185-39E  H  30-025-07954 I 05/2010 06/01/2012 4470 9470 0
EAST HOBBS SAN ANDRES UNIT #207 P H-30-18S-39E H  30-025-37814 O 05/2010 06/01/2012 4613 9613 0
EAST HOBBS SAN ANDRES UNIT #210 P H-30-18S-39E H 30-025-39222 O 05/2010 06/01/2012 4615 9615 0
EAST HOBBS SAN ANDRES UNIT #307 P J-30-18S-39E ] 30-025-07956 O 05/2010 06/01/2012 4445 9445 0
EAST HOBBS SAN ANDRES UNIT #308 P 1-30-18S-39E I 30-025-36896 O 05/2010 06/01/2012 4615 9615 0
EAST HOBBS SAN ANDRES UNIT #310 P 1-30-185-39E I 30-025-36833 O 05/2010 06/01/2012 4655 9655 0
EAST HOBBS SAN ANDRES UNIT #406 P 1-30-185-39E J  30-025-24338 O 05/2010 06/01/2012 4800 9800 0
EAST HOBBS SAN ANDRES UNIT #407 P 1-30-18S5-39E I 30-025-37815 O 05/2010 06/01/2012 4610 9610 o}
EAST HOBBS SAN ANDRES UNIT #408 P 1-30-185-39E I 30-025-34578 O 05/2010 06/01/2012 4615 9615 0
EAST HOBBS SAN ANDRES UNIT #409 P 1-30-18S-39E I 30-025-07947 1 05/2010 06/01/2012 4463 9463 0
EAST HOBBS SAN ANDRES UNIT #412 P L-29-18S-39E L 30-025-07944 O 05/2010 06/01/2012 4698 9698 0
EAST HOBBS SAN ANDRES UNIT #502 P L-30-18S-39E L 30-025-07948 1 05/2010 06/01/2012 4462 9462 0
EAST HOBBS SAN ANDRES UNIT #504 P K-30-18S5-39€ K 30-025-34610 1 05/2010 06/01/2012 4625 9625 0
EAST HOBBS SAN ANDRES UNIT #505 P J-30-18S-39E J  30-025-36832 O 05/2010 06/01/2012 4615 9615 0
EAST HOBBS SAN ANDRES UNIT #507 P 3-30-185-39E J 30-025-34513 O 05/2010 06/01/2012 4623 9623 0
EAST HOBBS SAN ANDRES UNIT #508 P 1-30-185-39E I 30-025-37528 O 05/2010 06/01/2012 4610 9610 0
EAST HOBBS SAN ANDRES UNIT #510 P I1-30-185-39E 1 30-025-34787 O 05/2010 06/01/2012 4627 9627 0
EAST HOBBS SAN ANDRES UNIT #511 P L-29-18S-39E L 30-025-37816 O 05/2010 06/01/2012 4610 9610 0
EAST HOBBS SAN ANDRES UNIT #513 S L-29-18S-39E L 30-025-39137 O 05/2010 06/01/2012 4610 9610 0
EAST HOBBS SAN ANDRES UNIT #515 P K-29-18S-39E K 30-025-07941 O 05/2010 06/01/2012 4528 9528 0
EAST HOBBS SAN ANDRES UNIT #604 P N-30-185-39E N 30-025-340i2 O 05/2010 06/01/2012 4716 9716 0
EAST HOBBS SAN ANDRES UNIT #605 P 0-30-185-39E O 30-025:37817 O 05/2010 06/01/2012 4564 9564 0
EAST HOBBS SAN ANDRES UNIT #606 P  0-30-18S-39€ O 30-025-34612 O 05/2010 06/01/2012 4615 9615 0
EAST HOBBS SAN ANDRES UNIT #607 P 0-30-185-39E O  30-025-37818 O 05/2010 06/01/2012 4610 9610 0
EAST HOBBS SAN ANDRES UNIT #608 P P-30-18S-39E P 30-025-36831 O 05/2010 06/01/2012 4620 9620 0
EAST HOBBS SAN ANDRES UNIT #609 P P-30-18S-39E P 30-025-34996 O 05/2010 06/01/2012 4626 9626 0
EAST HOBBS SAN ANDRES UNIT #610 P P-30-18S5-39E P 30-025-29057 O 05/2010 06/01/2012 7961 12961 0
EAST HOBBS SAN ANDRES UNIT #611 P M-29~185:‘:395 M 30-025-34013 O 05/2010 06/01/2012 4710 9710 0
EAST HOBBS SAN ANDRES UNIT #702 P M-30-185-39E M 30-025-07949 O 05/2010° 06/01/2012 4462 9462 ]
EAST HOBBS SAN ANDRES UNIT #706 P 0-30-18S-39E O 30-025-07957 O 05/2010 06/01/2012 4456 9456 0
EAST HOBBS SAN ANDRES UNIT #707 P 0-30-185-39E O  30-025-36895 O 05/2010 06/01/2012 4616 9616 0
EAST HOBBS SAN ANDRES UNIT #709 P }’~30—185-39E P 30-025-07958 O 05/2010 06/01/2012 4459 9459 0
EAST HOBBS SAN ANDRES UNIT #711 P M-2'9>185>39E M 30-025-36893 O 05/2010 06/01/2012 4620 9620 0
EAST HOBBS SAN ANDRES UNIT #715 P N-29-185-39E N 30-025-07943 1 05/2010 06/01/2012 4467 9467 0
EAST HOBBS SAN ANDRES UNIT #808 P  P-30-18S-39E P 30-025-37527 O 05/2010 06/01/2012 4615 9615 0
EAST HOBBS SAN ANDRES UNIT #813 S N-29-185-39e N 30-025-39198 O 05/2010 06/01/2012 4615 9615 0
EAST HOBBS SAN ANDRES UNIT #905 P B-31-185-39E B 30-025-07960 I 05/2010 06/01/2012 4452 9452 4]
EAST HOBBS SAN ANDRES UNIT #910 P A-31-18S-39€ A 30-025-07961 O 05/2010 06/01/2012 4459 9459 0
EAST HOBBS SAN ANDRES UNIT #911 S D-32-185-39E D 30-025-07965 O 05/2010 06/01/2012 4468 9468 Y]
EAST HOBBS SAN ANDRES UNIT #914 S C-32-185-39E C  30-025-07964 O 05/2010 06/01/2012 4470 9470 0
EAST HOBBS SAN ANDRES UNIT #999 P A-31-18S5-39E A 30-025-39209 O 04/2009 05/01/2011 4620 9620 o]
303879 FEDERAL E #002 - F C-31-185-31E  C  30-015-05654 O 05/2010 3650 0
303880 FEDERAL F #001 F A-31-18S-31E A 30-015-05655 O 05/2010 3695 0
FEDERAL F #002 F B-31-18S-31E B 30-015-05656 O 05/2010 3656 0
305482 HALE STATE #001 S 2-31-17S-34E E 30-025-02154 O 05/2010 06/01/2012 4773 9773 0
HALE STATE #002 S 1-31-175-34E D 30-025-23426 O 05/2010 06/01/2012 4678 9678 0
HALE STATE #004 S 1-31-175-34€ 1 30-025-39785 O 05/2010 06/01/2012 4938 9938 0 ..
304314 HUMPHREY QUEEN UNIT #001 P 1-4 -255-37E A 30-025-11445 O 05/2010 06/01/2012 3545 8545 0
HUMPHREY QUEEN UNIT #002 P 4-3 -255-37E D 30-025-11422 1 05/2010 06/01/2012 3396 8396 0
HUMPHREY QUEEN UNIT #003 P 3-3-255-37E C 30-025-11421 O 05/2010 06/01/2012 3474 8474 0
HUMPHREY QUEEN UNIT #005 F o 1-3-255-37€ A 30-025-11431 O 05/2010 3481 0
HUMPHREY QUEEN UNIT #007 P H-4 -255-37E H  30-025-11446 O 05/2010 06/01/2012 3496 8496 0
HUMPHREY QUEEN UNIT #010 P G-3-255-37E G 30-025-11424 O 05/2010 06/01/2012 3435 8435 0
HUMPHREY QUEEN UNIT #011 F H-3-255-37E H 30-025-11432 O 05/2010 3480 0
HUMPHREY QUEEN UNIT #012 £ H-3-255-37E H 30-025-23184 O 05/2010 3515 0
HUMPHREY QUEEN UNIT #015 P L-3-255-37E L 30-025-22243 1 05/2010 06/01/2012 3552 8552 0

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/Inactive WellFinancial A...

6/28/2010



Inactive Well Additional Financial Assurance Report

304315

303881

33129

HUMPHREY QUEEN UNIT #016
HUMPHREY QUEEN UNIT #017
HUMPHREY QUEEN UNIT #018
HUMPHREY QUEEN UNIT #019
HUMPHREY QUEEN UNIT #020
HUMPHREY QUEEN UNIT #021
HUMPHREY QUEEN UNIT #022
HUMPHREY QUEEN UNIT #023
HUMPHREY QUEEN UNIT #024
HUMPHREY QUEEN UNIT #025
HUMPHREY QUEEN UNIT #027
HUMPHREY QUEEN UNIT #028
HUMPHREY QUEEN UNIT #029
HUMPHREY QUEEN UNIT #030
HUMPHREY QUEEN UNIT #031
HUMPHREY QUEEN UNIT #032
HUMPHREY QUEEN UNIT #033
HUMPHREY QUEEN UNIT #034
HUMPHREY QUEEN UNIT #035
LANGLIE MATTIX QUEEN UNIT #002
LANGLIE MATTIX QUEEN UNIT #003
LANGLIE MATTIX QUEEN UNIT #004
LANGLIE MATTIX QUEEN UNIT #005
LANGLIE MATTIX QUEEN UNIT #006
LANGLIE MATTIX QUEEN UNIT #007
LANGLIE MATTIX QUEEN UNIT #008
LANGLIE MATTIX QUEEN UNIT #009
LANGLIE MATTIX QUEEN UNIT #010
LANGLIE MATTIX QUEEN UNIT #011
LANGLIE MATTIX QUEEN UNIT #012
LANGLIE MATTIX QUEEN UNIT #013
LANGLIE MATTIX QUEEN UNIT #015
LANGLIE MATTIX QUEEN UNIT #019
LANGLIE MATTIX QUEEN UNIT #020
LANGLIE MATTIX QUEEN UNIT #022
LANGLIE MATTIX QUEEN UNIT #024
LANGLIE MATTIX QUEEN UNIT #027
LANGLIE MATTIX QUEEN UNIT #029
LANGLIE MATTIX QUEEN UNIT #030
LANGLIE MATTIX QUEEN UNIT #032
LANGLIE MATTIX QUEEN UNIT #034
LANGLIE MATTIX QUEEN UNIT #035
LANGLIE MATTIX QUEEN UNIT #037
LANGLIE MATTIX QUEEN UNIT #038
LANGLIE MATTIX QUEEN UNIT #040
LANGLIE MATTIX QUEEN UNIT #041
LANGLIE MATTIX QUEEN UNIT #044
LANGLIE MATTIX QUEEN UNIT #045
LANGLIE MATTIX QUEEN UNIT #046
LANGLIE MATTIX QUEEN UNIT #047
LANGLIE MATTIX QUEEN UNIT #048
MCCLAY FEDERAL #007

MCCLAY FEDERAL #010

MCCLAY FEDERAL #011

MCCLAY FEDERAL #012

MCCLAY FEDERAL #013

NORTH BENSON QUEEN UNIT #001
NORTH BENSON QUEEN UNIT #003
NORTH BENSON QUEEN UNIT #004
NORTH BENSON QUEEN UNIT #006
NORTH BENSON QUEEN UNIT #008
NORTH BENSON QUEEN UNIT #009
NORTH BENSON QUEEN UNIT #011
NORTH BENSON QUEEN UNIT #012
NORTH BENSON QUEEN UNIT #013
NORTH BENSON QUEEN UNIT #015
NORTH BENSON QUEEN UNIT #016

M M M M ™M M M M M M M M M M M MO VY LV VYW VPV TV T MU UV VT P MmUYV M V.YV MOV LW VUV UV UV T VLT VW T OV vV UV TV U UV W P VYV U UM ™MDV VW VUV O OV M TV DO

K-3 -25S5-37E
J-3 -255-37€

1-3 -255-37E

P-3 -25S-37E

M-3 -25S5-37E
M-3 -25S5-37E
N-3 -255-37E
0-3 -255-37E
0-3 -255-37E
P-3 -255-37€

H-4 -255-37E
1-3 -255-37E

3-3 -25S-37E
E-3 -255-37E

N-3 -25S-37E
E-3 -255-37E
4-3 -255-37E
3-3 -255-37E
G-3 -255-37€E
L-11-25S-37E
M-10-255-37E
N-10-25S-37E
0-10-25S-37E
0-10-255-37E
P-10-25S-37E
M-11-25S-37E
P-10-25S-37E
C-15-255-37E
B-15-25S-37E
A-15-255-37E
D-14-255-37E
F-15-255-37E
J-15-255-37E
1-15-255-37E
N-15-255-37E
0-15-255-37E
M-14-255-37E
B-22-25S-37E
A-22-255-37E
G-22-255-37E
H-22-255-37E
E-23-255-37E
K-15-255-37€
0-15-255-37E
G-22-255-37E
A-15-25S-37E
D-14-255-37E
P-15-25S-37E
A-22-255-37E
B-15-25S-37¢
P-10-255-37€
C-33-185-30E
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30-025-11600
30-025-11596
30-025-11695
30-025-11694
30-025-23300
30-025-11689
30-025-11705
30-025-23780
30-025-23766
30-025-11688
30-025-30747
30-025-30750
30-025-39199
30-025-39200
30-025-39201
30-025-39202
30-015-10370
30-015-21674
30-015-23014
30-015-23125
30-015-23126
30-015-10156
30-015-10586
30-015-10283
30-015-10158
30-015-10108
30-015-10101
30-015-10239
30-015-10389
30-015-10153
30-015-10124
30-015-10087
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Inactive Well Additional Financial Assurance Report

305484
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NORTH BENSON QUEEN UNIT #018
NORTH BENSON QUEEN UNIT #019
NORTH BENSON QUEEN UNIT #020
NORTH BENSON QUEEN UNIT #021
NORTH BENSON QUEEN UNIT #022
NORTH BENSON QUEEN UNIT #023
NORTH BENSON QUEEN UNIT #024
NORTH BENSON QUEEN UNIT #025
NORTH BENSON QUEEN UNIT #026
NORTH BENSON QUEEN UNIT #027
NORTH BENSON QUEEN UNIT #028
NORTH BENSON QUEEN UNIT #030
NORTH BENSON QUEEN UNIT #032
NORTH BENSON QUEEN UNIT #033
NORTH BENSON QUEEN UNIT #034
NORTH BENSON QUEEN UNIT #035
NORTH BENSON QUEEN UNIT #036
NORTH BENSON QUEEN UNIT #037
NORTH BENSON QUEEN UNIT #039
NORTH BENSON QUEEN UNIT #040
NORTH BENSON QUEEN UNIT #041
NORTH BENSON QUEEN UNIT #042
NORTH BENSON QUEEN UNIT #043
NORTH BENSON QUEEN UNIT #044
NORTH BENSON QUEEN UNIT #045
NORTH BENSON QUEEN UNIT #046
NORTH BENSON QUEEN UNIT #047
NORTH BENSON QUEEN UNIT #048
NORTH BENSON QUEEN UNIT #049
NORTH BENSON QUEEN UNIT #050
NORTH BENSON QUEEN UNIT #053
NORTH BENSON QUEEN UNIT #054
NORTH BENSON QUEEN UNIT #056
NORTH BENSON QUEEN UNIT #060
NORTH BENSON QUEEN UNIT #062
NORTH BENSON QUEEN UNIT #063
NORTH BENSON QUEEN UNIT #064
NORTH BENSON QUEEN UNIT #067
NORTH BENSON QUEEN UNIT #071
PHILLIPS LEA #001

PHILLIPS LEA #002

PHILLIPS LEA #003

PHILLIPS LEA #004

PHILLIPS LEA #005

PHILLIPS LEA #006

PHILLIPS LEA #007

PHILLIPS LEA #008

PHILLIPS LEA #013

RED LAKE UNIT #001

RED LAKE UNIT #002

RED LAKE UNIT #003

RED LAKE UNIT #004

RED LAKE UNIT #005

RED LAKE UNIT #006

RED LAKE UNIT #007

RED LAKE UNIT #008

RED LAKE UNIT #009

RED LAKE UNIT #010

RED LAKE UNIT #011

RED LAKE UNIT #012

RED LAKE UNIT #013

RED LAKE UNIT #015

RED LAKE UNIT #016

RED LAKE UNIT #017

RED LAKE UNIT #019

RED LAKE UNIT #020

RED LAKE UNIT #021
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0-29-185-30E
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30-015-10208
30-015-10193
30-015-10190
30-015-10127
30-015-10145
30-015-10154
30-015-10120
30-015-10844
30-015-10535
30-015-10229
30-015-04560
30-015-04564
30-015-04561
30-015-04566
30-015-04562
30-015-04563
30-015-10152
30-015-10906
30-015-10846
30-015-20023
30-015-04558
30-015-26345
30-015-26355
30-015-36900
30-015-36901
30-015-36902
30-015-36903
30-015-36904
30-015-36905
30-015-36906
30-015-36898
30-015-36899
30-015-36911
30-015-36912
30-015-24330
30-025-02157
30-025-02163
30-025-02155
30-025-02156
30-025-23161
30-025-23345
30-025-23513
30-025-23582
30-025-39184
30-015-25774
30-015-25681
30-015-25747
30-015-23539
30-015-24130
30-015-23316
30-015-23936
30-015-24074
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30-015-23406
30-015-23714
30-015-24016
30-015-25412
30-015-23361
30-015-23122
30-015-23870
30-015-23148
30-015-22920
30-015-23659
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06/01/2012
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06/01/2012
06/01/2012
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3603
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3296
3357
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3044
2966
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3112
3145
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3556
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3433

Unknown,

Unknown
Unknown
Unknown
Unknown
Unknown
Unknown
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Unknown
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12055
4765
4720
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4850
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4822
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1700
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1898
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1890
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Inactive Well Additional Financial Assurance Report
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SEVEN RIVERS QUEEN UNIT #069 ° P A-34-22S-36E A 30-025-2959t O 05/2010 06/01/2012 3900 8900 0
SEVEN RIVERS QUEEN UNIT #070 S 3-3-235-36t € 30-025-29592 O 05/2010 06/01/2012 3900 8900 0
SEVEN RIVERS QUEEN UNIT #071 S 2-2-235-36E B 30-025-29593 O 05/2010 06/01/2012 3870 8870 0
SEVEN RIVERS QUEEN UNIT #072 P C-34-225-36E  C  30-025-29594 O 05/2010 06/01/2012 3860 8860 0
SEVEN RIVERS QUEEN UNIT #073 P E-34-22S-36E E  30-025-30159 O 05/2010 06/01/2012 3880 8880 0
SEVEN RIVERS QUEEN UNIT #074 S 2-3-23S-36E B 30-025-30160 O 05/2010 06/01/2012 3880 8880 0
SEVEN RIVERS QUEEN UNIT #075 P 0-34-225-36E O 30-025-30161 O 05/2010 06/01/2012 3886 8886 0
SEVEN RIVERS QUEEN UNIT #076 P G-34-225-36E G 30-025-30742 O 05/2010 06/01/2012 3850 8850 0
SEVEN RIVERS QUEEN UNIT #077 P ]-34-225-36E J  30-025-30743 O 05/2010 06/01/2012 3850 8850 [¢]
SEVEN RIVERS QUEEN UNIT #078 P P-34-22S-36E P 30-025-30744 O 05/2010 06/01/2012 3825 8825 0
SEVEN RIVERS QUEEN UNIT #079 S H-3-23S-36E H  30-025-30745 O 05/2010 06/01/2012 3843 8843 0
SEVEN RIVERS QUEEN UNIT #080 P F-27-22S-36E F 30-025-37792 O 05/2010 06/01/2012 3950 8950 0
SEVEN RIVERS QUEEN UNIT #081 P B-27-225-36E B 30-025-37793 O 05/2010 06/01/2012 3950 8950 0
SEVEN RIVERS QUEEN UNIT #082 P B-27-225-36E B 30-025-37794 O 05/2010 06/01/2012 3950 8950 0
SEVEN RIVERS QUEEN UNIT #083 P E-27-22S-36E E  30-025-37795 O 05/2010 06/01/2012 3945 8945 0
SEVEN RIVERS QUEEN UNIT #084 P M-27-22S5-36E M 30-025-37797 O 05/2010 06/01/2012 3955 8955 0
SEVEN RIVERS QUEEN UNIT #085 P P-27-225-36E P 30-025-37798 O 05/2010 06/01/2012 3950 8950 0
SEVEN RIVERS QUEEN UNIT #086 P 1]-27-22S-36E ] 30-025-37933 O 05/2010 06/01/2012 3932 8932 0
SEVEN RIVERS QUEEN UNIT #087Y P M-27-225-36E M 30-025-38161 O 05/2010 06/01/2012 3985 8985 0
SEVEN RIVERS QUEEN UNIT #088 P (C-34-225-36E C 30-025-38068 O 05/2010 06/01/2012 3980 8980 0
SEVEN RIVERS QUEEN UNIT #089 P P-27-225-36E P 30-025-38072 O 05/2010 06/01/2012 3980 8980 0
SEVEN RIVERS QUEEN UNIT #090 P A-34-225-36EF A 30-025-38069 O 05/2010 06/01/2012 3950 8950 0
SEVEN RIVERS QUEEN UNIT #091 P D-35-225-36E D 30-025-38073 O 05/2010 06/01/2012 3949 8949 0
SEVEN RIVERS QUEEN UNIT #092 P F-35-22S-36E F  30-025-38074 O 05/2010 06/01/2012 3930 8930 0
SEVEN RIVERS QUEEN UNIT #093 P L-35-22S5-36E L 30-025-38075 O 05/2010 06/01/2012 3880 8880 0
304316 SOUTH LEONARD UNIT #001 F N-13-26S-37E N 30-025-11982 I 05/2010 4600 0
SOUTH LEONARD UNIT #002 F A-23-265-37E A 30-025-12039 I 05/2010 3438 0
SOUTH LEONARD UNIT #004 F C-24-265-37E C 30-025-12043 O 05/2010 3445 0
SOUTH LEONARD UNIT #005 F  B-24-265-37E B 30-025-12047 O 05/2010 3477 0
SOUTH LEONARD UNIT #006 P H-23-265-37E H 30-025-12041 1 05/2010 06/01/20t2 3470 8470 0
SOUTH LEONARD UNIT #007 P E-24-265-37E E  30-025-12052 O 05/2010 06/01/2012 3450 8450 0
SOUTH LEONARD UNIT #008 P F-24-26S-37E F  30-025-12050 I 05/2010 06/01/2012 3440 8440 0
SOUTH LEONARD UNIT #009 F G-24-265-37E G 30-025-12045 O 05/2010 3573 0
SOUTH LEONARD UNIT #010 F H-24-265-37e H  30-025-22756 I 05/2010 3620 0
SOUTH LEONARD UNIT #011 P 1-23-26S-37E 1 30-025-12042 G 05/1996 06/01/1998 3482 8482 Y 8482
SOUTH LEONARD UNIT #012 P L-24-265-37E L 30-025-12053 O 05/2010 06/01/2012 3475 8475 0
SOUTH LEONARD UNIT #013 P K-24-265-37E K 30-025-12051 1 05/2010 06/01/2012 3475 8475 0
SOUTH LEONARD UNIT #015 F M-24-265-37E M 30-025-12049 1 04/2008 3500 0
SOUTH LEONARD UNIT #017 P F-24-265-37E F  30-025-29018 O 05/2010 06/01/2012 3498 8498 0
SOUTH LEONARD UNIT #018 P E-24-26S-37E E 30-025-29228 O 05/2010 06/01/2012 3629 8629 0
305483 STATE 36 #001 S 1-36-17S-33E 1 30-025-31182 O 05/2010 06/01/2012 4852 9852 0
STATE 36 #003 S 1-36-17S-33E J 30-025-31905 O 05/2010 06/01/2012 4900 9500 0
STATE 36 #004 S K-36-17S-33E K 30-025-32260 O 05/2010 06/01/2012 4820 9820 0
STATE 36 #005 S L-36-175-33E L 30-025-36642 O 05/2010 06/01/2012 4800 9800 0
304302 WELCH #001 S I-30-18S-28E I 30-015-25306 O 05/2010 06/01/2012 2348 7348 0
WHERE Ognid: 220420
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Form 3160-5 UNITED STATES )
5 OMB No 1004-
(August 2007) DEPARTMENT OF THE INTERIOR Expres July 31,02103170
BUREAU OF LAND MANAGEMENT S Lease Serial No  —
‘ LC028978B
SUNDRY NOTICES AND REPORTS ON WELLS 6 If Indian. Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7 1f Unit of CA/Agreement. Name and/or No
NMNM70993X

I Type of Well
: Well
o welt [ Gas well [ Other 8 Mo lName and No

2. Name of Operator 9 API Well No
Arena Resources Inc

3a Address 3b. Phone No (mclude area code) 10 Field and Pool or Exploratory Area .
2130 W Bender  Hobbs, NM 88240 575-738-1739 Benson Queen Grayburg North
4 Location of Well (Footage Sec.. T.R Al or Survey Description) I'1 Country or Parish. State

Eddy County, NM

12 CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent [ Acidize [ peepen [ Production (Stari/Resume) [ water Shut-off
3 E] Alter Casing D Fracture Treat D Reclamation D Well Integrity
[ subsequent Report [ casmg Repair ] New construction 3 recomplete [Z] omer Change location
CJchange Plans O Plug and Abandon O Temparanly Abandon of proposed well
D Final Abandonment Notice D Convert to [njection D Plug Back D Water Disposal o -

13 Describe Proposed-or Completed Operation Clearly state all-pertinent details. including estimated starting date of any proposed work and approximate duration thereof  [f
the proposal is to deepen directionally or recomplete horizontally. give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA Required subsequent reports must be filed within 30 days
following completion of the wvolved operations It the operation results in a multiple completion or recompletion in a new nterval. a Form 3160-4 must be filed once
testing has been completed Final Abandonment Notices must be filed only after all requirements. mdudme reclamation. have been completed and the operator has
determuned that the site 1s ready for final inspection )

Arena Resources received notice that the orginal location of this proposed well falis in archeological findings and should be moved. We ask
approval to move the weli to the following location

UL B, Sec. 33, T18S, R30E
125'FNL 1800 FEL

C102, Plat, Vicinity Map, Location Verification Map and Plat showing propsed flowline are attached

o‘Y
el

14 T hereby certify that the foregoing 1s true and correct  Name (Printed'Typed)

Colleen Robinson 4 Tule Comphance Analyst

Signature / /7 u‘?}{#/y*))@)‘_) Date 09/24/2009

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by /s/ Linda S.C. Rundell STATE DIRECTOR FEB 5 2010

Tile Date

Conditions of approval. if any, are attached Approval of this notice does not warrant or certify

that the applicant holds legal or equitable title to those nghts in the subject lease which would | Office NM STA'TE OmCB‘

entitle the applicant to conduct operations thereon

Title 18 U S C Section 1001 and Title 43 U S C. Section 1212, make 1t a crime for any person hnowingly and wilifully to make to any department or agencv of the United States any false.
ficuittous or fraudulent statements Or representations as to any matter within its jurisdiction.

(lnstructions on page 2)



SECTION 33, TOWNSHIP 18 SOUTH, RANGE 30

EAST, N.M.P.M.,

£DDY COUNTY, NEW MEXICO
5489.§'__ . 3500.9°
POLE
4-w ELEEC. LN. POLE &
- ..._____4\\
POLE

600"

600’

3499 2’

LEV. 3500.7’ 4
LAT.=32.710732° N -
LONG.=103.973732°
150" SOUTH
OFFSET
/ 3496.6°
&
3499.4° 600°( 3499.2°
DIRECTIONS TQ LOCATION 100 0 100 200 Feet
NN m—W. { |
FROM THE INTERSECTION OF STATE HWY. #360 AND Scate-1"=100"

CO. RD. #250 (GRUBBS RD), GO NORTH

NORTHEAST ON CO. RD. #250 APPROX. 1.6 MILES
TO CO. RD. #251, CONTINUE NORTHEAST ON CO.

ARENA RESOURCES,

INC.

RD. #251 0.8 MILES. THIS LOCATION IS APPROX.
150 FEET EAST.

NBQU #52 WELL

PROVIDING SURVEYING SERVICES
SINCE 1946
JOHN FEST SURVEYING COMPANY
412 N DAL PASO
HOBBS, N.M. 88240
(575) 393-3117

LOCATED 125 FEET FROM THE NORTH LINE
AND 1800 FEET FROM THE EAST LINE OF SECTION 33,
TOWNSHIP 18 SOUTH, RANGE 30 EAST, NM.P.M.,
EDDY COUNTY, NEW MEXICO:

Survey Date:

9/9,/09 [sneet 1 or 1 Sheets

W.0. Number: 09.11.0834 | Dr By: LA

l/?ev 1:N/A

Date.9/16/09 |
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SINCE 1946

W JOHN FEST SURVEYING COM.
. 412 N. DAL PASO
HOBBS, N.M. 88240

PROVIDING SURVEYING SERVICES
(575) 393-3117

STATE _NEW MEXICO

N.M.P.M.
DESCRIPTION 125’ FNL & 1800" FEL

SEC._33 TWP._18-S RGE._30—-E

SURVEY.
COUNTY___EDDY

3501°

ELEVATION

NBQU

OPERATOR ARENA RESOURCES, INC.

LEASE
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SEC. 33 TWP. 18-S RGE._30-E
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COUNTY__EDDY __STATE _NEW MEXICO

DESCRIPTION_125" FNL & 1800° FEL
ELEVATION 3501°

PROVIDING SURVEYING SERVICES
___L_ SINCE 1946
b JOEN FEST SURVEVING COMPANY
~ 412 N. DAL PASO
HOBBS, N.M. 88240
(575) 393-3117

OPERATOR ARENA RESOURCES, INC.
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SECTION 28 & 33, TOWNSHIP

EDDY COUNTY

18 SOUTH, RANGE 30 EAST, N.M.P.M.,

NEW MEXICO
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PROVIDING SURVEYING SERVICES
SINCE 1946
JOHN WEST SURVEVING COMPANY
412 N. DAL PASO
HOBBS, N.M. 88240
(575) 393-3117
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ARENA RESOURCES

PLAT SHOWING EXISTING WELL LOCATION

& PROPOSED FLOWLINE SITUATED IN
SEC’S 28 & 33 TOWNSHIP 18 SOUTH, RANGE 30 EAST,
N.M.P.M., . EDDY COUNTY, NEW MEXICO.
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DRILLING PROGRAM NBQU #52

1. Geologic Name of Surface Formation
a. Permian

2. Estimated Tops of Geological Markers
a. Top of Anhydrite 330’
b. Top of Yates 1672  Possibly yeild hydrocarbons @ 1650
c. Top of Queen 2786’ Possibly yield hydrocarbons @ 2800’
d. Top of Penrose 3003  Possibly yield hydrocarbons @ 3200’
e. Top of Grayburg 3225’
f. Total Depth . 3500’

No other formations are expected to yield oil, gas or fresh water in measurable
volumes. The surface fresh water sands will be protected by setting 8 5/8”
casing at 400" and circulating cement back to surface. Potash / fresh water
sands will be protected by setting 5 1/2" casing at 3500' and circulating
cermeént to surface.

3. Casing Program:
Hole Depth ODCsg Weight Collar Grade New/Used

Size

12 % 400’ 85/8 23# ST&C  J-55 New * see attached spec sheet
77/8  3500° 5% 15.5# LT&C J-55 New

Safety factors: Burst 1.1 Collépse 1.125 Tension 1.8

4. Cement Program: (Note yields; and dv tool depths if multiple stages)

a. 8 5/8" Surface Circulate cement to surface with 240 sks Class C
cement + 2% CaCl2 (wt. 14.8#/gal., Yield 1.34
Cuft/sk)

b.51/2" Production Circulate cement to surface with lead cement from
. 3300° to surface with 350 sks 50:50 POZ class C +
2% Bentonite + 0.5% F.L. + 0.25 1b/sk LCM + 0.4%

f c & _/ anti foam (wt. 11.9 lbs/gal, Yield 2.06 cuft/sk)

Tail cement: 50 sks class “C”. 2% CaCI2 (wt 14.8
o/

Ibs/sk, yield 1.34 cuft/sk) from §560: (858! Lenc Ma
-+ Received

The above cement volumes could be revised pending the caliper mea &“ ter
from the open hole logs. The top of cement is designed to reach surfape; 4]

1
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5. Pressure Control Equipment:

The blowout preventer equipment (BOP) shown in Exhibit #A will consist of a (3M
system) double ram type (3000 psi WP) preventer and a bag-type (Hydril) preventer
(3000 psi WP) and rotating head. Both units will be hydraulically operated and the
ram type preventer will be equipped with blind rams on top and 3 1/2" drill pipe rams
on bottom. The drilling head will be installed on the 8 5/8" surface casing and
utilized continuously until i)zial'(drepth is reached. All BOP's and associated ;/@c_:

equipment will be tested to psi with the rig pump before drilling out the 8 5/ 8”K ‘
C O

casing shoe (70% of 23#, J-55 casing). Prior to drilling out the 8 5/8” casing
shoe, the BOP's and Hydril will be tested as per BLM Dirilling Operations Order #2.

Pipe rams will be operated and checked each 24-hour period and each time the drill
pipe is out of the hole. These functional tests will be documented on the daily drillers
log. A 2" kill line and 3" choke line will be incorporated in the drilling spool below
the ram-type BOP. Other accessory BOP equipment will include a Kelly cock, floor
safety valve, choke lines and choke manifold having a 5000 psi WP rating.

6. Proposed Wellbore Circulation System — Air and Foam

This well will be drilled with air and foam. The necessary foam/air products will be on location
at all times.

0-400° - drilled with air

400-3500° - 2% KCL wtr w/2 gal. surfactant per every 24 bbls.

o The following equipment will be in place and operational during drilling:

e Properly lubricated & maintained rotating head

e Spark arresters on engines or water cooled exhaust

Blooie line discharge will be 40 feet from the wellhead due to the allowed size of the

location (80 X 125) yet securely anchored

Straight run on blooie line

Appropriate deduster equipment

All cuttings and circulating medium shall be directed into a reserve or blooie pit

Float valve above bit

Automatic igniter or continuous pilot light on the blooieline, “vent n/a because will be

drilling with heavy foam.

e Compressors located in the opposite direction from the blooie line yet will be less than
100 ft from the wellbore due to location size.

e Mud circulating equipment, water, and mud materials sufficient to maintain the capacity
of the hole and circulating tanks.

®

In the event of needing to switch from air/foam to a mud drilling, the mud program on Exhibit B
will be followed, and a closed loop system will be in place.

2
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7. Auxiliary Well Control and Monitoring Equipment:

a. A Kelly cock will be in the drill string at all times.

b. A full opening drill pipe stabbing valve having the appropriate
connections will be on the rig floor at all times.

¢. Hydrogen Sulfide detection equipment will be in operation after drilling
out the 8 5/8" casing shoe until the 5 1/2" casing is cemented. Breathing
equipment will be on location upon drilling the 8 5/8" shoe until total
depth is reached.

8. Logging, Coring, and Testing Program:
a. Drill stem tests will be based on geological sample shows.
" b. The open hole electrical logging program will be:
i. Total Depth to base of salt: Spectral Logs with Gamma Ray and Caliper.
ii. No coring program is planned
iii. Additional testing will be initiated subsequent to setting the 5 1/2"

production casing. Specific intervals will be targeted based on log
evaluation, geological sample shows and drill stem tests.

9. Potential Hazards:
a. No abnormal pressures or temperatures are expected. If H2S is encountered the

operator will comply with the provisions of Onshore Oil and Gas Order NO.6.
A copy of the H2S Contingency Plan will be on location at all times. No lost
circulation is expected to occur. All personnel will be familiar with all
aspects of safe operation of equipment being used to drill this well.
Estimated BHP 1500 psi and Estimated BHT 100°. No H2S is anticipated
to be encountered.

10.  Anticipated Starting Date and Duration of Operations:
a. Road and location construction will begin after the BLM has approved the
APD. Aanticipated spud date will be as soon after BLM approval and as
soon as a rig will be available. Move in operations and drilling is
expected to take 10 days. If production casing is run then an additional 90
days will be needed to complete well and construct surface facilities
and/or lay flow lines in order to place well on production.



Dimensions and
Performance Data
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Exhibit B

Potential Problems

Surface Interval 0-550’

e Poorly consolidated formation, may require higher than normal viscosity.
e Light seepage through water sands

Open Hole Interval 550’-2600’
e Evaporate salt causing washouts
e Moderate seepage
o Hole cleaning through Capitan sand interval. (1800°-2300"+)

Production Interval 2600’-3700'+

o Moderate loses
s Deviation

ANTICIPATED FORMATION TOPS

Anhydrite 330’ Seven Rivers 2060’
B/Salt 1500 Queen 2800’
Yates 1700 Grayburg 3100’

¥
COBRA DRILLING FLUIDS, LLC
Arena Resources Inc
Queen Prospect
Eddy County, New Mexico
e — A—+—=~—~~~-~M—uel———PFegFa m-Summary-——————— e
Depth Hole Size Casing Size Mud Wt Viscosity Fluid Loss
0-400 12-1/4" 8-5/8" 8.6-9.2 33-35 NC
400 - 2600’ 7-7/8" - 10.0-10.1 28-29 NC
2600 — 3500 7-7/8" 5-1/2” 10.0-10.2 34-38 10-15¢cc



SURFACE INTERVAL

Interval: 0-550’
Hole Size: 12-1/4”
Casing Size: 8-5/8”
Total Days: 1
ieee-Mud-Type:— . Fresh-Water.GelNative. - ...
Properties:
Weight: 8.8—-9.4 ppg
Viscosity: 32 —34 sec/1000cc
Filtrate: N/C
pH: N/C

Interval Discussion:

Spud with a conventional Fresh Water Gel/Lime “spud mud”. Circulate working pits, jetting to
reserve as needed. Use native solids to maintain a 33-35 sec/1000cc viscosity. Use fresh water
additions at flowline for volume and to maintain viscosity and mud weight in desired range.
Add Paper 2-3 sacks every 100’ to improve wall cake and clean hole through Red Bed and Sand

intervals.

At total depth sweep hole with 5 gals. Vismaster. Circulate sweep out flowline prior to tripping
out of hole to run surface casing.

Materials Consumption & Cost:

30 sx Fresh Water Gel
20 sx Paper
5 sx Lime

1 Bkt Vismaster



INTERMEDIATE INTERVAL

Interval: 550" -2600’
Hole Size: 7-7/8”
Casing Size: -
Tetal Days: ~— ~— 2 T T/~ T
Mud Type: Brine
Properties:
Weight: 10.0-10.1
Viscosity: 28-29 sec/1000cc
Filtrate: N/C
pH: 9.2-10

Interval Discussion:

Drill below surface casing with Brine, circulating a controlled portion of the reserve pit for
gravitational solids removal. Use Brine to avoid excessive wash out and hole enlargement
through salt interval. Mix Paper for seepage control. Use Caustic Soda for pH 9.5-10. Paper for
seepage/sweeps 1-2 sacks per 100’ or as needed to help clean hole. Possible sand stringers
through this interval could require additional hole sweeps with Vismaster/Paper.

Materials Consumption & Cost:

1 ¢n Vismaster
15 sx Caustic
30 sx Paper



Interval:
Hole Size:
Casing Size:
Total Days:

T MUd Type:

Properties:

Weight:
Viscosity:
Filtrate:
pH:

Interval Discussion:

PRODUCTION INTERVAL

T TTTTTsaltgel/Starch T

2600’ - 3700’
7-7/8”

5-1/2"

2

10.0-10.2

34-38 sec/1000cc
10-15cc

9.5-10.0

At 2600’ or as per Company orders split flowline and circulate working pits. Adjust pH with
Caustic Soda. Mix Yellow Starch to lower water loss 15-20cc. Add Defoamer as needed.

Continue sweeping hole with Paper as needed. Suggest to raise viscosity 34-36 sec/1000cc with
Salt Water Gel around 200-300’ from total depth. Sweep hole at TD prior to logging and casing
operations with Vismaster.

Materials Consumption & Cost:

50 sx
10 sx
1 ¢n
100 sx
2 ¢cn

Starch

Caustic Soda
Vismaster
Salt Water Gel
Defoamer
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H2S CONTINGENCY PLAN
ARENA RESOURCES, INC.
NORTH BENSON QUEEN UNIT

PURPOSE

- This plan is.intended-to protect-the health-and safety of-the-public,-contractors-and Arena-......

Resources, Inc. (Arena) personnel should an unanticipated release of a potentially
hazardous volume of Hydrogen Sulfide (H2S) occur.

Further to:

. Comply with the Bureau of Land Management’s (BLM) Onshore Oil and Gas
Operations Onshore Oil and gas Order No. 6, Hydrogen Sulfide Operations
(43 CFR Part 3160).

. Comply with the State of New Mexico Oil Conservation Division’s
(NMOCD) Rule 19 NMC 15.C 118.

J Assure proper notification of the appropriate parties and agencies

SCOPE

The provisions of this document are intended to address Hydrogen Sulfide (H2S) releases
and H2S emergencies at Arena Resources, Inc. production batteries, wells and all
surrounding operated field locations in the North Benson Queen Unit. Facilities for
which calculations indicate a potential hazardous volume of H2S could occur have
additional site specific response information and radius of exposure drawn on the
attached USGS topographic map. The production field is located approximately 7.2
miles South of Loco Hills , NM (Lea County).

DEFINITIONS

All Clear — Notification of effected personnel, by the response leader, that an incident has
ended and the area is safe to re-enter.

A Potentially Hazardous Volume — a volume of Hydrogen Sulfide (H2S) gas of such
concentrate that:

. The 100-ppm radius of exposure (ROE) includes any public area.
° The 500-ppm radius of exposure (ROE) includes any public road.
. The 100-ppm radius of exposure (ROE) exceeds 3,000 feet.



Facility — Equipment involved in producing, processing, or transporting natural gas
and/or crude oil, including the property to the edgé of the pad or fence.

Hydrogen Sulfide Gas (H2S) — an extremely flammable, colorless, poisonous gas that
may occur naturally as a component of production streams, such as crude oil, produced
water and natural gas. At low concentrations it ahs a rotten egg odor, but at higher
concentrations deadens the sense of smell. Its specific gravity is heavier than air giving it
a tendency to collect in low-lying areas on still days. The permissible exposure limit is

dangerous to life and health at 300 ppm. H2S is readily dispersed in air and is water
soluble.

ICS (Incident Command System) — A team based concept for emergency response in
which roles and responsibilities are predetermined.

Incident Commander (IC) — Senior Arena Resources, Inc. employee in charge of an
emergency response.

Incipient Stage Fire — A fire in the beginning or very early stages of development, which
can be effectively extinguished by one or more persons with portable fire fighting
equipment.

Muster Site — A pre-defined staging or meeting area.

RMS Level I - An emergency that can be reasonably addressed by the Hobbs Area
Office in which the incident occurs and that can be resolved in approximately two days or

less.

ROE (Radius of Exposure) — The radius constructed with the point of escape (of gas) as
its starting point and its length calculated using the Pasquill-Gifford derived equation or
computer modeling where the H2S concentration is greater than 10%.

PPM — Parts per Million

Public Area — Any building or structure that is not associated with the well, facility or
operation for which the ROE is being calculated and that is used as a dwelling, office,
place of business, church, school, hospital or government building, or any portion of a
park, city, town, village, or designated school bus stop or other similar area where
members of the public may reasonably be expected to be present.

Public Road — Any federal, state, municipal or county road or highway.

Serious Incident — An event which results or has the potential to result in severe personal
injury and/or significant equipment damage.

10.ppm and the short term_exposure.limit is.15.ppm. _Itis.considered to.be.immediately. .. .



Sulfur Dioxide (SO2) — A heavy colorless toxic gas that is formed when hydrogen sulfide
is burned. It has a pungent odor and is a respiratory irritant. The permissible exposure
limit is 2 ppm, the short term exposure limit is 5 ppm. It is considered to be immediately
dangerous to life and health at 100 ppm. SO2 is readily dispersed in air and is water
soluble.

Total Personnel Evacuation — An evacuation of all persons (contract employees, or
visitors) from the emergency area to a muster area.




THE PLAN

Training:

All personnel (company, contractors and sub-contractors) working in the field for Arena
Resources, Inc. are required to complete hydrogen sulfide training before beginning work

and annually thereafter.

Training on the contents of this plan shall be provided to all Arena Resources, Inc. and
appropriate contract personnel working for Arena Resources, Inc.:

. whenever the employees’ responsibilities or designated actions under the plan
change,

. whenever the contents of the plan are changed/revised,

. whenever a new employee begins employment, and

. Periodically as needed for all employees.

Arena Resources, Inc. supervision is responsible for this training.

Orientation:

All persons visiting or working at the North Benson Queen Unit shall receive an
orientation covering the following minimum items:

J What types of emergencies are possible,

. How to report an incident/emergency,

) Who will be in charge during an emergency,

) How to safely evacuate the area, and

. Where to assemble so that all persons can be accounted for.

The Arena representative responsible for the contractors or visitors shall conduct the
orientations and shall document attendees and dates.

H2S Monitors:

All personnel working at the North Benson Queen Unit are required to wear a personal
H2S monitor at all times when working in the area. Monitors should have a vibrating

alarm if used in high noise areas.



Activation:
Phase I — activated when:

1. Sustained H2S concentration reaches 10 parts per million (ppm) in any
work area and the source is not readily identified and/or controllable.

2. Continuous H2S levels are detected at 10 ppm (or greater) at any public
e e TOAd -NEAL-an-occupied-residence or-bus-stop;-and-the-source is not-readily- oo cen

identified and/or immediately controlled.

Phase Il — activated when:

1. A potentially hazardous volume of H2S is detected.
2. When sustained H2S concentrations exceed 50 ppm at any facility
boundary.
Phase I:

Upon discover onsite personnel should:

. Make others on-site aware of the presence of H2S and leave the area upwind
or crosswind to a safe location. (Pre-determine if a pre-job tailgate meeting
was conducted).

. Prevent unauthorized persons from entering the area. Request assistance if
needed.
o If a residence or other public area is in the vicinity, monitor for H2S to ensure

exposure is less than 10 ppm. Notify supervisor if higher exposures are noted
or if any other questions arise about steps necessary to protect these sensitive

areas.

. If considering re-entering the area to assess the H2S source, ensure you have
been properly trained to respond. Use an H2S monitor with digital display
(preferably a multi-gas monitor) and have a supplied air respirator (SAR) and
back up person with (SAR) readily available. Consider notification of
supervisor if appropriate.

. Proceed with caution. If H2S concentration reaches 10 ppm in your breathing
zone, back out and use SAR to re-enter. If H2S concentration reaches S0 ppm

at the facility boundary, immediately notify supervision.



. If source can be safely controlled, monitor area to ensure H2S levels are
below 10 ppm. End response here and sound all clear to allow others to re-
enter the area. Report length of release and volume to supervisor.

. If the source of H2S cannot be identified and/or controlled, or if you cannot
do so without exposing yourself to danger, leave the area to a safe distance.

e e e N OB SUPEFVISIOR i e e

. Continue to monitor for H2S and maintain site security until instructed by
supervision to do otherwise. :

Supervision:
. Gather necessary information to determine the course of action and level of
response.
e Mobilize any additional manpower or equipment necessary.
J Ensure Phase II measures are implemented if appropriate.
. Continue to monitor situation until incident is over.
J Make notifications if required.
. Complete reports if required.
. Investigate as indicated.



Phase II
Upon discovery on-site personnel should:

. Make others on-site aware of the presence of H2S and leave the area upwind
or crosswind to a safe location. (Pre-determined if a pre-job tailgate meeting
was conducted.

o ..Prevent authorized-persons-from-entering-the-areas— - - o o
. Notify Supervisor
Supervision:
. Mobilize the resources necessary to maintain site security and provide for;the

protection of personnel and the public

. Issue warnings to all Arena personnel by radio and/or phone to make them
aware of the incident and its location. Have non-essential personnel leave the
area. If deemed necessary, order total personnel evacuation of the area.

. Notify non-company personnel known to work or reside in the area. If
necessary to ensure their safety, dispatch Arena personnel with the appropriate
monitor, supplied air respirators and means of communication to these

locations.

. Have Arena personnel set up road blocks to prevent unauthorized entry into
impacted areas until relieved by law enforcement or other authorized
personnel.

. Make appropriate notifications to NPC, Federal, State and local authorities.

J When the release has been contained and monitoring indicates the area is safe
to re-enter, terminate operations and signal the all clear.

o Complete records if required.

o Investigate as indicated.

All other personnel not involved in the immediate response:

. If a total evacuation is ordered, report to the incident command center or
nearest muster site to which you have safe access.

. Ensure all contract personnel working for you (or in your area) are accounted
for and have them report to a safe muster site.

. Senior employee at each muster site should make a roster of all personnel

reporting to that muster site and be prepared to make it available to the
incident commander (IC).

. Maintain communication with the IC and be prepared to offer assistance as it
is requested.



Ignition of H2S:

While no uncontrollable release of H2S is anticipated, should ignition of gas be necessary
for the protection of personnel or the public, the determination would be made by the
Arena Supervisor on location. The method of ignition will maintain the safety of the
person performing this task as the primary concern. The most likely method would be
the use of a flare gun from a safe distance.

-+ canemm o 1 this becomes.necessary,.monitoring will include.Sulfur Dioxide (SO2).in addition to. .o~

H2S.
Coordination with State Emergency Plans:

Under certain conditions as provided for in the New Mexico Hazardous Materials
Emergency Response Plan (HMER), the New Mexico State Police responding to the
emergency may elect to assume the position of Field Incident Commander (FIC) or they
may establish a Unified Command of which the Arena Field Incident Commander may
be a key member. Under the Unified Command scenario, the Arena FIC shall cooperate
with the other involved emergency responders, such as the New Mexico State Police,
local fire department, City Police, Sheriff’s Office, NMOCD or other appropriate public
emergency response agencies to manage the effective and safe response to the emergency
situation.



ARENA RESOURCES, INC.

OUTSIDE SUPPORT PHONE NUMBERS

EMERGENCY CONTACTS

Contact Office Mobile Bag Home

Danny Palmer | (575) 738-1739 | (575) 602-8595 | (575) 631-4113 | (575) 392-0063
Tony Tucker (575) 738-1739 | (575) 208-6792 | (575) 208-6758 | (575) 706-7216
Bob Akin (575) 738-1739 | (575) 390-8007 | (575) 390-8007 | (575) 394-0937
EMERGENCY SERVICES

Hospital Name Address City Phone Number

Lea Regional Hospital | 5419 Lovington Hobbs, NM (575) 492-5000
Highway

Carlsbad Medical 2430 W. Pierce Carlsbad, NM (575) 887-4100

Center St.

Artesia General 702 N. 13th Artesia, NM (575) 748-3333

Hospital

Nor-Lea General 1600 N. Main Lovington, NM (575) 396-6611

Hospital Street

Yoakum County 412 Mustang Dr. | Denver City, TX (806) 592-5484

Hospital

Brownfield Regional 705 E. Felt Brownfield, TX (806) 637-3551

Medical Center

Covenant Health 4000 24™ Street Lubbock, TX (806) 725-6000

Systems

Covenant Medical 2615 19™ Street Lubbock, TX (806) 725-1011

Center

University Medical 602 Indiana Lubbock, TX (806) 743-3111

Center

AMBULANCE Phone Number

Hobbs, NM 911 or (575) 397-9308

Lovington, NM 911 or (575) 396-2811

Eunice, NM 911

Artesia, NM 911 or (575) 746-5050

AIR AMBULANCE Phone Number

AEROCARE Methodist Hospital, 1-800-627-2376

Lubbock, TX




POLICE

PHONE NUMBER

CITY
Artesia, New Mexico 911 or (575) 746-5000
Hobbs, New Mexico 911 or (575) 397-9265

Eunice, New Mexico

911 or (575) 394-2112

Lovington, New Mexico

911 or (575) 396-2811

SHERIFF

TCITY/COUNTY —

1 PHONENUMBER

Eddy County Sheriff — Artesia

(575) 746-9888

Eddy County Sheriff — Carlsbad

(575) 887-7551

STATE HIGHWAY PATROL

CITY

PHONE NUMBER

Artesia, New Mexico

(575) 748-9718

FIRE DEPARTMENT

CITY

PHONE NUMBER

Artesia, New Mexico

911 or (575) 746-5050

Loco Hills, New Mexico

911 or (575) 677-2349

Carlsbad, New Mexico

911 or (806) 592-3516

AIRPORTS
CITY PHONE NUMBER
Artesia Municipal Airport (575) 748-3206

Lea County Airport — Carlsbad Hwy

(575) 393-4943

Lea County Lovington Airport

(575) 396-9911

Lubbock International Airport

(806) 762-6411

Midland International Airport

(432) 563-2033

GOVERNMENT AGENCIES

AGENCY

PHONE NUMBER

NMOCD - Artesia

(575) 370-7106

NMOCD - Santa Fe

(575) 827-7131

NMED - Air Quality Bureau

(575) 827-1494

NMED - OSHA

(575) 827-2850

Bureau of Land Management - Carlsbad

(575) 234-5972

| POISON CONTROL CENTER

| (800) 432-6866

10



MULTI POINT SURFACE USE AND OPERATIONS PLAN

Arena Resources, Inc.
North Benson Queen Unit No. 52
/24 A28 FNL,%};S FEL, Sec. 33, T18S, R30E
Eddy County, NM
Unit No.: NMNM70993X

This Plan is submitted with the Application for Permit to Drill the above described well.
The purpose of the plan is to describe the location of the proposed well, the proposed
construction activities and operations plan to be followed in rehabilitating the surface and
environmental effects associated with operations.

1. Existing Roads:

A.

Attached is a topographic map showing the location of the proposed well
as staked. The well site location is approximately 26.9 road miles South
and West of Loco Hills, NM. Traveling West from Loco Hills on Hwy 82
and then SE on Hwy 360 and then NE on CR 251, there will be
approximately 26.9 miles of existing paved road.

Directions: Travel West from Loco Hills approximately 11.2 miles on
Hwy 82, then South for 13.2 miles on Hwy 360. Then travel North on
County Rd. 251 for 3.2 miles to the well site.

2. Planned Access Roads:

A.

B.

Length and Width: 309’ long and 20” wide.

Construction: Any access to the proposed site will be constructed by
grading and toping with 6” compacted caliche. The surface will be
properly drained.

Turnouts: As identified during BLM site visit.

Culverts: None required.

Cuts and fills: None required.

Gates, Cattle guards: None required.

Off lease right of way: None required.
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Location of Existing Well:

Exhibit 1 shows all existing wells within a one-mile radius of this well.

Well Site Layout:

Attached is a copy of the well site layout (Exhibit 2) showing the location of the
drilling rig, associated equipment and the location of the closed loop system
equipment. The pad surface will be topped with 6 “compacted caliche and there
will be no earthen reserve pits on location.

Plans for Restoration of the Surface:

After completion of drilling and/or completion operations, all equipment and
other material not required for operations will be removed. The location will be
cleaned of all trash and junk to leave the well site in an aesthetically pleasing a
condition as possible. If the proposed well is non-productive, all rehabilitation
and/or vegetation requirements of the Bureau of Land Management will be
complied with and will be accomplished as expeditiously as possible.

Location of Existing and / or Proposed Facilities:
A. Arena Resources Inc. does operate a production facility in this unit.
B. If the well is productive, contemplated facilities will be as follows:

1) Production will be sent to the NBQU Central Facility located in the
SE/4 of Section 28. The facility is shown on the attachment.

2) All flow lines and piping will be installed according to API
specifications.

3) Any additional caliche will be obtained from a BLM approved caliche
pit. Any additional construction materials will be purchased from
contractors.

4) Proposed flow lines will follow an archaeologically approved route to
the NBQU Central Facility. The flow line will be SDR 11 2” poly line
laid on the surface and will be approximately 2000’ in length.

5) If the well is productive, rehabilitation plans will include the
following:

a) This will be a closed loop system, cuttings will be stored on site
until storage bins have reached capacity at which time cuttings will
be hauled to a NMOCD approved facility

b) Sampling will not be required
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7.

Location and Type of Water Supply:

The well will be drilled with an air/foam system as outlined in the drilling
program. The necessary mud products for weight addition and fluid loss will be
on location at all times in the event it is needed. The water will be obtained from
commercial water stations in the area and hauled to location by transport truck
over the existing and proposed access roads. If a commercial fresh water source
is nearby, fast line may be laid along existing road ROW’s and fresh water
pumped to the well. No water will be drilled on the location.

Source of Construction Materials:

All caliche required for construction of the drill pad and any proposed new access
road will be obtained from a BLM approved caliche pit or the reserve pit.

Methods of Handling Water Disposal:
A. Drill cuttings not retained for evaluation purposes will be disposed into an
NMOCD approved disposal facility.

C. Drill cuttings will be stored in the closed loop reserve tan ks to be
disposed of at a NMOCD approved facility.

D. Water produced from the well during completion may be disposed into a
steel tank. After the well is permanently placed on production, produced
water will be collected in tanks at the NBQU Injection Facility and used
for water flood purposes.

E. Garbage and trash produced during drilling or completion operations will
be collected in a trash bin and hauled to an approved landfill. All water
and fluids will be contained within the close loop system and ultimately
disposed of at the NGQU Injection Facility. No toxic waste or hazardous

chemicals will be produced by this operation.

F. After the rig is moved out and the well is either completed or abandoned,
all waste materials will be cleaned up within 30 days. In the event of a dry

hole only a dry hole marker will remain.
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10. Ancillary Facilities:

No airstrip, campsite or other facilities will be built as a result of the operation on
this well.

11. Surface Ownership:
A. The surface is owned by the U.S. Government and is administered by the
Bureau of Land management. The surface is multiple uses with the

primary uses of the region for grazing of livestock and the production of
oil and gas.

B. The surface tenant for this site is: Jimmy Richardson / Jimmy Richardson
Cattle Co. P.O. Box 487, Carlsbad, NM 88221.

C. The proposed road routes and surface location will be restored as directed
by the BLM.

12. Bond Coverage:

Bond Coverage is #NMB 000130.

13. Other Information:

A. Topography: The proposed well site and access road are located on
relatively flat terrain gently sloping to the South. The location has an
elevation of 3506” GL.

B. Soil:  The topsoil at the well site is reddish sand mixed with a tan loam.

C. Flora and Fauna: The location has a relatively poor grass covering of
three awn (d4ristida spp.) and dropseeds (Sporobolus spp.) along with
plants of mesquite, yucca, broomweed, sage, cacti and miscellaneous
weeds and wildflowers. The wildlife consists of rabbits, coyotes,
antelope, deer, rattlesnakes, lizards, dove, quail and other wildlife typical
of the semi-arid desert land.

D. Ponds and Streams: None present.

E. Residences and Other Structures: ~ None present.

F. Land Use: Cattle grazing.
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G. Surface Ownership: The proposed well site and access road are on
Federal surface and minerals.

14.  Lessee’s and Operator’s Representative:

The Arena Resources Inc representative responsible for assuring compliance with

Reviewed By:

the surface use plan is as follows:

David Chiles
Production Supervisor
Arena Resources Inc
2130 W. Bender
Hobbs, NM 88240
575-738-1739

sk
/Nagi Sdas’”

District Operations Engineer
Arena Resources Inc.

H.D. Hasten
General Manager
Arena Drilling Co.
207 SE Mustang Dr.
Andrews, TX 79714
432-523-9993

Date: g’/////g,a,,(,g/
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| hereby certify that |, or persons under my direct supervision, have inspected the drill site and
access road proposed herein; that | am familiar with the conditions that presently exist; that |
have full knowledge of State and federal laws applicable to this operation; that the statements
made in this APD package and the terms and conditions under which it is approved. | also
certify that 1, or Arena Resources Inc, am responsible for the operations conducted under this
application. These statements are subject to the provisions of 18 U.S.C. 1001 for the filing of
false statements. Executed this 8" day of August 2008.

Signed: - ;-ﬂ%?

77 ——2

Printed Name: Nagi Soas

Position: District Operations Engineer
Address: 2130 W. Bender Hobbs, NM 88240
Telephone: 575-738-1739

Email: nsoas@arenaresourcesinc.com

Operator Certification
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OPERATOR S NAME "ARENA RESOURCES lNC
P N LEASE NO LC- 028978B '
L WELL NAME & NO. | NBQU#S2
e SURFACE HOLE FOOTAGE 125° FNL & 1800’ FEL
" | BOTTOM HOLE FOOTAGE Y
T LOCATION: | Section 33, T. 18 SR 30 E, NMPM SR
- COUNTY: Eddy County, New Mexico - o
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: GENERAL PROVESEONS

o The approval of the Apphcatlon For Pemnt To Dr111 (APD) is in. comphance with all
e apphcable laws and regulatlons 43 Code of Federal Regulatlons 3160, the lease terms
o ~ . Onshore Oil and ‘Gas Orders, Notices To Lessees, New Mexico Oil Conservatron
R - Division (NMOCD) Rules, Natlonal Hlstorlcal Preservatlon Act As Amended and .. Ry
N R instructions and orders of the Authorized Officer. -Any request for a variance shall be L

PRI submltted to the’Authorized Ofﬁce1 on Form 3160 5, Sundry Notlces and Report on

SR ,"."'«‘Wells : e :

| H PERMET EXE’ERA'HON

" If the permlt terminates pr101 to dnllmg and dr1111ng cannot be commenced within 60

-days after explratlon an operator is required to submit Form 3160-5, Sundry Notices and . o

.= Reports on'Wells, requesting surface reclamation requlrements for any surface

| » disturbance. However, if the operator will be able to initiate drilling within 60 days after B

" the-expiration of the permit, the operator must have set the conductor pipe in order to
o .allow for an extension of 60 days beyond the exp1ratlon date of the APD. (Flhng of a
L Sundry Notlce is requ1red for thls 60 day extensmn ) - :

L ARCHAEoLOGrCAL PALEONTOLOGY & HESTORICAL srTEs_ .

' ":Any cultural and/or paleontolo glcal resource dlscovered by the operator or by any person o

<" Officer..The operator is fully accountable for the actions of their contractors and .
. . subcontractors. The operator shall suspend all operations in the immediate area of such
T r,-;;dISCOVGI'y until written authonzatlon to proceed is issued by the Authorized Officer. An =
4" evaluation of the d1scovery shall be made by the Authorized Officer to determine the
S . appropr1ate actions that shall be requlred to prevent the loss of s1gn1ﬁcant cultural or
- scientific values of the. dlscovery The operator shall be held responsible for the cost of ‘
<" the proper mitigation measures ‘that the Authorized Ofﬁcer assesses after consultation - - .
‘W1th the operator on the evaluatlon and decisions of the dlscovery Any unauthorized .
"+ collection or disturbance of cultural or paleontologlcal resources may result ina -
“,u«;shutdown order by the Authonzed Ofﬁcer R « '

rvf Noxrous WEEDS

‘The operator shall be held respons1ble if nox1ous weeds become estabhshed W1th1n the

* L weeds' exist, which includes the 1oads ‘pads; associated pipeline comdor and adjacent
5}h:;1and affected by the establishment of weeds due to this action. The operator shall consult A

'zt;‘followmg EPA and BLM reqlllrements and pOhCIeS

o _Page2of 18 : PR

¥ ““working on the operator S behalf shall 1mmed1ate1y report such findings to the Authorlzed;g }

areas-of operatlons Weed control shall be requlred on the disturbed land where: noxrous T

1 with the AUthonzed Ofﬁcer for acceptable weed contro] methods Wthh mclude L
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V. SPECIAL Rmummss.;

:.::f Mntngatlon Measures The 1n1t1gat10n measures 1nclude the Pecos Dlstnct B
, - Conditions of” Approval the standard sttpula’uon for permanent resource roads the S
= standard stipulation for surface plpehnes and the standard strpulanon for the

SEne Lesser Prame Chrcken ' ST

L The NBQU wells # 48, 49, 50, 53, 54, 56, and 60 are all located Withinthe S
" “Hackberry Lake OHV' Area bounda1y The NBQU # 52, 62, 63, 64, and 67 are R
R located outside of the boundary for the OHV. - ' :

Hackberry OoHv Area ' ' ' :
- . #52 is located outside of the Hackberry OHV area Specral requn ements are not
e necessary - : :

f:’y\Tlmmg leltatlon Stnpulatlon/Condltnon of Approval ‘for Lesser Pralrle—
-7 Chicken: 5 : |
2"0il and gas act1v1t1es 1nclud1ng 3 D geophyswal exploratlon and dnlhng w111 not -
" be allowed in lesser prairie-chicken habitat durmg the period from March Ist - -
L 'through June 15th annually. During that period, other activities that produce noise- -
* or involve human act1v1ty, ‘'such as the mamtenance of oil and gas fa01l1t1es
4 o geophyswal exploratlon other than 3-D- operatrons and plpehne road and well .
,‘[;;,'pad construct1on will be allowed except between 3:00 am'and 9:00 am The 3: :00
- _am t0-9:00 am restriction will not apply to normal,: around the-clock operatlons
. { g such as- Ventmg, flaring, or pumpmg, ‘which do not require a human presence . .
C ‘durmg this period. Additionally, no new drilling'will be allowed within up to 200 -
*C 7 meters of leks known at the time of perm1tt1ng ‘Normal vehlcle use on exrstmg
- . roads will not be restricted, Exhaust noise from pump jack engines must be -
SIS ‘mufﬂed or otherwise controlled 50 as not to exceed 75 db measured at 30 ft from RS
. the source of the noise... : i NS k

. o ;"‘NBQU # 52 Closed Loop, Plt North V Door SouthEast o




e Vr CONSTRUCTEON
. ‘{ »-‘V D@OR soorr—rmsr
: ”;}‘[’A NOTEFICATKON
- };’jThe BLM shall admmrster comphance and mon1t01 constructron of the access road and ;
e iwell pad Notify the Carlsbad Field Ofﬁce at (575) 234- 5972 at least 3 Workmg days
TN pr101 to commencmg constructlon of the access road and/or well pad IR

' When constructron operatrons are bemg conducted on thrs well the operator shall have

e ‘f" made avarlable upon request by the Authorrzed Ofﬁcer

. ,571~'B TOPSOIL

\"f"l:lh.'ﬂbackﬁll the reserve p1t and w111 be used for interim and ﬁnal reclamatlon B

Closed Loop System

o Tanks are requrred for drrlhng operatrons No P1ts o .

.The operat01 shall properly drspose of drrlhng contents at an authorrzed dlsposal 51te
s D.‘j‘: ~» FEDERAL MINERAL MATERIALS PIT

g If the operator el ects to surface the access road and/or well pad mmeral matenals

L extracted durlng construction of the" reserve pit may be used for surfacrng the Well pad
> }‘;and access road and other fac111t1es on the lease ‘ ,

: Payment shall be made to the BLM pr10r to removal of any addltronal federal m1nera1 L -
*materlals from any site other than the reserve p1t Call the C
"';;Carlsbad Field Ofﬁce at (575) 234 5972
4UEWELL PAD SURFACING

Surfacmg of the well pad is not requlred

‘tc“;If the operator elects to surface the well pad the surfacmg materlal may be requlred to be
g °removed at the tnne of reclamatron oy e e VR
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‘ i‘i'i',the approved APD and Conditions of Approval (COA), on the well site and they shall be :

3 The operator shall stockplle the topsoﬂ of the well. pad The: topsoﬂ shall not be used to Rz ﬁ : ":
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J‘,The well pad shall be constructed ina manner whrch creates the smallest possrble surface{ S
" d1stu1bance consrstent wrth safety and operatlonal needs ' < S

ON LEASE ACCESS ROADS

R ;Road Wldth : ~ : ' -
ERN The access road shall have a dr1v1ng surface that creates the smallest possrble surface
R {::«,d1stu1bance and does not exceed fourteen (14) feet in-width. The maximum width.of. _
Vo :,x"surface d1sturbance when constructmg the access road shall not exceed thrrty (30) feet

e fSurfacmg ’ : . : —
L Surfacrng material is not requrred on the new access road driving surface If the operator
‘..« “elects to surface the new access road or pad, the surfacmg materlal may be requrred tobe
Lo {T-removed at the time of reclamatron EE - »

. : TWhere possrble no 1mp10vements should be made on the unsurfaced access. road other
" - than to remove vegetation as necessary, road 1rregular1t1es safety issues, or to fill low '
‘, areas that may sustam standmg Water . -

= The Authonzed Ofﬁcer reserves the rrght to requ1re surfacmg of any portron of the access o

S ‘”road at any time deemed necessary. Surfacmg may be required in the event theroad =
R detenorates erodes road traffic increases, or it is determined to be beneficial for future .

" field development, The surfacrng depth and type of mater1al will be determmed atthe :
S _:A”trme of notlﬁcatron ‘ : : - ’

: "'"’.‘\f:'Crowmng : AN : St S : .
" “‘Crowning shall be done on the access road drlvrng surface The road crown shall have a

e to Flgure l Cross sectlon and’ plans for typlcal road constructron e

T ,:’Dltchmg -
D1tch1ng shall be requrred on both s1des of the road

3 ' :’_’Turnouts ‘, ‘ S SR o
" “Vehicle- turnouts shall- be constructed on the road Turnouts shall be 1nterv151ble with-

1nterval spacmg distanice less than 1000 feet. Turnouts’ shall be constructed on all blmd
' curves Turnouts shall conform to the followmg dlagram :

Standard Turnout - Plan View

T4 - s *Cente’rline of Road :Driving Surface »-‘;ff Rl -’4-_/- meeemeeee 0

TN L L 107 /25 oo
£ ' . - - — . 'E e N
e E :

N l’age:,S,of 18

R grade of approxrmately 2% (i.e., a-1" crown on a 14' wide road). The road shall conforml .



shaﬂ be constructed on the en‘dre 1ength of road (e g drtches, _
on, and low. water T ;

Ry :,'»'Dramage control systems
opmg 1ead*0ff drtehes culvert mstallan

;2o sidehill € outslopmg and nisl
f:crossmgs) ST _ »
th ofl foo‘c be\ow and aberm of6 mches LR
lead- off/ o

RE ~A typrcal lead—off dltch has & mrmmum dep
1a11 be on. the down—slope srde of the

, " -above na‘mral ground 1eye1 The berm sl
P ! drtch : _ S

Cross Sectron of a- Typrcal_Lead;e‘ff Dit\eh‘/ o : e

v Mrmmum Depth o S
S Natnral Ground Le\;el" o

6
Berm N\
R denSlope .

Side' -

© ‘All 1ead off drtches shall be graded to drarn water wrth a 1 percent mrmmum t03 percent: '
. -maximum ditch slope. The: spacing interval are variable for lead-0’
* -détermined according t0. the formula for spacmg intervals ©

U amended dependmg upon exrstrng sod type erhne road slope (m /o), e

5.and cente

Formula for Spacmg Interval of Lead—off Dltches . 4‘ R

Ona 4% road slope that is 400 feet 1ong the water ﬂow shaﬂ dram water
if dltch Spacmg mterval shaﬂ be. determmed by the followmg formula ; i;" -

- Example

_f mto a lead 0
d-off d1tch 1nterval

. 400 foot road wrth 4% road slope 4()0' + 100' = 200‘ 1ea
. S A 4/0 : -

2 Culvert lnstallatmns o - o e
Approprlately srzed cu 1vert(s) shau be mstaned at the deep Wa’rerway channel flow T
\cfossulg . e, ST WS T Lo
be installed S

::Cattleguards 3 - : B R
“An approprrately srzed cattleguard(s) Sufﬁ01ent to carry out the pro;ect shall
.F‘and marntamed at fence crossmg(s) ; . T -

shall e reparred ot replaced if they are

i 1;'A/ny exrstmg cattleguard(s) on the aceess road
damaged or hav ve detenorated beyond prac‘nca
‘the condmon of the exrstmg oat'deguard(s) that ar

o operatrons

1 use.. The operator St sh:
ein. place and are u’nhzed dunng 1ease

§ A gate shall be constructed and fastened securely to H-braces '

ence Reqmremem AT

£f ditches and shallbe Lo
f 1ead—off ditches, but may be L RO

all be responsrble for © .
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) VH DRELLENG Drrllmg wrth Arr/Foam

;DRILLING OPERATIONS REQUIREMENTS

The BLM 1s to be notrﬁed a mrmmum of 4 hours 1n advance for a representatrve to
Wltness : - = :
Spuddlng well ) SOTECTAN R
~..". - b. Setting and/or Cementrng of all casmg strlngs “
i ‘_BOPE tests S - »

- IE Eddy County . L el
- Call the Carlsbad F 1eld Ofﬁce 620 East Greene St Car]sbad NM 88220
(575) 361 2822 j'

o l A Hydrogen Sulﬁde (H2S) Dnllmg Plan should be actrvated 500. feet pnor o drlllmg
. 8 ; - into the Queen formation. If Hydrogen Sulfide i is encountered please provxde
c :7\‘: -measured values and formatlons to the BLM “ » . S

e 2 : Unless the productlon casing has been run and cemented or the well has been ,
_q ‘\“?~‘properly plugged, the drrlllng r1g shall not be removed from over the hole W1thout
L pnor approval ” ' : : T e R

:  times during drilling ‘and/or completion act1v1t1es Rrg floor is defined as the area . -

. “which the draw works are located thrs does not mclude the dog house or stalrway
,;3"’-}*.1area L e e e T

CB CASING

/ '

,Changes to’ the approved APD casmg and cement program requrre submlttmo
work wnll result in.an Incndent of Non-Compllance bemg lssued

[,“‘Centrahzers requlred on surface casmg per Onshore Order 2 l[H B 1 f

: requlrements St

“_:'r:'Floor controls are requrred for 3M or Greater systems These controls Wlll be on the -
<+ rig floor, “unobstructed; readlly accessible to the driller and will be operational at alle. = oo

[ iminediately, around the rotary table; the ‘area 1mmed1ately above the substructure on' o

: Zsundry and receiving approval prior to work.: Fallure to obtam approval pl‘lOl‘ to e o

i'f,_‘Walt on cement (W OC) tlme for a prlmary cement jOb wnll be a mlmmum 18 hoursf»}', .
fora water basm, 24 hours in the potash area, or 500 pounds compressnve strength, - .
. whlchever is greater for all casing strmgs ‘Provide compressive strengths including’ ..

‘—';hours to- reach required 500 pounds compressnve strength | prior to cementmg each - H
“"casing string.” See mdrvndual casmg strrngs for detalls regardlng lead cement slurry Ce




it

. No'pea grayel pgrmittedffb‘r»ijeniédfdé’lté}!}‘\féﬂ_jba’_’c:k« remedial wi

ation’ in' the Artesia Groyp,

Group ang brine flow

" pae B inchsifuce ¢asing shall be se af approximately 400 feet (a minjmuyp of
L feetingg the Rustler Anhydrite ang above the sal) 4 -
o a CIf cefnentfdoes not'c \"surface; the appropriate BLM:Qfﬁge shal]
| benoifie and.a temperature survey utilizing an electronic type (¢
- survey with 4 shrfaée Iog‘réa"do‘ut' will be used or 5
runto verify the top of the cement. - -

irculate to the

b ‘Waito_ﬁ;qeinent{‘(WOCv)ntime;\fo'rarémediﬁaljbb'vx}i’llrbé;a miﬁii}humvof,é}» hours
© o after b;jnging-c{ement to surface or 500 pounds 'compresSi_ve strength,” IR

s yvhi’ghgveris greater.“":_l(,};‘;: e T SRRTRS Ll

T c < If cément falls back, remedial éem{entjh‘g‘,vv‘;/ﬂljbeﬂdo’né pri()r"t'oyiw drilling out that"-

o string e e perto g SRR

2 The minﬁimtﬁﬁ'}eqﬁired ﬁ_ll*df cementbehmdtheS-

“All blowoy; Preventer (BOP) ang related equipment (BOPE) shall comply with wepy .

i “contro] requiréients as described ip Onshore Oi] and

o Seeqy TR e e
2. fTh_‘p ‘ak;‘)prépﬁ@téB:LM ofﬁce”shalli be hb‘tjﬁp{i;é mmlmum of4 hoﬁré ir‘lwadv‘ance fora”
’fzirepf,e?‘?’?tatjve'to,\wit?e\s(s‘the-'tests,~.:',ﬁ,f Lo R nadvance forg

S e otig

sin the Salado Group, ..
ab © 1€ salt) and cemented tokithelsurfac_e.:: s

‘ mperatufel‘_}f”*, -
@ cement bond log shaly be

12 inch production casingis; .

d Gas Order N@.,Q and APIRP 53 LT



K ;;f‘{All tests are requn ed to be 1e001ded on & cahbrated test chart A copy of the - L
BOP/BOPE test. chart and a copy’ of mdependent serv1ee company test wzll be o
L sub1n1tted to the approprrate BLM ofﬁce S SRR

‘ .1, - The BOP/BOPE test shall 1nclude a low pressure test: from 250 to 300 p51 The'_i_ o :4" .
“test will be held for a minimum of l() rnmutes if test lS done wrth a test plug IR
Lo and 30 1n1nutes Wlthout a test plug vy 4

S e ‘No variance granted on BOP/BOPE test when runnmg only two casmg
e istrmgs Thu‘d party test requlred

b DRILLING MUD-

n -“_Nlud system w1ll be air and foam Due to location size, the minimum requnrements R
L . for:portions of the air drill equipment cannot be met.. -A variance is approved for .. .00 o
- the distance requirements for the blooie line and the compressor package provndlng G
S that the 3M choke manifold is equipped with a remote.choke to enable controlled
bleeding of a gas volume. -If the bleeding extends past a two hour perlod the - ::' .
SR drilling medium is to'be changed to a 10 ppg mud No varlance wnll be granted
Lo 4from usmga3M BOP/BOPE . - e

N “S'V;'.NOTE any spray onto vegetatnon outsnde of the exnstmg pad is to be reported
‘;},{;}nmmednately 4 . RS oo PO , .

" Operator has al‘s'fi proposed a water based inud system if needed.. -

- };E nRrLL STEM TEST

o If dr111 stem tests are performed Onshore Orde1 2 III D shal] be followed

" WWI 100408
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-_,Vrrr ruonucrroN (rosr DMLMNG)
o A WELL STRUCTURES & FACILKTIES

K Placement of Productlon Faclhtles

co recontourmg and 1evegetatlon of the well locat1on

SN VContamment Structures . Lo S
.« " The'containment structure shall be constructed to hold the capac1ty of the entlre contents
. - of the largest tank plus 24 hour productlon unless more stringent protectlve

R requlrements are deemed necessary by the Authorlzed Ofﬁcer L

Pamtmg Requlrement : ‘
Al ‘above-ground structures’ including meter housmg that are not subJect to safety
S 1equ1rements shall be pamted a flat non-refléctive paint color :
Lo ‘Shale Green Munsell Soﬂ Color Chart # SY 4/2.

e B.- PIPELINES

STANDARD STIPULATIONS FOR SURFACE IN STALLED PIPELINES

B “; A copy of the APD and attachments mcludmg stlpulatlons, survey plat and/or map, wn]ll be
e on location durmg constructlon BLM personnel may request to you a copy of your permlt
L fdurmg constructnon to ensure compllance wrth all stlpulatlons i:?\ e R

L '7"(}Authorlzed Ofﬁcer
el property arlsmg from the occupancy or use of pubhc lands under thlS grant

: hereafter enacted or promulgated In any event; the holder shall comply with the Toxic .
:f;any toxic substances that areused, generated by or stored on the right-of-way or on_ . o
' ';fa01l1t1es authorized under thls right- -of-way grant.’ (See 40 CFR, Part 702-799 and

‘especnally, provisions on polychlorlnated b1phenyls 40 CFR761:1-761.193.) ".
L Add1t1onally, any release of toxic substances (leaks, spills, etc. ) in excess of the '

la result of a reportable release or spill of any toxic substances shall be furnished to the -

B \,z'i'or State government DI P

S Pagel2of 18

Productron facrhtles should be placed on the uvell pad to allow for maxnnum 1nter1m SR

B Holder agrees to comply w1th the followmg stlpulatlons to the satlsfacuon of the f SRR RPEI

I: The holder shall 1ndemn1fy the Umted States agalnst any l1abll1ty for damage to l1fe orf.' L

‘ 2~ The holder shall comply w1th all apphcable Federal laws and regulatlons ex1st1ng or’ “;—' R

E 5‘3‘\Substances Control Act of 1976 as amended, 15 USC 2601 ¢t seq. (1982) with regards to‘_ ;_';—:' - B

:\reportable quantity established by 40 CFR Part 117 shall be reported as requlred by the N .
ah ,Comprehenswe Environmental Response, Compensatlon -and-Liability Act, section 102b.f"7~\‘.'f Do
- wAcopy of any report requlred orrequested by, any Federal agency or State government as IR .

- jauthorlzed officer concurrent W1th the ﬁlmg of the reports to the 1nvolved Federal agency; e

: '3». _‘:Theqholder agrees to indernn’ify,_the: UnltedStates agamstany ‘llability arisi‘ng:if_r)om:thel‘ i \ R




S Comprehensrve Envrronmental Response Compensatlon and Lrabllrty Act: of 1980, 42

-activity of the Ri ght-of= Way holder on the Right- of-Way. ‘This.agreement applles
: thhout regald to whether a. release is caused by the holder 1ts agent or unrelated thlrd
_ partles ' ‘- : ‘

S 4. The holder shall be l1able for damage or mJury to the Unlted States to the extent
: ~prov1ded by-43 CFR Sec. 2883.1-4. ‘The holder shall be held to a standard of strict
CuT ’_:.“'llabrllty for damage or injury to the Un1ted States resultrng from pipe rupture, fire, or-
~© . .spills caused or substantrally aggravated by any of the followrng w1th1n the r1ght of-way
or permrt area : e . .

T e e

: operatron marntenance and term1nat10n of the famhty

Act1v1t1es of other part1es 1ncludmg, but not 11m1ted to
(1) Land cleanng A .
@) Earth d1sturb1ng and earth movmg work
“(3) Blastmg , t

S ;’(4) Vandalrsm and sabotage

Acts of God

’ ",",“The max1mu1n lrmltat1on for such stnct habrhty damages shall not exceed one m1111on

. 1nJury occurred o o
5 ,ian act of war or from the neghgent acts or om1s51ons of the Umted States

- p1pel1ne any. oil, salt water, or. other pollutant should be discharged from the plpellne
“of such oil, salt water, or other pollutant wherever found, shall be the responsrbrllty of ~

g;,up such drscharge on or affecting Federal lands or to-repair all damages resultmg
_{*‘therefrom on-the Federal lands, the Authorrzed Ofﬁcer ‘may take- such measures as he

- i-“where- appropriate; the aquat1c environment and ﬁsh and erdhfe habitats, at the full -

fffof any responsrbrhty as provrded herern

o TPageofig e

ﬂrelease of any hazardous substance or hazardous Waste (as these terms are’ deﬁned 1n the e T

L TUS.C 9601 et seq., or.the Resource Conservatron and Recovery Act, 42 U:S.C: 6901, et e

{‘:f seq:) on the Rl ght -of- Way (unless the release or threateried release i is wholly unrelated to " AN R
LR act1V1ty of the Right-of- -Way holder's activity on the Right-of-Way); or resulting, from the A

a S - i"r e Act1v1t1es of the holder 1nclud1ng, but not 11m1ted to constructlon o S f-‘l\, o

“dollars ($1, 000,000) for any one ‘event, and any liability in excess of such amount shall be‘f;" Ml
7f*deter1n1ned by the ordmary rules of neglrgence of the _]urlSdIC'[IOI‘l in whrch the damage or | L C

‘ ‘_ThlS sectlon shall not 1mpose strict l1ab111ty for damage or mjury resultrng pnmanly from‘ R

If durrng any phase ofthe constructron operatlon mamtenance or term1nat10n of the S
. System; 1mpact1ng Fedetal lands; the control and total removal, disposal, and cleaning up

the, holder regardless of fault. Upon farlure of the holder to control “dispose of, or clean .

" ".deems nécessary to control-and clean up the discharge and restote the area, including, - g Jf'l;i e AT

"expense of the holder.” Such action by the Authonzed Ofﬁcer shall not reheve the holderﬂ o o e




; ‘}1‘ :g:way wrdth of 25 - feet

e : by the Authorrzed Offrcer

L jt:’}7 No bladrng ot clearrng of any Vegetatlon wrll be allowed unless approved in Wntlng

. N

8 The holder shall 1nstall the prpelrne on the surface in such a'marnner that w1ll mrnrmrze e L

" suspension of the pipeline across low areas in the terrain: In hummocky-of duney areas,

‘the pipeline will be "snaked" around hummocks and dunes rather then suspended across . - '
. ‘these features ' : : R

L 9, The pipeline shall be buried vw‘ith: a minjmum ‘.Of\ 24 B inches under all roads,“.f' o

- -"two-tracks," and trails. Burial of the pipe will continue for 20 feet on each side of each .~

o crossing: “The condition of the road, upon. completion of construction,. shall be returned toq. AU

Lo at least its former state w1th no bumps or drps remarnrng in the road surface

6 All constructron and marntenance actrvrty wrll be conﬁned to the authorrzed rrght of— SO

"A-J"lO The holder shall minimize drsturbance to exrstlng fences and other 1mprovements on v

. :.—T'publrc Jands. The holder is required to promptly repair improvements to at least their ",
* former state. 'Functional use of these 1mprovements will be maintained at all times.” The =

“-st - holder wrll contact the owner of any improvements.prior to disturbing them. When - -

. necessary to pass through a fence line; the fence shall be braced on both sides of the -
" " passageway prior to cutting of the fence.. No permanent gates wrll be allowed unless

'fﬁ;\,approved by the Authorlzed Ofﬁcer

LI In those areas Where erosron control structures are requrred to stabllrze so1l

o {é‘,condltlons the holder will install such structires as are suitablé for'the specrﬁc sorl
- conditions belng encountered and whrch are in; accordance w1th sound resource
S management practrces e ’ : ’

1 2 Excludmg the prpe all above-ground structures not subJ ect to safety requrrement

shall be palnted by the holder to blend with the natural color of the landscape -The parntl o . iy ‘

‘ll;used shall bé a color: which. snnulates "Standard Envrronmental Colors" — Shale Green
Munsell Soil Color No. 5Y 4/2, de51gnated by the Rocky Mountaln F1ve State
B Interagency Commrttee 8 » ‘

1 3 The prpelrne w111 be 1dent1ﬁed by srgns at the pomt of orrgm and completlon of the -

~:r1ght of—way and at all road crossrngs ‘At a minimum, signs will state the. holder's name ,
-BLM serial number, and the. product belng transported Slgns wrll be mamtamed in. a R
legrble condrtron for the lrfe of the plpelme o7 ~ ‘ -

' holder ‘The holder will take Whatever steps are necessary to ensure. that the prpehne
: route is not used as a roadway - .

o Pagel4of 181

14 The holder shall not use the plpelrne route as‘aroad for purposes other than routme o J”\’;“ o
. ‘malntenance as deterrmned necessary by the’ Authonzed Officer in’ consultation with, the S




15 Any cultur al and/or paleontologrcal resource (hrstorrc or p1 ehrstorrc site or object)
~~discovered by the holder, or ‘any’ person Workmg on his hehalf on publicor Federal land
. ‘shall be 1mmedlately reported to-the authorized officer. Holder shall suspend all
e ‘A‘:operatlons in the immediaté area of such drscovery untrl written authorrzatlon to’ proceed
o Ais issued by the authorized officer. .An evaluation of thé dlscovery will be made by:the . ‘
o iauthorlzed officer to determme appropnate cultural or scientific values. The holdel w1ll
S x..fbe responsrble for the cost of evaluation and any decision as to pr roper. mltlgatlon S
measur es wrll be made by. the authorlzed ofﬁcer after consultlng w1th the holder T

;‘A'.(March 1989)

Bl ot B
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INTEREM RECLAMATION & RESERVE E’ET CLOSURE

HINTERIM RECLAMATION

S _If the well 1s a producer mtenm 1eclamatlon shall be conducted on, the well sité in

‘ "7"‘»71'};":Notrces and Reports on Wells (Notrce of Intent) Form 3160 5 prror to conductmg
o mterrm reclamatlon ‘ ~

.: - ~‘§.Dur1ng the hfe of the development all drsturbed areas not needed for«act1ve support of
R productron operatlons should undergo interim- reclamation in-order to mmlmlze the
: -}_"envrromnental 1mpacts of development on other resources and uses. g

o i }'iThe operators should work with BLM surface management specrahsts to devrse the best
R strategres to reduce the size of the location. Any reductions should allow for remed1al
W ‘}Well operat1ons as well as’ safe and efﬁc1ent removal of o1l and gas o

‘ l;ffDunng recla1nat10n the removal of cahche is 1mportant to 1ncreasmg the success of »
. “revegetating the site. Removed cahche may ‘be used for road repairs, fire walls or for o
S building other roads and locatrons In order to operate the well or complete workover ’

" “within'the prev1ously disturbed area. D1sturbmg revegetated areas for product1on or .’
- -workover operations will be allowed. If there is ‘significant disturbance and loss of .

'}ofﬁce fo1 any exceptrons/exempnons if needed.

) "accordance with the orders of the Authorrzed Ofﬁcer The operator shall submita Sundryf‘: -

:,foperatrons it may be necessary-to- dr1ve park and operate on restored interim vegetatron TR

'f"vegetatlon the area will need to be revegetated Commumcate W1th the approprrate BLM o S



Seed erture 2 for Sandy Sltes

; ;The holder shall seed all drsturbed areas W1th the seed 1mxture hsted below The seed .
. mixture shall be planted in- the amounts’ spec1ﬁed in pounds of pure live seed (PLS)* per

“acre: Theré shall be no prlmary or secondary noxious weeds i in the seed mrxture Seed. -

o ‘O:wrll be tested and the v1ab111ty test1ng of seed w111 be done in accordance w1th State law L
- i{;(s) and-within nine (9) months prior to purchase. . Comrnelcral seed will’ be either certified o
. or reg1stered seed. The'seed container will be tagged in accordance w1th State lawi(s) and Cenl

‘ avallable for 1nspectxon by the authorlzed ofﬁcer

) ‘:‘,“‘Seed wrll be planted usmg a dr111 equrpped wrth a depth regulator to ensure proper depth o

~'of planting where drilling is possible. . .The see mixture w1ll be evenly and uniformly -
‘planted over the disturbed area (smaller/heav1er seeds have a tcndency to drop the bottom:

-

-+ »of the drill and are planted first). The holder shall take appropnate measures to ensure .
. -this does not occur “Where drilling isnot possible, seed will be broadcast and the area ©.
" shall be raked or ‘chained to cover the seed. When broadcasting the seed, the pounds per '
" lacreareto be doubled: - The seedmg will be repeated until a sat1sfactory stand is - f IR
S “_;‘.estabhshed as deterrmned by the authorized-officer: _Evaluation of growth will not be

: uf:vt‘irmade before completlon of at least one ﬁlll growmg season after seedmg N

E lSpemes o be p]anted in pounds of pu‘re‘hye seed,’l< per acre: . o

Species Do

Sand dropseed (Sporobolus cryptandrus)
~ Sand love grass (Eragrostis trrchodes)
Plams brlstlegrass (Setarla macrostachya)

v ,-i:f*Pounds of pure 11ve seed

. 'lb/ acrg

10
T1.0
- 2.0

L : N Pounds of seed X percent purrty X percent gerrnmatlon pounds pure 11ve seed

o Raernefis




‘ f{ | restoratlon of all drsturbed areas.,

“Upon abandonment of the well and/or«when the access road i8 110 1onger in servrce the
Authorrzed Officer shall issue. 1nstruct10ns and/or 01ders for surface reclamatron and

[N

, well pad shal] be aceomphshed in accmdance Wlth the prlvate surface land owner
o agreement < \ ,

S PagelBofIs, i
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