YATES PETROLEUM CORPORATION

Salt Creek Unit #1
1980’ FSL and 1980’ FWL
Section 21-T6S-R21E
Chaves County, New Mexico

In conjunctior with Form 3160-3, Application for Permit to Drill subject well, Yates Petroleum Corporation submits the
following ten icems of pertinent information in accordance with BLM requirements.

1. The g=ological surface formation is Sandy Alluvium:
2. The estimated tops of geologic markers are as follows:
Glorieta 310
Tubb 1,841’
Abo 2,417
Wolfcamp Penn 2,815’
Pre-Cambrian 3,715
TD 3,850’
3. The estimated depths at which anticipated water, oil or gas formations are expected to be encountered:
Water: 250’ - 300’
Oil or Gas: 2420’
4: Propcsed Casing Program: See Form 3160-3.
5. Press.re Control Equipment: See Form 3160-3 and Exhibit B.
6. Mud Program: See Form 3160-3.
7. Auxiliary Equipment: Kelly Cock; pit level indicators and flow sensor equipment; sub with full-opening valve on floor,

drill pipe connections.
8. Testing, Logging and Coring Program:

Sampies: 10’ samples from under surface casing to TD.

DST's: As warranted by drilling breaks and shows.

Coring: None anticipated.

Logging: CNL/FDC from TD to casing with GR-CNL to surface; DLL from TD to casing.
9. No abnormal pressures or temperatures are anticipated.

10. Anticipated starting date: As soon as possible after approval.



MULTI-POINT SURFACE USE AND OPERATIONS PLAN ;
Yates Petroleum Corporation

Salt Creek Unit #1

1980’ FSL and 1980’ FWL v

Section 21-T6S-R21E
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This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above described well. The purpose of
this plan is to describe the location of the proposed well, the proposed construction activities and operations plan, the
magnitude of the surface disturbance involved and the procedures to be foliowed in rehabilitating the surface after

completion of the operations, so that a complete appraisal can be made of the environmental effect associated with the
operations.

1.

EXISTING ROADS:

Exhibit A is a portion of BLM map showing the well and roads in the vicinity of the proposed location. The proposed
wellsite is located approximately 38 miles northeast of Roswell, New Mexico, and the access route to the location is
indicated in red and green on Exhibit A.

DIRECTIONS:

Go nerth of Roswell on Highway 285 approximately 23 miles to Stargrass Road. Turn west and go approximately 8
miles and Stargrass turns north. Continue west approximately 2 miles going through barn yard and taking right fork
after leaving last cattleguard. New road will start and go west for approximately 4 1/2 miles down fence line.

2. PLANNED ACCESS ROAD
A The proposed new access will be approximately 4 1/2 miles in length from point of origin to the
southeast edge of drilling pad. The road will lie in an easterly direction.
B. The new road will be 11 feet in width (driving surface) and will be a primitive road for drilling
purposes.
C. The new road will be spot bladed. Eight traffic turnouts will be built.
LOCATION OF EXISTING WELL
A There is no drilling activity within a one-mile radius of the wellsite.
B. Exhibit D shows existing wells within a one-mile radius of the proposed wellsite.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A There are no production facilities on this lease at the present time.

B. In the event that the well is productive, the necessary production facilities will be installed on the drilling pad.
If the well is productive oil, a gas or diesel self-contained unit will be used to provide the necessary power.
No power will be required if the well is productive of gas.

LOCATION AND TYPE OF WATER SUPPLY:

A It is planned to drill the proposed well with a fresh water system. The water will be obtained from commercial
sources and will be hauled to the location by truck over the existing and proposed roads shown in Exhibit A.
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6.

10.

11.

12.

SOUF.CE OF CONSTRUCTION MATERIALS:

it any is needed, it will come from a private pit belonging to Bill M. Knight, Section 17-T6S-R22E.

METHODS OF HANDLING WASTE DISPOSAL:

A Drill cuttings will be disposed of in the reserve pits.

B. Drilling fluids will be allows to evaporate in the reserve pits until the pits are dry.

C. Water produced during operations will be collected in tanks until hauled to an approved disposal system, or
separate disposal application will be submitted.

D. Oil produced during operations will be stored in tanks until sold.

E. Current laws and regulations pertaining to the disposal of human waste will be complied with.

F. Trash, waste paper, garbage and junk will be buried in a separate trash pit and covered with a minimum of
24 inches of dirt. All waste material will be contained to prevent scattering by the wind.

G. All trash and debris will be buried or removed from the wellsite within 30 days after finishing drilling and /or
completion operations.

ANCILLARY FACILITIES:

A None required.

WELLSITE LAYOUT:

A Exhibit C shows the relative location and dimensions of the well pad, the reserve pits, the location of the
drilling equipment, rig orientation and access road approach. A cross section of drill pad with approximate
cuts, fills and pad orientation is shown on Exhibit E.

B. The reserve pits will be plastic lined.

C. A 400’ x 400’ area has been staked and flagged.

PLAN: FOR RESTORATION

A. After finishing drilling and/or completion operations, all equipment and other material not needed for further
operations will be removed. The location will be cleaned of all trash and junk to leave the wellsite in as
aesthetically pleasing a condition as possible.

B. Unguarded pits, if any, containing fluids will be fenced until they have dried and been levelled.

C. If the proposed well is non-productive, all rehabilitation and/or vegetation requirements of the BLM will be
complied with and will be accomplished as expeditiously as possible. All pits will be filled level within 90
days after abandonment.

SURFACE OWNERSHIP: Federal administered by the BLM, Roswell, NM.

OTHER INFORMATION:

A

B.

Topography: Refer to the existing archaeological report for a description of the topography, flora, fauna, soil
characteristics, dwellings, historical and cultural sites.
The primary surface use is for grazing.
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13.

14.

OPEFATOR'S REPRESENTATIVE

A Through A.P.D. Approval:

Clifton R. May, Permit Agant
Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210
Phone (505) 748-1471

CERTIFICATION:

B. Through Drilling Operations,
Completions and Production:

Mike Slater, Operations Manager
Yates Petroleum Caorporation
105 South Fourth Street

Artesia, New Mexico 88210
Phone (505) 748-1471

I hereoy certify that |, or persons under my direct supervision, have inspected the proposed drillsite and access
route, that | am familiar with the conditions which presently exist; that the statements made in this plan are to the best
of my knowledge, true and correct; and , that the work associated with the operations proposed herein will be
performed by Yates Petroleum Corporation and its contractors and subcontractors in conformity with this plan and
the te'ms and conditions under which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001 for

the filing of a false statement.

2-11-91

Date

L Jr p. N

Clifton R. May -/
Permit Agent
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Salt Creek Unit #1
1980'FSL and 1980'FuL
Section 21-T6S-R21E
Chaves County, NM

EXHIBIT A

YATES PETROLEUM CORPORATION

10245° 157
Mapped, edited, and published by the Geological Su
Fontrol by USGS and USC&GS *

[}
ROAD CLASSIFICATION vooon;uz by photogrammelric methods :.o‘:. dend



YATES

PETROLEUM

COR

PORATION

EXHIBIT B

o FROLONE

FLOW LINE @

Drilling
Nipple

o

N

Pipe Rams

2000% Rating

Blind Rams

—~

~
g

L

"Kill Line 2" valve
(2000% worzing
pressure)

adjustable choke

—\ CASING HEAD

9

2000=

~ o pit and/or mid/gas separator

blowout preventer
stack outlet

= _ bit
NUJ—T it to i__ﬁ

adjustadble clore — 120

' namanal

typical choke manifold assemby for 2 Mrated
working pressure service-surface installation

BLOWCUT PREVENTER
2ZM SYSTEM



YATES PZ rROL

EXHIRIT C

S

EUM CORPORATION

[—

NO SCALE

11
3 NOTE:
Reserve At bo'tom lsido wells must be os
fo be af graind 1eve! high and wide os outer
1o -/11, ‘7 walls of pit.
/ y
g W
= Ly
1eq’ SDEEP
}-a-0
o i
23
T BURN SUMP
" 21T / = Deep l
—l— S DEEP
1 ,
7 3
I
8-
|
| |
Chlh.u ¢ PRAGE 28' .
TOIET - a5 ﬁ{
[
O] 1 wia
- ®~ops
Pamp ’—Q-D—-' REEL
Deiinve
RI1G-
“Pune
Waree
Deaorse
Fuec ’
100°
TRANLES,
}-——~ 120" 4 180" ﬁ'



—

wravy

! pereiy. =
Seare “eesiiel — Stale
3 32 33 — - 35 36
’ Aikman Pet Yates Drig b—
McKoy 011, etal 71 219 3 )-8l
Stafe 3186 37028
“ j —
HHE 8,Jr %2 W ACOgnel Ur AW
1 { thlm l.hnnr State State WW. McDaniel shnsen u. 8. State
Sy EAl 2 4 Al Al
S ? Anmdd pets 1 i - 4 E o ay EAIPWRR)] "
vj _" 'ﬂ' - Meka B etel 793219 Kcyﬁ‘l SlamT -+ = L - McKay Oil °_ N
Aikmen fed. Peggy Yares Peggy Yates 9 N = -8
6 L] 1586 M“Do-ne, Jr 40 . . '3" LH-459 f
_;’_ AN M‘uanreﬂ 371510 oo
' . 1
| Peghy vares 7 ’ 7 McKay Ol 939%0 6
\. “ Wags ™ W.Eppers,Jr: ¥z | Ln a39 7' 933 WW AMDomel Jr b
tale . W ”"il"“’" } Stote A MeDonlal's s us.
[ < ] < 7
Peggy Feqqy Yates
Yates &, 03‘- J A Yates J A Yates J A Yates Pegqy Yates McKay Ort
o) o EREN 31w 31 9 E RN PRI * oo
- a>sos 1T g st a 6885 2885 36095 17509 Lt 4coy
L B35V
s
ui 1 8 9 10 n
- L S SO S o .
4 Mchag Out r'&l
9 ‘ 9 .
|
B ':“."" it 3t e v
e s Nty . 7
{2 | (o acd 9y us LS us. us us. Stota o3
T ? 3 <t ! T
! Peggy Yores McXay Ol McKoy O "
4w J.A Vafts AR Pech Yotes Peggy Yates LI
TS0 3 19l LH a6 L 4 0 9 LN-460
o8 i+" ~7+' T s+' . 7{ see85 * 937% P 3741 31509 8651 =
Mchay Ol QM'“Z; 10 2087
Tw
18 17 16 86 15 5 e
§ og _34-,"-:.”'?*' A 7 7 14 o A
. K antjea,
C[l State [et3] ‘fets
B 4 F o+ F crate [For = es L
- J°
L MA I,5
3 -1 | Srote | ] us. Stats 6 é‘ us. e u-n'i"’ﬂL .
‘ K 41 ” ; Mekg Pegg., Yotes Fivif . Poggy Yates
. ngl., Vavel R10 Petroletol 8, McKoy Oil 9-1-9 . °9g9y Yafte
) A vgv:'er:s’o.un' /€ P‘999 Yates 949 ﬁéfj \ 3"5 ‘09' _‘m e, o - | + 3'2099'
_*nos _ R _5+-_m ] !7“05" LH-462  Cypts 93504 Sigve L3S o3 [k _—
s e Pegqg vﬂ"'5 \it ;«IIEncr‘e?m e 2 M.'?:;chgrsie%lhl
- WS Tex. BD"! /2 42 M Rio?exrol taL3.25%4
315§| 3 X .g7h 2% i
_’4 = ,—,{—|9 ﬁ+‘ * Pe Yotes
* 7 o 99y
:!j. %4 “ o WaaaHerbertTH
Alica Morrispn 3n’ 37510
L E*' 5 ot [E] 20
D | { 1 ous. 1 ] Js. u.s. us.
n 21 EM Cdi [l
1 Feady Yotes J. A Vates J.A ates J A Vates J A Yotes
4 1w I 3 19l 3-0- 31 9! LIS 1]
883 unin FILL¥] 36é8en
L
1
' 28
H < 3 _‘T 304
' YATES PETROLEUM CORPORATION
+ & & BI’ Eal
| lus | us. us. Salt Creek Unit #1
— R ) i
! 4 §| <] Esvt:ne/’ll MeKay Oil o), ebert. N 1980 FSL and 1980 FWL
Peggy Yates res 919 Cara/_yn Sidd, etol., 8WwW.i .
1] A Lt el errg e oo b S'i Section 21-T6S-R21E
EX) 62 &
A S S ot % ’ Peggy Yares Chaves County, NM
[- | J A.Yates 4 %
| 39 37506 ;
36§83 32 !
H # & A3t A
! | EXHIBIT D
o+t = =
CarolynSidd,etal.,r2 Stot !
Bettye T 1 Corn V; | us | a7 e g < 3] 2] if-
4 |
L ) { —— - 9' —_— ES\"W Evs;sele,’ I d} vores© <l
Estete Yores 38779 “';- | us f"’” 1 4L 1 1 L
—4— + Caral rr Exxon
- d— 35:751 T A V“‘ég Sioderal, v bo6 s01'9 Laaon
3.0. 9 Pt % e LH B66 502 209
B 36087 Cins ety Stote [ LM 86y
Carolyn Sidld, etal., Y2 Stote | State Siate o
Bgffy &7.1. Corn V2 K
#6 —’ 5 4 Estetle 3
Mitchell Ener etl 7‘"";. \J,A ‘Yo':?
S2y. s :
8218 38378 36808
H # o
U.S. L-s. .
| R | | AW Zorn u.s. vs.
i H El} il 7| Estelle
Estelie Yates J.A Yotes Mitchell Ener st Yates JA Yotes J A Yotes
N 7 v 3';5'9) 8-27.85 7191 9 1 9 3 -9
; 4 7 7*' _z:Prra 7] ear 38378 36889 6808
v ~————
] y
] - 8 " !‘Im‘h
E] »j I_l+_ ',ﬂ 9 10 ?:mz,_ - L
s as



. ey

oy \}.;}”3‘/

<y

. EXHIBIT E -
A ; JOB No.
v g
5 A_ v v 1 v 1
T T T Y
i RS “,\ Al *4 L
~
. _ 48
~ - — - ’//
— T
v 5,;\ v gl =\ 4 I
¥ i A W Wb S
o A —-}l _*H -ﬁ q-{i +%
\..
\..
\. -
~ .. ‘
\ 16 i e T Tse - —
0
A 4° £ #° 4 ¢
HIGH POINT SW COR. PAD 4451.1
LOW POINT NW COR. PAD 4447.5
THE PREPARATION OF THIS PLAT AND THE PERFORMANCE OF THE SURVEY UPON WHICH IT IS BASED® WERE DONE UNDER MY
DIRECTION AND THE PLAT ACCURATELY DEPICTS THE RESULTS OF SAID SURVEY AND MEETS THE REOUIREMENTS OF THE
STANDARDS FOR LAND SURVEYS IN NEW MEXICO AS ADOPTED BY THE NEW MEICO STATE BOARD OF REQISTRATION PFOR
PROFESHIONAL ENGINEERS AND LAND SURVEYORS. —_
YATES PETROLEUM CORPORATION
ELEVATION PLAN VIEW
SALT CREEK UNIT #1
198C/S & 1980/W
Sec.21-6S-21E
CHAVES COUNTY, NEW MEXICO
P.0. Box 908 Lovington, New Mexico 88260
SCALE: " - ' DRAWN BY: ERB
DATE: SHEET OF




