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LOCATED:

LEASE NUMBER:
LEASFE ISSUED:
RECORD LESSEE:

BOND COVERAGE:

A ITY PERATE:

ACRES IN LEASE:

SURFACE OWNERSHIP:

OWNER:
POOL RULES:
EXHIBITS:

PERTINENT INFORMATION

MCKAY OIL CORPORATION
SNAKEWEED “B” FED. #3
SE/4NE/4 of Sec. 18, T-6S, R-23E
Chaves County, New Mexico

23 air miles Northwest of
Roswell, NM.

NM-32323
November 1, 1978

McKay Oil Corporation
McKay Children’s Trust

Operator's $25,000 Statewide
Assignmentof Operating Rights
1,360.00 acres, more or less
Federal

USA-BLM

General Statewide Rules
Road and Well Map .~
Contour Map .~

Rig Layout

. BOP Diagram

Lease Map
Location Topography

Tmoawe



SUPPLEMENTAL DRILLING DATA

MCKAY OIL CORPORATION
SNAKEWEED “B” FED. #3
SE/4NE/4 of Sec. 18, T-6S, R-23E
Chaves County, New Mexico

The following items supplement Form 3160-3 in accordance with instruction contained in
Onshore Oil and Gas Order No. 1:

1.

2.

SURFACE FORMATION: San Andres

ESTIMATED TOPS OF GEOLOGICAL MARKERS:

Yeso - 876"
Tubb - 237
Abo - 2600

. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATIONS:

Fresh Water - In surface formation above 600’
Gas - In Abo Formation below 2600’

. PROPOSED CASING PROGRAM:

12-1/4" hole 8-5/8" X-42 234 ©oo~ 750
7-7/8" hole 4-1/2" J-55 10.5# TD

PROPOSED CEMENTING PROGRAM:

Surface to 900" class “C" - 350 sxs cemented and circulated
to surface.

Production Casing class “C” - 300 sxs cemented with adequate
cover.

PROPOSED DRILLING PROGRAM:

McKay Oil Corporation proposes to drill and test the ABO formation.
Approximately 900" of surface casing will be set and cemented to surface. 4-1/2"
production casing will be set and cemented with adequate cover, perforated and
stimulated as needed for production.

1=



7. PRESSURE CONTROL EQUIPMENT: Blowout preventer will consist of ‘Z- %7t

OO0 WAt 10000 vest /AT A A
Pvatve. A

b

sketch of the BOP is attached,

8. CIRCULATION MEDIUM: Air Drilling

9. AUXILIARY EQUIPMENT: Full-opening drill string safety valve fit for
the drill string in use, will be kept on the rig floor at al] times.

10. TESTING, LOGGING AND CORING PROGRAM:
Samples: Catch samples from surface to TD.
DST's: Norne.
Logging: GR-CNL, Dual Lateral MSFL from
surface to TD.
Coring: None.

11. ABNORMAL PRESSURES TEMPERATURES OR HYDROGEN SULFIDE;:
None anticipated.

12. ANTICIPATED STARTING DATE: On or i«efore Aprii 5, 2000
: Drilling should be completed within 15 days. Completion

operations (perforations and stimulation) will f

ollow driliing operations.

FHC



MULTI-POINT SURFACE USE AND OPERATIONS PLAN

MCKAY OIL CORPORATION
SNAKEWEED “B” FED #3
SE/4NE/4 of Sec. 18, T-6S, R-23E
Chaves County, New Mexico

NM 32323

This plan is submitted with the application for permit to drill the above described well. The
purpose of the plan is to describe the location of the proposed well, the proposed construction
activities and operations plan, the magnitude of necessary surface disturbance involved, and the
procedures to be followed in rehabilitating the surface after completion of the operation so that
a complete appraisal can be made of the environmental effects associated with the operation.

1. EXISTING ROADS:

A. Exhibit "A" is a portion of a road map showing the location of the proposed
well is staked. The well is approximately 23 miles north of Roswell, NM.

B. Directioss. ileading North out of Rogwell, New Mexico on U.S. 295 for
approximately 23 miles and turn left on county road just before mile marker 137
(Cottonwood Road). Go approximately 2.0 miles, then turn north for
approximately 1/4 mile to the lease road, turn west for approximately 1/2 mile,
then turn north 1/4 mile to the location.

2. PLANNED ACCESS ROAD:

A. Length and Width: 1/4 mile long and 20" wide.
B. Surface Materials: Sand, gravel and caliche where needed.

C. Turnouts: None

D. Maximum Grade: No more than 3%.

E. Drain Design: Road will have drainage ditches on both sides and a crowned
top, with culverts and/or low water crossings as necessary.

F. Culverts: None.
G. Cuts and Fill: None.



H. Gates, Cattleguards: None needed. Already in place.
I. Top Soil: Very little.

3. LOCATION OF EXISTING WELLS:

A. A map indicating the location of adjacent wells is attached.

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A:  See Exhibit "A" for location of existing lease wells. If the well is
commercial, production facilities and tank battery will be constructed.

B. Cuts and Fills: Less than 10" of cut and fill will be required for the pad size
of 258" x 350'. (See Exhibit "F")

C. Top Soil: Any top soil which can sustain plant vegetation will be bladed and
piled for future rehabilitation.

5. LOCATION AND TYPE OF WATER SUPPLY:

A. Water will be purchased from a commercial source and trucked to the location
over existing and proposed access roads.

6. SOURCE OF CONSTRUCTION MATERIALS:

A. Closest Pit to the location.

7. METHODS OF HANDLING WASTE DISPOSAL:

A. Drill cuttings will be disposed of in the drilling pits.

B. Drilling fluids will be allowed to evaporate in the drilling pits until the pits
are dry.

C. Water produced during test will be disposed of in the drilling pits. Oil
produced during tests will be stored in test tanks until sold.

D. Current laws and regulations pertaining to the disposal of human waste will
be complied with.



E. Trash, waste paper, garbage, and junk will be placed in portable receptacles

and hauled from the location upon completion of drilling and completion
operations.

F. All trash and debris will be removed from the well site within 30 days after
finishing drilling and/or completion operations.

8. ANCILLARY FACILITIES:

A. None necessary.

9. WELL SITE LAYQUT:

A. Exhibit "C" indicates the relation location and dimensions of the well pad,
mud pits, reserve pit and major rig equipment.

B. The location slopes very slightly to the east and southeast.
C. The reserve pit will be lined with plastic to prevent loss of water.

10. PLANS FOR RESTORATION OF THE SURFACE:

A. After completion of drilling and/or completion operations, all equipment and
other material not needed for operations will be removed. Pits will be filled and
the location cleaned of all trash and junk to leave the well site in an aesthetically
pleasing conditions as possible.

B. Any unguarded pits containing fluids will be fenced until they are fiited.

C. If the well is non-productive or abandoned, the disturbed area will be
rehabilitated using the preserved soil mentioned in 2.1. and 4.C.

11. OTHER INFORMATION:

A. Topography: The topography is a gradual slope to the south in the vicinity
of the access road and south-southwest in the vicinity of the drill pad. Regional
slope is south-southwest toward the Arroyo del Macho which is south-southwest
of the location.

B. Soil: Sandy loam with limestone outcropping.

32



C. Flora and Fauna: The flora consists of typical desert vegetation, such as
yucca, cactus and various grasses. Fauna consists of desert wildlife such
as coyotes, rodents, snakes, dear and antelope.

D. Ponds and Streams: Arroyo del Macho south-southwest of the proposed
location.

E. Residences and other Structures: The David Corn ranch house (old W.R.
McKnight Ranch) is approximately 1 mile to the south-southwest.

F. Archaeological, Historical and Other Cultural Sites: An Archaeologist from
Roswell, NM will be contracted to check and approve this site and access
road.

G. Land Use: Grazing.

H. Surface Ownership: USA-BLM.

12. OPERATOR'S REPRESENTATIVE:

13.

Gary Richburg
Roswell, New Mexico
(505) 623-4735 (0)
(505) 626-8581 (C)

CERTIFICATION:

[ hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that  am familiar with the conditions which
presently exists; that he statements made in this plan are, to the best of my
knowledge true and correct; that the work associated with the operations proposed
herein will be performed by MCKAY OIL CORPORATION and its sub-
contractors in conformity with this plan and the terms and conditions under which
it is approved. This statement is subject to provisions of 18 USC 1001 for the
filing of a false statement.

DATE

=N



SNAKEWEED FEDERAL “B” #3
SW/4NE/4 OF SEC. 18, T-6S, R-23E
CHAVES COUNTY, NEW MEXICO

| EXHIBIT “A”
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SNAKEWEED FEDERAL “B” #3
SW/4NE/4 OF SEC. 18, T-6S, R-23E
CHAVES COUNTY, NEW MEXICO

EXHIBIT “B”
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EXHIBIT “C”

CHAVES COUNTY, NEW MEXICO

SNAKEWEED FEDERAL “B” #3
SW/4NE/4 OF SEC. 18, T-6S, R-23E

UNITED DRILLING, INC.
N rlilllfl.t....lcvtl.:lfvl!.l.il.lxll.!.il::_:F LOCATION PLAT
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SNAKEWEED FEDERAL “B” #3
SW/4NE/4 OF SEC. 18, T-6S, R-23E
CHAVES COUNTY, NEW MEXICO

EXHIBIT “D”
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wNAKEWEED FEDERAL “B” #3

SW/4NE/4 OF SEC. 18, T-€S, R-23E
CHAVES COUNTY, NEW MEXICO

EXHIBIT “E”

L M FLET IR ST

- e

- -

. -gf 54M.a . LiL. Spesrmont _.
yp inexco-st ’ tnexco-54" % “eueso-st.’ " Double L =l "'" ;: Pl FEUTRY
!
Sta Sisle State Stote Sicte B L{ u.:’f’,’.‘,’
— - _ State st
T ! “ 7t hotes ek «TaT 2 v P . ' Pt - : v e
L . i I I I s el ‘L ' ) o Jb( 3 i K 7 m —— T e T e
Mota’o.e M:Ko-jO-IS 10 17 o3| Yates Prtieral 4 “”!1 t.e70 McKey 0il Yates Petetul - ate e 1 B
3 un e %é 32322 Bary | ¢ el 17w . HEP 8134 61885 pieRaviing e
2 “siier- Fed* dle Fork-Fed.” Le 5572 2 2
Yowt }M ”u“; 3 A u.‘s ork-Fed. ook, Qetry Moals, eral Betty Mools, etal State 1 us. ] Cw, o
' McKay Ol McKoy Oil Yotes P . Yates Pet. veLs,
| 32;292 31372 lao zls1 ; Szwlz'n;IOwl 0-17 o9 Yq:es?v?.ée’.’nl {Simosod Yﬁesm ﬂal
: e 194 o ew
r— - ‘ 81885 %s
: | Yotes 22 " B
2 -?;'—l -;:(9 #‘ 8 |<>4P§‘n}!gtcl pere ?-l
AN ! 4. 5Mt. Lena tor Mook e 290 ‘ 2’ w0
| ) 7 8 Betty Moots,etal | Mcwhorter, Est "1y Mookse l u.s. H s,
- ! - T i ] g
3 > Y/ mx&, , L;ai;c;%o.! 1 Mc:(ag [e2}] Mesa, . Ilu(saCenfruF [—
xz & S 2 «Z:i”M..._ 4 HEP 'n§_j"“°” MTS L2 Lites Pet. FCS '5':“‘ v
. Mciey dl E +r:w°/3/l: gk sSZLE 1-18. 84 G- 1v e 12
— 2 a2 Toak-Fed. | R“"b' 5
N i - To3568 | s Rueswsrsf ¥
Miller-Fed Middle Fork-Fed.”” L . hebiougus 07 1/ Mar.
) £ e Tonk - - 3
| us us el M‘Z-Scn Fed Netsa Thomoser Berry Moors etel 8 { fimore 5.8 “{"”d'( 0::1'”; :31%:
" T
~c Xy Oil of Mckay Ol McClellan 0il ) [' Votes et Yates Pﬁdt Tal
1 * 18 ey O Grt.Westn.Delg, 5. o 55 es A,,S';g;ﬁgw:g?";‘:“d ?
_— —?Jl 33 . . 333 _J ? R RemmeTE PO Becford, Esl etol
Y VRE: 20 f”ﬂ"’z’"’t - r j20 Reves vt
. Il “0-i7-43
z.8mid Y?)? McKmght !
| 17 _J 6 Betty Moots, etai 5"’73 ,
:;1 McXay Oil - 15 Hé?loy ‘4 el ——13 B
2 . b HBP et
iR <
' sm 33&:5 3232 [ yyexay M Foy D gﬂi _'¢“ I MeKay Of
L Pl LR oil -8e 1S HEP
" - . ngP B oR3 30 8s 32323 -
0 srokemeed-fed. ~ Five Mile Tonk-Fed”, 2  or- 5% 6123 . [ Il gasd !
. &M e ! _ 3
.m.._;I us. us. Shoth - U3 |Stgie | vl I WBR D Us
) Sulphur River, ctal 3| Fred Pool Stevens Cil
Mc Koy Oii Mooy Ol ’ Mitchell Ener,etol Yaies Pet elal .
R 0 32324 serivry Rio Peirol ol g Es s Yu;f;ﬁ?t;*-‘.vcl Yotes Pet.etol
- 3 32314 £l 7 LMircary Exsl. Mt —— o866 idae
. Fed. MeM-Fed, = Mg}:«w 2 At
5 ol MaMFed” Lg3s12 A
Rayale-Fee. ' PP 30¢ -
gs. P Anno R.Friday t
j9—us | 20 ) Palbit a4 22 Stete
sexoy 21 L By 23 24 -
Reyosd Fed. JETEE o i P S AW
foos Rortw [ Prcosine
B e in
4 M a Frd muv) Ted ;f; x;f: ot —
NMcKay Cil .
ey R e ﬁ’z‘i.f.&”.'i( ) v.s.
| u.s 223 Knish} U.S. erarcsy | VoS- (R. Mcxnight Florente Remmele,etal (S) u.s. u.s.
T Mckay Ol etal - Lujpcnen T Mwolfe MeKey Ol 1
32325 Cnec, el HEP XY an . L fes Pek, etal. e
viesTex 37324 PUSE I L e bes Pet, etal [~ YT Yotes Prt.elat sl
- s A ey, 1 Bl 81886 Byids3¥ on
52| Mikay | McKoy Ol J<uens Oper. wexaq Bl 88 28 1eg7 :
Ol 12- &-98 }:{ - 0 32, —
Al V10087 | Réé,"r{_."‘ .S
m} vz
i e T R P 23 27 26 25 o
Yotes Pet, etal
WR. péc - 101 - 34
Knight 81888
o] 2% 4 g
Ching Lajire
N )J.h_ . Florence Fln
v nighh |AR ”‘Xﬂlg*’; us. us. Remimele ot Remmeler etal (5) w.s. vs us L
1
VAL mxmgfd Yores Pa o iakd
'.%‘f: WO eral Yates fet. etol 6198 Triorimca Stope Yorws et el Yatesfet, etwl Yates Pet.ehot
\: ro-a1r / V. 4154 iﬁ:" £loren VA
Radt i V-4153 i45) Rzmrnekth;lyk 113 VA-1T4 v-271%
— 2. 71 156 158 T4 6 =
LY Mckayorl - s TE | Towrsieen |Tampeste - -
o % /»}:{- 'S Xty ‘mﬁmﬁ'
3_7515 ' Joil Yerad 235G | ;‘5535"
- ?| 32 Yol 4 #e + 33 34 35 36 =
MK
x? FEptren
— . . =
( O\nnaAQrz w-Fad, :Machc- 51 :
5.3 M| u.s. Stoft State Srrfe State Siqre
) Ze IO 3 : 4f El 2] ! N 3 Hj i 4 Y H| " 1 S H ! s ER 2] y
L2 r(-‘ ates et .
, \of, ) Yafese;:ef_dal Yo :eﬁs i’:‘;ml f teeBet M Yotes Pet.etal
.- 36ea7 L] otes P:Leﬂu - 6 e
. C-1-8% |’ cﬂl o €67
i 4+ I e ni . <. s W T g NS S S| IS & T U
5 58 uesaPet. » [
"(" - Mocno-Fed,
PYyons Ya3zio
4
*P_ﬁ‘i 6 5 wicsa Pet. 3 2 | =
i MochoFed ('3
. TRIOO0~ 7}
L - Macho-Fed. N -
“Yopes PCE. 3 " - .
R ol ¥ us Stete 3 Tsecqlon.st”
J‘M_;.!rkmg u.s. g Strate Shere Chafg
' Ye |
2 Yates ‘ I Yates Pet., etol afaf’zt,:*u \ Y
5 oot | YotesPeh YatesPet. ates Pet. PAANIA LR A ;?1€;’Pﬂ,¢fol




SNAKEWEED FEDERAL “B” #3
SW/4NE/4 OF SEC. 18, T-6S, R-23E
CHAVES COUNTY, NEW MEXICO

EXHIBIT “F”

THERE IS NO EXHIBIT “F”



Form 2160-5 UNITED STATES N.M. Oil Cons. D Vision  rorm apprOVED
(November 1994) 21V OMB No. 1004-0135
DEPARTMENT OF THE INTERIOR xpires Ju

81 1 S. 1St Street Expires July 31, 1996

BUREAU OF LAND MANAGEMENT Al N

ia, NM 88210-2834,."

SUNDRY NOTICES AND REPORTS ON WEAMESI2, 239323
6

Do not use this form for proposals to drill or to re-enter an If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

1 7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other Instructions on reverse side

{. Typeof Well

Q) oit wenl X Gas well [ Other 8. Well Name and No.
2. Name of Operator . nakeweed "B" Fed. #3
McKay 0il Corporation 9. API Well No.
3a. Address P.0. Box 2014 3b. Phone No. (include area code)
Roswell, NM 88202 505-623-4735 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) . Pecas Slane Aho
11. County or Parish, St;\te
1760' FNL and 588' FEL, Sec. 18, T6S, R23E
Chaves, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE QF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
& Notice of Intent [ Acidize (J Deepen O Production (StarvResume) ~ Water Shut-Off
Q Alter Casing (d Fracture Treat [ Reclamation O wen Integrity
. Subsequent Report . Casing Repair XX New Construction a Recomplete Q Other _
(O Final Abandonment Notice | Change Plans ] Plug and Abandon a Temporarily Abandon
[ Convert to Injection (J Plug Back (J Water Disposal o

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration taereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple coripletion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

McKay 0il Corporation proposes to construct a natural gas flow Tine from the Snakeweed "B"
Fed. #3 to McKay 0il's existing gas gathering system. The flow Tine will be constructed
of 2-3/8" line pipe and will be initially laid on the surface. After testing the well

and determining that it is capable of production we will the bury the line. The flow line
will run along the west side of the access road for the well.

\PPROVAL SUBIERE I -

This is part of the approval for the Application 4ERAL REQUL

For Permit to Drill well No. 3-Snakeweed "B" . ATIONS 390”
JPECIAL STIE

Federal approved 09-22-2000. ATIACHED o™ ,z“::,ﬁ;

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

_BiH J. Milstead Vice President

w /. MJ@?&‘{ o~ 9/12/00

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

A ed b ; ; . itle s

PO JS/LARRY D. BRAY AssistafiField Manager, Dxe 8EP 9 9 2000
Conditons of approval, if any, are atached. Approval of this motice does not WATIH B DR Mimerats—

cerufy that the applicant holds legal or equitable title to those rights in the subject lease ROS‘/VELL FIELD OFFICE

which would entitle the applicant to canduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)
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