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Snow 0Oil & Gas, Inc. has been evaluating the referenced well and
has determined that we are approaching an economic break-even point in
operating the compressor and selling to Signal Fuels versus Phillips’
low pressure line and selling on a 72% of proceeds basis. We are
currently selling 300+ MCFD and figure that 250 MCFD @ $1.50/MCF is
the break-over point(see exhikit "A").

Before we change to a low pressure system, another Atoka zone at
8252'-8260"' needs to be evaluated. This zone looks as good or better
than the existing zone at 8237'-8244'(see exhibit "B") and has an
excellent chance of increasing our present flow rate and therefore
increasing revenue.

Enclosed is an AFE(exhibit "D"), for your consideration, showing
costs for a proposed recompletion to this lower Atoka zone.
Procedures for this recompletion are as follows:

v”—-"*m~m~-~~m~hlu_~Run static pressure gradient survey (exhibit "C") to
: ’ ' determine if there is a fluid restriction. This has
already been done and there was no fluid to restrict gas

5%25:71 Cﬁ&yﬂi:; flow into the wellbore and out the tubing.

oiale
N

2. Perforate the subject zone to see if zone will flow
naturaliy with no initial stimulation.

77737 Tf flow does not increase naturally, stimulate the
subject zone with small low strength acid job to break
down new perfs and increase transmissibility from the
formation to the well bore. Nitrogen will be added to
part of the treatment and displacement to enhance the
recovery of the treatment fluid and clean up the well.

4, Return to production.

Snow Oil & Gas needs a copy of the AFE returned to us signed in
the appropriata spot as to consent or non consent of this action.



If you have any questions, please advise.

Sincerely,

Sam L. Snow
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BRSOl BRAL F%%R?%BL GAS MCF TBG DRESS éﬁgﬁg's%gg' REﬂ%%ﬁSlggz
1 | 0.00 0 321 185 OPEN '
2 | 0.00 " 327 185 " Exhibit A ]
3 0.00 « 329 185 - [l
4 0.00 " 329 185 "o
5 0.00 " 329 180 " on
6 1.67 " 329 185 "o
7 | 1.67 " 329 180 " |
8 0.00 " 327 180 "o
9 0.00 " 321 180 "o
10 0.00 " 329 180 w o
11 1.67 " 316 180 "o
12 1.67 " 295 180 "o
13 0.00 " 295 180. " .
14 1.67 " 295 180 "o
15 0.00 . 302 180 “ o
16 1.67 " 316 180 w o
17 0.00 " 313 180 "o
18| 0.00 " 313 180 o
19 1.67 " 313 180 "o
20 1.67 . 313 180 o
21 0.00 " 297 180 "o
22 0.00 " 294 180 o
23 0.00 " 301 180 "o
24 0.00 " 298 180 o
25 0.00 " 290 400 "o E/D DOWN 12 HOURS
26 1.67 " 291 180 "o
27 0.00 " 289 180 wom
28 0.00 " 297 180 "o
29 1.67 " 292 180 "o
30 0.00 w 297 180 "o
31 1.67 293 180
TOT, 16.70 0 9,848 MONTHLY TOTAL
TOT, 31 PRODUCING DAYS
EST. OIL SALES 0.00 .53 | AVG OIL GROSS
EST. GAS SALES MCF 0.00 9,848 AVG GAS MCF/DAY




Exlnbh‘ A

SNOW OIL & GAS, INC.
P.0. BOX 1277
LSE23 ANDREWS TEXAS 79714
(2 WEEK REPORT) 915% 524-2371
FAX . (915) 524-2993
LEASE: TANNER FEDERAL
CONTRACT: GRAY PUMPING MONTH : r e DATE__/ TO //

DAY T.P.F. DIFF. STATIC RATE PROD. STOCK TANK GAUGE TANK GAUGE RMKS

I Vo | )4 U gso 290 o0 22578 - =2

2 "% | /b géo 290 | O (22378 /-2
2 /7 750 255 | snol (22877 /) -5
g "'0/8’0 /7 Jo0 286 | o 22%.77| /1 -5
s | zo L 80 290 o |az8.79| s/1-5s
6 3% | 20 570 l295| o |zz%29] #-5
7 3y | /& 740 28t o 228727 ) -5
& |3t | /& 260 290 | o |22%79| s1-5
g y3dgo | /& sbo 290 | © |z28.79| /-5
/0 132480\ /7 T40 28/ | L 47 (2309l )/-6
AR/ ANWT: g80 |277 | /.67 123203 /-7
2 ywhge | /9 g70 | 273 o |23273| 4/-7
G wehsw | 79 | s70 | 273 o 23243 21-7
VA Vak/s AN g0 278 | o {2343 //-7
/S Moo | /b S0 2% O (23203 | -7
/6 g0 | /¢ §30 |2%5 /.67 233850 /-8
ENDING STOCK: 23380 RUNS: (O
BEGINNING STOCK: R 23.7% PRODUCTION: /0.0

REMARKS:




Exhibi? A

SNOW OIL & GAS, I
P.O. BOX 1277
ANDREWS, TEXAS 79714

NC.
L

(gE%%EK REPORT) PH. (915) 524-2371 e
LEASE: TANNER FEDERAL FAX. (913) 524-4993
CONTRACT: GRAY PUMPING wontH: (., DATE /7 TO 3O
DAY T.P.F. DIFF. STATIC RATE PROD. STOCK TANK" GAUGE TANK GAUGE RMKS
/7 745460 )& F20 |28 | /&7 |23597| /5"
)& L1980 | 14 770 | 275 | o |z3s97) 1179 "
/91 38 | /& 200 278§ o |a3s547| )09
20 380 | 47 720 | 274 | o |235597| /25"’
211250 | 17 790|278 | /47 |asad | s0 0 ©
22380 | /¢4 g20 | 289 o |z3o41 21 20"
23439/80 | /¢ 7270 |27 | o |as2s9lst 0 ”
24 |\3¢/080 | 74 T0 |25 o \lazow| s e’
25| go| ;0= | gao | 275| o |amw| y700”
261350 | 14 5490 & | o0 2321\ /72 i
27199480 | 1 gio 272 | o lazosy| p0 00"
28 10| 1Y geo | 27257| o |azd| w10’
29 9782 | 14 fvo | 208 | o 232y |y b0 ”
30/47ﬁ¢ 1Y g 50 270 R A AN/ N
[ vhs | sq sy0 (265 | O 23904 | /1 o
ENDING STOCK: 232/ RUNS : 2,
BEGINNING STOCK: 223, 72& PRODUCTION: /3 3¢

REMARKS:
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JARREZL SERVICES, INC.
. Box 1230
Hobbs, New Mpxjco BB24%

i{Btatic Gradient Surveyl:
Date: 08/04/92 & 11:90 anm

COMPANY: Snow 0il & Gas Company CONTACT: Bam Show
LEASE: Tanner Fadersl . WELL: #i
FIELD: Buffalo Valley I0NE: Fenn
COUNTY: Chaves BTATE: New Moxico
STATUS: Shut in QFERATOR: Newman
PERFORATIONSG FROM: B237 +t TO: 8377 ¢4
DEPTH: 8307 f¢ TEMPERATURE: 14S5°F
TABULAR DATA
==:::::ttr.=:='::==l:n:’.ub::::R:::::::::::::cn:.-: ====:l¢====7—‘£=ﬂm=:===:2=£-ﬂ===:=#!fllﬂﬂ
DEPTH PRESSURE BRADIENT EXPLANATIONS

(¢t {puil {psi/ét]

:.tx:)‘:.:t:.‘::lll:l::.'t:’:‘:-‘:.‘::nt:::::::::thw::::::’:::::::‘::::::u:rz::-::::n:-z:=::‘.='.=:;::=s:3:.-.:::==1=

0 I16

1000 326 0,010
2000 338 0.012
3000 349 0.011
4000 J364 0.012
5000 374 0.0413
6000 IB4 0.01¢
7000 397 0,013
8000 412 0.018
£307 417 0. 018

PR T TR EI S S S S EA- S5 - E R 80 R S-2 33 R A% S-b il R LN :‘.!:z.n.x:;::::::.’.‘z:t.x.::;'::2;:::7:::::!5::: sSsxze T

NOTE: Explanations are included to clarify calculated data points.
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EXHIBIT “p"
SNOW OIL & GAS, INC.
WELL COST ESTIMATE

LEASE/WELL NAME:_TANNER FEDERAL #1 PREPARED BY: _ SLS DATE:_8/12/92

COUNTY /STATE:_CHAVES /NEW MEXICO APPROVED BY: DATE:
PROPOSED TOTAL DEPTH 8,476 AFE TYPE:__WORKOVER

ESTIMATED COSTS
AFE NOMENCLATURE

ITEM  DESCRIPTION ’ INTANG. COSTS TANG. COSTS COMPL. COSTS .DRYHOLE COST
Days: (__DAYS/) (_DAYS/) (__DAYS/) (___DAYS/)
01 Construction (location,roads, etc) eettecanneen .. / / / /
02 Surface restoration......coveeiineneenneaacnnn. / 7/ / /
03 Move in, Move out...(STANDBY RIG TIME)........... / / / /
04 Contractor Fees-footage(____$/ft) DRLG RIG....... / / / /
05 Contractor Fees-Compl.(1550$/day).2 DAYS SERV/UNT / / 3100 * / /
06 Environmental Fire & Safety........... / / 200 / /
07 Mud & Materials............. Ceesecesiesecsrnaaann / / / /
08 Drilling Fluid Handling Equipment............ / / / /
09 Specialty fluids & chemicals........ccvvevuen.... / / / /
10 Engineering Services - Stake Location............ / / / /
11 Salt/Brine Water.......... tesecean tecesaneenna e / / / /
12 Sailt Water Disposalececieceerececcecnanennnn . / / / /
13 LE7. 8 23 o N cesescesestaceanana / / 600 / /
14 Casing AcCessorieS.ceevecenencnann tereneanaes / / / /
15 Surface cmt & Intermediate cmt.................. . / /. / /
16 Longstring cement, services & accessories........ / / 600 / /
17 Wireline Logging..Pressure Survey.......ccvee.... / / / /
18 Fuel....... e eseccsettcearaaataaaanean eeeeean / / / /
19 BOP............ Ceteteectenaarenraaeaas ceerenaaan / / / /
20 Drill/work string rentals - subsurface ........... / / / /
21 Packer Rentals.....coveveenenanan tessececcacnannn / / / /
22 Tanks (rentals)......... ceenns censaes / / / /
23 Other Rentals...... teteeetsssecensaeeeanaaaannean / / / /
24 Transportation.....ccccvveeennnenn.n / / / /
25 Disposal Services (Offsite)....... ereneeans / / / /
26 Tubular Inspection..ceeeeceeceeeennneeneennnnns / / / /
27 Cased Hole LOgS. .o onroineennniiiiicnennannnnnn / / / /
28 Perforating...... cerereans eseaan Ceetereecenneann / / 2100 / /
29 Production Testing......... eeeen eeeaeneens P / / / /
30 Swabbing ..........ceiunnn... Ceeettceneeaeraaa, / / / /
31 Stimulation - acidizing.....ceeeivveenrnnnnnnnnnn. / / 6698 / /
32 Stimulation - fracturing.......ocuuivieinnnnnnnn.n. / / / /
33 Casing crews and laydown............. Ceesienaaaan / / / /
34 BOP testing & Inspections...... Ceeeeeeareannaaaa. / / / /
35 Mudlogging....(10 days/$285/day) ................. / / / /
36 Engineering/Lab/Technical/Geol. Services....... .e / / / /
37 Roustabout and contract labor.......cc..vvuen.... / / / /
38 Miscellaneous......... teeeeeeenencnnnannoeeaaann . / / / /
39 Company Supervision and Overhead..3 day @ 2.75... / / 825 / /
40 Contingency (%) .eceiiiuinnonnnenenneeanannas . / / / /
41 CasiNgeeeeceneneaaneanas eeeanenan eeeeen eeeeaen / / / /
42 L0 1 / / / /
43 Tubingeceeeeeeeanan.... eetsesecstcssrscntcacnnnnns / / / /
44 Flttmgs&other................................. / / / /
45 Tank Battery............cceeeenen. ceeeaa. / / / /
46 Downhole equi pment-Anchors/Pump ....... tevacescsns / / / /
47 Pumping Unit and Prime Mover......coeeeeeeueunnn.. / / / /
48 L T ceeenan / / / /
49 Rods........... . $1.18/ft....7,000"......... / / / /
50 Welihead equipment...... eeritececacteaaeaaaa. / -/ / /
51 Miscellaneous Supplies............. eeeeaceea - / / /. /
TOTALS..evvunnn.. cservecsnase / / 14123 / _/
TOTAL WELL COST ESTIMATE..... / *Rig time may not be needed
TOTAL LEASEHOLD COST.........
TOTAL AFE...... casecssatnanas 14123
DRY HOLE COST..evnvennnannnn .
W.I. OWNER APPROYAL W.I. OWNER NON-APPROVAL
COMPANY NAME: APPROVED BY:
TITLE: DATE:

10QRUA2






