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(August 1999) OMB No. 1004-0136
UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT NM-94095
6. If Indian, Allottee or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER Not Applicable

la. Type of Work: m DRILL D REENTER 7. If Unit or CA Agreement, Name and N

Not Applicable
8. Lease Name and Well No. 3$/e7//¢

b. Type of Well: & ail D Gas D Other D SingleD Multiple Zone Caper BFE Federal #3
\Alall A\alall =
2. Name of Operator 9. API Well No.
Yates Petroleum Corporation 25574 30.025 37452
3A. Address 105 South Fourth Street 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
Artesia, New Mexico 88210 (505) 748-1471 Wildcat Bone Spring
4. Location of Well (Report location clearly and in accordance with any State requirements.* a 11. Sec., T.,R., M., or Blk, and Survey or A
At surface 330' FSL & 2310' FWL , w7 LETTERQ N |oanane
At proposed prod. Zo same as above ,,;:}"r " Section 17, T215-R32E
14. Distance in miles and direction from nearest town or post office* /,/:g ;| 12. Cqu T;ﬁr Pnrlsh 13. State
37 miles northeast of Carisbad, New Mexico [~ [kea Cotng |New Mexicn\
1. g‘cs;‘;']'(‘f:tg' 2?£§POSEd* . 16. No.of Acresinlease | 17. Spacmg Unit d&hcafed to this well, /
y or lease Iine, . 330 ;\-,
EA]SO to nearest drig. unit line, if any) 640 \(p 40 OCI"CS \VSS' ;
8. glg?fg%tffggh?gﬁf:g ‘gfg;gg;‘ed 1000" 19. Proposed Depth 20. BLM ‘I?ond No.onfile ..
applied for, on this lease, ft. ' _2811"
8650 €2, N§-2813
21, Elevations (Show whether DF, KDB, RT, 6L, etc.) 22. Approximate date work will start* 23. Estimated duration
3637' 6L ASAP 40 Days

24. Attachments od Controfiod Water Becln

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. . Bond to cover the operations unless covered by an existing bond on
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System La . Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. . Such other site specific information and/or plans as may be required

authorized office.

25. Signature 1 Name (Printed/Typed) i Date
R. }’V\m, IClifton R. May | 7/11/2005

itle:
;;gulatory Agent
roved by (Signature) . ! Name (Printed/Typed) ! Date
/; fmw . Ganb . Jomece b Gonnnyd g 26 2009
ACTING STATE DIRECTOR e NM STATE OFFICE

Application approval does not warrant or certify that the applicant holds legal or equitable hﬂe to those rdh'l‘s in the subject lease which would entitle

operations thereon. PPR VAL FOR 1 YEAR

Conditions of approval, if any, are attached.
Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdic‘rion.

*(Instructions on reverse)¥ f| OTE C4 l\hf 1S ATtAcsb 2 T° THs APD- SR b
GENERAL %@Uﬁﬁ%@m AXD

SPECIAL STIPULATY




DISTRICT 1

1620 N. Prench Br.. Hobbe, NN 28240

DISTRICT NI

611 South First, Artesis, NM 88210

DISTRICT I

1000 Rio Brazos Rd., Aztec, NM 87410

ISTRICT IV’

D
2040 South Pacheco, Senta Pe, NM 87808

Santa Fe, New Mexico 87504-2088

State of New Mexico

Enevgy, Minersls and Neturel Resources Department

P.0. Box 2088

Form C-102
Revised March 17, 1080
Instruction on back

Submit to Appropriate District Office

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

State leace ~ 4 Copies
Fee Lease — 3 Coples

O AMENDED REPORT

APl Number Pool Code Pool Name
Fo- 625 37450 W Lpeatr LBowe SerivG
Property Code Property Name Well Number
Befet)<f CAPER "BFE” FEDERAL 3
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORPORATION 3637
Surface Location
UL or lot No. Section | Township Range Lot Kdn Pest from the | North/South line Feet from the East/West line County
N 17 218 32€ 330 SOUTH 2310 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
Dedicated Acres | Joint or Infilll | Consolidetion Code Order NMo.

H0O

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 hevrebdy ceritify tha the tnformatiton
contained Asrein {2 true and compleie to the
best of my knouwledge and delief.

0% 580"
e R./V)/q

Prin Name
ﬁt‘ls@uumv AG'EoT
ﬂlle/ —
TJucy , 2005

Date

SURVEYOR CERTIFICATION

1 Rerebdy ocertify that the well location shown
on this plat was plotted from fisld notes of
aetiual sxrveys made by wme or under my

0 » supsrvison, and that itAs sume is Srue ond
g:mlz.g-z‘.s- correct fo Lhe dest of my beliaf.
g.gg:ﬂﬂl.f)

.696102.2 7/01/2005
(NAD-27) s
Y rs¢ /1 1 2

NM-44pas :




YATES PETROLEUM CORPORATION
Caper BFE Federal #3
330’ FSL and 2310’ FWL
Section 17-T21S-R32E
Lea County, New Mexico

The estimated tops of geologic markers are as follows:

Rustler 960’ Brushy Canyon 6720’
Top of the Salt 1150’ Bone Spring 8470
Base of Salt 4075 TD 8650’
Bell Canyon 4610’
Cherry Canyon 5405’

The estimated depths at which anticipated water, oil or gas formations are expected to be
encountered:

Water: 200’to 500’
Oil or Gas: All potential formations.

Pressure Control Equipment: BOPE will be installed on the 8 5/8" casing and rated for
3000# BOP systems will be consistent with APl RP 53. Pressure tests will be conducted
before drilling out from under all casing strings, which are set and cemented in place.
Blowout Preventor controls will be installed prior to drilling the surface plug and will remain
in use until the well is completed or abandoned. Preventors will be inspected and operated
at least daily to ensure good mechanical working order, and this inspection recorded on the
daily drilling report. See Exhibit B.

Auxiliary Equipment:

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and
a sub with full opening valve to fit the drill pipe and collars will be available on
the rig floor in the open position at all times for use when kelly is not in use.

THE PROPOSED CASING AND CEMENTING PROGRAM:

A Casing Program: (All New)

Hole Size Casing Size Wt./Ft Grade Coupling Interval Length

17.5" 13.37%5" 48# H-40 ST&C 0-1050’ 1050’
11.0” 8.625" 32# J-55 ST&C 0-4200” 4200°
7. 875" 5.5” 17# L-80 LT&C 0-100’ 100’
7.875" 5.5” 15.5# J-55 LT&C 100-6700° 6600’
7.875” 5.5" 17# J-55 LT&C 6700-8650" 1950’

. Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, and Tensile Strength 1.8
. A diverter on the 13 3/8” and a 3,000 psi BOP will be nippled up on the 8 5/8” casing and tested to
3000 psi .

CEMENTING PROGRAM:

Surface Casing: Cement with 500 sx Lite (YLD 1.98 WT 12.5). Tail in with 200 sx
class “C" + 2% CaCl (YLD 1.34 WT 14.8).



Caper BFE Federal #3

Intermediate Casing: 1100 sx lite (YLD 1.84 WT 11.9) and tail in with 200 sx C + 2%
CaCl (YLD 1.34 WT 14.8)

Production Casing: Stage I: 550 sx super H (YLD 1.72 WT 13). DV tool @ 4150'.
TOC 6400'.

Stage II: 450 sx interfill C (YLD 2.41 WT 11.9. Tail in with 100 sx Premuim Plus
(YLD 1.34 WT 14.8. Cement Circulated.

5. MUD PROGRAM AND AUXILIARY EQUIPMENT:

Interval Type Weight Viscosity Fluid Loss
0-1050 FW Gel 8.4-9.2 32-34 N/C
10504200 Brine 10-10.2 28 N/C
4200-TD FW 8.4-8.5 28 N/C

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow
out will be available at the well site during drilling operations. Rig personnel will check mud
hourly.

6. EVALUATION PROGRAM:;
Samples: 10' samples out from under surface casing.
Logging: Platform Express; CMR
Coring:  None
DST's: As warranted

7. ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE, AND POTENTIAL HAZARDS:
Anticipated BHP:

From: 0 TO: 1050’ Anticipated Max. BHP: 500 PSI
From: 500’ TO: 4200 Anticipated Max. BHP: 2230 PSI
From: 4200 TO: 8650’ Anticipated Max. BHP: 3820 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None.

H2S Zones Anticipated: None Anticipated

Maximum Bottom Hole Temperature: 158 F
8. ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 40 days to drill the well with completion taking another 40 days.



MULTI-POINT SURFACE USE AND OPERATIONS PLAN
YATES PETROLEUM CORPORATION
Caper BFE Federal #3
330" FSL & 2310' FWL
Section 17-T21S-R32E
Lea County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well, the
proposed construction activities and operations plan, the magnitude of the surface disturbance
involved and the procedures to be followed in rehabilitating the surface after completion of the
operations, so that a complete appraisal can be made of the environmental effect associated with
the operations.

EXISTING ROADS:

1.

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the
proposed location. The proposed well site is located approximately 37 miles northeast of
Carlsbag , New Mexico and the access route to the location is indicated in red and green on
Exhibit A.

DIRECTIONS:

From downtown Carlsbad, NM at the light at the intersection of 285 & 62/180 turn
east. Stay on 62/180 for approximately 28.8 miles to Halfway Watering Hole.
Continue east for approx. 0.7 of a mile to Campbell Road. Turn south and go
approx. 8.4 miles and turn left (east) on lease road. Go east 0.6 of a mile and the
road turns north. Go north 0.5 of a mile and turn east. Go east approx. 1.3 miles to
a crossroads. Turn north and go approx. 2.3 miles and the road turns west. Go
west approx. 0.5 of a mile and the new road will start here and go north to the
southeast corner of the pad.

PLANNED ACCESS ROAD:

mo o ®m >

The proposed new access will be approximately 200’ in length from the point of
origin to the southeast corner of the drilling pad.

The new road will be 14 feet in width (driving surface) and will be adequately

drained to control runoff and soil erosion.

The new road will be bladed with drainage on both sides. No traffic turnout will be
needed.

The route of the road is visible.

Existing roads will be maintained in the same or better condition.

LOCATION OF EXISTING WELL:

A.
B.

There is no drilling activity within a one-mile radius of the well site.
Exhibit D shows existing wells within a one-mile radius of the proposed
well site.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A.

There are production facilities on this lease at the present time.



Caper BFE F_ederél #3

Page 2

10.

B.

In the event that the well is productive, the flow line will go to the tank battery on the

Caper #1 pad following the road. Electric power will come off the existing overhead
powerline.

LOCATION AND TYPE OF WATER SUPPLY:

A.

It is planned to drill the proposed well with a fresh water system. The water will be
obtained from commercial sources and will be hauled to the location by truck over
the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will be responsible for finding a source of material for
construction of road and pad and will obtain any permits that may be required.

They may use a pit located in the W/2 of Section 33-T21S-R32E. Some of the
caliche may be gotten from building the reserve pit.

METHODS OF HANDLING WASTE DISPOSAL:

@G mm o O wW»

Drill cuttings will be disposed of in the reserve pits.

The reserve pits will be constructed and reclamation done according to NMOCD
guidelines.

Drilling fluids will be allowed to evaporate in the reserve pits until the pits are

dry.

Water produced during operations will be collected in tanks until hauled to an
approved disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be
complied with.

All trash, junk, and other waste materials will be contained in trash cages or

bins to prevent scattering and will be removed and deposited in an approved
sanitary landfill. Burial on site is not approved.

ANCILLARY FACILITIES: NONE
WELLSITE LAYOUT:

A

B.
C.

Exhibit C shows the relative location and dimensions of the well pad, the reserve
pits, the location of the drilling equipment, rig orientation and access road approach.
Note: Pits to North.

The reserve pits will be plastic lined with 12 mil.

A 600’ x 600’ area has been staked and flagged.

PLANS FOR RESTORATION:

A.

After finishing drilling and/or completion operations, all equipment and other material
not needed for further operations will be removed. The location will be cleaned of all
trash and junk to leave the well site in as aesthetically pleasing a condition as possible.
|Ung;1adrded pits, if any, containing fluids will be fenced until they have dried and been
eveled.

. The pits will be constructed and reclaimed under the guidelines of NMOCD Rule 50.



Caper BFE Federal #3
Page 3 °

1.

12.

13.

14.

If the proposed well is plugged and abandoned, all rehabilitation and/or vegetation
requirements of the Bureau of Land Management will be complied with and will be
accomplished as expeditiously as possible. All pits will be filled level after they have
evaporated and dried.

SURFACE OWNERSHIP:
The well is on Federal Lands administered by the BLM. The BLM grazee is Dan Berry.

OTHER INFORMATION:

A. Topography: Refer to the existing archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, and historical and cultural
sites.

- B. The primary surface use is for grazing.

OPERATOR'S REPRESENTATIVE:

A. Through A.P.D. Approval: B. Through Drilling, Completions & Prod.
Clifton R. May, Regulatory Agent Pinson McWhorter, Operations Manager
Yates Petroleum Corporation Yates Petroleum Corporation
105 South Fourth Street 105 South Fourth Street
Artesia, New Mexico 88210 Artesia, New Mexico 88210
Phone (505) 748-1471 Phone (505) 748-1471
CERTIFICATION:

| hereby certify that |, or persons under my direct supervision, have inspected the proposed
drill site and access route, that | am familiar with the conditions which presently exist; that
the statements made in this plan are to the best of my knowledge, true and correct; and,
that the work associated with the operations proposed herein will be performed by Yates
Petroleum Corporation and its contractors and subcontractors in conformity with this plan
and the terms and conditions under which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false statement.

OLH R Ma,

Clifton R. May, Regulatory/Agent
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CAPER BFE FEDERAL #3

330’ FSL & 2310’ FWL

SECTION 17-T21S-R32E
LEA COUNTY, NEW MEXICO
LEASE NUMBER NM-94095
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. N Yates Petroleum Corporation BOP-3
' . Typical 3.000 psi Pressure System

Schematic
Annular with Double Ram Preventer Stack

Kelly - EXHIBIT B
\)
Fill Up Line
Y
(1221 ) I— *(;
= Mo
[ j Flow Line
L J(———— Annular Preventer
L J
E;E EEEE | é__________BlindRams
=] D=
= E — Pipe Rams
3* min, .
t_m :-.1 2= gy - | n 1= K Choke Lme
“ b Lo o ,«—‘”D <m> QH'-&
Kill Line |, «————— Intermediate Casin
2° min, / ' /’/ Well Head -

Check Valve

sequence optional < Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke - » To pit-and/or'mud gas seperator \
To blowout  mun 2* min, \
preventer stack  Choke line

AN
~, \ | BleedLine
3° mun. \
3° mun
To pit and/or mud gas seperator \
= ~
\m \

2° mun.

Adjustable choke -



Up to 12,000'

Yates Petroleum Corporation
Location Layout for Permian Basin

PB-L1

/ AcCCESS
Roenap
165 ft
Y. 325ft
A\
160 ft

EXHIBIT C
P
260 ft
<—135 f——>l«—125 f—>|
A
|
Mud
Logger
Trailer 1
125 ft
v C —
Flare Pit
/
Of-—-
Rig Operator
: Trailer
Reserve Pit ;:J
10’ Deep Mud pumps,
tanks, cleaning Tool
175 ft equipment Pu:strm B
Fuel & Water
Tanks
Y — .
<—150 ft—»’«éo folc——125 ft—>
< 335 ft >
Distance from Well
Head to Reserve Pit

will vary between rigs

:I‘he above dimension
should be a maximum
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S. P. YATES

CHAIRMAN OF THE BOARD
MARTIN YATES, ili JOHN A. YATES
19121985 PRESIDENT
'FRANK W. YATES PEYTON YATES
1936 - 1986 EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
° SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY
TREASURER
ARTESIA, NEW MEXICO 882102118
TELEPHONE (505) 748-1471
April 27, 2005

Mr. Tom McGuire

Intrepid Potash Carlsbad Inc.
P. O. Box 101

Carisbad, New Mexico 88220

Dear Mr. McGuire:

Yates Petroleum Corporation is the operator of the Oil and Gas Lease VO-3426. We have staked the
following locations:

Caper BFE Federal #2 Caper BFE Federal #3 Caper BFE Federal #4
2310' FSL & 2310' FWL 330'FSL & 2310' FWL 330'FSL & 330 FEL
Section 17-T21S-R32E Section 17-T21S5-R32E Section 17-T215-R32E

Caper BFE Federal #5

1650" FSL & 1650' FEL

Section 17-215-R32E
Applications to Drill are being filed with the Bureau of Land Management in Carlsbad, New Mexico.
The tfotal depth of the Caper BFE Federal #2 will be 10,600 Bone Spring. The Caper BFE Federal
wells #3, #4, and #5 will be 8,650 Bone Springs.

Yates has been advised that your company is the owner of record of certain potash leases in this area.
We respectfully request that you waive any objection you may have to this proposed well location and
so indicate by signing and returning one copy of this letter in the enclosed envelope.

Your favorable consideration of this request will be greatly appreciated.

Sincerely.

Yates Petroleum Corporation

R.

Clifton R} May, Regulatory Agent

NO OBJECTIONS OFFERED OBJECTIONS OFFERED
INTREPID POTASH INTREPID POTASH

By, By.

Title: Title:

Date: Date:




Form 3160-3
(August 1999)
UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

0
OMB No. 1004-0136

Expires November 30, 2000

. Lease Serial No.
NM-94095

. If Indian, Allottee or Tribe Name
Not Applicable

la. Type of Work: m DRILL O reenter

O e O

lalall

b. Type of Weli: & Oil Other D SingIeD Multiple Zone

Ilall

. If Unit or CA Agreement, Name and N
Not Applicable

. Lease Name and Well No.
Caper BFE Federal #2

2. Name of Operator
Yates Petroleum Corporation

. APT Well No.

3A. Address 105 South Fourth Street 3b. Phone No. (include area code)
Artesia, New Mexico 88210 (505) 748-1471

10. Field and Pool, or Exploratory

Wildcat Bone Spring

4. Location of Well (Repor? location clearly and in accordance with any State requirements.*)
At surface 2310' FsL & 2310' FWL
At proposed prod. Zo same as above

11. Sec., T.,R., M., or Blk, and Survey or A

Section 17, T21S-R32E

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

37 miles northeast of Carisbad, New Mexico Lea County New Mexico
12 Focis;%’;‘;fmﬁ‘,’l‘;‘arpg?g 16. No. of Acresinlease | 17. Spacing Unit dedicated to this well

?mperty or lease line, . 1650

Also to nearest drig. unit line, if any) 640 40 acres
o vt o Py EasedToction® 19. Proposed Depth 20. BLM/BIA Bond No. on file

applied for, on this lease, ft. 1400 10 600 NM-2811
21, Elevations (Show whether DF, KDB, RT, 6L, etc.) 22. Approximate date work will start* 23. Estimated duration

3637' 6L ASAP 40 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.

2. A Drilling Plan,

3. A surface Use Plan (if the location is on National Forest System La
SUPO shall be filed with the appropriate Forest Service Office.

Item 20 above).
Operator certification,

authorized office.

Bond to cover the operations unless covered by an existing bond on

Such other site specific information and/or plans as may be required

25. Signature » Name (Printed/Typed) | Date
ﬁ. mW IClifton R. May ' 7/11/2005
Title: ’ J
Regulatory Agent
Approved by (Signature) ! Name (Printed/Typed) ! Date
Title EOffice

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
=Y (O 5%, TICTITIOUS or Traudulent stateme! dllis

*(Instructions on reverse)



DISTRI State of New Mexico Form C~10%
m-.nc:elu.!-lh.-m .- Revised Mareh 17, 1900

" i Inergy, Minarelo and Neinsel Rueseuress Depertment Instruction on beck
N1 Seuth First, Artesis, MM 80210 Mumu?:m
DISTRICT Ml ’ Pee Lease — S Coples
1000 Rio Brazos Rd., Astec, NM 87410 OIL CONSERVATION DIVISION
W MN Santa Pe, NM 07808 P.0. Box 2088

Santa Fe, New Mexico 87504-2088 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Name
WrLocar Bowe Sea:n *
Property Code Property Name Well Number
CAPER "BFE" FEDERAL 2
OGHID No. Operator Name Elevation
025575 YATES PETROLEUM CORPORATION 3645

Surface Location
UL or lot No. | Section | Township Range lot dn | Peet from the ] North/Bouth line | Feet from the | East/West line | County
K 17 218 32E 2310 SOUTH 2310 WEST LEA

Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Mdn Peet from the | North/South line | Feet from the East/West line County

Dedioatled Acves | Joint or Infill | Consclidation Code Ovder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 heredy cevilfy the the information
contained hevein {5 true and complate to the
dest of my knowisdge and delies.

(bR M

mﬁur!'-‘nwv [4 'MM’

N.32°28°40.0" Printed Name
¥.103°41'62.6" ' RetuaTory Agent

Tile
Juo( I, 2005~
Date

SURVEYOR CERTIFICATION

1 hevedy cerilfy that the well lecation shown
on this plat was pioited from fiald notes of
actusl swveps wmads by we or wunder my
supsrvisen, and 2hat e sume §a trus ond
correct to Lhe best of my delisf

2310°

7/01/2005
Surveyed :

H ] 5 | T = e T
0 330" 680" 990' 1630° 1980° 2310 2310° 1950° 1850’




it

1'U.S. Postal Service .

ERTIFIED MAIL.. RECEIPT

5
R
i
i
[
i

Carlsbad, NM 88

g i | 4
PS Form 3800, dune 2002 % -

202

- Sce Reversa for Instrictions.

i, g R
| in— 1 "
i S ———— :_:: =0 B
L ] n 1esti i
| (Domestic ;
%% el e > Mail Only; No nsurance Coverage Provided)
RNy ——— | For delivery information visi ite a
g = oo C ion visit our website at www.u
+ = .UsSps.com;
=] SR 2 0 F F c A U
° I .0
g% E [ — Postage | $
g s Ll S ——— oo CRM/lef
ze Q — O O Certified Fes
§§ = o - mRegdptFee - ) Postmark
:‘( [ ) Qo . Here
S ee——— estricted Defivery
éé N e———— : L'} (El\dmsel'nel‘ltRe’qulrF:d)e
wlE Q S— Total Pastage & Fees | §
i m—— T
a 1 e O O (S -
! ! B e R o |
~ cGuire In .
}_ R e/Intrepid. Potash Garlsbad. I
¥

'COMPLETE THIS SECTION ON DELIVERY
i 1

: K | i i1
' SENDER: COMPLETE THIS SEGTION

m Complete items 1, 2, and 3. Also corhplete A. Signature. i )
item 4 If Restricted Delivery Is desired. X 0 Agent
W Print your name and address on the reverse 4 [ Addressee
so that we can return the card to you. B. Received by (Printed Name) | C. Date of Dellvery
= Attach this card to the back of the mailpiece, ' :
or on the front if space permits. : - :
D. Is delivery address different from jtem 12 3 Yes
1f YES, enter.delivery address below: O No

1. Article Addressed to:
Tom McGuire
Intrepid Potash Carlsbad Inc.

P.0. Box 101
Carlsbad, NM 88220

3. Servico Type.
O Certified Mall  CJ-Express Mall
[ Registered O Return Recelpt fof Merchandise -

[ Insured Mallt 0 COD. .
4. Restricted Delvery? (Extra Fee) OYes
" 2. Atticle| ) - " R T
" (Tanfiommmeeeet 0042510 0000 bEAD 1581
Domestic Rettim Receipt 102595:02-M-1540

=) Form 3811, February 2004



YATES PETROLEUM CORPORATION
General Plan was approved 4/15/04

The reserve pit will be to the north.
The - southeast corner of the pit will
be approximately 60' north of the well
bore. The pit will be a 175' X 150°
and 6' deep with a capacity of 28,000
bbls.

Flare pit

Standard reserve pit. All Reserve pits are double
Horse shoe size varies with depth of well



SPECIAL DRILLING STIPULATIONS

. THE FOLLOWING DATA IS REQUIRED ON THE WELL SIGN

Operator's Name_Yates Petroleum Corp. Well Name & No._Caper BFE Federal #3
Location __330 FSL & 2310 FWL Sec._ 17 , T 21 S,R__32 E.
Lease No. ___NM-94095 County Lea State New Mexico

The Special stipulations check marked below are applicable to the above described well and approval of this application to
drill is conditioned upon compliance with such stipulations in addition to the General Requirements. The permittee should
be familiar with the General Requirements, a copy of which is available from a Bureau of Land Management office.
EACH PERMITTEE HAS THE RIGHT OF ADMINISTRATIVE APPEAL TO THESE STIPULATIONS PURSUANT
TO TITLE 43 CRF 3165.3 AND 3165 4.

This permit is valid for a period of one year from the date of approval or until lease expiration or termination whichever is
shorter.

L SPECIAL ENVIRONMENT REQUIREMENTS

(X ) Lesser Prairie Chicken (stips attached) ( ) Flood plain (stips attached)
() San Simon Swale (stips attached) ( ) Other

II. ON LEASE - SURFACE REQUIREMENTS PRIOR TO DRILLING

( X ) The BLM will monitor construction of this drill site. Notify the (X ) Carlsbad Field Office at (505) 234-5972 ( )
Hobbs Office (505) 393-3612, at least 3 working days prior to commencing construction.

{ X ) Roads and the drill pad for this well must be surfaced with __ 6 inches of compacted caliche.

() All topsoil and vegetation encountered during the construction of the drill site area will be stockpiled and made
available for resurfacing of the disturbed area after completion of the drilling operation. Topsoil on the subject location is
approximately _____inches in depth. Approximately cubic yards of topsoil material will be stockpiled for
reclamation.

( ) Other.
II.  WELL COMPLETION REQUIREMENTS

() A Communlitization Agreement covering the acreage dedicated to the well must be filed for approval with the BLM.
The effective date of the agreement must be prior to any sales.

( X ) Surface Restoration: If the well is a producer, the reserve pit(s) will be backfilled when dry, and cut-and-fill slopes
will be reduced to a slope of 3:1 or less. All areas of the pad not necessary for production must be re-contoured to resemble
the original contours of the surrounding terrain, and topsoil must be re-distributed and re-seeded with a drill equipped with
a depth indicator (set at depth of '% inch) with the following seed mixture, in pounds of Pure Live Seed (PLS), per acre.

() A. Seed Mixture 1 (Loamy Sites) (X ) B. Seed Mixture 2 (Sandy Sites)
Side Oats Grama (Bouteloua curtipendula) 5.0 Sand Dropseed (Sporobolus crptandrus) 1.0
Sand Dropseed (Sporobolus cryptandrus) 1.0 Sand Lovegrass (Eragostis trichodes) 1.0
Plains Bristlegrass (Setaria magrostachya) 2.0
( ) C. Seed Mixture 3 (Shallow Sites) () D. Seed Mixture 4 (Gypsum Sites)
Side oats Grama (Boute curtipendula) 1.0 Alkali Sacaton (Sporobollud airoides) 1.0

Four-Wing Saltbush (4#riplex canescens) 5.0

( ) OTHER SEE ATTACHED SEED MIXTURE

Seeding should be done either late in the fall (September 15 - November 15, before freeze up, or early as possible the
following spring to take advantage of available ground moisture.

() Other.



RESERVE PIT CONSTRUCTION STANDARDS
The reserve pit shall be constructed entirely in cut material and lined with 6 mil plastic.

Mineral material extracted during construction of the reserve pit may be used for development of the pad and
access road as needed. Removal of any additional material on location must be purchased from BLM.

Reclamation: Reclamation of this type of deep pit will consist of pushing the pit walls into the pit when
sufficiently dry to support track equipment. The pit liner is NOT TO BE RUPTURED to facilitate drying; a ten

month period after completion of the well is allowed for drying of the pit contents.

The pit area must be contoured to the natural terrain with all contaminated drilling mud buried with at least 3
feet of clean soil. The reclaimed area will then be seeded as specified in this permit.

OPTIONAL PIT CONSTRUCTION STANDARDS

The reserve pit may be constructed in predominantly fill material if:
(1) Lined as specified above and

(2) A borrow/caliche/gravel pit can be constructed immediately adjacent to the reserve pit and it
capable of containing all reserve pit contents. The mineral material removed in the process can be used
for pad and access road construction. However, a material sales contract must be purchased from the
BLM prior to removal of the material.

Reclamation of the reserve pit consists of bulldozing all reserve pit contents and contaminants into the borrow
pit and covering with a minimum of 3 feet of clean soil material. The entire area must be recontoured, all trash
removed, and reseeded as specified in this permit.

CULTURAL

Whether or not an archaeological survey has been completed and notwithstanding that operations are being
conducted as approved, the lessee/operator/grantee shall notify the BLM immediately if previously unidentified
cultural resources are observed during surface disturbing operations. From the time of the observation, the
lessee/operator/grantee shall avoid operations that will result in disturbance to these cultural resources until
directed to processed by BLM.

TRASH PIT STIPS

All trash, junk, and other waste material shall be contained in trash cages or bins to prevent scattering and will
be removed and deposited in an approved sanitary landfill. Burial on site is not permitted.



SENM-S-22

PRAIJRIE CHICKENS

No surface use is allowed during the following time periods; unless otherwise specified, this
stipulation does not apply to operation and maintenance of production facilities.

On the following lands: All of Section 17 T. 21 S.,,R. 32 E.
For the purpose of: Protecting Prairie Chickens:

Drilling for oil and gas, and 3-D geophysical exploration operations will not be allowed in Lesser
Prairie Chicken Habitat during the period of March 15 through June 15, each year. During that
period, other activities that produce noise or involve human activity, such as the maintenance of
oil and gas facilities, geophysical exploration other than 3-D operations, and pipeline, road, and
well pad construction, will be allowed except between 3:00 a.m. and 9:00 a.m. The 3:00 a.m.
and 9:00 a..m. restriction will not apply to normal, around-the-clock operations, such as venting,
flaring, or pumping, which do not require a human presence during the period. Additionally, no
new drilling will be allowed within up to 200 meters of leks know at the time of permitting.
Normal vehicle use on existing roads will not be restricted. Exhaust noise from pump jack
engines must be muffled or otherwise controlled so as not to exceed 75 db measured at 30 feet
from the source of the noise.

Bureau of Land Management SENM-S-22
Carlsbad Field Office December 1997



CONDITIONS OF APPROVAL - DRILLING

Operator's Name: Yates Petroleum Corporation

Well Name & No: Caper BFE Federal No. 03

Location: Surface: 330’ FSL & 2310’ FWL, Sec.17,T.218S,, R.32E.
Lease: NMNM 94095

Lea County, New Mexico

L_DRILLING OPERATIONS REQUIREMENTS:

1. The Bureau of Land Management (BLM) is to be notified at the Roswell Field Office, 2909 West Second St., Roswell,
NM 88201, (505) 627-0272 for wells in Chaves and Roosevelt Counties; the Carlsbad Field Office, 620 East Greene St.,
Carlsbad, NM 88220, (505) 361-2822 for wells in Eddy County; and the Hobbs Field Station, 414 West Taylor, Hobbs NM
88240, (505) 393-3612 for wells in Lea County, in sufficient time for a representative to witness:

A. Spudding

B. Cementing casing: 13 % inch; 8% inch; _5 % inch.

C. BOP Tests
2. A Hydrogen Sulfide (H2S) Drilling Plan is not required for this wellbore.

3. Unless the production casing has been run and cemented or the well has been properly plugged, the drilling rig shall not
be removed from over the hole without prior approval.

4. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the casing and
cementing operations. Include pertinent information such as; spud date, hole size, casing (size, weight, grade and thread
type), cement (type, quantity and top), water zones and problems or hazards encountered. The Sundry shall be submitted
within 15 days of completion of each casing string. The reports may be combined into the same Sundry if they fall within
the same 15 day time frame. c

5. The API No. assigned to the well by NMOCD shall be included on the subsequent report of se&ihg the first casing string.

II. CASING:

1. The 13 % _inch shall be set at 1050 Feet with cement circulated to the surface. If cement does not circulate to the surface
the appropriate BLM office shall be notified and a temperature survey or cement bond log shall be run to verify the top of
the cement. Remedial cementing shall be completed prior to drilling out that string. '

2. The minimum required fill of cement behind the 8 % inch Intermediate casing is to_circulate to surface.

3. The minimum required fill of cement behind the_5% _inch Production casing is to_circulate to surface.

III. PRESSURE CONTROL:

1. All BOP systems and related equipment shall comply with well control requirements as described in Onshore Oil and
Gas Order No. 2. The BOP and related equipment shall be installed and operational before drilling below the 13%_inch
casing shoe and shall be tested as described in Onshore Order No. 2. Any equipment failing to test satisfactorily shall be
repaired or replaced.

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) shall be 2 M_psi.



IIL. Pressure Control (continued):

3. The appropriate BLM office shall be notified in sufficient time for a representative to witness the test.

-The test shall be done by an independent service company

-The results of the test shall be reported to the appropriate BLM office.

-Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures.
-Use of drilling mud for testing is not permitted since it can mask small leaks.

-Testing must be done in safe workman-like manner. Hard line connections shall be required.
-Both low pressure and high pressure testing of BOPE is required.




BLM Serial Number: NM-94095
Company Reference: Yates Petroleum Corp.
Well No. & Name: Caper BFE Federal #3

STANDARD STIPULATIONS FOR PERMANENT RESOURCE ROADS
CARLSBAD FIELD OFFICE

A copy of the grant and attachments, including stipulations and map, will be on location
during construction. BLM personnel may request to view a copy of your permit during
construction to ensure compliance with all stipulations.

The holder/grantee/permittee shall hereafter be identified as the holder in these
stipulations. The Authorized Officer is the person who approves the Application for Permit
to Drill (APD) and/or Right-of-Way (ROW).

GENERAL REQUIREMENTS

A. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

B. The holder shall comply with all applicable Federal laws and regulations existing or
hereafter enacted or promulgated. In any event, the holder shall comply with the Toxic
Substances Control Act of 1976, as amended (15 U.S.C. 2601, et. seq.) with regard to any
toxic substances that are used, generated by or stored on the right-of-way or on facilities
authorized by this grant. (See 40 CFR, Part 702-799 and especially, provisions on
polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic
substances (leaks, spills, etc.) in excess of the reportable quantity established by 40 CFR,
Part 117 shall be reported as required by the Comprehensive Environmental Response,
Compensation and Liability Act, Section 102b. A copy of any report required or requested
by any Federal agency or State government as a result of a reportable release or spill of any
toxic substances shall be furnished to the Authorized Officer concurrent with the filing of the
reports to the involved Federal agency or State government.

C. The holder agrees to indemnify the United States against any liability arising from the
release of any hazardous substance or hazardous waste (as these terms are defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C.
9601, et. seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et. seq.) on
the right-of-way (unless the release or threatened release is wholly unrelated to the right-
of-way holder's activity on the right-of-way). This agreement applies without regard to
whether a release is caused by the holder, its agent, or unrelated third parties.



D. If, during any phase of the construction, operation, maintenance, or termination of the
road, any oil or other pollutant should be discharged, impacting Federal lands, the control
and total removal, disposal, and cleaning up of such oil of other pollutant, wherever found,
shall be the responsibility of the holder, regardless of fault. Upon failure of the holder to
control, dispose of, or clean up such discharge on or affecting Federal lands, or to repair all
damages to Federal lands resulting there from, the Authorized Officer may take such
measures as deemed necessary to control and cleanup the discharge and restore the area,
including, where appropriate, the aquatic environment and fish and wildlife habitats, at the
full expense of the holder. Such action by the Authorized Officer shall not relieve the holder
of any liability or responsibility.

E. The holder shall minimize disturbance to existing fences and other improvements on
public domain surface. The holder is required to promptly repair improvements to at least
their former state. Functional use of these improvements will be maintained at all times.

The holder will make a documented good-faith effort to contact the owner of any
improvements prior to disturbing them. When necessary to pass through a fence line, the
fence shall be braced on both sides of the passageway prior to cutting of the fence.

F. The Holder shall ensure that the entire right-of-way, including the driving surface,
ditching and drainage control structures, road verges and any construction sites or zones,
will be kept free of the following plant species: Malta starthistle, African rue, Scotch thistle
and salt cedar.

Holder agrees to comply with the following stipulations:
1. ROAD WIDTH AND GRADE

The road will have a driving surface of 14 feet (all roads shall have a minimum driving
surface of 12 feet, unless local conditions dictate a different width). The maximum grade is
10 percent unless the box below is checked. Maximum width of surface disturbance from
construction will be 30 feet.

/__/ Those segments of road where grade is in excess of 10% for more than 300
feet shall be designed by a professional engineer.

2. CROWNING AND DITCHING

Crowning with materials on site and ditching on one side of the road on the uphill side will
be required. The road cross-section will conform to the cross section diagrams in Figure 1.
If conditions dictate, ditching may be required for both sides of the road; if local conditions
permit, a flat-bladed road may be considered (if these conditions exist, check the
appropriate box below). The crown shall have a grade of approximately 2% (i.e., 1" crown
on a 12' wide road).



/_X_/ Ditching will be required on both sides of the roadway as shown on the
attached map or as staked in the field.

/__/ Flat-blading is authorized on segment(s) delineated on the attached map.
3. DRAINAGE

Drainage control shall be ensured over the entire road through the use of borrow ditches,
outsloping, insloping, natural rolling topography, lead-off (turnout) ditches, culverts, and/or
drainage dips.

A. All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3
percent maximum ditch slope. The spacing interval for lead-off ditches shall be determined
according to the following table, but may be amended depending upon existing soil types
and centerline road slope (in %):

SPACING INTERVAL FOR TURNOUT DITCHES
Percent slope  Spacing interval

0% - 4% 400' - 150’
4% - 6% 250' - 125'
6% - 8% 200' - 100’
8% - 10% 150'- 75

A typical lead-off ditch has a minimum depth of 1 foot below and a berm & inches above
natural ground level. The berm will be on the down-slope side of the lead-off ditch. The
ditch end will tie into vegetation whenever possible.

For this road the spacing interval for lead-off ditches shall be at

/_x_/ 400 foot intervals.

/:/ __ foot intervals.

/:/ locations staked in the field as per spacing intervals above.
/:/ locations delineated on the attached map.

B. Culvert pipes shall be used for cross drains where drainage dips or low water
crossings are not feasible. The minimum culvert diameter must be 18 inches. Any culvert
pipe installed shall be of sufficient diameter to pass the anticipated flow of water. Culvert
location and required diameter are shown on the attached map (Further details can be
obtained from the Roswell District Office or the appropriate Resource Area Office).

C. On road slopes exceeding 2%, drainage dips shall drain water into an adjacent lead-
off ditch. Drainage dip location and spacing shall be determined by the formula:

3



spacing interval = 400’ + 100
road slope in %

Example: 4% slope: spacing interval = 400 + 100 = 200 feet

4
4, TURNOUTS

Unless otherwise approved by the Authorized Officer, vehicle turnouts will be required.
Turnouts will be located at 2000-foot intervals, or the turnouts will be intervisible,
whichever is less. Turnouts will conform to the following diagram:

STANDARD TURNOUT - PLAN VIEW
5. SURFACING

Surfacing of the road or those portions identified on the attached map may, at the direction
of the Authorized Officer, be required, if necessary, to maintain traffic within the right-of-
way with caliche, gravel, or other surfacing material which shall be approved by the
Authorized Officer. When surfacing is required, surfacing materials will be compacted to a
minimum thickness of six inches with caliche material. The width of surfacing shall be no
less than the driving surface. Prior to using any mineral materials from an existing or
proposed Federal source, authorization must be obtained from the Authorized Officer.

A sales contract for the removal of mineral materials (caliche, sand, gravel, fill dirt, etc.)
from an authorized pit, site, or on location must be obtained from the BLM prior to using
any such mineral material from public lands. Contact the BLM solid minerals staff for the
various options to purchase mineral material.

6. CATTLEGUARDS

Where used, all cattleguard grids and foundation designs and construction shall meet the
American Association of State Highway and Transportation Officials (AASHTO) Load Rating
H-20, although AASHTO U-80 rated grids shall be required where heavy loads (exceeding H-
20 loading), are anticipated (See BLM standard drawings for cattleguards). Cattleguard grid
length shall not be less than 8 feet and width of not less than 14 feet. A wire gate (16-foot
minimum width) will be provided on one side of the cattleguard uniess requested otherwise
by the surface user.



7. MAINTENANCE

The holder shall maintain the road in a safe, usable condition. A maintenance program shall
include, but not be limited to blading, ditching, culvert installation, culvert cleaning,
drainage installation, cattleguard maintenance, and surfacing.

8. PUBLIC ACCESS

Public access along this road will not be restricted by the holder without specific written
approval being granted by the Authorized Officer. Gates or cattleguards on public lands will
not be locked or closed to public use unless closure is specifically determined to be
necessary and is authorized in writing by the Authorized Officer.

9. CULTURAL RESOURCES

Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on the holder's behalf, on public or Federal
land shall be immediately reported to the authorized officer. The holder shall suspend all
operations in the immediate area of such discovery until written authorization to proceed is
issued by the authorized officer. An evaluation of the discovery will be made by the
authorized officer to determine appropriate actions to prevent the loss of significant cultural
or scientific values. The holder will be responsible for the cost of evaluation and any
decision as to the proper mitigation measures will be made by the authorized officer after
consulting with the holder.

10. SPECIAL STIPULATIONS:



BLM Serial Number: NM-94095
Company Reference: Yates Petroleum Corp.
Well No. & Name: Caper BFE Federal #3

STANDARD STIPULATIONS FOR SURFACE INSTALLED PIPELINES

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer:

1. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

2. The holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances Control
Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to any toxic substances that
are used, generated by or stored on the right-of-way or on facilities authorized under this right-
of-way grant. (See 40 CFR, Part 702-799 and especially, provisions on polychlorinated
biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic substances (leaks, spills,
etc.) in excess of the reportable quantity established by 40 CFR, Part 117 shall be reported as
required by the Comprehensive Environmental Response, Compensation, and Liability Act,
section 102b. A copy of any report required or requested by any Federal agency or State
government as a result of a reportable release or spill of any toxic substances shall be furnished
to the authorized officer concurrent with the filing of the reports to the involved Federal agency
or State government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or
the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et seq.) on the Right-of-Way
(unless the release or threatened release is wholly unrelated to activity of the Right-of-Way
holder's activity on the Right-of-Way), or resulting from the activity of the Right-of-Way holder
on the Right-of-Way. This agreement applies without regard to whether a release is caused by
the holder, its agent, or unrelated third parties.

4. The holder shall be liable for damage or injury to the United States to the extent provided by
43 CFR Sec. 2883.1-4. The holder shall be held to a standard of strict liability for damage or
injury to the United States resulting from pipe rupture, fire, or spills caused or substantially
aggravated by any of the following within the right-of-way or permit area:

a. Activities of the holder including, but not limited to construction, operation,
maintenance, and termination of the facility.

b. Activities of other parties including, but not limited to:

(1) Land clearing.
(2) Earth-disturbing and earth-moving work.



(3) Blasting.
(4) Vandalism and sabotage.

c. Acts of God.

The maximum limitation for such strict liability damages shall not exceed one million dollars
($1,000,000) for any one event, and any liability in excess of such amount shall be determined
by the ordinary rules of negligence of the jurisdiction in which the damage or injury occurred.

This section shall not impose strict liability for damage or injury resulting primarily from an act
of war or from the negligent acts or omissions of the United States.

5. If, during any phase of the construction, operation, maintenance, or termination of the
pipeline, any oil, salt water, or other pollutant should be discharged from the-pipeline system,
impacting Federal lands, the control and total removal, disposal, and cleaning up of such oil, salt
water, or other pollutant, wherever found, shall be the responsibility of the holder, regardless of
fault. Upon failure of the holder to control, dispose of, or clean up such discharge on or affecting
Federal lands, or to repair all damages resulting therefrom, on the Federal lands, the Authorized
Officer may take such measures as he deems necessary to control and clean up the discharge and
restore the area, including, where appropriate, the aquatic environment and fish and wildlife
habitats, at the full expense of the holder. Such action by the Authorized Officer shall not relieve
the holder of any responsibility as provided herein.

6. All construction and maintenance activity will be confined to the authorized right-of-way
width of 10 feet.

7. No blading or clearing of any vegetation will be allowed unless approved in writing by the
Authorized Officer.

8. The holder shall install the pipeline on the surface in such a manner that will minimize
suspension of the pipeline across low areas in the terrain. In hummocky of duney areas, the
pipeline will be "snaked" around hummocks and dunes rather then suspended across these
features.

9. The pipeline shall be buried with a minimum of __36 inches under all roads, "two-
tracks," and trails. Burial of the pipe will continue for 20 feet on each side of each crossing. The
condition of the road, upon completion of construction, shall be returned to at least its former
state with no bumps or dips remaining in the road surface.

10. The holder shall minimize disturbance to existing fences and other improvements on public
lands. The holder is required to promptly repair improvements to at least their former state.
Functional use of these improvements will be maintained at all times. The holder will contact
the owner of any improvements prior to disturbing them. When necessary to pass through a
fence line, the fence shall be braced on both sides of the passageway prior to cutting of the fence.
No permanent gates will be allowed unless approved by the Authorized Officer.



11. In those areas where erosion control structures are required to stabilize soil conditions, the
holder will install such structures as are suitable for the specific soil conditions being
encountered and which are in accordance with sound resource management practices.

12. Excluding the pipe, all above-ground structures not subject to safety requirement shall be
painted by the holder to blend with the natural color of the landscape. The paint used shall be a
color which simulates "Standard Environmental Colors" — Shale Green, Munsell Soil Color No.
5Y 4/2; designated by the Rocky Mountain Five State Interagency Committee.

13. The pipeline will be identified by signs at the point of origin and completion of the right-of-
way and at all road crossings. At a minimum, signs will state the holder's name, BLM serial
number, and the product being transported. Signs will be maintained in a legible condition for
the life of the pipeline. :

14. The holder shall not use the pipeline route as a road for purposes other than routine
maintenance as determined necessary by the Authorized Officer in consultation with the holder.
The holder will take whatever steps are necessary to ensure that the pipeline route is not used as
a roadway.

15. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on his hehalf, on public or Federal land shall be
immediately reported to the authorized officer. Holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
authorized officer. An evaluation of the discovery will be made by the authorized officer to
determine appropriate cultural or scientific values. The holder will be responsible for the cost of
evaluation and any decision as to proper mitigation measures will be made by the authorized
officer after consulting with the holder.

16. Special Stipulations:

(March 1989)



BLM Serial Number: NM-94095
Company Reference: Yates Petroleum Corp.
Well No. & Name: Caper BFE Federal #3

STANDARD STIPULATIONS FOR OVERHEAD ELECTRIC DISTRIBUTION LINES

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer:

1. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

2. The holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances
Control Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to any toxic
substances that are used, generated by or stored on the right-of-way or on facilities authorized
under this right-of-way grant. (See 40 CFR, Part 702-799 and especially, provisions on
polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic
substances (leaks, spills, etc.) in excess of the reportable quantity established by 40 CFR, Part
117 shall be reported as required by the Comprehensive Environmental Response,
Compensation, and Liability Act, section 102b. A copy of any report required or requested by
any Federal agency or State government as a result of a reportable release or spill of any toxic
substances shall be furnished to the authorized officer concurrent with the filing of the reports to
the involved Federal agency or State government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or
the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et seq.) on the Right-of-Way
(unless the release or threatened release is wholly unrelated to the Right-of-Way holder's activity
on the Right-of-Way), or resulting from the activity of the Right-of-Way holder on the Right-of-
Way. This agreement applies without regard to whether a release is caused by the holder, its
agent, or unrelated third parties.

4. There will be no clearing or blading of the right-of-way unless otherwise agreed to in writing
by the Authorized Officer.

5. Powerlines shall be constructed in accordance to standards outlined in "Suggested Practices
for Raptor Protection on Powerlines, " Raptor Research Foundation, Inc., 1981. The holder shall
assume the burden and expense of proving that pole designs not shown in the above publication
are "raptor safe." Such proof shall be provided by a raptor expert approved by the Authorized
Officer. The BLM reserves the right to require modification or additions to all powerline
structures placed on this right-of-way, should they be necessary to ensure the safety of large
perching birds. Such modifications and/or additions shall be made by the holder without liability
or expense to the United States.
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6. The holder shall minimize disturbance to existing fences and other improvements on public
lands. The holder is required to promptly repair improvements to at least their former state.
Functional use of these improvements will be maintained at all times. The holder will contact
the owner of any improvements prior to disturbing them. When necessary to pass through a
fence line, the fence shall be braced on both sides of the passageway prior to cutting the fence.
No permanent gates will be allowed unless approved by the Authorized Officer.

7. The BLM serial number assigned to this authorization shall be posted in a permanent,
conspicuous manner where the power line crosses roads and at all serviced facilities. Numbers
will be at least two inches high and will be affixed to the pole nearest the road crossing and at the
facilities served.

8. Upon cancellation, relinquishment, or expiration of this grant, the holder shall comply with
those abandonment procedures as prescribed by the Authorized Officer.

9. All surface structures (poles, lines, transformers, etc.) shall be removed within 180 days of
abandonment, relinquishment, or termination of use of the serviced facility or facilities or within
180 days of abandonment, relinquishment, cancellation, or expiration of this grant, whichever
comes first. This will not apply where the power line extends service to an active, adjoining
facility or facilities.

10. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on his behalf, on public or Federal land shall be
immediately reported to the Authorized Officer. Holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
Authorized Officer. An evaluation of the discovery will be made by the Authorized Officer to
determine appropriate actions to prevent the loss of significant cultural or scientific values. The
holder will be responsible for the cost of evaluation and any decision as to proper mitigation
measures will be made by the Authorized Officer after consulting with the holder.

11. Special Stipulations:
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State of New Mexico .
Dr-, Hobbe, NM 88240 s . - Form C-144
. ok, Energy Minerals and Natural Resources\‘ . March4,2004
Avemme, Antesia, NM 11210 For drilling and production facilities, submit
: : Oil Conservation Division calyy £y ictio 0
p Rod, Aztec, NM 87410 A M OCD Districr Office.
Huedoge oo 1220 South St. Francis Dr. or downsivesm r-caiﬁu,ww:i?m Senta Fe
1220 8. §). Fransis Dr., Santa Fe, NM 81505 Santa Fe, NM 87505 office

- Pit or Below-Grade Tank Registration or Closure

Ty of action: Registration of a pit of below-grade tank [ Closure of a pit or below-grade tank [

opentor_JATES FETROVER (oo sion vesepens: 395 034 mait sdtress: CHAP@ YoCen . com
Address; _| 105~ Soutt Foudry Sreaet ‘
Facitity of ‘{en name: ChPER. BFE €2araLnt S ani 930025 37450 . or Quiqu_J _sec {2 _T_2US RIE
County: _EA __ Latinde § 324760 LongindeW(03: 6935 Swrfoce Owner Federa) B8 Seate [ Private [ Indisn O
Pit : Beo e tank
Type: Drilling 58 Production [] Disposat [} Volume: ___bbl Type of fluid:
w D Emergency O Constructi il ]

Lincd ined [ Double-wallked, with leak detextion? Yes 23 M 1ot, explain why not.
Liner type: fyﬂkﬂhﬂm_&nﬁl Clay [ Volume -
200 pbl, '

| I } . Less than 50 feet (20 poiots)
Depth o waler (vestica) distance fi m bottom of pit to m.sml bigh
wates elevation of ground water) ’

i 100 feet o more ( 0 points)
Wellhead protection area: (Less than 200 et from a private domestic Al {20 points)
Waler souresl of less than 1000 feet from 2. oiher watey sources.) @ @

_ : . ) Less than 200 fect {20 points)
:;::j::::: ”(:z:::::?“mu':h“"m'; 200 feet or more, bit Jess than 1000 foct (10 points)
Ranking Seore (Tota) Points) ) {0 Point &,

*
|
1 ure;

(1) pusch & diagram of the facility showing the pit’s relationship o other cquipment and tanks.
(@) fudicate disposal location: onsite [} offsite [} I offsite, name of focslity
(%) Attach » gencral description o remedial action taken inchoding remcdiation stagt daie and ead date.
(9 Groundwater encountered: No [J Yes [ 1 yos, show depth below ground surface, ft and attach samplc yesuls.
(5) f soil sample results and 2 disgram of sample locations and excavations,

-

L":"’r {7y 1bat the information abave Ja thws and complets 10 e best of my Knowlcdge and belicL 1 further certily that the above-deacribed pit o below-grade tank has
con.

Dore: P or closed accordding to RMOCD puldetiues, -
rinied Numpriive Crseon My Recwarony Asent  sigume QQ‘#“‘ R maf

Your eestificption and NMOCD approval of this spplication/closure does not relicve the operator oﬂiui!ity should the cmmu/ ‘he pit or ank contaminate grOUNd waler oF

otherwise eng public health of the en virsnment. Nor does it relicve the operator of its responsibility for compliance with any other federal, state, of local laws and/os
segubations.

A ‘: ‘if"% o
"5 12 2005 o .

Printed Nan/Title -e\\,\ﬁ»\\‘\‘\ sm%—_/__
R |

]
|
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YATES PETROLEUM CORPORATION
General Plan was approved 4/15/04

The reserve pit will be to the north.
The- southeast corner of the pit will
be approximately 60' ncxth of the well
bore. The pit will be a 175" X 150'
and &' deep with a capacity of 28,000
kbls. '

Flare pit




