. 3 FORM APPROYED ‘
\ OMB No. 100¢0136 .

C“ Expires November 30, 2000 |

UNITED STATES :
DEPARTMENT OF THE INTERIOR Ny Lm Scdal No.
BUREAU OF LAND MANAGEMENT 90£6z8'6|:" M 32323 A

]
{
APPLICATION FOR PERMIT TO DRILL OR REENTER 8- M tncian, Allotee or Tribe Name *

Form 3160-3
(Auvgux 1999)

7. {f Unit or CA Agreement, Name and No. |

ta Typeof Work: &) DRILL O REENTER .
‘ M?Zﬂ

i
8. Lease Namctand Well No. :

1o, Typeof Well: {1 Oit Well XX Gas Wett {1 Other (O Single Zone {3 Muliple Zone Five Mile Tank "B" BEdl. #5
2. Name of Opcrator 9. API Well No. !
‘McKay 0il Corporation /‘9#.1‘[ ZQ._ - |
32 Addrm P.0. Box 2014 o !3b. Phooe No. finclude area code) 10. Field 2nd Pool, of Explorstecy 'i
' Roswell, NM 88202 ' 905-623-47135 W. Pecaos Slone Aho '
4 Location of Well (Report location clearly and in accordance wath any State requirements. ™) il Scc. T R M., or Bl and Suevey o¢ Area
Atsuciace S/ ‘
Al proposed prod. zone 1760' FSL & 666 FWL u*l\"‘ 17 - T6S, R23E, N.M.P.M.

14, Distance in mikes and direction from acarest town of post office 12. County cr Parish. 13, Stlc ;
-23- miles Nortirof Roswell, NM =" I Chaves ~ - NM
1S. Distance from proposed® 15. No. of Acres in lease 17. Spacing Uait dedicated (o this welf ¥
locztion o nearest '
propeny ot kease liae, flu t !
(Also 10 nearest drig. unil lice, if any) 660 1360.00 160.00 |

12 Distance from proposed koction® 19. Propased Depln 120, BUM/BIA Bood No. on file -

0 nzay well, dnllmg,.m lexd, . - . . C e e e e e

ipplcdfor oo this kease, & P 1392" 34007 .. : RS '
NM _198] :
Il.  Elevations (Show whether DF, KDB, RT. GL, ¢ic) 22, Appreximale date work will stan® 23, Estimated duration ,
' 4109' GL 3/15/00 | 15 days :

24. Arachmenis {

Tix {oilowing, compicied in accordance with the requitements of Qrshore Oil 30d Gas Crder No. 1, shall be atached e this form: ;

Well plat certifieg by 2 registered surveyor. | 3. Bond to cover the operations unkess covered by an cxisting booed on fiie {see
A Oriiling Plaa. ltem 20 above). i
A Surface Use Plan (if 1hc location is on Natiooal Forest Systeon Lands. the 3. Operator certification.

SUPQ shal! e filed with the iate Forest Service OLfice). 5. f:;hw?::rcsf;;;pecnfc information andfor glans as may be required by: (hc

P

[

FARNY . - . , Name (Prin.’edfryped) 'Date
_{«”ﬁﬂ + Bill J. Milstead ' 2 9-Op

Ti.e

Vice Presulent
Agproved by (Signaturc) L ;szc(.?_rbu_m'ﬁ'}*-ptd)

Date

t

Tie . Acting ASSistant Fleld Man P Office L ADPROVER CAQ Ve AL
gLandE e l ! l ager : ISR K RS W ! fﬁ PH\)VED FQRLX&A Tt

Applation approval docs not warmant or certify Be the applicant hoids egal of equitabie title 1o thase rights in the subrct lease which would cntitle the applicant to condect

operations thereon. '

Couadiuoas of approval, if amy, 3re 3uacked. . i

Title 13 U.S.C. Scction 1001 3nd Title 43 U.S.C. Section 1212, make it a cnme for 20y person knowingly aad willfully to make 1o uny degariment os agency of the Unued
States any false, fictitious or frauduleat statements or represenialions 1s 1o aay matler within its jurisdiction. 1

e

~irstrucsions on roxerse) :
i
'
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<N EPY IS APMTDPNXAC
Disiret Office

Swie Leace - 4 copies
F«Luu-]coc:r::

P.0. Dpwa DD, Anesiz, NM 22210

Slate of New Mzajco
. , Farm C-102
Energy, Minerals and N2uural Resowrces B .mment

Reviswd 1.4.3%
OIL CONSERVATION DIVISION
2‘3—'%5{3!,0. Hobbe, NM 88210 P.O. Box 2088
Sanaa Fe, New Mo<ico 87504-2088
]
t

1
{0V Rio Brazok Re.,

M 87410 WELL LOCATION AND ACREAGE DEDICATION PLAT

Al Olztances myst b hom e ouler

2. If mors thas oac Jease is dedizated © the well, cdise e3oh 3ad jd:

& =t 2 eos-siandand unig, elimicating ruch ieter g, fa:

toundadas of tha cacticn
aor Cax ; W NG,
McKAY OIL CORP. FIVE MILE TANK FED “B» 5

Us: Letter Secuon Township Range Courty

L 17 6S 23E NAMPD CHAVES
Actual Fooz e Loc2tian of Well:

1760 feet from the  SOUTH line and 588 fect from the  WEST lins
Geenend devel Elev. Produzinz Formauaa Pooi Dxdicaed Amige

4109 Acm

1. Outliac the aareage dedizarca to the subject well by colored pracii or Fachare & 2ks on e plat below, =

2tily the Ganenhip thereal fbcdh s 02 working interest 294 foyalty).

3. Uf more thaa anc lease of dfTerem oamenhip is dedicated ta the el have the ity of Owacrs beea ccasalidared by comamici
usiination, feree-pooling, ete.?

Yes D No
If angwer iz “£0” lint the owTet and et ¢

t2stion,

If anpwer is ~yes” type of consclidadon

escripucas which hyve asneally bees comtidaicd (Use revenic £ids of
Wit form if peceesuary,
Mo alloawzble wilf be angeed lo iz well vaat o icteresty have Sees cxnsolicated (cy cammpeny

ualca, tGuon, ror:n:-pao.'ing, OF Olherwiss)
becn approved by the Divisioe.
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begpe? bewledye r-:;d?bu" .
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PERT T RMATI
FOR

MCKAY OIL CORPORATION
FIVE MILE TANK “B” FED. #5
NW/4SW/4 of Sec. 17, T-6S, R-23E
Chaves County, New Mexico

LOCATED: 23 air miles Northwest of
Roswell, NM.
LEASE NUMBER: NM-32323A
LEASE ISSUED: November 1, 1978
RECORD LESSEE: McKay Oil Corporation
McKay Children’s Trust
BOND COVERAGE: Operator's $25,000 Statewide
AUTHORITY TO OPERATE: Assignmentof Operating Rights
ACRES IN LEASE: 1,360.00 acres, more or less
SURFACE OWNERSHIP: Fee
OWNER: USA-BLM
POOL RULES: General Statewide Rules
EXHIBITS: A. Road and Well Map
B. Contour Map
C. Rig Layout
D. BOP Diagram
E. Lease Map
F. Lccation Topography



PLEMENTAL DRILLING DATA
MCKAY OIL CORPORATION
FIVE MILE TANK “B” FED. #5

NW/4SW/4 of Sec. 17, T-6S, R-23E
Chaves County, New Mexico

The following items supplement Form 3160-3 in accordance with instruction contained in
Onshore Oil and Gas Order No. 1:

1. SURFACE FORMATION: San Andres

2. ESTIMATED TOPS OF GEQLOGICAL MARKERS:

Yeso - 876’
Tubb - 2372
Abo - 2600

3. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATIONS:
Fresh Water - In surface formation above 600"
Gas - In Abo Formation below 2600

4. PROPOSED CASING PROGRAM:

12-1/4" hole 8-5/8" X-42 234 o= 757
7-7/8" hole 4-112" J-55 10.5# TD

5. PROPOSED CEMENTING PROGRAM:

Surface to 900’ class “C” - 350 sxs cemented and circulated
to surface.

Production Casing class “C” - 300 sxs cemented with adequate
cover.

6. PROPOSED DRILLING PROGRAM:

McKay Oil Corporation proposes to drill and test the ABO formation.
Approximately 900" of surface casing will be set and cemented to surface. 4-1/2"
production casing will be set and cemented with adequatz cover, perforated and
stimulated as needed for production.



7. PRESSURE CONTROL EQUIPMENT: Blowout preventer will consist of /»/74‘/1””‘/
~Rotary Head With @ Totating TUbber Wit H006#WPamd-+-000%test 277 Saas
—pressure-and a steel Blooeytine-with-1,0004WP-vatve—~A fWC

sketch of the BOP is attached.

8. CIRCULATION MEDIUM: Air Drilling

9. AUXILIARY EQUIPMENT: Full-opening drill string safety valve fit for

the drill string in use, will be kept on the rig floor at all times.

10. TESTING, LOGGING AND CORING PROGRAM:
Catch samples from surface to TD.

Samples:
DST's: None.
Logging: GR-CNL, Dual Lateral MSFL from
surface to TD.
Coring: None.

ABNORMAL PRESSURES, TEMPERATURES OR HYDROGEN SULFIDE:
None anticipated.

11.

12. ANTICIPATED STARTING DATE: On or before _March 15, 2004}
Drilling should be completed within 15 days. Completion
operations (perforations and stimulation) will follow drilling operations.




MULTI-POINT FACE USE A PERATI PLAN

MCKAY OIL CORPORATION
FIVE MILE TANK “B” FED #5
NW/4SW/4 of Sec. 17, T-6S, R-23E
Chaves County, New Mexico

NM 32323A

This plan is submitted with the application for permit to drill the above described well. The
purpose of the plan is to describe the location of the proposed well, the proposed construction
activities and operations plan, the magnitude of necessary surface disturbance involved, and the
procedures to be followed in rehabilitating the surface after completion of the operation so that
a complete appraisal can be made of the environmental effects associated with the operation.

1. EXISTING ROADS:

A. Exhibit "A" is a portion of a road map showing the location of the proposed
well is staked. The well is approximately 23 miles north of Roswell, NM.

B. Directions: Heading North out of Roswell, New Mexico on U.S. 285 for
approximately 23 miles and turn left on county road just before mile marker 137
(Cottonwood Road). Go approximately 2.0 miles, then turn north for
approximately 1/4 mile to the lease road, turn west for approximately 1/4 mile to
location. '

2. PLANNED ACCESS ROAD:

A. Length and Width: 2 miles long and 20" wide.
B. Surface Materials: Sand, gravel and caliche where needed.

C. Turnouts: None

D. Maximum Grade: No more than 3%.

E. Drain Design: Road will have drainage ditches on both sides and a crowned
top, with culverts and/or low water crossings as necessary.

F. Culverts: None.

G. Cuts and Fill: None.

H. Gates, Cattleguards: None needed. Already in place.



[. Top Soil: Very little.

3. LOCATION OF EXISTING WELLS:

A. A map indicating the location of adjacent wells is attached.

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A:  See Exhibit "A" for location of existing lease wells. If the well is
commercial, production facilities and tank battery will be constructed.

B. Cuts and Fills: Less than 10" of cut and fill will be required for the pad size
of 258" x 350". (See Exhibit "F")

C. Top Soil: Any top soil which can sustain plant vegetation will be bladed and
piled for future rehabilitation.

5. LOCATION AND TYPE OF WATER SUPPLY:

A. Water will be purchased from a commercial source and trucked to the location
over existing and proposed access roads.

6. SOURCE OF CONSTRUCTION MATERIALS:

A. Closest Pit to the location.

7. METHODS OF HANDLING WASTE DISPOSAL:

A. Drill cuttings will be disposed of in the drilling pits.

B. Drilling fluids will be allowed to evaporate in the drilling pits until the pits
are dry.

C. Water produced during test will be disposed of in the drilling pits. Oil
produced during tests will be stored in test tanks until sold.

D. Current laws and regulations pertaining to the disposal of human waste will
be complied with.



E. Trash, waste paper, garbage, and junk will be placed in portable receptacles
and hauled from the location upon completion of drilling and completion
operations.

F. All trash and debris will be removed from the well site within 30 days after
finishing drilling and/or completion operations.

8. ANCILLARY FACILITIES:

A. None necessary.

9. WELL SITE LAYOUT:

A. Exhibit "C" indicates the relation location and dimensions of the well pad,
mud pits, reserve pit and major rig equipment.

B. The location slopes very slightly to the east and southeast.
C. The reserve pit will be lined with plastic to prevent loss of water.

10. PLANS FOR RESTORATION OF THE SURFACE:

A. After completion of drilling and/or completion operations, all equipment and
other material not needed for operations will be removed. Pits will be filled and
the location cleaned of all trash and junk to leave the well site in an aesthetically
pleasing conditions as possible.

B. Any unguarded pits containing fluids will be fenced until they are filled.

C. If the well is non-productive or abandoned, the disturbed area will be
rehabilitated using the preserved soil mentioned in 2.1. and 4.C.

11. QTHER INFORMATION:

A. Topography: The topography is a gradual slope to the south in the vicinity
of the access road and south-southwest in the vicinity of the drill pad.  Regional
slope is south-southwest toward the Arroyo del Macho which is south-southwest
of the location.

B. Soil: Sandy loam with limestone outcropping.

3.

C. Flora and Fauna: The flora consists of typical desert vegetation, such as



yucca, cactus and various grasses. Fauna consists of desert wildlife such
as coyotes, rodents, snakes, dear and antelope.

D. Ponds and Streams: China Draw east of the proposed location.

E. Residences and other Structures: The David Corn ranch house (old W.R.
McKnight Ranch) is approximately 1 mile to the south-southwest.

logical, Historical and Other Cultural Sites: An Archaeologist from
Roswell, NM will be contracted to check and approve this site and access
road.

G. Land Use: Grazing.

H. Surface OQwnership: USA-BLM.

12. OPERATOR'S REPRESENTATIVE:

13.

Gary Richburg
Roswell, New Mexico
(505) 623-4735 (O)
(505) 626-8581 (C)

CERTIFICATION:

[ hereby certify that [, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar w:th the conditions which
presently exists; that he statements made in this plan are, to the best of my
knowledge true and correct; that the work associated with the operations proposed
herein will be performed by MCKAY OIL CORPORATION and its sub-
contractors in conformity with this plan and the terms and conditions under which
it is approved. This statement is subject to provisions of 18 USC 1001 for the
filing of a false statement.

DATE

2400 RN =2



e _,_. N \ i
P < z &
N . - A S 3 / T oa
RN i - \\__\_ _,/,,_. | 2" / ’ _. | .
//////// \ F# ) 7 F/_ \ R n ) \u ~ _ _ _ 4 m
W 707”11 “\.\.w.\ \ —n / ke - S _ln
TRTTIT O _ | T A TR :
W i p .
R /,,,, - b “ B »_ | B o .1‘~,i|. /S R P .« M_Lﬁ\.\
S P W M O O O | — ) S s
% P o\ it o rﬂ‘\l‘w\um\.\ UL .\_mlmeu\z S // 1
———— N [CRN - rimmes | e T N e =2 ..
, *x.ny/\l,\“. »nu“““,x.w» i S il O R, \» T -
¢ i o ] t%\
- o A
- C \\\\hu / ; 1 I \ A1 s A .
. L= R - _\ \\ i /I\
/. .- =~ ’
q ' [ PPy _ ) i
“ o - [ 1 / N I N \:;f. ]
— b i .f\u n >/ :

. PN
MCKAY OIL CORPORATION

FIVE MILE TANK "B'" FEDERAL {5

Ny
—\
N
S~
LA
L_L
Ty
by
L~
—
[ AN
N\

EXHIBIT "A"
™

|

M ANIGHT
iy
_‘i/_\_
i |
=
e
<
— &
—
|-
[
o] :
N
EL) O‘_:
%
J—
7){
|
4

T

P NW/4SW/4 of Sec. 17, T-6S, R-23E
| //i’

e
N
c

\"\
\Y
S=——n
)
i
i o
i
.—\
|
i
1
]
L/
—
N
N

\

1

\

\

\

|

N

~

R R

=2

L

;

v ‘ \
Ssa b _ ,\ . | \ ~ ==
Vu - - \\ —— -
: \ - A T B I A S S
N & A
! s —— [ (/g

A\
W

w

=

!
P
<

2

I3

,



L LN N Y

MCKAY OIL CORPORATION
FIVE MILE TANK "B'" FEDERAL #5

NW/4SW/4 of Sec. 17, T-6S, R-23E

EXHIBIT "B"
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MCKAY OIL CORPORATION
FIVE MILE TANK "B" FEDERAL #5
NW/4SW/4 of Sec. 17, T-6S, R-23E
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MCKAY OIL CORPORATION
FIVE MILE TANK “B" FED. #5
NW/4SW/4 of Sec. 17, T-6S, R-23E
Chaves County, New Mexico

EXHIBIT “F”

THERE IS NO EXHIBIT “F”



