District [ ﬁg@ﬁ%y%@me of New Mexico Form C-144 CLEZ
[

:) (32|S.x\i.|f|v‘rcnch Dr., Hobbs, NM 88240 nerals and Natural Resources July 21, 2008

1S1nc .

1301 W. Grand Avenue, Atesia, NM 88210 j{ || 14 20 i (. Depar [f“cm L. For closed-loop systems that only use above
Distrit 1il g Qil Conservation Division ground steel tanks or hanl-off bins and propese
1000 Rio Brazos Road, Aztec, NM 8741 1 Francis Dr fo implement waste removal for closure, submit
District IV ) OBBSQCQ 220 South St. Francis Dr. to the appropriate NMOCD District Office.

- 1220 S. St. Francis Dr., Santa Fe, NM 8750 Santa Fe, NM 87505

Closed-Loop System Permit or Closure Plan Application
({that only use above ground steel tanks or haul-off bins and propose to implement waste removal for: closure)

Type of action: Permit ] Closure

Iustructions: Please submit one application (Forin C-144 CLEZ) per individual closed-loop system request. For any application request other than for a

closed-loop system that only use above ground steel tanks or haul-off bins and prapose to implement waste removal for closure, please submit a Form C-144.
Please be advised that approval of this request does not relicve the operator of liability should operations result in poltution of surface water, ground water or the
enviromment, Nor does approval rclicve the operator of its responsibility to comply with any other applicable govemmental authority’s rules, regulations or ordinances.

)
Operator: Apache Corporation OGRID #: 873

Address: 303 Veterans Airpark Lane, Suite 3000 Midland, TX 79705
Facility or well name: STATEM

APT Number: 30025 04242"1 OCD Pemit Nmnbcr‘%. l"’( ) 33 é b

U/L or QUr/Qtr J Section 13 Township 208 Range 36E County: LEA
Center of I'roposed Design: Latitude 32.5713597351861 Longitude -103.30577769071 NAD: [J1927[] 1983

Surface Owner: [J Federal (X State (] Private [J Tribal Trust or Indian Allotment

2.
Closcd-loop System: Subsection Hol 19.15.17.11 NMAC

Operation: [] Drilling a new well i) Workover or Drilling (Applies to activities which require prior approval of a permil or nolice of intent) [J P&A
] Above Ground Steel Tanks or [J Haul-ofi" Bins

KX
Signs: Subscction Cof 19.15.17.11 NMAC .

[ 12"x 24™, 2" Icttering, providing Operator’s name, sitc location, and ecmergency telephone numbers
Signed in compliance with 19.15.3.103 NMAC

4.
Closed-loop Systems Pevrimit Application Attachunent Checklist: Subsection B of 19.15.17.9 NMAC

Instructions: Each of the following items must be attached to the application. Pleasc indicate, by a check mark in the box, that the documents are
attached,

Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

Closure Plan (Please complete Box 5) - based upon the appropriate requirements of” Subsection C o 19.15.17.9 NMAC and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) API Number:

(O Previously Approved Operating and Maintenance Plan  API Number:

s
Waste Removal Closure For Closed-loop Systems That Utllize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liguids, drilling fluids and drill cuttings, Use attaclunent if more than two

Jacilities are required.
Disposal Facility Name: SUNDANCE INCORPORATED Disposal Facility Permit Number: NM-01-0003

Disposal Facility Name: CRi Disposal Facility Permit Number: NM-01-0006

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
[J Yes (If yes, please provide the information below) [X] No

Required for impacted areas which will not be used for futire service and operations:
[ Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subscction H of 19.15.17.13 NMAC
[ Re-vegetation Plan - based upon the appropriate requirements of Subscclion [ of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

6.
Opcrator Application Certification:

I hercby certify that the informalion submitted with this application is true, accurate and complete to the best of my knowledge and belicf.
Name (Pring); Beverly Hatfield A Title: ST- Engr Tech
Sig"*'“l"(\L < /ér// Date: (0 o 20]))

e-mail address: Beverly.Hatfield@apachecorp.com Telephone: 432/818-1906
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7.
OCD Approval: [ Permit Applica

OCD Representative Signature; — / g ‘ Approval Date: é "/é' —ZC)/ ,/
Title: 2 /{/,Z 0CD Permit Number: T [ D33 o o

s
Closur ort (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to inplementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complele this
section of the form until an approved closure plan las becn obtained and the closure activities have been completed.

O Closwre Completion Date:

9.

Closure Report Regarding Waste Removal Closure For Closed-lgop Systems That Utilize Aboye Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please Indentify the facility or facilitles for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were ntilized.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closcd-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[ Yes (If yes, please demonstrate compliance to the items below) [ No

Required for impacted areas which will not be used for future service and operations:
] Site Reclamation (Photo Documentation)
[} Soil Backfilling and Cover Installation
[ Re-vegelation Application Rates and Seeding Technique

10.
Oncrator Closure Certification:

T hereby centify that the information and attachments submitted with this ¢losure report is true, accurate and complete to the best of my knowledge and
belief. Talso certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): ) Title:
Signature; Date:
c-mail address; Telephone:

Form C-144 CLEZ Qil Conservation Division Page 2 of 2
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AFE No: PA-11- 3839 State M #2

API #: 30-025-04247
1980’ FSL & 1980’ FEL
Section 13, Township 20S, Range 36E
Lea County, New Mexico

Workover Procedure -Grayburg June 8, 2011

Recomme P H

Note:

10.

11,
12,

6-5/8", 20#, unknown grade csg @ 3778’ w/100 sx cmt

Burst H-40 @ 80% = 2432 psig
Collapse H-40 @ 80% = 2016 psig

GBSA OH: 3778-3865'

Improve road and location as hecessary to move in rig and equipment. Make
further improvements pending successful workover, Set and test rig anchors.
MIRU PU, Unload and tally 2-7/8" 6.5 # 1-55 EUE tubing. NU BOP, PU 5-7/8" bit
and 2-7/8" tubing. TIH to CIBP @ 3700’. Drlil out CIBP @ 3700 and push into
open hole. TOH with bit.

TIH with 6-5/8" cement retainer on 2-7/8” tubing. Pump through retainer with
25 bbls FW. Set retainer at +3680'. Load and pressure casing to 500 psl.
Cement squeeze open hole 3778-3865’ with 200 sacks Class C cement. Reverse
out excess cement with FW.

MIRU wireline unit., Run GR-CCL-CBL from 3680’ to top of cement. Correlate to
Dresser Atlas GR-Neutron log dated 7/7/68. Ensure depth correlation Is accurate
for drill out.

TIH with 5-7/8” bit and DC’s on 2-7/8" tubing. Drill out cement retainer @ 3680’
and cement to 3750". Circulate hole clean. Test casing to 500 psi. TOH with bit.
perforate Grayburg @ 3594‘, 3596’, 3598’, 3600’, 3605', 3607, 3609, 3622,
3624’, 3626, 3630', 3632, 3647, 3658, 3660’, 3676', 3678', 3680, 36827,
3684/, 3686’, 3722/, 3724’, 3728', 3730', 3732', 3734’ and 3736’ with 2 SPF, 120
deg phasing. Total = 56 holes.

TIH with retrievable packer on 2-7/8" tubing. Set packer @ +3500".

Swab test Grayburg Interval 3594-3736'. Evaluate and proceed to step #10, if
necessary.

Release packer. Spot 15% NEFE HCL acid over all perfs. Reset packer @ +3500".
Acldize Grayburg Interval 3594-3736' with 3000 gals 15% NEFE HCL acid and ball
sealers.

Swab back load and test. Evaluate results,

If feasible, install BPE and production facility and put well on pump.




Apache Corporation casing |l 0.0, |l Grads || Wt || bepth || TOC
Sato M Woll No. 2 Sl PR don | 100 | 2
Eunlce Monument Inter
Lea 8.5/8" 32 24306" 305'
New Mexico Prod
6/6/2011 6-5/8" 204 | arre ?
Liner
hole TOC @
Dopth Doseription
Spudded as the Siale M No.2
11-34"
hols
AP] 30-026-04247
718"
hole 6/2000 MIT passed
4{2001 Tag CIBP at 3700" MIT passed
1111991 sel CIBP at 3700' {cml?)
1141607 i.ay down PE - TxA
6/1987 CO wallbore to 3866" Porf OH 3706-98', 3803, 3811-16', 3021-23',
3827-20", 3038, 3841, 3850%- Acld 1600 gals - ist 08O, 490BW
4/1978 lay down PE TXA )
10/1977 Sqz OH 3807-3810" vi/ 100 sx - DO to 3800° Perf OH 3792-3600"
acld 260gals 16% RTP
811977 SQZ OH 3778-3865' w/ 200 sx DO to 3810* Poif OH 3784-3804°
Acld 2000 gals -~ swab waler
5.7/8" ?
hole 7H958 Acld 600 gals Frac 16,000 gals oll & 16,000 # sand

PBTD@___3700° (cmt?)
D@ 65
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ESTIMATL OF COSTS AND AUTHORIZATION IFOR EXPENDITURE

A ‘ FFOR OPERATED CAPITAL PROJECTS

I ' PRODUCTION FACILITY
PROPERTY HO. 31316501 Ows  (@ns 1 #cq [ ArENO.  PA-11-3639 |
COUNTYISTATG Lea f Now Moxlco DISTRICT Eunico [oara 05/24/11
LEASH HAMG Stato M WELL HO. {2 IF‘ELO Monuniont
PROSPECTALRAST f] LEOAL/ Unlt J, Seo 13, 1-20-8, R-30-E

2P £ODE CAPITAL PROJECIS

OPERATOR Apacho Corp APAGHR W 100.000000% O PLATTORM FACILITY
0DJEGYVH Gomont s(uoezo opon holo, perforate & acldize additlonal Grayhurg pay © PRODUCTION FACILITY
FOCUS ATEA Now Moxtco i 30.026.04247 O pieeune
8V, BYART OATA 011612011 187, COMPLEYION DATH 6/30/2011 O LEASE EQUIPMENT

This wvoll has hoon TA' sinco November, 1001, Provious offorts lo rastore production from GI3SA opan hiolo have hoon unsuccosstul,

This wall racontly fallod an MIT tost and nuist now ho re-activatod or pluggad and ahandonod, 119 proposed to contont squoeozo tho oppon

holo and prerforato and acldiza additional Grayhurg poy,

Acor DEscRIPTION OIGINAL BUDOET HIA SUPPLEMENT pnojgg ‘éosr

PRODUCTION FACILITY
70003 DIF9, COREHEADS & RCAMERS 0
20004 CASING CREVIS 0
10008 CEIAENT AND CEMBHTING SERVICES 18,000 18,000
10007 CHEMCALS [/
70008 TELEGOMMUNICATIONS 9
10009 COMPANY LABOR 9
10011 COMPANY SUPEAVISION 0,000 6,000
70017 CONTAACY LAGOR 6,000 6,000
10019 CONTRACT RIOS - DAYWONK 28,000 26,000
10024 CONTRACY SUPERVISION 0
10022 DIRECTIONAL YOOLS LY
10028 DRILLINGICOMPLEYION FLUINS 9
10020 CLEGTRICAL CONYRAGY 9
10030 BHVIRONMENTAUSAFETY REMEOUTION (1
70031 EQUIPMENT RENTAL 10,000 10,000
70034 FONMATIOH STIMULATION 16,000 16,000
70038 FORMALON TS TING 0
70097 FUEL AND POWER 0
70048 JLAND AND SITH REMEDIATION 0
7000 |Loaonio 18,000 16,000
19081 MBASURBMENT (OAS) 0
70034 OTHERINTANGIOLT 0
70080 PARAFFIN CUYTING ¢
10081 & M MATERIALS -+ 8UD-SURFACE 0
10062 LA M MATERIALS +- SURPACE [}
70003 ROADS AND SITE PREPARATION 30,000 30,000
10067 SALY \WATER DISPOJAL 0
10063 SHUBOINOICOILED TUBING UMY 0
10020 SUPPLIES 0
70074 TRUCKNIO AND HAULING 4,500 7,500
10016 TUBULAILIHSPECTIONS 0
10077 VATER 8,000 6,000
70018 VWELLSITH DAMAGES, 1.OSS, RIGHT.OF AVAY 9

SUB.TOTAL INYANGIBLY COSTS 135,600 0 0 136,600

*Wo Intond for thls (o ho a diract chiargo to tho Jalnt nccount,




PROPERTY: Stato M 112 AViLin PA-11-3039
71001 ARVIFICIAL LIFY EQUIPIMENT 60,000 60,000
71004 COMMUNICATION SYSTEN 0
71008 DEHYORATIOH J AMINE UNITS 0
71042 FLOWLINES 8,000, 6,000
15017 HIGI PRESSURT KHOCK.OUT 9
15018 INSTAUNENTATION 9
11024 LINER IJAHGENS 9
11028 LIHERS « DRILLIIG ON PRODUGYION 9
11027 MEASUREMENT OR METERING EQUIPNEHT 16,000 18,000
11032 OTHER SUBBURFACT CQUIPMENT 0
71033 OTHER SURPACE EQUIPMENT 0
11030 PIPAS, VALVES, FITTINGS AND AHOOLS 20,000 20,000
71040 PRODUCTION €86 9
11043 PUMPS 2,000 2,000
71048 gALES LING 0
71048 SEPARATORS 20,000 20,000
71048 SUCKER 1ROD3 18,000 16,000
11080 SURFACH €S0 9
71081 TANKS 30,000, 30,000
11082 TREATORS 25,000 26,000
11033 TUBINO _ 3.700' 2.7/8" 0.84 J$3 EUR 20,000 20,000
11050 \YELLHBAD ASSENOLY 8,000 9,000
§UB.TOTAL TANGIBLE COSYS 217,000 0 .0 217,000
1
GRAND YOTAL 352,600 0 0 352,600
LOSS OUTSIDN INTERESYS 0 0 0 0
YOYAL HEEY COSYS 352,600 0 0 352,600
e e : : . : rreres
/f/;‘::?‘p v GOS8 OIIGIAL,
lOAAA N2 e, 1NN
PREPAREODY  fonny syt | oz /2y A fnrn assouny 352,600
P 1 S0 ) APACHI ORIGIIAL, -
APPROVEQ DY m.'cmzﬁk(:gé Ill.gSa(’('( - : )19{ //f U iy A Anouny 362,600
/A /('_;, D) [' l
APPROVED DY Qﬂ Mgﬂ&%ﬁ% :/5 f / I ¢ [ueTASSETIRANSFERS
e TOYAU ORIGINAN, {167 AFG
APPROVEO DY 0 (LD PLUS LI ) 352,600
APPROVED DY it [GROSS SUPPLENMENTS 0
APACTIE VOTAU Tiiy
APPROVED NY F | Ass ALSOUIY 362,600
1 BUDORT i NOT I GUDOET
WoIRING
COMPANY INTERUST APPIOVED BY OATE
Commonts: _ Apacho Corporation, Conlract Oporator for Pormian Basin Jolnt Vonturo LLG,




