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APPLICATION FOR PERMIT TO DRILL OR DEEPEN & o atteree ox n’i’uiﬁ.
T bRILL )  DEEPEN [J FEETe .
b. TYPE OF WELL : ’!{2’0 3<)<I:.\\“ —_———— B é
L Ve , OTHIR :}:NA ‘*DNL:’PL":}’ 8. FARM O LEASE NAME WELL no,
2. Naut OF OPEEATOR — JeTYE A © oy 2\ [TRIGG "B" FEDERAL # 2
RICKS EXPLORATION. INC, (915-683-7443) .‘%Rlcxmt I P
3. ADORESS AND TELEPHONE NO. !— ‘::,” | OA S~ 'SD\L‘OS
3 f 10. FIXLD 4XD Ly OR WILbCir

110 WEST LOUISIANA SUITE 410 MIDLAND, TE

4. LOCATION OF WELL (Report location clearly and in accordance wlth an 3
At sun'unce 7 < Y LOGAN DRAW- me'(\ oW
660" FSL & 660' FWL SECTION 34 T17S-R27E EDU®,CO. MM P e s el \erE
= U & ! ~ .l-—-q 4
At proposed prod. zone A Ci !
- Uam M 252 SEC. 34 T17S-R27E
14. DISTANCE IN MILES AND DIRXCTION FEROM NEAEREST TOWN OR POST OFFICE® 12. COTNTY OR PARISH | 13. BTATE
Approximately 10 miles East of Artesia New Mexico EDDY  CO NEW MEXICO
13. DISTANCE FROM PROPUSED® 16. NO. OF ACRIS IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEARLST TO THIS WELL
PROPERTY OR LEASE LINE, FT. 1
(Also to nmearest drlg. unlt lpe, if any) 660 320 320
18. DISTANCE FROM TIROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, 30" 9900"'
OR APPLIZD FOR, ON THIS LEASE, FT.
. ROTARY
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®

1
3546 GR. & : g i Water Basin WHEN APPROVED

23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZ2 OF CASING WEIGHT PER FOOT SETTINGC DEPTH QUANTITY OF CEMENT
25" . 20" NA 40" Cement to_ surface wirh Redi-mix
17% H-40 13 3/8" 48 3504484’ 400 Sx. circulate cement to sur.
124" J-55 8 5/8" 32 2600' 1000 Sx. " " mon
7 7/8" N-80 55" -17 9900' 700 Sx. estimate top cement 6Q00

1. Drill 25" hole to 40'. Set 40' of 20" conductor and cement to surface with Redi-mix.

2. Drill 17%" hole to 350'. Run and set 350' of 13 3/8" 48# H-40 ST&C casing. Cement with
400 Sx. of Class "C" cement + %# Flocele/Sx., + 2% CaCl circulate cement to surface.

3. Drill 12%" hole to 2600'. Run and set 2600' of 8 5/8" 32# J-55 ST&C casing. Cement with
800 Sx. of Class ''C" Light cement + %# Flocele/Sx., + 5# Gilsonite/Sx, tail in with
200 Sx. of Class '"C" cement + 2% CaCl, circulate cement to surface.

4. Drill 7 7/8" hole to 9900'. Run and set 9900' of 5%" 17# N-80 LT&C casing. Cement with
300 Sx. of Class "H" Light weight cement + additives, tail in with 400 Sx. of Class
"H" Premium Plus cement + additives. Estimate top of cement 6000' from surface.

APPROVAL SUBJZCTTO
GENERAL REQUIREMENTS AND
%?EC'ﬁ;L STIPULATIONS

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If propesal is to deepen, give data on present p loﬁgumand proposed new productive zone.- I peoposal is to drill o¢
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.
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Agplication approval does not warrant or certify that the applicant helds legal oc equitable title to those rights in the subject lease which would entitle the applicant to conduct oparstions thereon.
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*See Instructions On Reverse Side APPROVAL FOR 1 YEAR

Title 18 U.S.C. Sect on 1001, makes it a crime for any person knowmg!y and wxllfully to make to any depart'ﬁent or agency of the




DISTRICT 1
1625 N. French Dr., Hobbs, NW 88240

DISTRICT II
811 South First, Artesia, NM 8B210

DISTRICT 111
1000 Rio Brazos Rd.. Aztec, NM 87410

DISTRICT 1V

2040 South Pacheco, Santa Fe, NN 87505

State of New Mexico

Energy. Minerals and Natural Resources Depsrtment

Form C-102
Revised March 17, 1999

Submit to Appropriate District Office

OIL CONSERVATION DIVISION

2040 South Pacheco

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

State Lease - 4 Copies
Fee Lease -~ 3 Copies

O AMENDED REPORT

AP] Number Pool Code Pool Name
80400 LOGAN DRAW - GAS
Property Code Property Name Well Number
TRIGG "B" FEDERAL 2
OGRID No. Operator Name Elevation
168489 RICKS EXPLORATION INC. 3546
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 34 17 S| 27 E 660 SOUTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

Joint or Infill

Coneolidation Code

Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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LAT-N32"47'06.7"
LONG-W104°16'22.47

OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is true and complete to the
best of my knowledge and belief.

e L/7 e
/S(gnatu re

A Joe T. ﬂ%ica

Printed Name

Agent
T8 09/17/02

Date

SURVEYOR CERTIFICATION

{ hereby certify that the well location shown
on this plat was plotied from field notes of
actual surveys made by me or wunder my
supervison and that the same is f(rue and
correct lo the best of my bellef

SEPTEMBER 3, 2002
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SECTION 34, TOWNSHIP 17
EDDY COUNTY,

400’

RICKS EXPLORATION INC.
TRIGG "B” FEDERAL #2

SOUTH, RANGE 27 EAST, N.M.P.M.,
NEW MEXICO.

150" NORTH
OFF SET
3545.9°

ELEV. - 3546’
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400’

LgT—N!;v2'47:08:7" i OFF SET
LONG~W104°16'22.4 3548 6"

150" SOUTH
OFF SET
0 3547.¢4°

3543.7' 400’ 3552.0'

DIRECTIONS TO LOCATION:

FROM THE JUNCTION OF US HWY 82 AND CO. RD.
2Z5(EMPIRE RD.), GO SOUTHWEST ON CO. RD. 225 FOR 2.6
MILES TO A LEASE ROAD; THENCE NORTHEAST ON LEASE
ROAD FOR 0.5 MILE AND WEST FOR 0.3 MILE TO A
PROPOSED LEASE ROAD.

100 0 100 200 FEET
RN m— - i 1

SCALE: 1" = 100’

RICKS EXPLORATION INC.

REF: TRIGG "B" FEDERAL No. 2 / Well Pad Topo

THE TRIGG "B” FEDERAL No. 2 LOCATED 660’ FROM
THE SOUTH LINE AND 660’ FROM THE WEST LINE OF
SECTION 34, TOWNSHIP 17 SOUTH, RANGE 27 EAST,

BASIN SURVEYS 0. 80X 1786 —HOBBS, NEW MEXICO N.M.P.M., EDDY COUNTY, NEW MEXICO.

W.0. Number; 2714 I Drawn By: K. GOAD

Dote: 08-04-2002 | Disk: KJG CD#4 — 2714ADWG Survey Date: 09-03-2002 |Sheet 1 of 1 Sheets
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TRIGG "B” FEDERAL #2

Located at 660’ FSL and 660" FWL
Section 34, Township 17 South, Range 27
N.M.P.M., Eddy County, New Mexico.

East,

" HWisin
surve

focused on excellence
in the oiifiel

P.0. Box 1786 W.0. Number:  2714AA — KJG CO#5

1120 N. West County Rd.

Hobbs, New Mexico 88241 [§ Survey Date:

09-03-2002

(505) 333-7316 — Office

Scale: 1" = 2 MILES
(505) 392-3074 — Fax

basinsurveys.com Date: 09-04-2002

RICKS
EXPLORATION
INC.




- APPLICATION TO DRILL
RICKS EXPLORATION, INC.
TRIGG "B" FEDERAL # 2

UNIT "M" SECTION 34
T17S-R27E EDDY CO. NM

In response to questions asked under Section II of Bulletin NTL-6 the following
information on the above well is provided for your consideration.

1. Location: 660" FSL & 660' FWL SEC. 34 T17S~R27E EDDY CO. NM

2. Elevation above Sea Level: 3546' GR.

3. Geologic name of surface formation: Quaternery Aeolian Deposits.

4. Drilling tools and associated equipment: Conventional rotary drilling rig using
drilling mud as a circulating medium for solids removal from hole.

.'Proposed drilling depth: 9900"

wn

6. Estimated tops of geological markers:

Cueen 860" Strawn 8565
Glorietta 2915 Atoka 9130’
Wolfcamp 6730' Chester 9773
Canyon 8225"

7. Possible mineral bearing formations:

Glorietta 0il Strawn Gas
Wolfcamp 0il Atoka Gas
Morrow Gas

8. Casing program:

HEole size Interval 0D of casing Weight Thread Collar Grade

25" 0-40"' 20" NA NA NA conductor
175" 0-350"' 13 3/8" 48 8-R ST&C H-40
123" 0-2600" 8 5/8" 32 8-R ST&C J-55
7.7/8" 0-9900" 5" 17 8-R LT&C N-80

Page 1



10.

11.

APPLICATION TO DRILL

RICKS EXPLORATION, INC.
TRIGG "B" FEDERAL # 2
UNIT "M" SECTION 34
T175-R27E EDDY CO. NM

CEMENTING & SETTING DEPTH:
20" Conductor Set 40" of 20" conductor and cement to surface with
Redi-mix.
13 3/8" Surface Set 350" of 13 3/8" 48# H-40 ST&C casing. Cement with
400 Sx. of Class "C" cement + 2% CACl, + %# Flocele/Sx.
Circulate cement to surface.
8 5/8" Intermediate Set 2600' of 8 5/8'" 32# J-55 ST&C casing. Cement with
800 Sx. of Class "C" Light cement + Y%# Flocele/Sx..5#
Gilsonite/Sx. tail in with 200 Sx. of Class "C" cement +
2% CaCl. Circulate cement to surface.
55" Production Set 9900' of 5%" 17# N-80 LT&C casing. Cement with 300 Sx.
of Class "H" Light weight cement + additives, tail in with
400 Sx. of Class "H" Premium Plus cement + additives,
Estimate top of cement 6000' from surface.
PRESSURE CONTROL EQUIPMENT: Exhibit "E" shows a 1500 Series 5000 psI working
pressure B.0O.P..consisting of an annular bag type preventor, middle blind rams
and bottom pipe rams. The B.0.P. will be nippled up on the 13 3/8" casing and
tested to API specifications. The B.O.P. will be operated at least once in each
24 hour period and the blind rams will be operated when drill pipe is out of hole
on trips. Full opening stabbing valve and upper kelly cock will be utilized. Exhibit
E-1" shows a hydraulically operated closing unit and 2 2" 5000 PSI choke manifold
with dual adjustable chokes. No abnormal pressures or temperatures are expected.
PROPOSED MUD CIRCULATING SYSTEM:
DEPTH MUD WT. VISC. ~ FLUID LOSS ~_ TYPE MUD SYSTEM
40-350" 8.4-8.7 29-30 NC Fresh water spud mud add
paper to control seepage.
350-2600" 10.0-10.2 29-34 NC Brine water add paper to
control seepage and use high
sweeps to clean hole.
2600'-8500" 10.0-10.3 29-38 NC SAME AS ABOVE.
500-9900" 10.1-10.3 32-40 10 CC or Add Polymer to system to

Less control water loss and use
high viscosity sweeps to
clean hole.

Sufficient mud materials will be kept on location at all times in order to combat lost
circulation, or unexpected kicks. In order to run DST's » open hole logs, and casin
viscosity and/or water loss may have to be adjusted to meet these needs.

Page 2



APPLICATION TO DRILL

RICKS EXPLORATION, INC.
TRIGG "B" FEDERAL # 2
UNIT "M" SECTION 34
T17S-R27E EPDY CO. NM

12, TEISTING, LOGGING, & CORIING PROGR2M:

A. Open hole logs: Dual Laterolog, SNP, LDT. Gamma Ray, Caliperfrom TD back
to 2600". Run Gamma Ray, Neutron from 2600' to surface.

B. Rig up mud logger on hole at the wish of geologist.

C. Cores, DST's may be run as shows dictate.

. .
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HYDROGEN SULFIDE

A1l Company and Coatract personnel admitted on location must be trained

DRILLING OPERATIONS PLAN

qualified HyS safety instructor to the following:

A. Characteristics of E5S

B. Physical effects and hazzards

C. Proper use of safety equipment and life support systenms.

D.  Principle 2nd operation of H2S detectors, warning systenm
and briefing areas.

E. Evacuation procedure, routes and first aid.

F. Proper use of 30 minute pressure dezand air pack.

HyS Detection and Alarm Systexs

4. EpS detectors and audio al

end of blooie line (mud pi

Windsock zad/or wind streasers
A
Fal
B. Windsock ar-
C

Condition Flags and Sigms

A. Warning sign on access road to locatio

T

B. Flags to be displayed on s
norz=al safe condition. Yel

Red flag, danger,

o3

canger.
Cnly
Well control equipment

A. See exhibit "E" g "E-I"

Cozzunication
A. While working under casks
B. Eand signals will
C. Two way racdio will be
esergency-nelp is raquired
be available at most drill

Drillstem Testing

A. Exhausts will be waterad.

arn system to be located at bell nipple,
t) and on derrick floor or doghouse.

Windsock at mudpit area should be high enough to be visible.
briefing area should be high enough to be visible.
There should be a windsock at entrance to location.

_
ign at entrance to locaticn. Green
low flag indicates potential pres

H2S present in cdangerous concen

ezergency personnel admitted to location.

chalkboards will be used for co-sunication.

-
b2 used where chalk beard is inappropriate.
used tc cocmunicate off location in case of

In most cases cellular telephoned will

ing forezan's trailer or living quarters.

B. Flare line will be equipped with an electric ignitor or a prupane
pilot light in case gas reaches the surface.

If the location is near to a dwelling a closed DST will be performed.

Page 3-A



13-4
HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

Drilling contractor super&isor will be required to be familiar with .the effects

H2S has on tubular goods and other mechanical equipment.

If HpS is encountered, mud system will be al?ered if necessary to maintaip
control of formation. A mud gas seperator will be brought into service along

with HpS scavengers if necessary.

Page3-B



SURFACE USE PLAN

RICKS EXPLORATION, INC.
TRIGG "B'" FEDERAL # 2
UNIT "M" SECTION 34
T17S-R27E EDDY CO. NM

EXISTING ROADS: arez roads, Exhibic "B" is a reproducrtion of a Counzy Gemavn
Ilfay.dap. Exhidic "C" is a rsproduction of 2 USGS Topugraphic Mao,.sé wv:i-;-
gxixting roads and propusadé roads. All existiag roads will be maii:a;“ed‘;: 2
condition equal to or better than current conditions. Any new roads will b:
coastrucced tu BLM specifications. ' ' T

Ao Exhidic Ma' shows the propusad wall sics location zs srakad.

2. From Artesia New Mexico take U.S. Hi-way 82 East for 9.3+ miles— turn South
to CR-204 (Hilltop) bear Right on to CR-2235 (Empire Rd.) follow roaé to ;v .
Rd. ?ear Right on to Little Diamond g0 past pump station 1 mile bear Ri htans
-4 miles turn Left and go 1.1 miles to location on the South side ofAro;z. 5

PLANNID 2CCESS RO2DS: ,
CEZSS R04DS Approximately 300' of new road will be constructed.

A T - - -2 - bl . » 3. - -

S 02 access rvec will bz crewnad and ditchad to oz 127 wids traval su-fzcs wis-h
- "' . FER T uage |
a &07 Righz-vi-Wzy.

LCCATION OF ZXISTING WILLS WITEIN A ONI-MILT 22DIUS SZECWN QN ZXET3IT "a-l
A, lWazer walls - None known

3. Disposzl walls - None known

C. Drilling wsalls - None known

D. Procucing walls - As shown on Exhibit "aA-1"

I. Adancdunad walls - As shown on Exhibit "A-1"

F. Injaecczion walls - None known

Page 4



SURFACE USE PLAN

RICKS EXPLORATION, INC.
TRIGG "B'" FEDERAL # 2
UNIT "M" SECTION 34
T17S-R27E EDDY CO. MM

4. If on completion this well is a producer the operator will lay pipelines angd
construct powerlines along existing road R-0-W's or other existing R-0-W's.

é47i%a@@ 5}A%H@/:4&V/fﬂ Ar s el ,
R y77

5, LOCATION AND TYPE OF WATER SUPPLY:

Water will be purchased locally from a commercial source and trucked over the
access roads or piped to locartion in flexible lines laicd on top of the ground.

rial will be obtained froz the excavation of drill site,

If possible construction mate i
if additional material is peadad it will be obtzined from a local sourca and trans-
ported over the access rozads zs shown on Exhibit "'C".

7. MEZTEODS OF EANDLING WA TE MATERIAL:

A. Drill cuttings will be cispesed of in thea reserve pits.

tained in trash cages or
pleted 211 contents will
1

1.

B. All trash, junk and other waste meterizl will be.con
trash bins to prevent scattering. When the job is comole
be removed and disposed of in a approved sanitary land fi

C. Salts remaining after .completion of well will be picked up by the supplier,
including broken szcks.

3
(o]
tn
r—
(en]

D. Waste water from living quaters will be drzined into holes with a munium
These holes will ba covered cur and will be back filled when tre

well is'completed. A Porcto-Joha will ba provided for thes rig crews. This

on

equipment will be properlv raintained during the drilling and completion cperations
and will be removed when all operations are complete.
until

Remaining drilling fluids will be allowed to évaporate in tha reserve pits

. . 3

the pits are dry nough to be broken out for furthed crying. If the ¢ri

(&3]

fluids do not evaporate in z rezsonable time they will bs hauled off by transperts
Lo & state approve disposal site. Later pips will be broken out to spegad drving.
Water procduced curing completion will be put in reserve pits. 0il and conceasate

produced will be put in storage tanks and sold.

8. ANCILLARY FACILITIZS:

"0 camps or air strips will be constructed on location.

.
oE
.
.
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10.

SURFACE USE PLAN

RICKS EXPLORATION, INC.
TRIGG "B'" FEDERAL # 2
UNIT "M" SECTION 34
T17S-R27E EDDY CO. NM

WILL SITZ LAYOUT
A. Exhidit "D" shows the proposed well site layour.

oit indicated proposad location of reserve and sump
living facilities.
@m will be steel pits &

e
ned unless subsurface
tction indiczte thar

D. If needed, the reserve pit is to be lined with polvethelene.
The pit liner will be 6 mils thick. Pit liner wil1 extend
a minizum 2'00" ovar trae reserve pits dikss whare the liner

will be znchored deowm.

E. The ressrvs pit will b= fenced on three sidss wich four strands
oI barbed wire during drilling end completion phases. Tha fourth
sids will be fenced after all drilling operarions have cezsed.
I the well is &z DT dﬁcer, the ressrves pit fence will be torn
: by of the locztion ro

o
ow. The reserva pi

o

S

—

LANS FOR RISTORATION OF SURFACE

y

Howesver, in eithaer evant, tha ressrve pit will ba allowszd to cry
preperly, and fluid rezoved and dispesad of in zccordance with Arcicle
7.8 as previously nozsd. Tha pit aree will then be lzvalad zad
contourad to conform to tha original a=nd surroundingz area. Drainage
S¥stems, 1 anv, will ba reshapad to the original conliguratica with
Provisions made to zllaviate erosion. Thess wmar nazd to ba modified
in certeain circumstaaces to prevant inuncdation of ths loczricn's pad
aad Z faciliciss AZ 2 has bean shapzd and centourad,
0il 2d over the diszurbed area to
dures will cezply with BLM

If the well is 2 ¢ry hels, the pad and road arez will ba concourad

to match the existing terraia. Tepscil will b2 spread to tha exten-
pessidle. Ravagazaticn will cemply with BLM szandaris

Should thz wall b2 2 PTocucer, tha pravicusly norted procadures will
2p71ly to thesa zreas which zra not required for production facilities.

y
m
LD
wm
o



SURLFAULE USE PLAN

RICKS EXPLORATION, INC.
TRIGG "B'" FEDERAL # 2
UNIT "M" SECTION 34
T17S-R27E EDDY CO. NM

11. OTHZR INFORMATION:

A. Topegraphy consists of sand dunes with a sli ight cip to the West. Dees
sandy soil supports shinnery ozk, native grasses, and an occasional
mesquite tre=s.

3. The surface and minerals are owned by The U. §. Department of Interior,
nd is administered by The Bureau of Land Management. The surface is usad
r the production of oil and gas in addition to livestock grazirg.

C. An archzeological survey will be nducted on the location and azccess
roads. This report will bas filed th The Bureau of Land Manzgemen:t in ths
Cerlsted field office.

) * 7z

D. Trhere zre no dwellings in the near vicinity of this location.

12. OPZRATORS REIPRESEINTIVES:

B2icrs construction: During end efter construction:

TIEXRA EXPLORATION, INC RICKS EXPLORATION, INC.

2.0. BOX 2183 110 WEST LOUISIANA SUITE 410

EO33S, NIW MIXICO 88241 MIDLAND, TEXAS 79701

OZFICE ?Pn. 505-351-8503 ERICK NELSON

JOzZ T. JANICA . PEONE 915-683-7443

13. CZRTITICATION: I heredby certify that I, or persons undar oy direct supervisic:x
nave inspacted tha propesed drill site and zccess roads, znd that T a&m Si=<l<z
wizh the conditions which currently exist, that tha statemenrts mace in this ol
are to the bast of my knowledge true and correct, and tha® the work zsso
with the cperaticns proposed herein will be perio < DY RICKS EXPLORATION, INC.
it's contracters/subcontractors is in compicrmity with this plan znd the ta-ms
eand cenditions under which it is zpproved. This stazemaat is sudject to ths
provisicn oI U.S.C. 100l for the filing of &z falss repcre.
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EXHIBIT "A-1"
ONE MILE RADIUS MAP

RICKS EXPLORATION, INC.
TRIGG "B" FEDERAL # 2
UNIT '"M" SECTION 34
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EXHIBIT "C"
TOPOGRAPHIC MAP SHOWING
ROADS & DIRECTIONS TO

RICKS EXPLORATION, INC.
TRIGG "B" FEDERAL # 2
UNIT "M" SECTION 34
T17S-R27E EDDY CO. NM
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EQUIPMENT DRILLING MANUAL
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FIQURE Ké-1. The schematic sketch of an accumulator system shows re-
quired and optional components.
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STACX OUTLET
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SEQUENCE
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=

AEMQOTELY OPERATED
OR ADJUSTABLE CHOKXE

FIGURE K42, Typical choke manifold assembly for SM rated working
pressure service — surface installation.

EXHIBIT "E-1"
CHOKE MANIFOLD & CLOSING UNIT

RICKS EXPLORATION, INC.
TRIGG "B" FEDERAL f 2
UNIT '"M" SECTION 34
T17S-R27E EDDY CO. NM




UNITED STATES DEPARTMENT OF THE INTERIOR

Bureau of Land Management
Roswell Field Office
2909 West Second Street
Roswell, New Mexico 88201-1287

Statement Accepting Responsibility for Operations

Operator Name
Street or Box
City, State

Zip Code

RICKS EXPLORATION, INC.
110 W. LOUISIANA, SUITE 410
MIDLAND, TEXAS

79701

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions
concerning operations conducted on the leased land or portion thereof, as described below:

Lease No.: LC-067849

Legal Description of Land:

Formation(s) (if applicable):

INSOFAR AS SAID LEASE COVERS:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NM.P.M.
SECTION 34: SW/4 and W/2NW/4
EDDY COUNTY, NEW MEXICO

ALL FORMATIONS LESS AND EXCEPT

FROM THE SURFACE TO THE BASE OF THE SAN ANDRES
AND LESS AND EXCEPT THE UNITIZED FORMATION
FOR THE EMPIRE ABO UNIT.

Bond Coverage (State if individually bonded or another’s bond): INDIVIDUALLY BONDED

BLM Bond File No.: NM 589804

WTION INC.
Authorized Signature: —

Title: Van Rodgers
Senior Landm

Date: September 26, 2002



