Susana Martinez

Governor
John H. Bemis Jami Bailey
Cabinet Secretary-Designate Division Director

Oil Conservation Division

Brett F. Woods, Ph.D
Deputy Cabinet Secretary

Reference: Judah Oil, LLC * Daugherty 004 * 30-015-00543 * N-3-17s-27e * Eddy
County, New Mexico

Greetings,

A NMOCD inspection of the above referenced well site on 5/4/2011 shows indications of
one or more produced fluids releases having occurred at this well site. It appears a tank
overflowed allowing fluids to run north and west across location. Tank battery and well
head area show indications of multiple produced fluids releases. Berm around tank
battery is poorly constructed and breached in several places. An area on south side of
location shows signs of produced fluids having sprayed and flowed out into pasture
area. :

Submit a form C-141 for the release/releases that have occurred at this well site.
Form/forms are to be submitted to the NMOCD District 2 office not later than 5/19/2011.
A proposal for remediation is to be submitted to the NMOCD District 2 office not later
than 6/19/2011. The proposal is to be based on contaminant delineation, site ranking
and NMOCD Rules and Guidelines. Notify me 48 hours prior to obtaining samples
where the analyses are to be submitted to the NMOCD.

If you have any questions or concerns, please contact me.

Mike Bratcher

NMOCD DISTRICT 2
1301 W. GRAND AVE.
ARTESIA. NM 88210

575-748-1283 EXT.108

mike.bratcher@state.nm.us

Oil Conservation Division * 1301 W. Grand Ave.

* Artesia, New Mexico 88210 B
* Phone: (575) 748-1283 * Fax (575) 748-9720* http.//www.emnrd.state.nm.us %




Bratcher, Mike, EMNRD

From: Bratcher, Mike, EMNRD

Sent: Monday, May 09, 2011 11:27 AM

To: 'judahoil@yahoo.com’

Cc: Dade, Randy, EMNRD

Subject: Judah Oil Daugherty 4

Attachments: Judah Oil Daugherty 4.doc

Tracking: ‘ Recipient Delivery
'judahoil@yahoo.com’
Dade, Randy, EMNRD Delivered: 5/9/2011 11:28 AM

Mr. Campanella,

Please see the attached request letter. In the event the letter does not transfer, or you are unable to open, please
contact me immediately. '

MIKE BRATCHER
NMOCD District 2

1301 W. Grand Ave.
Artesia, NM 88210
575-748-1283 Ext.108
575-626-0857
mike.bratcher(@state . nm.us




