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1 ar w.r-itin this letter in behalf of E. W. Hall and James E.
Kirk and in wbalf of Charles M. Goad.

1t i hereby aproed that in relatiom to that certain Agreement
date. th: 27th L.y of June, 1974, by and between Jokln J. Nord-
noff and Dran kirk and E. W. Hall and James E. Kirk, and that
cert.in Arrcement-dated the 27th day of June, 1974, by and
between Joha J. Nordhoff and Dean Kirk and Charles M. Goad,

in connection with the 'acreage to be acquired" which is in
additioa to the acreage described in Exhibit "A" of such
Agrecments, such 'acreage to be acquired', at your discretion,
may or mav not be on a iunitized" basis, however, if all or any
part of such acreage is not on a "ynitized" basis, then the
first test well must be located on acreage which is part of

the 'unitized'" block. In the event all or any part of the

said acreage to be acquired is not part of the unitized block,
then thz royalty holders involved in the unitized block will
receive no royalty interest or payment from the non-unitized
block and, like-wise, the royalty holders involved in the non-
unitized block will receive no royalty payment or interest
from th--unitized block. Provided, however, any well or wells
drilled o1 either block will satisfy the drilling commitments —
set forth in th2 Agreement.

Vefy [truly yours,

s E. Kirk
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This Agreement has been made and entered into this 27

dav of June , 1974, by and between Joha J. Nordhoff

. e - - e

and Dean Kirk, First Party, and

—

*gharles MLwQQ?d s Second Party. ,//;

WLITNVSSETH:

IN CONSIDEKATION OF THE MUTUAL COVENANTS HEREIN CONTAINED,
AND OTHER GOOD AND VALUABLE CONSIDERATIONS, IT IS HEREBY
AGREED BY AND SBETW:EEN THE PARTIES AS FOLLOWS:

1. ‘That it is acknowledgegsthat Charles M. Goad

¥¥e lesseeé under the following

oil and gas leases covering the following described acreage:

See attached Exhibit '"B"

That Charles M. Goad hereby

represent and warrant that the aforesaid leases are in good

standing ‘and unencumbered.

0 That Charles M. Goad

herebv agree to transfer all of hig right, title znd interest
in ans o the foregning leases, insofar as the foregoing acreage

is c¢oncerned, to Johwy J. Nordhoff and Dean Xirk, and congurréﬁt-, ¥
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Assignments o. such leases in favor of Jonn J. Nordhoff and
Dean Kirk.

3. inaat in partial consideration of the aforesaid trans-

fer of the aforesaid leascs, John J. Nordhoff and Dean Kirk

agrec to pay th . ,um of _$5,359.82 to
-—_Charles M. Goad______________, and concurrently with the

execution of this Asrcement, shall so pay the sum of $6,359.82

to , Charles M. Goad

4. That ¢ ncurrently with the execution of this Agreement,

Join 1. Nordhott and Dean Kirk will execute a rovalty deed in

favor of Charles M. Goad

giving _Eharles M. Goad a

five percent gross royalty in the leases and acreage conveyed

by, Charles M. Goad

to John J. Nordhoff and Dean Kirk.

5. That it is understood and agreed that John J. Nordhoff
and D:an Kirk are in the process of acquiring or have acquired
0oil and gas leases concerning acreage located in southern De .
Baca County, New Mexico, totalling approximately 10,500 acres,
more or less, and that a list of the acreage alrecady acquired
has been marked Exhibit "A'", attached heretc and is horeby made
a part hereof. It is further understood and agreed that the
acreage described in Exhibit '"A" and the additional acreage
to be acquired will constitute, In effect, an informal unitized
block. It is further understood and agreed that the lessees
who have transferred or are transferring their leases concerning
the acreape described in Exhibit "A" and the additional acreage
to bo acquired to John J. Nordhoff and Dean Kirk, including

Charles Ml_goad

-~ 3

shall be

entitled to a gross royalty of five percent on all of the acreage
descrisea, in Exlibit "A" and the additional acreage to be ac-

uired, on a pro-rata basis, with the proration based upon the
q > p s P P

ratio betweern the amount of acreage contributed by each such
tran:ferring lesseo, and, in this connectioa,
his
_Char{es M. Goad shall be entitled to phex&r pro-rata

percentage of th2 said gross royalty of five percent. It is




furth » vderod and agreed that each ¢ h transferring lessee
wili eater into an . :veement with Johe J. Nordhoff and Dean
viri., which agreement will essentially contain th: sams provis-
.+ and terms of this agreement. It is further uni.rstood and
an. agreed that John J. Nordhoff anc u-un “ir-k shalil have, the

right to acquire additional oil =n¢ vas loaccs in tas same

general area of the acreage i scribed havein, in addition to

the leases and acreage .. ¢ ‘orth in Exhibhit "2, up to a total
amoanit o 1O 500 oves) ins tuding the acreape set forth in

Pxhi it "AT, wer o or less. and such additional leases and acreage
will constivvte an integral part of the said informal unitized
blo. .k and approoriate documents will be executed to properly
include such i itional acreage in the informal unitized block.

in srder to carry out the intent of the provisions of this
paragraph, 1 matuallv acceptable trustee shall be appointed,
which trus:c. will be assigned the royalty deed of

Charles M. Goad and the royalty deed or rovalty interest

of each and every onz of the other transferrinz lessees, and
the said trustee shall collect all royalty payments hercafter
and disburse same to the transferring lessees in accordance
with ~ach transferring lessee's pro-rata interest in the five
percent gross royalty.

6. That it is further understood and agreed that it is
the intent of John J. Nordhoff and Dean Kirk to assign the

leases being transferred to them by charles M. Goad

and all leases concerning the acreage

described in Exhibit "A'" and the additional leases and additional
acreage to be acquired, unto a responsible person or company,
hereinafter referred to as Third Party, and Third Party shall
agree in writing to be bound by the terms and provisions of

this Agreement.

7. That John 1. Nordhoff and Dean Kirk agree that Third
Party shall comn:nce drilling a test well on the acreage des-
cribed in Exhibit "A'" and the additional acreage to be acquired
within approximateiy six months from the date of this Agreement,

it buiny the intent and dezire of all who participate in a roy-

alty and ownersnip in these leaseswith exception to the State of




New M:@:xizo, tF © 2 weil be drilled on thi/\;roperty at a sighti
to be se«locted ty Thicd Party within six months of the date
of ti < - - oment . soing mindful ot problems that can delay
such o« uob tnie. suoloas the avaslahilicy of pipe, the exact
timin o, @ ric v che arca, and the completion of proper tests
for toncaiion o th Jdriilins, allowance shall be given for time
to sclect the proper sight. 1f any of the above should reason-
ably delav Jdriyiine, all parties shall, upon being furnished

with -vidence as te the need for delay, agree to a new drilling
date. The location of the said test well shall be determined
by a capablc eneinzer or geologist designated by Joan J. Nord-
hoff and Dean Kirk and/or Third Party. The said test will be
drilled diligently and competently to the 'basement'. If com-
mercial production.is encountered in any pay zone, the well
will be competently completed and put into operation at that
point. In the event the said test well is unsuccessful, Third
Party shall have eighteen months from the termination of the
said drilling of the said test well to commence drilling a second
test well. If the second test well is also unsuccessful, Third
Party shall have eighteen months from the termination of the
said drilling of the said test well to commence drilling a third
test well., This procedure will follow as long as unsuccessful
test wells are drilled. 1In the event that any of the said test
wells is successful, Third Party shall commence a development
program and drill additional development wells. Additional
developmant wells will be drilled and completed with reasonable
diligence and all drilling completion work and operations will
be done in a competent manner, but in no event shall the second
well be commenced more than eighteen months later than the com-
pletion of the first successful well.

8. That in the event the first test well is not successful
and Thiré Party does not drill a second test well within eighteen
months, as provided in Paragraph 7 hereinabove, or in the event
a subsequent test well is not drilled within eighteen months
after any subsequent unsuccessful test well, then John J. Nord-

hoff and Dean Kirk and Third Party shall be required to assign

the above described leases back to Charles M. Goad
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- forthwith and, 1ike-}-se, will be required '?%g

to aszsuwne 't 1w s concerning the acreage described in Exhibit
AT ad b addt 0 o4 acrease to e acquired back to the

otner tran . crran . fLossces, and, in this (zveﬁt, the informal
unit lood o teew witt o discolved and the aforesaid trustee shall
assicon the ad.r o ¢ royaltv deed back to _-gﬁarles M. Goad

... and will like-wise assign the roy-
alty ceed- nack Lo tihwe other transferring lessees.

Y. what it is further understood and agreed that the
foregoinz described leases and the leases covering the acreage
descrined in Exnibit "A'" and the additional leases and additional
acreaze Lo be acquired may be assigned, sold or transferred by
Third Party, but any assignment will be subject to the afore-
said royalty, and the terms of this Agreement.

i0. That it is further understood and agreed that John J.

Nordhoff and Dezan Kirk and Third Party, and Charles M. Gqad

will execute any further or neces-

— —

sary documents to carry out the purposes and intent of this
Agreement.

11. That it is further understood and agreed that

Charles M. Goad shall be entitled to share in all
information concerning the subject acreage and all wells, but
shall be kept confidential if John J. Nordhoff and Dean Kirk
and/or Third Party so desire.

12. 1t is further understood and agreed that John J. Nord-
hoff and Dean Kirk and/or Third Party shall pay all lease ren-
tals and kecep the leases in full force and effect at all times.

13. That this Agreement shall be binding upon the heirs,

assigns and successors in interest of the parties hereto.

IN WITNESS WHEREQOF, the parties hereto have hereunto set

their hands and seals the y,and year firstvzbove written.

N v 7 T ]
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COUNTY Or BERNALLLO )

STATE CF NUW MEXI(O )

The {oregoing instrument was acknowledged before me this

27 day oU _ June _ , 1974, by Charles M. Goad, by

James E. Kirk, Attorney i a

Nordhoff and Dean Kirk, by John J. Noxdhoff .

My commission expires:

December 3. 1977

/;) ,«// «/,"/4/_ e

Notary Public N

5




6.

10.

[ ,“,it HAH

P

ase Jo. M 114y (Federal)
oo, K. 27 h., NMPM

s
—

lLoase No. LG-0669 (State)

T. 1 -, R. 27 E., NMPM

See. = All

Sec. 17: NWY% NW%, Sk SWk, Wk SEX

Lease No. L-3574 (State)

T. 2 S., R. 26 E., NMPM

Sec. 16: Ex NEY%, NWk, N& SW, SEY% SW%, S£% SEX
Sec. 21: All

sec. 22: NW%, W% Swk

Lease No. L-3723 (State)

T. 2 S., R. 26 E., NMPM

Sec. 32: Ni2k NW, Wx Wk, SEX% swk, wk SEX
Sec. 33: Wx SWi, wz SE

Sec. 34: W% SWY%, Wx SEX

Sec. 36: SE% NE

Lease No. L-3722 (State)
T. 2 S., R. 26 E., NMPM
Sec. 31: Lots 1, 2, 3 and 4, E¥, EX Wk

Lease No. L-5075 (State)
T. 1 S., R. 27 E., NMPM
Sec. 9: Wk, NE%, NWY% SEX

Lease No. LG-934 (State)
T. 2 S., R. 26 E., NMPM
Sec. 34: NEX

Lease No. L-670-2 (State)
T. 3 S., R. 26 E., NMPM
Sec. 4: SWk%

Lease No. LG-935 (State)
T. 2 S., R. 26 E., NMPM
Sec. 27: Sk
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Seo.
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Soc. o
Teacs No
T, 1 s,
soc. 20:
Sec. 21
Sec. 29:

fease Noo

T. I 5.,

Sec. g:'All

Sec. 10:

iease No.

T. 2 S.,
Sec. 16:
Sec, 21:
Sec. 22:

Lease No.

T. 2 S.,
Sec. 32:
Sec. 33:
Sec. 34:
Sec. 36;:

Lease No.

T. 2 S.,
Sec. 31:

Lease Nu.

T. 158.,

Sec. 9: W5, NE}, NW% SE%

Lots ', %, E% Swy, Ni Sk

Exhibit "B"

. 2% ., NMPM

&

iﬁbs 1 and 2

N4 11548 (Federal)
R. 2/ ©., NMPM
EX E3
Sk
£k

LG-0669 (State)
R. 27 E., NMPM

NWh Nwhk, Sk Swhk, Wk SEX

L.-3574 (State)
R. 26 E., NMPM
Ex NEY, NWY%, N¥ SW)%, SE). swk, SEX SEX
All
NWy, Wi SWy

L-3723 (State)
R. 26 E., NMPM
NELX NW, Wy Wk, SEY% Swk, Wk SEX
Wy SW%, Wx SE%
Wk sw%f W% SEX%
SEY} NEX

L-3722 (State)
R. 26 E., NMPM
Lots 1, 2, 3 and 4, EX, EX Wk

L-5075 (State)
R. 27 E., NMPM




ADDENDUM

This document shall ccnstitute an Addendum to that certaia
Agrecment dated the 27th day of June, 1974, by and between
John J. Nordhoff and Dean Kirk and Charles M. Goad.

For valuable considerations, receipt of which ars mutually

acknowlecdged, it is hereby agreed as followe:

1. John J. Norchoff end Deam Kiri hereby agree -0 pay
Charles M. Goad an additional sum of $7,000.00, in partial
consideration of Charles M. Goad executing the aforesaid
Agreem~nt,

2. Charles M. Goad shall have the right to assisn any or
all of his right, title and interest ian the said Agresment and
the royalty referred to therein, previded, however, that any
assignee will be bound by all of the terms and provisions

of the aforesaid Agreement.

% Wf/mé oy
fwfﬂ/ﬁfeuf"

L il

STATE OF NEW MEXICO )
: 188
COUNTY OF BERNALILLO )
The foregoing instrument was acknowledged before me this

27 day of June , 1974, by Charles M. Goad, by James E. Kirk,

Attorney in fact of Charles M. Goad, and John J. Nordhoff andigggn

Kirk, by John J. Nordhoff Rt
' ﬁ§ cgg;ission expires:

o R

December 8, 1977

Notary PubIlc




