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Fonn 3160-3 FORM APPROVED
(August 2007) OMB Na. 1004-0137
) Expires July 31, 2010

. UNITED STATES . .
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

5. Leasc Serial No.
v.ﬁ'_MNMOSOB“/’ f:v‘

6. It Indian, Allotee or 'fribe Name

- 1 i : aree damoe ¢
2. Type of work: EDRIU, D REENTER T 1 Unitor CA Agrecment, Name and No.

8. Lease Name and Well No.
b, Type of Well: Oil Well DG:\S Well DOlhcr Singlc Zone D Multipls Zone | Stevens A#17H 4 QO ( L( s >

2. Name of Operator BURNETT OIL CO., INC. 9. APL Weli No.

L H308D7 30015 = 7275

3a. Address 801 Cherry St., Ste. 1500 3b. Phane No, finclude area code) 10. Field and’(’ooﬁ,’ or Explomﬁry
Fort Worth, Texas 76102 817-332-5108 Cedar Lake (Glorieta Yeso)

4. Location of Well (Report location clearly and in accordance with any Swte requirenons. V) 11 Sec,, T.R. M. or Blk.and Survey or Area

Atsurface 1090' FSL 970" FWL SEC. 13 T178, R30E
Al proposed prod. zone 1650" FNL, 970' FWL SEC. 24, T17S, R30E

14. Distance in miles and dircction from nearest town or post office* 12. County or Parish 13. State
6 miles East & North of Loco Hills , New Mexico EDDY Nt

15. Distance from propowd‘ 330" 16. Nao. of acres in lease 17. Spacing Unit dedicated w this welf

location to nearcst 120

roperty or fease Ying, fl. 200

Also 10 nearest drig. unit line, if any)
18. Distance {rom proposed location® 330" 19. Proposed Depth 20. BLM/BIA Bond No. on file

to nearest well, drilling, completed, I §

applicd for, on this Jease, . NMB # 00187

A
21 Elevations (Show \\ht her DI, }\I)B RT, GL, etc) 22 Approximate date work will start* 23 Estimated duration
BlLge’ (L 12120/2010 20 days

24, Attachments

The following, completed in accordance with the requirements of Onshore Ol and Gas Order No. 1, must be attached to this form;

1. Well plat certified by a registercd surveyor. 4. Bond to cover the operatiens unless covered bv al CAMmg bond on ﬁlg (see.
-2—A-Drilling-Plan: e s e 20-above); e e
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification
SUPQ must be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
BLM,.
25! Cyfz{ re Name (PrinfedTyped) Date
'} J_{é( o~ \\ M{J{ Mary Carter Starkey 09/01/2010
Title
Approved by (Henanire) Name anntedJ)pz'a) Date
— f g&m T et r e g /§/ /%7?:/_{ le27/o
T Office
Y FIELD MANAGER c
ARLSBAD FIELD OFFICE

Applicagon approval docs not warrant er certify that the applicant holds legalor equitable title to those rights inthe subjecticase which would entitle the applicant to
{ operations thereon,
onditions of approval, if any, are atlached. A PP R O‘\.'[A L FO R TVVO YEAR S

Section 1001 and Tide 43.US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
fictitionis or fraudulent slatemeats or representations as to any matter within its jurisdiction.

Title 8 US.C

*(Instructions on page 2)

mm:*él Subjett fo General Retuirsments

& Special Stipulations / Am{;z a

Roswell Controlled Water Basin % ﬂ//yﬁ//

SEE ATTACHED FOR
CONDITIONS OF APPROVAL



9.

10.

b. Corrective action and shut-in procedures when drilling or reworking a well, blowout preventnon and

well control procedures.
¢. The contents and requirements of the H2S Drilling Operations Plan and the Public Protection Plan

(if applicable.)

There will be an initial training session just prior to encountering a known or probable H2S zone (within
3 days or 500 feet) and weekly H2S and well control drills for all personnel in each crew. The initial
training session shall include a review of the site specific H2S Drilling Operations Plan and the Public
Protection Plan (if applicable). This plan shall be available at the well site. All personnel will be

_required to carry documentation that they have received the proper training.

a. Protective equipment for essential personnel:

1. Mark Il Surviveair (or equivalent) 30 minute units located in the dog house and at the primary
briefing area (to be determined.)

b. H2S detection and monitoring equipment:

1. Three (3) portable H2S monitors positioned or location for best coverage and response. These
units have warning lights at 10 PPM and warning lights and audible sirens when H2S levels of 15
PPM is reached. A digital display inside the doghouse shows current H2S levels at all three (3)
locations.

2. An H2S Safety compliance set up is on location during all operations.

¢. Visual warning systems:
1. Wind direction indicators will be positioned for maximum visibility.
2. Caution/Danger signs will be posted on roads providing direct access to !ocatton Signs wxli be
painted a high visibility yellow with black lettering of sufficient size to be readable at reasonable
distance from the immediate location. Bilingual signs will be used when appropriate.

d. Mud program:
The mud program has been designed to minimize the volume of H2S circulated to the surface

Proper mud weight, safe drilling practices and the use of H2S scavengers will minimize hazards
when penetrating H2S bearmg zones. , .

e. Communication:
1. Cellular Telephone and/or 2-way radio will be provided at well site.

2. Landline telephone is located in our field office.

f. Metallurgy:
1. All drill strings, casings, tubing, wellheads, Hydril BOPS, drilling spools, kil lines, choke

manifold, valves and lines will be suitable for H2S service.
2. All elastomers used for packing and seals shall be H2S trim.

_Logging, Coring and Testing program:
a. Any drill stem tests will be based on geological sample shows and planned before spudding. :
b. The openhole electrical logging program will be: v |
1. Total depth to 1000": Dual Laterolog-Micro Laterolog with Compensated Neutron, Spectral :
Density log with Spectral Gamma Ray and Caliper.
2. Total depth to Surface; Compensated Neutron with Gamma Ray.
3. Coring program will be planned and submitted on a well by well basis.
4. Additional testing will be done subsequent to setting the 7" production casing. The spemﬂc i
Intervals will be based on log evaluation, geological sample shows and drill stem tests.

Potential Hazards: ,
No abnormal pressures or temperatures are expected. There is known H2S in this area. The operator

Vertical Master.Development Plan Page 3 of 6



11.

will comply with the provisions of Onshore Qil and Gas Order #6. No lost circulation is expected to
occur. All personnel will be familiar with the safe operation of the equipment being used to drill this
well. The maximum anticipated bottomhole pressure is 1000#. The maximum anticipated bottom

hole temperature is 92°F.

Anticipated Start Date and Duration of Operation

Road and location construction will begin after BLM has approved the APD and has approved the
start of the location work. Anticipated spud date will be as soon as the location building work has
been completed and the drilling rig is available to move to the location. Move in and drilling is
expected to take approx 25 days. If production casing is run, an additional 60 days would be reguired
to complete the well and install the necessary surface equipment (pumping unit, electricity, flowline
and storage facility) to place the well on production.

B: SURFACE USE PROGRAM

1.

EXISTING ROADS:
a. The well site and elevation plat for the proposed well are reflected on the well site layout;
Form C-102. This well was staked by Basin Surveys or John West Survey. .
b. All roads into the location are shown on the Vicinity Map (Surface Exhibit A.)
c. Directions to location: from intersection of US Hwy. #82 and Square Lake (CR 220} go north

on CR 220 and follow Surface Exhibit A2 to the proposed well pad.

New or Reconstructed Access Roads:
a. The well site layout, Form C-102 and Surface Exhibit A1 & A2 show the existing area. Any

additional required access road will be shown on Surface Exhibit A2 and Exhibit B,
b. All construction material will be native caliche. It may be available at the proposed location. If
unavailable on location or road, caliche will be hauled from nearest BLM approved caliche pit.

Location of existing wells: :
See attached Surface Exhibit B plat showing all wells within a % mile radius of the proposed well

site.

Location of existing and/or proposed production facilities:

See Surface Exhibit B, C and C1 for the location of existing on lease Stevens A Tank Battery

facility on this Federal Lease

a. This battery is on Federal lease NMLCO30570A and is a Grayburg/Cedar Lake Glorieta Yeso
production facility.

b. The well site will require electricity for the prime mover. We will contact the electric cooperative. to
provide the electric power poles and the electric line from their nearest connection. The routing
and pole placement will be provided in their ROW application. All electrical instaltation will be

done in accordance with all existing state and federal regulations.
c. Al flowline from the new well pad site is on Federal leases. (See Surface Exhibit B, C and C1
plat.) The required flowline will be laid, above ground, aiong existing road and flowhne routing. All

flowline will be 3" or 4" poly pipe.

Location and Type of Water Supply:
All water to be used in drilling this well will be brine or fresh water transported by truck over existing

and above proposed lease road from Loco Hills, New Mexico or produced water furnished from our
existing waterflood fagilities in the area. We may install a pump and lay a temporary 2" poly line on

the lease from the battery to the rig for this drilling water.

Construction Materials:
All construction material for the roadway and drilling pad will be native caliche from the nearest

BLM approved pit or from existing available deposits found on the location. All will be in
accordance with the drilling stipulations for this well.

Vertical Master Development Plan Page 4 of 6



10.

11,

12.

Methods of Handling Waste Disposal:

a. Drilf cuttings will be disposed of in a closed loop system using steel haul off tanks. All drilling fluids
will be hauled off location to a contracted off lease disposal location. )

b. Trash, waste paper, garbage and junk will be placed in a portable, screened trash container on
location. All trash and debris will be transported to an authorized off-lease disposal station
within 30 days following the completion activities.

c. A properly maintained Porto-john will be provided for the crews during drilling and compietion
operations. All will be removed after all completion operations have ended.

d. Oil produced during testing will be put into steel storage tank for later sales.

e. Water produced during testing operations will be put in the steel frac. tanks pit until well is turned
to the lease tank battery. All produced water will be disposed of through one of our approved
disposal methods.

Ancillary Facilities: There are no planned ancillary facilities for this well.

Well Site Layout:

. Surface Exhibit D shows the relative location and dimensions of the drilling pad and related

components. Only minor differences, if any, in length and/or width of the drilling pad are anticipated,
depending on which drilling contractor is selected to drill the well. Only minor ieveling of the dnllmg
site is anticipated.

Plans for surface Reclamation:
a. After drilling and successful completion operanons are finished, all equipment and other

materials not required for normal production operations will be removed, : B
b. Burnett Oil respectfully requests two (2) years to downsize the drilling location in order to have
room for equipment to fracture stimulate 3 to 4 intervals. Each one requires a large volume fracture
treatment with several pumps, a large sand.mover, several frac tanks, a treating van and various
other vehicles and equipment. Bumett wm if all fracs are completed before the 2 years contact BLM
to downsize the location. : .

See attached plat outlining the resulting location after downsizing, and showing the sides of location

where the caliche would be left for use of kill trucks, hot oil trucks, foam units or whatever is needed

to service the well during its life. It is very unsafe rig up equipment inside the safety guide wires of

the service unit which is what has to happen if the location is reclaimed on all 4 sides to the safety

anchors. .

¢. The pad size will be reduced to the amount required for normal operation of the producing well.
This reduced portion will be restored to the BLM stipulations in section a.

d. If a well is abandoned, the surface location and unneeded road will be restored according to
BLM stipulations within 90 days of final abandon and sit re-seeded with BLM (B) seed mix.

Surface ownership:

All lands are owned by the U.S. Government and is administered by the Bureau of Land
Management. The surface is multiple uses with the primary use of the region for the production of
oil and gas and the grazing of livestock.

Other information:

a. The area surrounding the well site is grassland. The area is relatively flat with small hills and
sand dunes. The topsail is fine, deep sand underlain by caliche. Vegetation cover is geheraily
sparse and consists of mesquxte yucca, shinnery oak and sparse native grasses. Wudhfe in'
the area includes deer, coyotes, rabbits, rodents, reptiles, dove and quail.-

b. No permanent or live water is found in the general proximity of this area.

. No dwellings are found within two (2) miles of this location.

. There is intermitient cattle grazing and hunting in the area; however, the prmcnpal land:use is

for oil and gas production.

€. An archaeological clearance report from Boone Archaeoloqtcal Services will be sent to the

a0
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BLM office in Carlsbad, N.M.
13. Bond Coverage

Current Bond is BLM Bond # NMB00Q197. The Surety Bond is #B000863. Both are effectlve
May 21, 2004 and remain in place

Vertical Master Development Plan Page 6 of 6
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