Form 9-331C SUBMIT IN °~  "PLICATE*

Form approved.

(May 1963) NITED STAT‘-ES (Other inst.  .ons on } Budget Bureau No. 42-R1425.
U reverse siae) - O — 0o S — 2
DEPARTMENT OF THE INTERIOR 5. LEASE D:smxuxon{{ﬁ;i wo.
eV GEOLOGICAL SURVEY NM 29610

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

b. TYPE OF WELL

7. UNIT AGREEMENT NAME

SINGLE
ZONE

GAS
WELL

la. TYPE OF WORK .
DRILL [¥ DEEPEN [] PREGERAEK U

@ MULTIPLE
. NAME OF OPERATOR

OIL D

OTHER

&. FARM OR LEASE NAME

Huggins Draw

ZONE
SANDERS PETROLEUM CORPORTION *

DEC & 1981

9. WELL No.

2

11000-D spain Rd., N.E., Albuquerque, N Mngéﬂ

. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. ‘&
At surface

10. FIELD AND POOL, OR WILDCAT

¥ Undesignated Abo

11, sEC., T., R, M., OR BLK.

9S0/N 660/E Sec.31-55-24E AN ?XHORA“A
At proposed prod. zone “i
Same Sec.31-55-24E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH| 13. STATE
About 30 miles north-northeast of Roswell, N.M. Chaves N.M.

15. DISTANCE FROM PROPUSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACBRES ASSIGNED
LOCATION TO NEAREST ' TO THIS WELL
PROPERTY OR LEASE LINE, FT. 660 320 160
(Also to nearest drlg. unit line, if any)

18. DISTANCE FROM PIROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, ] N
OR APPLIED FOR, ON THIS LEASE, FT. 3990 4400 Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

22. APPROX. DATE WORK WILL START®

1981

December 10,

QUANTITY OF CEMENT

60 X - Ci _ v
700 sx ’772 gmi i [0 A

4170 GL
24 o PROPOSED CASING AND CEMENTING PROGRAM
SI1ZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH
14 3/4" 10 3/4" 40.5% H40 850"
“_*_'11" 7 5/8" 26.4% K55 1580"
7 7/8" 4 1/2" 10.5%# K55 4400°" 400 s

*7 5/8" casing will not be run unless hole conditio
an intermediate string.

Propose to drill to approximately 4400' to test Abo
mediate formations.

See attached "Supplemental Drilling Data" and NTL-6
requirements.

Gas not dedicated.

IN AROVE SPACE DESCRIBE PROPOSED PROGRAM

If proposal is to drill or (ln[)‘(n ilireg lpnxll‘ give pertinent data on subsurface locations and measured

zone.,
preventer prn

X -To Isolate 0il,Gas
And Water Zones

ns require

and in

e

za.i*:.ucf;e,f V2B
e ot }
h"/ ‘;
0L 20 021981 Ju'g
Oil & GAS
! G CECISGICAL SURVEY
AR, HIEW MEXICO

1f proposal is to deepen or plug back, give data on present productive zone and proposed new productive

and true vertical depths. Give blowont

ram, .f any.

24,

SIGNED

("I;lli.\' {p{co for Federal or St.ltn oﬂm use)

PPERMIT APPROVAL DATE

APPROVED BY 00 TITLE

DATE

caNmT

INS OF AP lntc ¥

JAMES AL G
DISTRICT SUPERVISOR

*See Instructions On Reverse Side




T o

LIAIL UF NEW MEAILU UL A v
Revised 10-1-74

ENEAGY an0 MINERALS DEFARTMENT SANTA FE, NEW MEXI1CO 875C

Al distences must he from the oulee bounderies el the Sectlion.

r()yucloo Lease well No.
Sanders Petroleum Corp. Huggins 44w #2
Unit Letter Seclion Township Nonqe Counly )
A : 31, 5 South 24 East Chaves
“Actual Fedtuge Location of Well; . )
660 teet from the East line ond 990 * feet tmom the North Mne
Cround Level Clev. Productng Formation Pooul Dedicaled AcrcoqQe:
4170 - Abo Undesignation Abo 160 Acies

1. Outline the acreage dcdicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than onc lcase is dedicated to the well, outline each and identify the ownership thercof (both as to working

interest oad roynlty). Single Lease

3. Il more than onc leasc of different ownership is dedicated to the well, have the intcrests of all owners been consoli-

dated by communitizalion, unitization, force-pooling. etc?

CJ Yes [ No If answer is “yes!’ type of consolidation
I answer is ‘‘nol’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if nccessary.) .

No nllowable will be assigned to the v
forced-pooling, or otherwise)or until a non-standard unit, e

vell until all interests have been consolidated (by communitization, unitjization,
liminating such interests, has been approved by the'Division.

CERTIFICATION
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|
NMI129610
|

1 hereby ceetify tho! the informotion con- )

toined herein Is-trve ond ¢ lete to the

my knowledgt ond, iel.

. : I 660" - =
e e e = e —— = JHiRRYé. LONG /

l sition

Agent
Company

SANDERS PETROLEUM CORP.

Date
l December 1, 1981
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SUPPLEMENTAL DRILLING DATA

SANDERS PETROLEUM CORPORATION
No.2 Huggins Draw
NE%NE% Sec.31-5S5-24E

Chaves County, N.M.

NM 29610

The following items supplement Form 9-331C in accordance with
instructions contained in NTL-6.

1.

2.

SURFACE FORMATION: Permian Artesia Group

ESTIMATED TOPS OF GEOLOGIC MARKERS:

San Andres 500" Yeso 1550"
Slaughter 650" Abo 3650!
Glorietta 1480°

ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATIONS:
Fresh water Surface to 200"
Salt water 1480' to total depth
Gas 3650' to total depth

PROPOSED CASING PROGRAM: See Form 9-331C

PRESSURE CONTROIL EQUIPMENT: Blowout preventer stack will
consist of at least a double-ram blowout preventer
rated to 3000#WP. A sketch of the BOP is attached.

CIRCULATING MEDIUM: Well will be drilled with mud.

0 - 850' Fresh water native mud + LC material.
850' - 3400' Salt gel mud + LC material.
3400 - TD Salt gel + 7% diesel + additives recom-

mended by mud engineer.

AUXILIARY EQUIPMENT: Full-opening kelly cock, to fit the

drill string in use, will be kept on the rig floor at
all times.

TESTING, LOGGING AND CORING PROGRAM: No coring or drillstem

tests are planned for this well. It is planned to run a
Gamma Ray-Neutron log from surface casing to TD and other
logs recommended by the wellsite geologist.



9. ABNORMAL PRESSURES, TEMPERATURES OR HYDROGEN SULFIDE: None
anticipated. Maximum bottom-hole pressure should not
exceed 1500 psi. Bottom hole temperature will be about
110°F.

10. ANTICIPATED STARTING DATE: Drilling will commence about
December 10, 1981. Drilling should be completed within
10 days. Completion operations (perforations and
stimulation) will follow drilling operations.
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SANDERS PETROLEUM CORPORATION
No.2 Huggins Draw
NE%NE% Sec.31-5S-24E
Chaves County, N.M.

90!
9 80"
8! 8"
h - 1
r N
5 5 L1,
12 7
7
r““ 6 6 1 D 2
8
L_l 4
3
200
-
~ 12
Road
-
P
-
vd
11 '
A
280"
RIG LAYOUT
1. Substructure 7. Water Tank
2. Catwalk 8. Light Plant
3. Pipe Rack 9. Reserve Pit
4. Doghouse 10. Trash Pit
5. Mud Pits 11. Trailer House
6. Mud Pumps 12. Production Facilities

EXHIBIT C




SANDERS PETROLEUM CORPORATION
~ No.2 Huggins Draw
NE%NEY% Sec.31-55-24E

Chaves County, N.M.

7
FLOW LINE
FILL LINE .

t—‘&'j

BLIND RAMS

PIPE RAMS

BOP STACK

3000 PST WORKING PRESSURE

FEXHTRTT N




