FORAN OIL COMPANY
First National Place I
801 S. Fillmore
Suite 460
Amarillo, Texas 79101
(806) 376-6583

October 26, 1989

Mr. Michael Williams

District Manager

New Mexico 0il Conservation
Division

P. 0. Drawer DD

Artesia, NM 88210

Re: State ET No. 1
NE NW 36-158-27E
Chaves County, New Mexico

Dear Mr. Williams:

Pursuant to a telephone discussion today with Mr. Michael Stogner
of your Santa Fe office concerning the proper pool designation for the
captioned well, Foran 0il Company would like to request that the new
Diamond Mound-Atoka Gas Pool, formed by Order No. R-8892, dated March
20, 1989, be expanded to include Section 36-158-27E, Chaves County,

New Mexico, at your next nomenclature hearing.

During May of this year, the subject well was re-completed from
the Morrow zone (new Diamond Mound-Morrow Gas Pool) to the Atoka zone
(carried under the Diamond Mound-Atoka Undesignated Gas Pool), by
setting a bridge plug above the Morrow zone and perforating the Atoka
zone (see Form C-103 dated May 29, 1989, previously submitted).

If I can answer any question concerning this matter, please give

me a call.

Very truly yours,

Les M. Carnes

Executive Vice President
LMC/cc

cc: Michael Stogner
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