District 1 | State of New Mexi R E CEI VED

1625 N. French Dr., Hobbs, NM 88240

District II Energy Minerals and Natural -
811 S. First St., Artesia, NM 88210 & By JKeyes at 2:02 pm, Dec 31, 2015
District 111 1 1 1vi Submit I COpy to appropriate District O1lice in
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlV.ISIOI’l accordancepwith 19.15.29 NMAC.
District [V . 1220 South St. Francis Dr.
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
Release Notification and Corrective Action
OPERATOR X] Initial Report ~ [] Final Report

Name of Company SUNDOWN ENERGY LP Contact Jimmy Lewis

Address 16400 Dallas Parkway Ste 100 Dallas, TX 75248 Telephone No. 432-943-8770

Facility Name Bobbi State Waterflood Unit Facility Type Tank Battery and SWD
| Surface Owner | Mineral Owner | API No. (R-13731)

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
N 20 18S 36E 330 SOUTH 2310 WEST LEA
Latitude Longitude
NATURE OF RELEASE
Type of Release Salt Water Volume of Release 150 bbls Volume Recovered None
Source of Release Water Tank Date and Hour of Occurrence Date and Hour of Discovery 12/26/2015
12/26/2015 11:00 pm 11:00 pm
Was Immediate Notice Given? If YES, To Whom?
X Yes [ No [] NotRequired | Maxey Brown, NM OCD
By Whom? Wes Able Date and Hour 12/28/2015 2:00 pm
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[J Yes No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*
Water tank was struck by lightning, catching tank on fire. All oil on top of water was completely burned off. Clean up will begin as soon as equipment can
get to the location. Location not accessible due to recent heavy snow & rain.

Describe Area Affected and Cleanup Action Taken.*
The area inside the containment but also had some fluid escape the contained area. Amount unkown due to flooding. As soon as location is accessible,
trucks will move in to recover any remaining fluid.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

Signature: 2N /M%f”

Approved by Environmental Specialist:

Printed Na
v
12/31/2015 L 03/01/2016
Title: Production Superintendent Approval Date: Expiration Date:
E-mail Address: jlewis@sundownenergy.com C(?nd1t10n§ of Approval: ‘ 4 Atpaised [
Discrete site samples required. Delineate and IRP 4061
Date:  12/29/2015 Phone: 432-943-8770 remediate per NMOCD guidelines.
* Attach Additional Sheets If Necessary Geotagged photos recommended. Ensure
NM SLO concurrence/approval. nJXK1536550370

pJXK1536550459
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