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This request seeks approval for off-lease measurement of natural gas from the subject well.

Transwestern Pipeline Company agreed to transport gas from this well if Yates would build

a gathering line to deliver the gas to existing Transwestern pipeline facilities. The gas

sales meter will be read and maintained by Transwestern, but the meter is located nearby

off-lease (see attached map). VYates will maintain the gathering flow lines in a safe

condition and will pay royalty due on gas lost to leaks or failures based on the preceeding

30-day average rate. Yates will obtain all necessary rights-of-way before installing flow

lines. All separation and liquid storage and sales facilities will be located on the

originating lease. Yates believes that off-lease measurement is necessary for this well

as the only practical way to bring this gas to market with attendant economlgmbeneﬁlgmto

working interest owners, royalty owners and the public through productlon taxes. B
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