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April 1, 1960

United States Fidelity and Guaranty Company
301 San Mateo Boulevard, S. E.
Albugquerque, New Mexico

Attention: Mr. Donald N. Moore

Re: Beecher-Martin Well No. |,
SE/4 NE/4 of Section 19,
Township 8 South, Range 14
East, Lincoln County, New
Mexico. (Your bond No.
47560-13-1001-58)

Gentlemen:

As you know this office made a plugging demand on Western
Ranchers Oil Comspany through Mr. Ira M. Young on February 3, 1960,
concerning the above -captioned well. The deadline of April 1, 1960, was
not met and our demand was ignored.

We now make formal demand that United States Fidelity and
Guaranty Company properly plug this well and receive approval thereof
{ror: the Artesia District Office of the Oil Conservation Commission
prior to June 1, 1960.

Since it is undoubtedly a matter of concern to your Company,
I have been instructed by the Comn:ission to notify appropriate surety
companies that hence forth the deadline set forth in a plugging demand
to a surety company will be strictly enforced in the absence of a most
compelling reason for an extension of time and the fact that the surety
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company is hunting the principal on the bond to get him to plug the
well is not such a reason. The fact that many principals do not
plug wells is the very reason for requiring a bond.

Henceforth, any failure of the surety conpany to mest our
plugging deadlines will result in appropriate legal action, a refusal
to accept any more bonds from that company, and a notification of the
situation to the Commissioner of Insurance.

In this connection, I would peint out that the two Consolidated
Gas Equipnent Company wells in Curry County drilled under a bond with
your Company, have not been plugged in accordance with our demand of
January 4, 1960. Itrust you will rectify this situation immediately .

Very truly yours,

OLIVER E. PAYNE
Special Assistant Attorney General

OEP/og ;
cc: Mr. M. L. Armdtrong /

il Conservation Commission
Artesia, New Mexico

Mr. Joe D. Ramey
Oil Counservation Commission
#lobbs, New Mexico
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