STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTENT

OIL CONSERVATION DIVISION
ARTESIA DISTRICT OFFICE
JENNIF=? SALISBURY

GARY E. JOHNSON
GOVERNOR NOVEMBER 5,1997 ZABNTT {ECRETARY

N.DALE NICHOLS
P.0.BOX 1972
MIDLAND,TX 79702

RE: Shut In Wells

The State of New Mexico is in the process at this tirs o=
reviewing leases and determining the number of shut i~ ws. s.

Rule 201 A. states "The operator of any well drillec for :il,
gas or injection, for seismic, core or other explorat.on. :r for
a service well, whether cased or uncased, will be restons_cle for

the plugging thereof "

Rule 201 B. states "A well will be either properly p..:3g
abandoned or temporarily abandoned in accordance with thsse rules
within 90 days after: (1) a 60-day period follow1ng susr:~sion
of drilling. (2) A determination that the well is r: latzer
usable for beneficial purposes. (3) A period of one yez- :in
which a well has been continuously inactive."

House Bill 65 has been passed by the Leglslature and trov.ies a
3.75% tax incentive for wells put back in productlon However,

if there are no plans to put this well back in servics = 1
needs to either be plugged or properly temporarily akznd:-:d.

to indicate your 1ntent10ns for the following well(s,.
300-015-10422 P-32-7-27 LEWIS NEFF #3

300-015-00223 I-32-7-27 LEWIS NEFF #2 TA EXP.4-28-19¢"
300-015-00233 A-7-8-27 STATE A #3

300-015-00231 B-7-8-27 STATE A #1
Please advise this office within 30 days of the date shcws zbove

as to your intentions or any change of status for the zr:-=
listed well(s). If you have any questions or if you neel :vy
help - feel free to stop by the office and visit with us.

Sincerely,

Tim W. Gum
Supervisor District II
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811 S. First St. ARTESIA, NM 88210 50&8-"=



