Submit 3 Copies To Appropriate District ' State of New Mexico | C\SM Form C-103

Ofi : .
Disixc'iectl Energy, Minerals and Natural Resources Revised March 25, 1999
1625 N. French Dr., Hobbs, NM 87240 WELL API NO. l
District IT 30-005-60676
811 South First, Artesia, NM 87210 OIL COl;IOS[‘%l;VA}T;OIE DIVISION 5. Indicate Type of Lease
1000 Rio Brazos Rd., Aztec, NM 87410 Sant FomNMa;,]:;OS STATE X] fFEg [
Distriet IV anta Fe, -
2040 South Pacheco, Santa Fe, NM 87505 61'(43852?6 Oil & Gas Lease No.
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A ALTO STATE
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM c-101)_£61{@@;\_
PROPOSALS.) AT TN
1. Type of Well: o A T,
Oil Well XJ  GasWell [ ]  Other ' "
[ii<s) ‘
2. Name of Operator Saga Petroleum LLC ll S . 8. WellNo. ,
Locs
3. Address of Operator415 W Wall, Suite 1900 ‘fy ocn o~ .. 9. Pool name or Wildcat
Midland, TX 79701 & S Und Double L Queen
4. Well Location N
Unit Letter_J : 1650 feet from the SOUTH____ line and 1650 feet from the EAST line
Township13S Range 29E NMPM County CHAVES

10. Elevation (Show whether DR, RKB, RT, GR, etc.)

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [} PLUG AND ABANDON [} REMEDIAL WORK (] ALTERING CASING []
TEMPORARILY ABANDON  [] CHANGE PLANS ] COMMENCE DRILLING OPNS.[]  PLUG AND [
ABANDONMENT
PULL OR ALTER CASING () MULTIPLE J CASING TEST AND ]
COMPLETION CEMENT JOBS
OTHER: Environmental Clean-Up after P&A X OTHER: (I

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting and proposed work). SEE RULE 1103. For Multiple Completions: Attach diagram of proposed completion
or recompletion.
Saga Petroleum LLC sold well June 30, 1999 to Circle M Pipe & Supply & Aghorn Operating, Inc. assumed operations - change of
operator was never filed by Aghorn. OCD still shows Saga as operator. Well was P&A'd by BCM & Associates, Inc, P O Box
13077 Odessa, TX.79768 (Ben Montgomery) November 2000 & BCM filed P&A Form C-103 under the name of Saga Petroleum.
OCD's District II, Inspection No. iMLB02043278, Inspection Date 2-11-02 "P&A marker in place, Location has contamination
from spills/leaks, etc."

Initially area was scrapped to remove impacted soil & samples collected to verify impact levels remaining in the soil. The original
analytical method used to determine contamination levels was not appropriate to characterize the site for remediation under OCD
regulations. The project will be restarted & remediation of site will be accomplished by blending soil on-site w/clean soil from the
site until the contaminant levels are below the levels required by OCD. After completion of the remediation activities, a final report
summarizing all actions taken to remediate the historic releases will be submitted for OCD approval. Enclosed are documents
supporting depth to ground water, cleanup levels for the site, etc.

cc: Ben Montgomery

915/580-7161
I hereby certify that the information above is,true and complete to the best of my knowledge and belief.

SIGN ATUREAM%&MTLE Production Analyst DATE 04/12/2002

Type or print nameBonnie Husband Telephone No. (915)684-4293
(This space for State use)

OO e 4 -
APPROVED BY Vs, SSCUNAL TITLE Eavil. Eng. Spoc. DATE_4/24/7002 .

Conditions of approval, if any: \
hmlh/ 0.C.0. To WiTaess Remediaqtion AcTions of Soil §n/~,f7}cr Talcen



Apr 12 02 11:03a Ben C. Montgomersy Sdu-B850%

The following is a scope of work to address the violations docwumncnied in the letter dated
February 12, 2002. ‘The lewer was from Mr. Mike Bratcher of the New Mexico Oil
Conservation Division (OCD), District ITT concerning soil contamination at the plugged
oil well Alto Statc 002. In his letter, Mr. Bratcher noted that the location has
contamination from spills or leuks that needs to be addressed as part of the closurc of the
well.

Initially, the ares was scrapped to remove the impacted soil and samples were collected
to verify impact levels remaining in the soil. Tt has been determined that the original
analytical method uscd to delermine contamination levels was not appropriatc to
characterize the sitc for ccmediation under OCD regulations. It has been determined that
the project will be restarted by comploted a new assessment of the contaminated soils
remaining in place. The analytical methods that will be used during the new assessment
will be total petroleum hydracarbon (1PH) by EPA Mcthod Modified 8015 for GRO/
DRO range hydrocarbons and BTEX hy FPA Metbod 602/8020.

To start the ncw asscssment research has been conducted into the area around the well
site to determinc the depth to groundwater. No water wells were located within the
section that the well site is located. A United States Geological Survey (USGS) water
well was located approximatcly four (4) miles cast of the well site. This well is
designated as USGS 325938103495301 15S.31E.21.33211 and has a NAD27 latitude of
32°59°38" and 4 longitude of 103°49°53”. The total depth of the well is 318 fect below
land surface and has a static water level of 290.18 feet below land surface as of the last
site reading conducted in January 22, 1996.

The remediation lcvels that have been established for the site are based on the depth to
groundwater (greater that 100 fect as determincd by the USGS well) and the distance Lo
surface water. By using the OCD publication “Guidelincs for Remediation of Leaks,
$pills and Releases™, the site has been determined to have a ranking of zero (0) based on
the depth 10 groundwaler and the distance to surface water body. Using this ranking, the
cleanup levels for the sitc will be as [ollows:

Benzenc (ppm) - 10
BTEX (ppm) - 50
TPH (ppm) . 5000

Remediation of site will be accomplished by blending the soil on-site with clean soil from
the site until the contaminant levels arc below the levels referenced above. After
completion of the remediation activities, a final rcport summarizing all actions luken Lo
remediate the historic releases will be submitted for OCD approval.
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Apr 12 02 11:03a Ben C. Montgomery 580-8504 p.<
Ground water for USA: Water  els - | sites Pagc 1 of 1

Data Category: Geoqraphie Acad:

[Ground Water | [Umted States  ~| _GB_]

Water Recourens SEI Navigation

Ground-water levels for the Nation

Scarch Results -- 1 sites found
Search Critcna

e
Agency code = usgs
sitc molist= o 325846103435401

Save file of selected sites to local disk for future upload

USGS 325846103435401 158.32E.29.4444]

T.ea County, Ncw Mcxico

Latitude 32°58'46", Longitude 103°43'54" Qutput furmaty
NAD?27
Gage datum 4,314.80 fect above sca level [Table of data "
NGVD29 Tab-scparated data
The depth of the well is 348 feet below land Graph of data
surface. :
This well is completed in OGALLALA Reselect period —
FORMATION (1210GLL)

' Water Water

level, level,
. feet il . feet 2
Date Time | L aow | Status Date Time { | w | Status

land land
surface surface

L

[—_1ost-01-19] [ 220.58 1981-01-28]] 234.46
1966-02-14] [ 22257 [ 19860109 234.60]

1971-04-01}] [ 22605 ] 1990-12-05]] 232.81]

1976-04-01 23066 1996-01-09 233.28]

[ 2001-02-16]] [ 234.76] ]

Questions about data  h2otcam(@usgs.gov

Feedbuck on this websitegs-w_support_nwisweb@usgs.gov
Ground water for 1ISA: Water Levels
http://water.usgs.gov/nwic/gwlevelis?

Return to top of page

Retrieved on 2002-04-11 16:45:00 EDT
Department of the Interior, U.S. Geological Survey

Privacy Statement || Disclaimer |} Accessibility
5761 LS50

hitp://walerdata_usgs.gov/nwis/gwlevels?site_no=325846! 03435401 &agency cd=USGS... 04/11/2002




12 02 11:03a Ben C.
Ground water for TJSA: Water

Apr Montgomersy

els -- 1 sites

Data Categary:

S80-B554

p.d
Page | of |

Gaaqraphie Ared:

Lk np nnn
Water Resourcas  ©P 1EvIGaND

Ground-water levels for the Nation

Search Results -- 1 sitcs found
Search Criteria

—

Apency code = usps
site_no list= o 325938103495301

Sawve file of selected sites to local disk for future upload

USGS 325938103495301 158.31E.21.33211

Chaves County, New Mexico

F?mund water | [United States

=] =]

Latitndc 32°59°38", Longitude 103°49'53" Output formats
NAD27
Gage datum 4,414.00 feet above sea level lﬁab'e of data "
NGVD29 i ' . Tab-separated data “
The dipth of the well is 318 leet below land W I
This well is completed in OGALLALA [Reselect period ___ I
FORMATION (1210GLL)
Water || [ Water
level, fevel,
- feet 1] . feet A
Date lime || ow | Status Date Time § | 10w |l Status
land land
surface surface
1961-0321]] ) 293.00§ P 1971-03-30f [ 289.21
[ 1966-02-16]] |_290.59] [ 1981-01-29] T 289.53
[ 289.64] |

|

290.18] |

1986-01-08||
[ 1996-01-29
Questions about data  h2olcam{@usys.gov

Feedback on this websitegs-w_support _nwisweb(@usgs.gov
Ground walcr for UUSA: Water Levels
http:/iwater.usgs.pov/nwin/pwievelx?

Retricved on 2002-04-11 16:51:39 EDT
Department of the Interior, U.S. Geologienl Survey

Privacy Statement || Disctaimer |} Accessibility
745 168

Return to top of page

http://watcrdata.usgs.gov/nwis/gwlevels?site_no=325938103495301 &agency_cd=USGS... 04/11/2002
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FAX COVER SHEET

B8CM & Associates, Inc.

P. Q. Box 13077

Odessa, Toxas 79768-3077
915-580-7161
§15-580-8554 fax

Compoily neme From
5 A iA— / c."f‘ BCM & Asyociates. Inc
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cc: Tommy, Joe, Chuck

. NEW @XICO ENERGY, MINEQst and
NATURAL RESOURCES DEPARTMENT

Well sold to Aghorn 10/99 & BCM P&A'd in name of Saga -

. JOHNSON . Lori Wrotenber
GARYgovcmO, No Change of Operator filed w/OCD - Well Director y
Carol Leach . P&A'd 11/2000 (copy report attached) 0Oil Conservation Division
Cabinet Secretary See notes below - How do you want this Handled?

Field Inspection Program
N "Preserving the Integrity of Our Environment"

12-Feb-02 R 7
U T /g,;b ;
T Ad #
K,
SAGA PETROLEUM LIMITED LIABILITY CO. N Q}_;‘,//;
415 W WALL STE 1900 \ %,
MIDLAND, TX 79701- &, 5,

Dear Operator:

The following inspection(s) indicate one or more violations as described in the detail section below. The inspection(s)
indicates that the well, equipment, location or operational status failed to meet standards of the New Mexico Oil
Conservation Division. To comply with standards imposed by Rules and Regulations of the Division, corrective action
must be taken immediately and the situation brought into compliance. The detail section below indicates preliminary
findings and/or probable nature of the violation. This determination is based on an inspection of your well or facility by an
inspector employed by the Oil Conservation Division.

Please notify the proper district office of the Division of the date correctlve actlons are scheduled to be made so that
arrangements can be made to reinspect the well and/or facility. C

Please be advised that failure to comply with this directive will result in an application for an order to Show Cause why the
Bond should not be forfeited, the will plugged and civil penalties assessed.

INSPECTION DETAIL SECTION

ALTO STATE 002 J-1-15S8-29E 30-005-60676-00-00
Inspection *Significant Corrective
Date Type Inspection Iaspector Violation? Non-Compliance? Action Due By: Inspection No.
02/11/2002 Routine/Periodic Mike Bratcher Yes No 3/12/2002 iMLB02043278
Comments on Inspection: P&A marker in place. Location has contamination from spills/leaks and needs testing by

environmental dept. before release.

Thank you for your prompt attention to this matter and your efforts in helpmg to protect our environment and the
infra-structure of the oil and gas industry.

Sincerely, o 9\
Sy fomi W 0
0il Conservation Division, District Il AG\&O 0% }

Note: Information in Detail Section comes directly from field inspector data entries - not all blanks will contain data. S

*Significant Non-Compliance events are reported directly to the EPA, Region VI, Dallas, Texas.

Oil Conservation Division * 1301 W. Grand Ave. * Artesia, New Mexico 38210
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