District 1 State of New Mexico

1625 N. French Dr., Hobbs, NM 88240 . Form C-141
District II Energy Minerals and Natural Resources Revised August 8, 2011
811 S. First St., Artesia, NM 88210
District III 3 ; Tl Submit 1 Copy to appropriate District Office in
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division accordance with 19.15.29 NMAC.
District IV~ 1220 South St. Francis Dr.
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
Release Notification and Corrective Action
OPERATOR X [] Initial Report  [] Final Report

Name of Company McElvain Energy Inc Contact TONY COOPER

Address..1050 17" STREET STE 2500 Telephone No. 303-962-6489

Facility Name....SEELY RECYCLE CONTAIMENT Facility Type PW RECYCLING FACIITY
| Surface Owner FEDERAL | Mineral Owner NA | FACILITY No. 1-RF-10-0 |

LOCATION OF RELEASE 101631545685
Qtr Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
W1/2 SW 30 188 34E NA NA NA AN LEA
L Latitude_[32.7165975 Longitude [-103.607698
NATURE OF RELEASE
Type of Release  Storage Tank Overflow Volume of Release 10 bbls Volume Recovered 10 bbls
Source of Release Storage Tank Date and Hour of Occurrence Date and Hour of Discovery
2/13/18 @ 6:00pm 2/13/18 @ 7:00pm
Was Immediate Notice Given? If YES, To Whom?
[] Yes x[] No x[_] Not Required
By Whom? Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
[0 Yes x[] No

If a Watercourse was Impacted, Describe Fully.*

RECEIVED
By Olivia Yu at 9:47 am, Feb 14, 2018

Describe Cause of Problem and Remedial Action Taken.*

Transter Pump failed to shut off on low side shut down at one of the production facilities, sending a volume of oil to the inlet storage tank at the recycling
facility, overflowing the tank and releasing the oil into the containment area.

Describe Area Affected and Cleanup Action Taken.*

All fluid is contained in the lined containment area at the recycling facility. Therefore, all fluid release was recovered. Liner is only a year old so it has
integrity protecting any soil from being impacted. Pressure washing the containment area today and performing final cleanup activities.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of lability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.
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