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14 All the terms of this agreement Jhalt extend to und bind the heirs, executors, administrators, successors and assigns of the 1 .rties
hereto. o e e -

15, If the lessee shall have faled to make discovery of oil or gay in payving quantities dunng the primary term hereof or if such discovery
<hall have been made and production shall have ceased for any reason. the lessee may continue this lease 1 full force and effect for an
additionad term of five sears and as long thereafter as oil and gas in paying quantities or either of them s produced from the leased premises
by paving each vear in advance. as heretn provided, double the rental provided herein for the primary term. or the highest rental prevailing at
the commencement of the secondary term in any rental district. or disiricts in which the tands, or any part thereof, may be situated af it be
greater than double the rental provided for the primary term; provided. however, such rental shall be paid within the time provided by
Section 12 hereof, and provided. further, that if oil or gas in paving quuantities should be discovered during the secondary term hereof but
production should cease, this lease shall conuinue for the remainder of said secondary term of five years so long as said rental is paid. and if oil
‘0r gas 1n paving quantities is being produced at the end of the secondary term of five vears so long thereafter as oil and gas in paying
quantities or either of them is produced from the leased premises.

16. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the secondary term
provided for herein oil or gas is not being produced on said lund hut lessee or any assighec is then engaged in hona fide drilling or reworking
operations thereon. this lease shall remain in full force and effect so lang as such operations are diligently prosecuted and, if they resuitin the
production of oil or gas, so long thereafter as oil and gas in paving quantities, or either of them. is produced from said land: provided,
however, such operations extending bevond the secondary term shall be approved by the lessor upon written application filed with the iessor
on or hefore the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every
(NITty days and @ CesSEiion 01 Suti OPET3LIONS 10F IHVIE Uldh twenly conseculive davs shall be considercd a3 aN dudnuvivine. el euels
operations and thereupon the provisions hereof shall be-of no further force or-effect.

If during the drilling or reworking of any well under this section. lessee loses or junks the hole or well and after diligent efforts in good
fsith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence another
well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence. Operations commenced and
continued as herein provided shall extend this lease as to all jands as to which the same is in full force and effect as of the time said drilling
operations are commenced: provided, however, this lease shall be subject to cancellation in accordance with Section 13 hereof for failure to
pay rentals or file reports which may become due while operations are being conducted hereunder.

17. Should production of oil or gas or either of them in paying quantities be obtained while this lease is in force and effect and should
thereafter cease from any cause after the expiration of ten vears from the date hereof this lease shall not terminate if lessee commences
additional drilling or reworking operations within sixty days after the cessation of such production and shall remain in full force and effect so
lung as such operations are prosecuted in good faith with no cessation of more than twenty consecutive days, and if such operations result in
the production of oil or gas in paying quantities, so long thereafter as oil or gas in paving quantities is produced from said land; provided,
however. written notice of intention to commence such operations shall be filed with the tessor within thirty days after the cessation of such
production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days. and the cessation of such

operations for more than twenty consecutive days shall be considered as an abandonment of such operations and this lease shall thereupon
terminate.

18. Lessees, including their heirs, assigns, agenls and contractors shall at their own expense fully comply with all laws, regula-
tions, rules, ordinances. and requirements of the citv, county, state, federal authorities and agencies, in all matters and things af-
fecting the premises and operations therean which may be enacted or promulgated under the governmental police powers pertaining
to public health and welfare. inciuding but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire, and
ecology. Such agencies are not to be deemed third party beneficiaries hereunder: however, this clause is enforceable by the grantor
in any manner provided in this contract or by law.

In witness whereof, the party of the first part has hereunto signed and caused its name to be signed by its commissioner of public lands
thereunto duly authorized, with the seal of his office affixed, and the lessee has signed this agreement the day and year first above written.

. STATE OF NEW MEXICO

By:

Commissioner of Public Lands, Lessor

CITIES SERVICE COMPANY

(PERSONAL ACKNOWLEDGMENT)

STATE OF oo eeeeeaereeee s s e s eras b na s s e
COUNTY OF ...

The foregoing instrument was acknowledged before me this ... day of............. - 19 by

STATE OF.... OKLABOMA i coeees
: ss.
COUNTY OF ... TULSA et e sanmsessmnscosisn s
The foregoing instrument was acknowledged before me this......4th ... day of...January 19...83..., by

__Dean_Athens. . _ . - e em e eaara et e e as attorney-in-fact in behalf of

Public

My comdon expires:...... lQ:.?.3:.83

(ACKNOWLEDGMENT BY CORPORATION)

STATE OF . ooeeeeeieeesesemsemaccmeincsassesnssena s shata emss s sm s ms s e s e s nn e -
COUNTY OF......... . eeemaesseteesaeseesoreeeesaennantase s rees
The foregoing instrument was acknowledged before me this....coomvimicnes day of 19 by
........ eevmamennemne . eeremy oo e of.
o (Neme) (Title) (Corporation)

fotmm  ewnireac.. Notary Public



