Form 3160-5

(April 2004) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
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5. Lease Sertal No.
NM-04764A

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse s;de

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
orwd [/]GasWell [ ] Other Q70 FAN .’ i | 8 WellNameand No
FEATHERSTONE FEDERAL 2
2. Name of Operator N
MERRION OIL & GAS CORPORATION R e |9 APTWell No.
32 Address 3b. Phone No. (Hefude area code) " ’Jﬂ’x 30-039-29235
610 REILLY AVENUE, FARMINGTON, NM 87401 505-324-5300 5% 6 Field and Pool, or Explorstory Area
4, Location of Well (Footage, Sec., T, R, M, or Survey Description) ,Q:}J & ? BLANCO MESAVERDE
;‘-» i =L i
2352' FSL & 673' FEL (N/2,5/2) I~ :“1 i County ot Parish, State
SECTION 19, T26N, R2W s\- __'i ._‘q RIO BA, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE N‘!&TURE OF NO‘TICE R.EPORT OR OTHER DATA

TYPE OF SUBMISSION 'f:@m 1t WQ’N,J’”
[ Acidize [ Deepen [T production (StartResumey L) Water Shut-Oft
D Notice of Intent I:I Alter Casing Fracture Treat Reclamation Well Integrity
Subsequent Report | Casing Repair ] New Construction L] Recomplete Other ‘COMPLETION
[CJchange Plans Plug and Abandon Temporarily Abandon
D Final Abandonment Notice D Convert to Injection EI Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is 1o deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

12/14/2004 MIRU Hurricane Well Service Rig #6 on 12/14/04. Spet air package and tubing trailer. Move in and spot air package, stow going
because of road conditions. ND WH and NU BOP. Layed out blooie line, PU 2-3/8” tubing (tally & rabbit) and TIH. PU 194 jts and tagged at
6080" KB. Roll hole with 2% KCI. TOH with 77 stands - running out of daylight. SWIL, secure location and SD until Thursday. Will log, spot
acid, perf and ball off on Thursday. Frac scheduled for Friday. Note: had roustabouts smooti out pile of sandstone/dirt that was left on

location.

12/15/04 WO FRAC

ACCEPTED FOR RECORD
FEB {1 2005

FARMINGTON FIELD OFFICE

Title DRILLING & PRODUCTION MANAGER

**4 CONTINUED OTHER SIDE ***

14. 1 hereby certify that the foregoing is tree and correct
Name (Printed/Typed)

TEVEN S. DUNN

w«%:/‘“&

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Date 12/22/2004

Approvedby Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease | Office

which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 100 and Titie 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its ]ur]sdlchon

NIROCO

{Instructions on page 2)



12/16/04

12/17/04

12/20/04

12/21/04

Late getting started due to snow/road conditions. RU Black Warrior Wireline Services (BWWC). RIH with bond log and log
from 2600’ to surface. Ran log under 500 psi. TOC at ~ 2140°. RU Key Pressure Pumping Services (KKPS) and pressure test
casing to 3500 psi — held OK. RIH w/ 3-1/8” perf gun and perforate the Point Lookout at the following depths at 1 spf ; 6045°,
30°,22°, 14°, 107, 02°, 01°, 6000, 5983°, 73°, 72°, 71°, 70°, 69, 68°, 66°, 65°, 64°, 63°, 62°, 61°, 60°, 59°, 58°, 40°, 39°, 38°, 37,
36°,35%,34°,33° & 5932°. 33 total holes (EHD: 0.34”). RD'BWWC. PU4-1/2" packer and TIH. Stop at liner top (~ 3780°).
RU air lines and unload hole with air: Continue TTH to 6046°. Spot 250 gal of 15% HCI acid with additives and displace with
20.7 bbls of water. Pull up to 5723° and set packer. Pump 500 gals of 15% HCl acid with additives and 50 each (1.3 SG) ball

. sealers. Displaced acid with 30 bbls of water. Saw break at 2000 psi down to 1800 psi, had good ball action up to 2200 psi but
did not get a complete ball off. Over displaced by 6 bbls. SD and well went on vacuum. RD KPPS. Release packer and TIH to
6070°. TOH to 3750” (above liner top}, ran out of daylight. SWI, secure location & SDON. Will finish TOH in AM. Plan on
pumping 1* stage at 08:30 hrs.

Found well =w1th 60 ps: Flmsh TOH with tubmg NU frac “Y” on top of BOP RU Key Energy Pressure Pumpmg frac crew.

“Found siiall léak between BOP and frac “Y” while pressure testing lines: SD and try to tighten bolts but notice. that bolts were
U pulling out of BOP. Made several calls to determine the cause and decided that BOP was not safe to use. Cancelled frac. RD
-and release frac crew. Blow well down and remove BOP. Change out with SK BOP rental from Hi Tech Tools. Install 5K frac
valve on top of BOP and NU Frac “Y” on top of valve Next avarlable frac date is 12/22/04 — next Wednesday SWI, secure
locatxon and SD unul frac. S : :

Found well with 115 psi. Bleed well down. RU Key Pressure Pumpmg Services frac crew. Hotd safety meeting, Pr&ssure test
pumps and lines to 5000+, -Pumped 13,650 gals of slick water and 60Q foam pad. Frac well with 70,000# of 20/40 Super LC

: Resin Coated in 60Q foam. Pumped sand in .5, 1, 1.5,2; 2.5, 3 and 3.5 ppg (BH concentration) stages. AIR: 40 BPM, MIR: 40
BPM, ATP: 2240#, MTP: 2780#. Activated !ast 17,500 Ibs of sand pumped. Job complete @ 11:00 hrs 12/20/04. ISIP: 2740#,

" Total fluid pumped: 558 bbls. Total nitrogen pumped 782,311 scf: RU Black Warrior Wireline. RTH with CIBP with dissolving

bio ball, set BP at 5690°.- RIH with 3-1/8” casing gun and perforate Cliffhouse formation 1 SPF at the following depths: 5572'-
5577, 5580°-5585" and 5593°-5604" (Total of 24 holes - EHD: 0.34”). RU KPPS, hold safety meeting and pressure test pumps
and lines to S000#, Spearhead 1200 gals of-15% HCl acid. Continued straight into frac. Pumped 13,650 gals of slick water, 60Q
foam pad. (Note: Had to lower pump rates until acid hit perfs). Frac well with 60,0004 of 20/40 Super LC Resin Coated in 60Q
foam. Pumped sand in 5, 1, 1.5, 2, 2.5, 3 and 3.5 ppg. (BH concentration) stages. AIR: 40 BPM, MIR: 40 BPM, ATP: 3300#,

- MTP: 4000#. Activated last 15,000 Ibs of sand pumped. Job complete @ 15:38 hrs 12/20/04. ISIP: 2740#. Total fluid pumped:

453 bbls. Total nitrogen pumped: 634,674 scf. (Note: Had trouble keeping hydrostatic head on blender tub on last sand stage
-~ (kept losing fluid rate), cut screws and displaced early). Well pressured up during displacement, only pumped % of
calculated/plan displacement due to max pressure. RD KPPS and BWWC. Opened well thru '/4” choke at 7:30 hrs 12/20/04.
Turn over to flow back crew. (7).

At 01:00 hrs pressure was down to 150 ps1 Making mostly nitrogen/foamn — very little sand. At 06: 00 pressure increased to 200
psi, then steadily dropped down to-25.psi. Still flowing mostly nitrogen and very little sand. At 08:00 hrs removed %” choke and
opened well thru 27, blew down after several minutes. Remove frac “Y” and frac valve, NU stripping head, string out and RU
blooie line, TIH w/-3-7/8” bit, bit sub, string float and 2-3/8” tubing. Tag up on sand at ~3300°. RU air package and lines.

" Unload hole and start cleamng out. Clean out down to 3720°. Runmng out of daylrght Blow hole clean, Pull up to 3600°, SWI,

secure locatlon & SDON.



