NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Gavernor . Director
Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

12/26/2001

Slayton Resources, Inc.
PO Box 2035
Roswell, NM 88202

Dear Mr. Slayton:

On 14 Aug 2001, a letter was sent to Mountain States Pet. Corporation identifying the State E 92 #13 (30-005-10533) as a
well Out of Compliance with Rule 705¢ of NMOCD Rules. A second letter was sent on 31 August 2001 indicating the
Corrective Action Due Date as 30 Novernber 2001.

As of this date this office is not in receipt of information that this well has been brought into compliance. The following
information must be received by this office on or before 15 January 2002,

v ® Form C-103 (Sundry Notice) indicating the reason this well is out of compliance and a date that the well will be
brought into compliance. (Not to exceed 90 days.) or
* Form C-103 (Sundry Notice) indicating the proposed procedure for plugging this well and the date operations will
commence. (Not to exceed 90 days).
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Failure to comply with this notice of direction will result in an application to take this matter to Show Cause Hearing to
determine why the bond should not be forfeit, the well plugged and civil penalties assessed.

This office must be notified 24 hours prior to any repair and/or action to bring this well into compliance so that it may be
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Compliance Officer
O1l Conservation Division — District I
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Singerely,
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