SUPPLEMENTAL DRILLING DATA

MCKAY OIL CORPORATION
CACTUS "“B” Fed. #4
SE/4SE/4 of Sec. 34, T-6S, R-22E
Chaves County, New Mexico

The following items supplement Form 3160-3 in accordance with instruction contained in
Onshore Oil and Gas Order No. 1:

1. SURFACE FORMATION: San Andres

2. ESTIMATED TOPS OF GEOLOGICAL MARKERS:

Yeso - 876’
Tubb - 2372
Abo - 2600

3. ESTIMATED DEPTHS TQ WATER, OIL OR GAS FORMATIONS:
Fresh Water - In surface formation above 600
Gas - In Abo Formation below 2600’

4. PROPOSED CASING PROGRAM:

12-1/4" hole 8-5/8" X-42 234 Sogsr 750
7-7/8" Hole 4-1/2" J-55 1-55 TD

5. PROPOSED CEMENTING PROGRAM:

Surface to 900 class “C” - 350 sxs cemented and circulated
to surface.

Production Casing class “C" - 300 sxs cemented with adequate
cover.

6. PROPOSED DRILLING PROGRAM:

McKay Oil Corporation proposes to drill and test the ABO formation.
Approximately 900; of surface casing will be set and cemented to surface. 4-1/2"
production casing will be set and cemented with adequate cover, perforated and
stimulated as needed for production.
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