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' Do not use this form for propasals to drill or to 6. If Indian, Allottee or Tribe Name o
abandoned well. Use Form 3160-3 {APD) for such N/A
SUBMITIN TRIPLICA TE - Other inSfl‘lIéU"'Q'{f_l?-d ) ’ w i 'Q;EEBS 7. M Unit or CA/Agreement, Name and/or No,
T e S TR L TR X rfy o ARTES g
1. Type of Weil ot N/A

L] oil Well B3Gas wen 1) Other

2. Name of Operator
Cibola Energy Corporation
Ei_aTAddmss

P.0. Box 1668, Albuquerque, NM 87103

3b. Phone No. finciude area code)
(505) 242-2050

8. Well Name and No.
Ysletano Canyon Fed. #1

.

9. APl Well No,

30-035-20025

10. Field aad Pool, or Exploratory Area

4. Location of Well (Footage, Sec, 7., R, M, or

Sec. 7; T-148; R-11E;
1063'" FSL & 823! FEL

Survey Description)

Unit P

Wildcat

11. County or Parish, State

Otero County, NM

12. CHECK APPROPRIATE BOX(ES)

TO INDICATE NATURE OF N OTICE, REPORT, OR OTHER DATA

TYPE OQF SUB?\«IISS]O[\‘I TYPE OF ACTION
2 Acidize 0 Deepen A Production (Start/Resume)
Q) Notics of intent i) Alter Casing () Practure Trea O Reclamation

4 Casing Repair
a Change Plans
QO convent to lojection

O New Construction
a Plug and Abandon
O Plug Rack

%XSubsequent Report O Recomplete

O Final Abandonment Notice

O water Disposal

xkx Temporarily Abandon

N | Water Shot-Off
O wen Integrity

L1 otner

13, Describe Proposed or Completed Operation
If the proposal is to deepen directionally or recomplete horizontally,
Attach the Bond under which the work will be performed or
following completion of the involved operations. It the operation results in a
testing has been complcted, Final Abandonment Notices shall be filed only after
determined that the site is ready for final inspection.)

(clearly state al]
give subsurface locations apd

Please see attached sheetg (2)
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pertinent details, including cstimated statting date of any proposed work and apptoximate duratjon thereof.

{rue vertical depths of all pertineat markers and zones,
provide the Bond No. on file with BLM/BIA. Required

subsequent reports shail be fjled within 30 days

multiple completion or recompletion in & new Interval, a Form 3160-4 shall be filed once
all requirements, including reclamation, have been completed,

and the operator has

14, I hereby vertify that the mgoing is true and correct
Name (Printed(Type.d)
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Title President

. Jr.
L
[ "~

z

L

Date

March 11, 2002
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cibola Energy Corporation

P.O. Box 1668

Albuquerque, NM 87103-1668
Phone: (505)242-2050  Fax: (505)242-8501

March 11, 2002

Attachment to Form 3160-5
BLM Sundry Notice & Report on Well
Subsequent Report/Temporarily Abandon

Ysletano Canyon Federal #1
API: 30-035-20025

Otero County, NM

Sec. 7, T-14S; R-11E; UnitP
1063’ FSL & 823’ FEL

1)

2)

3)

4)

5)

In 1995, Cibola placed a temporary bridge plug at 3940°, which is above the
perforations. A copy of the invoice from the well service company evidencing
this action is attached.

While the existing well is capable, at reasonable gas prices, of producing in paying
quantities, it, by itself, cannot economically justify the construction of the 10-
mile-plus pipeline which would be required to market the gas. Additional wells
need to be drilled in the area around this well. The BLM, however, has imposed a
moratorium on the leasing of BLM lands in Otero County, and at the present

time, there are no existing BLM leases in the area near the well, save the one

on which this well sits. Yet the BLM owns most of the pertient land in that area.
Thus, the moratorium has directly stiffled the development of the further gas
reserves which are necessary to justify the construction of the pipeline.

In 1998, I met with Mr. Lopez of the BLM office in Roswell related to the status
of the well and the effect, as stated above, of the existing BLM moratorium in
Otero County. Mr. Lopez said that the well would be placed on a “Shut In” status.

Since my conversation with Mr. Lopez, Cibola has continued to make minimum
royalty payments to the Mineral Management Service covering the lease under-

lying the well. Copies of the most recent check paying these royalties and MMS-
2014 are attached.

An integrity test was run on the well on 10/15/01 by Jim’s Water Service.

Because no BLM official witnessed the test, a second test was run by Jim’s
Water Service on 3/11/02. This test was witnessed by STam V) ayp of the BLM.
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Attachment to Form 3160-5

BLM Sundry Notice & Report on Well
Subsequent Report/Temporarily Abandon

Ysletano Canyon Federal #1
API: 30-035-20025

Otero County, NM

Sec. 7; T-14S; R-11E; Unit P
1063’ FSL & 823° FEL
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March 11, 2002
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6) Recently the New Mexico Oil Conservation Division (the OCD) has sent us
a notice indicating that Cibola is out of compliance in regard to this well.
The OCD has stated that this well needs to be listed as Temporarily Aban-
doned (“T” status). The difficulty with this is that, according to the BLM,
Temporarily Abandoned wells have not been regarded as capable of holding-
a lease. Therefore, Cibola has continually reported this well on Mineral
Management Form MMS 3160 as a “Shut In” well.

7) In order to allow Cibola to comply with the requirements of the OCD, we
request that this “Shut In” well be listed as Temporarily Abandoned (“TA”)
but that it continue to hold the lease upon which it was drilled, so long as
other requirements are met (such as the payment of minimum royalties).
We request that this continue until a reasonable time following the termin-
ation of the moratorium.
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