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18. ::,u;“u‘«nn: .r:%u‘lrwrouo"wcnnou' 19. PROPOBKD DEPTH 20. ROTARY O% CABLE TOOLS
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,Submit lo Appropriate State of New Mexico

District Office . Form C-102
State Lease — 4 copies Energy, Minerals and Natural Resources Department Revised 1-1-89

Fee lease - 3 coples

OIL. CONSERVATION DIVISION
DISTRICT | P.0. Box 2088 :

P.0. Box 1960, Hobba, N 66240 Santa Fe, New Mexico 87504—2088

DISTRICT I
P.0. Drawer DD, Artesia, NM 88210

DISTRICT 1II WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Astec, NM 87410 All Distances must be from the outer boundaries of the section
Operator ‘ Lease Well No.
MERIT ENERGY COMPANY PENJACK FEDERAL
Unit Letter Section Township Range County
G 6 10 SOUTH 26 EAST NMPM CHAVES

[Actual Footage Location of Well:

2310 feet from the NCRTH line and 2310 feet from the EAST line
Ground Level Elev. Producing Formation Pool Dedicated Acreage:

3754.9’ ABO PECOS STOPE ABO, SOUTH 160 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,
unitization, force~pooling, etc.? .
D Yes D No If answer is "yes" type of consolidation

If answer is "no” list of owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form n ry.
No allowable will be assigned to the well unit all interests have been consolidated (by communitization, unitization, forced-pooling.
otherwise) or until a non-standard unit, eliminating such interest, has been approved by the Division.

OPERATOR CERTIFICATION
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APPLICATION FOR DRILLING

MERIT ENERGY COMPANY
Penjack Federal, Well No. 9
2310' FNL & 2310' FEL. Sec. 6-T10S~-R26E
Chaves County, New Mexico
Lease No.: NM-8431
(Development Well)

In conjunction with Form 3160-3, Application for Permit to Drill subject well, Merit
Energy Company submits the following items of pertinent information in accordance with
BLM requirements:

1. The geologic surface formation is recent Permian with quaternary alluvium and
other surficial deposits.

2. The estimated tops of geologic markers are as follows:
San Andres 800'
Glorieta 1915'
Yeso 1995’
Abo 4160’
T.D. 4800'
3. The estimated depths at which water, oil or gas formations are anticipated to be
encountered:

Water: Random fresh water sands from surface to - 300'+/-.
0il: None expected.
Gas: Possible in the Abo below 4160'.
4. Proposed Casing Program: See Form 3160-3.
5. Proposed Control Equipment: See Form 3160-3 and Exhibit "E".
6. Mud Program: See Form 3160-3.

7. Auxiliary Equipment: Blowout Preventer, gas detector, Kelly cock, pit level
monitor, flow sensors and stabbing valve.

8. Testing, Logging, and Coring Program:
Drill Stem Tests: None, unless warranted

Logging: T.D. to surface casing: CNL-LDT, and DLL w/selected RXO.
T.D. to surface: GR-CNL.

Coring: None planned.

9. No abnormal pressures or temperatures are anticipated. In the event abnormal
pressures are encountered the proposed mud program will be modified to increase
the mud weight. Estimated BHP = 1200 psi with 120°.

HZS: None expected. None in the previously drilled wells in vicinity.

10. Anticipated starting date: October 15, 1992'.
Anticipated completion of drilling operations: Approximately 30 days.






MULTI POINT SURFACE USE AND OPERATIONS PLAN

MERIT ENERGY COMPANY
Penjack Federal, Well No. 9
2310' FNL & 2310' FEL, Sec. 6-T10S-R26E
Chaves County, New Mexico
Lease No.: NM-8431
(Development Well)

This plan is submitted with the Application for Permit to Drill the above described well.
The purpose of the plan is to describe the location of the proposed well, the proposed
construction activities and operations plan, to be followed in rehabilitating the surface
environmental effects associated with the operations.

1. EXISTING ROADS:

A. Exhibit "A" is a portion of a BLM Roswell Quadrangle map showing the
location of the proposed well as staked, in relation to existing roads and
highway. The well site location is approximately 15 road miles east of
Roswell, New Mexico. Traveling east from Roswell, there will be
approximately 10 miles of paved U.S. Highway 380 and 4 miles of gravel
ranch/oilfield roads.

B. Directions: Travel East from Roswell, NM on U.S. Highway 380 for 10 miles to
the Bottomless Lakes turnoff. Turn north on Chaves County road No. 61 for 5
miles, crossing cattle guard, that is approximately 1,500 feet east of the
McCrea windmill. Turn right (southeast) to the Penjack Fed. No. 4 well site.
Turn northeast for .2 mile to pipeline ROW road. The start of the proposed
access road is on the left of the pipeline road and will run east for 700
feet to the southwest corner of the staked location.

2. PLANNED ACCESS ROAD:

A. Length and Width: There will be approximately 700 feet of new access road
12 feet wide (24' Max.), which is color coded red on Exhibit “B".

B. Construction: The proposed access road will be constructed by grading and
topping with compacted caliche. The surface will be properly drained.

C. Turnouts: None required
D. Culverts: None required.
E. Cuts and Fills: None required.
F. Gates, Cattleguards: None required.
G. Off Lease R/W: None required.
3. LOCATION OF EXISTING WELLS:

A. Existing wells within a two mile radius are shown on Exhibit "C".






Merit Energy Company
Penjack Federal, Well No. 9
Page 2

4.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES;
A. There are production facilities on the lease at this time.

B. If the well proves to be commercial, the necessary production facilities, gas
separation-process equipment and tank battery will be installed on the
drilling pad. A 2 3/8" gas pipeline will be buried a maximum of 24" beside
the proposed and existing access road to an existing pipeline at the'Penjack
Fed. #4 well site.

LOCATION AND TYPE OF WATER SUPPLY:

A. It is planned to drill the proposed well with fresh water that will be
obtained from private or commercial sources and will be transported over the
existing and proposed access roads.

SOURCE OF CONSTRUCTION MATERIALS:

A. Caliche for surfacing the proposed access road and well site pad will be
obtained, as needed, from a private surface and mineral pit in the NE%NEY% of
Section 30-T9S-R26E. The topsoil from the location will be stockpiled near
the location for future rehabilitation use. No surface materials will be
disturbed except those necessary for actual grading and leveling of the
drill site and access road.

METHODS OF HANDLING WASTE DISPOSAL:
A. Drill cuttings will be disposed of in the reserve/mud pit.

B. Drilling fluids will be allowed to evaporate in the reserve/mud pit until the
pit is dry.

C. All pits will be fenced with normal fencing materials to prevent livestock
from entering the area.

D. Water produced during operations will be collected in tanks until hauled to
an approved disposal system, or a separate disposal application will be
submitted to the BLM for approval.

E. 0il produced during operations will be stored in tanks until sold.

F. Current laws and regulations pertaining to the disposal of human waste will
be complied with.

G. Trash, waste paper, garbage and junk will be contained in trash bins to
prevent scattering and will be removed for deposit in an approved sanitary

land fill within 30 days after finishing drilling and/or completion
operations.

ANCILLARY FACILITIES:

A. None required.



Merit Energy Company
Penjack Federal, Well No. 9
Page 3

9. WELL SITE LAYOUT:

A. Exhibit "D" shows the relative location and dimensions of the well pad, waste
pits, and major rig components. The pad and pit area has been staked and
flagged, 400' X 400'.

B. Mat Size: Maximum size: 260' X 185' plus 50' X 100' reserve pit.
C. Cut & Fill: A 6" cut on the east with fill to the west will be required.
D. The surface will be topped with compacted caliche.

10. PLANS FOR RESTORATION OF THE SURFACE:

A. After completion of drilling and/or completion operations, all equipment and
other material not needed for operations will be removed. Pits will be filled
and the location cleaned of all trash and junk to leave the well site in an
aesthetically pleasing a condition as possible.

B. Any unguarded pits containing fluids will be fenced and screened until they
are filled.

C. If the proposed well is non-productive, all rehabilitation and/or vegetation
requirements of the Bureau of Land Management will be complied with and will
be accomplished as expeditiously as possible. All pits will be filled and
leveled within 90 days after abandonment or as soon as the pits are dry
enough to work.

11. OTHER INFORMATION:

A. Topography: The proposed well site is located on a relatively level area
with a .5% slope to the west from an elevation of 3754.9' G.L. The propdsed
access road is located on west slope of 2% The area is part of the uplands
east of the Pecos River, which is 2.5 miles to the west.

B. Soil: The topsoil at the well site is a light tan colored gypsic clay loam
with considerable outcrops of gypsum rock showing indicating extensive
coverage underlying the surface. This soil is part of the Hollomex-Reeves-
Milner complex series.

C. Flora and Fauna: The vegetation cover is a fair to good grass cover of
three-awn, dropseed, grama, tobosa along with plants of mesquite, yucca,
cacti, broomweed, thistle and miscellaneous weeds and wildflowers. The
wildlife consists of antelope, coyotes, rattlesnakes, lizards, dove, quail and
other wildlife typical of the semi—arid desert land.

D. Ponds and Streams: The Pecos River is 2.5 miles to the west.

E. Residences and Other Structures: The David McCrea ranch house is one mile
to the northwest of the location.

F. Land Use: Cattle grazing.






Merit Energy Company
Penjack Federal, Well No. 9
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11.

12.

13.

OTHER INFORMATION; cont.....

G. Surface Ownership: The proposed well site and access road is on Federal
surface and minerals.

H. There is no evidence of any archaeological, historical or cultural sites in
the area. An archaeological survey will be conducted by Archaeological
Survey Consultants, P. 0. Box D, Roswell, NM 88202, and their report will be
submitted to the appropriate government agencies.

OPERATOR'S REPRESENTATIVE:

A. The field representative for assuring compliance with the approved surface
use and operations plan is as follows:

Mark Hamilton

Merit Energy Company

P. 0. Drawer 8249

Roswell, New Mexico 88202

Home Phone: (505) 622-9062

Mobil Phone: (505) 625-6135
CERTIFICATION:

I hereby certify that I have inspected the proposed drill site and access route;
that I am familiar with the conditions which presently exist; that the statements
made in the plan are, to the best of my knowledge, true and correct; and, that
the work associated with the operations proposed herein will be performed by
Merit Energy Company and its contractors and subcontractors in conformity with
this plan and the terms and conditions under which it is approved. This statement
is subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

September 25, 1992

/ , .
e At K A

George R. Sd(ith
Agent for: Merit Energy Company
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EXHIBIT "A"

MERIT ENERGY COMPANY

Penjack Federal, Well No. 9
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EXHIBIT "B"

MERIT ENERGY COMPANY
Penjack Federal, Well No. 9
2310' FNL & 2310' FEL, Sec. 6-T10S~-R26E
Existing Access Road: «mme

County Road: J—
Proposed Access Road:
On Lease:

| S

W



e



LT R

-
R B (39 s | YaresPer nw A
e e T ‘ﬂfl“—'1 §3] H 't * ] 1w v@: f
gomozs L “W -3 e zu‘cmlv" st ! ﬁ.;h'
"n:'“ 9‘-1 }‘;&v\ Yates Y ﬂ. p”:':::, ‘?‘2:”' .Spur'hd. ! d‘“ -
anosg~< gt 0. 1 8 © e i . i
.l;.,i ! ':,:’,' i ";'i‘u'ﬂh'" " Rorogs™ “Pennyoil-Stare 9 26 UAS. “lone fos*
Ty, “Fimch-Fee” ¥ . u.s. . State (Nor Tex) | Yas
61t/ “Fec® Daw'"“lf.'," us. nce ! Apeche ‘b vmes 118
P b LALY i 2-1-68 La-ssea® ".':.'sl [0
I s U BlakemereTr ! (Margene Blokemore, voie Siwt v
a od 2 —
C"""“"‘ N wmeCiellan Ol M""":.; "o 21 —_— z “’“Mr‘ '
e b Inenco fr o, &.«n o fu ™ 1
19053 {Beord Os -1 6089 y 2.1 90 | -1 |
s 10 25158 530 Bﬁx[m"", o u.u Py & \ md"
" Z L~ 5p |- -
o ’ Mad Pennroil —_—— 2 - = —_‘—.'---. (Truas om
- ‘Fed.” # 20 puclogored [T .Chin |8 "7“"~au - J‘F' € 0 ‘0,
Fed. i £~ —‘ '9 o 1y V'ﬂ. 1' ke ‘¢’ R Seare
—_—— — 24 30.09 3 L2 Yo'l .ﬁ (uoratneal
a7 23 AL Lovelad Doros R
Aeciion | McCetlion O . T yerprodst “"“ 105280 -],
07’:" ) it poAr L) c @adzen | gt
nae ) £ | anoe : 5 0e3l Lswn e sm- -
4 uv' fryovy | Slets SRR AL _—T—-
.|..,_."" “us u“:.f'?d s | v S us. orves 1 Nortgr |?ma Yotes Pet ﬁ:':
stcos Mrenfed YO Nic . — =N Wennzoil) Yeges ft lahen! W ! ol 6 e | AR
Meso t keciar- McCietlon Qil, MeClellan Oif | Hennxon) vees i 127 ! =T T ise YA
:'n’v:r Netes for Dif (Teles Co., 1) 1T A Winston) MeCrea ' GGJCR?’O? ] - ?‘81 l -
: T . C
—~< ?"I“. P .;g headddd 70471 0 Yoves Pet M?::J::!It,muv'omn. | Lg:su )
e | 2 Latddd J.w.r.r-:;;'-'.' o o 28— _‘l._l_. ;.27 |
i o 2 | wow.Lline SNICORY, ) .-
"\ZG e St 25 EIN-J' 30 .8 ractgroves hrtivy : 1 $% 1_1,! leapt Wt ° l"mcol
- [ c1-92 (Y} — =W Eapt
McCiriion, 2 K " 39932 & ;)za — — - — epca) » Loapeg 1 575
i . oq | e R T R
ossres . [3.10 Morsholtminshon | lq 1547 W s, e | »D
: FTC Covi Stpte “2y12 1 2
' Y MM-Fed.” *‘ McCrea u.s |
" $ U? Terfer hiier, &to) ‘m_.
28, Mu-Fod * v.s. e i vy rer]
y L M Ciwtion Of Toa9ss’ |Jz'i.t:‘l l“"""'lu 35aq [Yares P
0
MeCiellon, Ve -] rcClellon UiToles Ca) Cloles Nwm Lo, |nn+ — :
Toles So,V2 1a54 " oaspend e ;t‘ e
01339 v nu m-ol yus . hedivy
RRn] ) piClelon | PR A e
W2 'l ¥ - w? s i . 2““'“" -
." __I WML 3 B sain. 0Tl 3! McCitlian Qi e "f.‘:: Yates Pet
- %04 arolvs | I..o 134 T e
(Hu!iyO-l' s' u 1 \ "» ...J Lo sove
5 ‘““’ 26 Yolmc‘ Mc! CM"OEO'I -_{ l(ml ‘3 'I° s — " :'romi Em'r9‘l )
o —_— o N 1Y ,'.,';n’< %) N e oo
e = SA Di5C. XL el Stet
“mesa ﬁl l&'le xf ONEE Y
Diodi0 St ey Y
/s § Fea* Temi > s AdS :-clm( )..‘h ':E"!,"’_L
1 Cletton O %o il (Y] 114}
“ wR. :!Jcksm ! o w/ “t(‘ﬂw"o" il M‘U;"' o' e IR 2 -l-- = u_. 4 Tl
-3086 Y..,,M Rogery “"’"-""“‘ . ,‘: THARD AS NAI 2 T U
1 £r.chsord Melreo-Fed ¢ V(M "“. e 1N 9
o7 T {votes A AcgDoac e S : ral, Wel 0.
€| oovs | Mccuilenoi .w.,@ 4—Peng§ag§< Fede T Yare: T 9
N Yotes Pet | MeCrea 3 4088 v tc‘o::& '
2 riceson- | € » o ?;cuuun =1 La-3231 | L]
i:;oo»n' Yates et apuait O _’lh"_. L. rc‘u" Yote K .
i 'os’ I#- LN 7 ;,::, :': Pt} l‘g’n” ':. ",.l ok .
to P Tiroes ﬁ“du vaus ICIE i Slele o
I Fed.” e "JJ:’ ' e Shate Yavex 1 p— " Yates
3.1 05 o 4.Fed. Pet etal 4. 186 Apeche | ale
Stare oo ) U3 3987 t &J'"""o'm h S0 YR W Y !1:'%.’?4, ) W )
i o OiL Y mcullun i e $e 1 et | o3 1
Yates Pet Yotes Pet. MCP.C' C.ls St ‘ P . ® - ,.Jh o
1-1-80 12-1- 80 | (TeleaCo. __1 ; ,: R Apache e
e T e B gl ; oW e
3 “. o R qu'un_’ — o — e — - =10
| ey + - -—-', 1. 8 foarat _s' ™ Yates |9 Apache l,‘.. .;’:l
\ Oexary 12 BT 7 ciaeTies lesas? |40 pea- il
N LO-Ta74a we
1 Yertock . | -#— 3148 e )
[y . . .
a's | 3538 7{ : “: l '
Penjock-Fed. Sl Srote ] Stele
! . S u s ! S Ya
$ Penpock-Fed. T Chevron : Yotes Yates '™
o~ = qlw(mbnounh ”‘u’am’h‘){n | "'"'“" ol 371030 4. 1. o9 PP 5
b/ resper. | Yokt 1 o ol teece 16: soa: : L5298 LG-sty
! el | HE LA S8 | 15930 12 e
12697 }_ D‘tﬂmL—.‘—_—“ r-,-", ] |
Geon e 04 | Stet .
H‘Clclloau :6.: < 1 . “:770';"‘9&2 . XGS \ r; . : -~ -16 15
U‘ ; 1-Fea. N L —_——— Samegan)
'"" gl |_"\:'; — -'—'-5’5— = A 7‘ '8 Yates : "sn. o
p—e — N . H -
D::o'lb' . Q‘ 1 YatesPer.  wsry coats 3.0 - a8 { : o8t | 2‘,",'7
Y F el 1.8 Ydu e R } '
‘l"’ ‘_ # 9% EXl) 7{ :ﬁ';-‘f%'“ Eori Doniels | . ,¢" 3’"' 1' s
c.ﬁ:‘mcl.f fu-u ¢:.A.'[Na-'mo'-l 8.F. Rase . | Stete l O 26 Stete .
JF l | oy us T -
. ) Ffd L2 S LT N F e ww Chng
;‘,‘,‘3"’,‘-*r ' ¢ "‘s " Deikl- ﬁ‘ T n Fer Biackb: rd !mr;u """o::;,h?\ iy Celndt N «‘7
us ToI1t14 ¢ | Marsh Oper. @ vaTes Fe .f'.-n ‘-3¢ Lymon tf‘t’icv‘ﬂkh S '
cemn [gres ot | | MeCletion O Yatgs Pyl ehel L3-318 oo 687321 0t e et
; i 62361 Az Susc ”n 3.‘ Mf% Yates |
McCletlan O:f 2 ros vl [ o o007 I sess Cree "o eeman leeisnt
- 3
e ..:c - — — m'-i,., ! t o XGS | ?ig )3 81~ £ors Jormers ey
. 1 Y011 |
ge SN | L 20 o
".-." : 'L :‘fd" 2' —— e — [s000 3 —} EXHIBIT "C
a1 o g-“-"", A ' MERIT ENERGY COMPANY
: Moy b — —f .
f'“' . _ 131 r_-_ toood ons Penjack Federal, Well No. 9 £
= = = e o - o ' ~T10S-R26
"‘“ M._Tv.m 4 Pe et "."_'.f:g | Qugam | u.s. Srere 2310' FNL & 2310' FEL, Sec. 6 .
L} . N .
’ ':;ﬂ us o4 1 U? ] wo il ww Cline abub‘t{ Ex1st1ng Wells L
Co- . -
1 . . ¢ 1 92 97 €92
{.... u-- ﬂ-lll + ‘:,'_"g,_‘m Yates :?'. i Yo.‘.e? p‘.: ve ;:‘5 "s.’u ] B . | ‘ , Yntes \ Yot
- e LR ] “1%0 i L o a (w8
‘w'ﬁsb\ _I tErety et l (o129 TWT"N | |) I . A LS
?"'?‘ f4 Crorenn (RSt X !
N 1






F.az

12149601252

TO

UNITED DRILLING INC

w3 4'9AM FRU

HER LT

o

26-51-T  ,0b=,T :21€35

¢ Oy
JVid NQOTJVOOT

"ON1

TUNJTITHG JALINN

Y 2 LYy
TEOA OIS

Tvd (St

wiag

1ld 981353y

: BovaInes MOTRY 1
gw 001 X 05

LG—TII!I‘ :l_om - .l||. IIIIL

11984
auTt1

131U3)

m
1
A\ 0 1181HX3

—— —— p——— — ——— e Gt et Stemew i w—— ——— Gts wvvmen e penmp  mmemt s e e f—

EXHIBIT an
MERIT ENERGY COMPANY

Penjack Federal, Well No. 9

Pad & Pit Layout







BLOWOUT PREVENTOR ARRANGEMENT

2M SYSTEM
10" SHAFFER TYPE "E', 3000 psi WP
80 GALLON, 4 STATION KOOMEY ACCUMULATOR
3000 psi WP CHOKE MANJFOLD '

9 FLO.VI LINE

FILL LINE

|
PIPE RAMS

J ADJUSTABLE
CHOKE

f

BLIND RAMS

KILL LINE

]

CASING '
HANGER ADJUSTABLE
CHOKE
) EXHIBIT "E"
MERIT ENERGY COMPANY
Penjack Federal, Well No. 9

BOP Specifications
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