District |

1625 N. French Dr., Hobbs, NM
District {1

1301 W. Grand Avenue, Arlesia,
District 111

88240

NM 88210

1000 Rio Brazos Road, Aztec, NM 87410
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State of New Mexico
Energy Minerals and Natural Resources

01l Conservation Division

Form C-101
June 16, 2008

Submit to appropriate District Office

1220 South St. Francis Dr.
Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN,
PLUGBACK, OR ADD A ZONE

[ AMENDED REPORT

! Operator Name and Address 2 OGRID Number
Yates Petroleum Corporation 025575
105 South 4™ Street | * API Number
Artesia, NM 88210 |30-0/5— 23527¢
* Property Code 3 Property Name ¢ Well No.
qu _‘ l Lanita BFN ]

? Proposed Pool 1
Wildcat Chester

' Proposed Pool 2

7 B
Surface Location

UL or lot no. Section Township Range Lotldn Feet from the North/South Hne | Feet from the East/West line County
N 10 198 26E 660 S 1980 w Eddy
3 . : ‘
Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the NortlySouth line Feet from the East/West line County

Additional Well Information

" Work Type Code

2 Well Type Code

13 Cable/Rotary

™ Lease Type Code

'S Ground Level Elevation

New Well Gas P 3327 )
'S Multiple ' Proposed Depth '8 Formation ' Contractor * Spud Date
N . 9800° - . Chester _ ASAP
-~ Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot . Setting Depth Sacks of Cement Estimated TOC
17.5 13.375” 48# 900 950 ok
12.25 9.625” 361 1700’ 750 koK
8.75 5.5” 15.5# 9800° 2450 1200

"

Describe the blowout prevention program, if any. Use additional sheets if necessary.
Yates Petroleum Corporation proposes to drill and test the Chester/Intermediate formations. Approximately 900” of surface casing will be set/cement circulated to shut
off gravel and cavings. 1f commercial, production casing will be ran and cemented, perforated, and stimulated as needed for production.

BOPE PROGRAM: A 5000# Double Ram BOPE will be installed on the 9 5/8” casing and tested daily for operational.

MUD PROGRAM: 0-000” FW/ Gel/Spud
H2S Contingency Plan Attached.

C-102 Attached.

A Closed Loop System will be used, C-144 Attached.

+

Previously Approved (30-015-35971)

Mud; 900°-1,700° FW, 1,700°-8,600°

it Deina: @ £00°
it Rrina: © 500
Cut Brine;

&,0U0

4 yeinta f = ‘.
-TD Starch/Salt Gel/4-6% KC

> Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.

"RECEIVED
NOV 09 2010

NMOCD ARTESIA

2 | hereby certify that the information given above is true and complete to the
best of my knowledge and belief. :

| Signature: .

- OIL CONSERVATION DIVISION

~Approved

| Printed name:
1 Monti Sanders

Title: .
Land Regulatory Technician

TD/)@@W

Approval q%v 2 3 20‘0

| Expiration Date:

E-mail Address:
montis@yatespetroleum.com

| Date:
1 11/8/10

Phone:
575-748-4244

Conditions of Approval Attached [_]

Kz
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1608 M. FPrench Dr., Hobba, NM 88340
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11 South Plrot, Artesla, NM 83210
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ISTRICT IV

D
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Enargy, Nin

State of New

ja and 1 B

Mexico

Departmant

P.0. Box 2088
Santa Fe, New Mexico 87504-2088

Form C-102
Rovised March 17, 1909
Instroction on bank

Submit to Appropriats District Office

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

HStata Lesss — 4 Coplas
Yoo loamo — 3 Coples

0] AMENDED REPORT

AP1 Number

Pool

Code

Pool Name
Fo-2/5 - 29277 Fr7529 Wildcat; Chester ( &#5 |
Property Code Property Name “Weoll Number
3qq‘..\\ Lanita BFN L
OGRID No. Operator Name Elevation
025575 . Yates Petroleum Corporation 3327'
Surface Location
UL or lot No. Saction Township Range ot Idn Feet from the North/Sonth line.| Feet from the Zast/West Hne County
N 10 198 26E 660" South 1980 West Eddy
Bottom Hole Location If Different From Surface A ,
UL or lot No. | Soction ' | Township Range 1ot Lin Feet from the | North/Bouth line | Feet from the Fast/Weat line | County
Dedicated Acres Jodnt or InfINl Consolidation Code Oxrder Ro.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hareby ceriify the the information
contained herwin is trus and ocomplate to tha

Monti Sanders
Printed Name

Land Regulatory Technicia
. Titls

11/8/10

Date

SURVEYOR CERTIFICATION

I Aarebdy ceri{fy that tha well location shoun
on this plat wax ploited from fleld notas of
‘| motual swrveys wmads by wme er wnder my
nipervison, ond that the mvme {s trus and
oorreact to tha bast of my bdellef

FEE -

REFER TO ORIGINAL PLAT
Date Surveyed

Signature & Geal of
Professional Surveyor

1980

‘Certificate No. .,

099




T SURVEYING Co FAX NO. & S@S3938823 -c. 15 2084 88:18AM P1
1608 N Tl B Nette, e Hob ~ Bnergy, Mimereds and Nulure) Resowrtae Drpsaimest ) %’mﬁﬂ
Pllts{ﬂhmml-lt Artesie, XM BOZ10 . 7 Submi W mem:k:m
DISTRICT 1l Foo Leaws ~ 3 Coples
DI W¥en suota 7o, wu avs0s P.0. Box 2086

Santa Fe, New Mexico 875042088 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP! Numbar Paol Cude - Posl Name
Wildcat Chester
Property Code Property Neme ¥l Number
LANITA "BFN™ !
OGRID Mo Operator Name Elevatjon
023878 YATES PETROLEUM CORPORATION 327

Surface location

UL or Jt No. | Section | Towmship Range Lot kiu Foetl froom the | Nerih/Seuth Hoe | Feet frem the Rant/Went line County

N 10 198 26E 560 SDUTH 1980 WEST EDDY
Bottom Hele Location It Different From Surface
UL ar 3w No. | Seotion | Townshly | Ranee | 1ot Wm | Fewt from tha | Worih/Seuth Bne | Foct froos tbe | East/West line | Cownty

Deditatsd Acres | Joint er IafH} | Comvelidaiicie Cade Order M.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—STANDARD UNIT BAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 havedy corilfy the m infarmabion

Cy Cowan

Printed Rame
Requlatory Agent

December 20, 2004

Date

SURVEYOR CERTIFICATION

1 Mredy covitfy fAnt (ke wiell lacodion shoon
A oh IAie plas wae pletied frem Mald motes 4f
WA roers WeEs by e or oxdar my
supkrvisen, sid thal (B0 e $5 trwe and
wWrrect o the Bast of wmy delw).

N.32°40'10.7"

£310° 1960° 1880 %o 500 uoi



Yates Petroleum Corporation

105 S. Fourth Street
Artesia, NM 88210

Hydrogen Sulfide (H,S) Contingency
| Plan |

For

Lanita BFN #1

660’ FSL, 1980° FWL
Section 10, T-19S, R-26E
Eddy County NM

YPC H2S Contingency Plan. Page 1



Uanita BFN #1 Location /

This 15 an open dniling site. 11,S monitoring equpment and emergency
response equipment will be used within 500” of zones known to contam
H,S, including warning signs, wind indicators and H,S monitor. W \\ , E

YPC H2S Contingency Plan. Page 2



Emergency Procedures

In the case of a releasc of gas contaming H,S, the first responder(s) must isolate the area
and prevent entry by other persons into the 100 ppm ROE. Additionally the first
responder(s) must evacuate any public places encompassed by the 100 ppm ROE. First
responder(s) must take care not to injure themselves during this operation. Company
and/or local officials must be contacted to aid in this operation. Evacuation of the public
should be beyond the 100 ppm ROE.

All responders must have training in the detection of H,S, measures for protection against
the gas, equipment used for protection and emergency response. Additionally,
responders must be equipped with H,S monitors and air packs in order to control the
relcasc. Use the “buddy system’ to ensure no injuries during the responsc.

Ignition of Gas Source

Should control of the well be considered lost and ignition considered, take care to protect
against exposure to Sulfur Dioxide (SO,). Intentional ignition must be coordinated with
the NMOCD and local officials. Additionally the NM State Police may become
involved. NM State Police shall be the Incident Command on scene of any major release.
Take care to protect downwind whenever there is an ignition of the gas

Characteristics of H;S and SO,

Common | Chemical | Specific Threshold | Hazardous g»‘fhol ’

Name Formula Gravity Limnit Limit oncenir-
ation

Hydrogen 1.189 10 ppm

sulfide H2$ Air = 1 100 ppm/hr | 600 ppm

Sutfur 2.21

Dioxide | >©? Ar=q |2PPm | N/A 1000 ppm

Contacting Authorities

YPC personnel must liaison with local and state agencies to ensure a proper response to a
major release. Additionally, the OCD must be notified of the release as soon as possible
but no later than 4 hours. Agencies will ask for information such as type and volume of
release, wind direction, location of release, etc. Be prepared with all information
available. The following call list of essential and potential responders has been prepared
for use-dunng a release. YPC Company response must be in coordination with the State
of New Mexico’s ‘Hazardous Materials Emergency Response Plan’ (HMER)

YPC H2S Contingency Plan. Page 3



Yates Petroleum Corporation Phone Numbers

YPC Office oo e (575) 748-1471
Paul Ragsdale/Operations Manager.........ooocveeeoeiieeieiiieiieeeeeeee e (575) 748-4520
Wade Bennett/Prod Superintendent ..o (575) 748-4236
LeeRoy Richards/Assistant Prod Superintendent (575) 748-4228
Mike Larkin/Drilling oo (575) 748-4222
Paul Hanes/Prod. Foreman/Roswell .., (575) 624-2805
Tim Bussell/Drilling Superintendent ..................ooocooiiiiiiiiii e (575) 748-4221
ATteS1a ANSWEITE SEIVICE .ooiiiiiiiiiieiiieeie et ee e (575) 748-4302

(During non-office hours)
Agency Call List

Eddy County (575)

Artesia
State POIICE .ot 746-2703
City POLICE. ..o 746-2703
Shertff’s Office .o 746-9888
AMDUIANCE ..o 911
Fire Department .......ccocoiniiiiii e 746-2701
LEPC (Local Emergency Planning Committee) ...........cc.coovveeneen. .. 746-2122
NMOCD e 748-1283
Carlsbad ‘
State POLICE .oviiiiie e 885-3137
CHty POIICE. .. 885-2111
Sherff’s OffiCe......ccoviiiiieee e 887-7551
AMDBUIANCE .o 911
Fire Department ... ..ot 885-2111
LEPC (Local Emergency Planning Committee)..................... 887-3798
US Bureau of Land Management............ccccoooviiiiiiiiiiiiiieee, 887-6544
New Mexico Emergency Response Commission (Santa Fe)  (505)476-9600
2AHR e (505) 827-9126
New Mexico State Emergency Operations Center..................... (505) 476-9635
National Emergency Response Center (Washington, DC)  ...(800) 424-8802
Other
Boots & Coots IWC ............ 1-800-256-9688 or (281) 931-8884
Cudd Pressure Control......... (915) 699-0139 or (915) 563-3356
Halliburton ........................ (575) 746-2757 ‘
B.J. Services.............oon (575) 746-3569
Flight For Life -4000 24th St, Lubbock, TX ............................ (806) 743-9911
Aerocare -Rr 3 Box 49f, Lubbock, TX .. ..., (806) 747-8923
Med Flight Air Amb 2301 Yale Blvd SE #D3, Albug, NM .......... (505) 842-4433
S B Air Med Sve 2505 Clark Carr Loop SE, Albug, NM ............. (505) 842-4949

YPC H2S Contingency Plan. Page 4



