Fom 3160-3

(April 2004)
UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR RW&MTQ@

FORM APPROVED

OMB No. 1004-0137
Expires March 31, 2007

5. Lease Serial No.
NMNMO0533177-A
AUG 292005

If Indian, Allotee or Tribe Name

RECEIVED

. Typeofwork [¥/JDRILL [ reenter

. Type of Welk: Oil Well DGas Well DOther

R-111-POTASH
[/]single Zone [ JMultiple Zone

7 If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.

Todd 14 HFederal#8 4 3 =7 [97

2. Name of Operator
Devon Energy Production Company, LP

&/37

9. API Well No.
30 -015- 3410303

. Address 20 North Broadway
- Oklahoma City, Oklahoma City 73102-8260

3b. Phone No. (include area code)
405-552-7802

10. Field and Pool, or Exploratory
Ingle Wells Delaware

4. Location of Well (Report location clearly and in accordunce with any State requirements.*)

At surface 1980' FNL & 660' FEL
At proposed prod. zone  1980' FNL & 660' FEL H

11. Sec., T.R. M. or Blk.and Survey or Area

Sec 14, T23S R31E

14. Distance in miles and direction from nearest town or post office*
Approximately 19 miles East of Loving, NM

13. State
NM

12. County or Parish
Eddy County

15. Distance from proposed*
location to nearest
?roperty or fease line, ft.

Also tonearest drig. unit line, if any) 1830

16. No. of acres in lease

17. Spacing Unit dedicated to this well

40

18. Distance from proposed location*
to nearest well, drilling, completed,

applied for, on this lease, ft. 8300'

19. Proposed Depth

20. BLM/BIA Bond No. on file

21.  Elevations (Show whether DF, KDB, RT, GL, etc.)

3496'

22 Approximate date work will start*
07/12/2005

23, Estimated duration
45 days

24. Attachments

CARLSBAD CONTROLLED WATER BASIN

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4.
2. A Drilling Plan.

3. A Surface Use Pl
SUPO shall be fi

if the location is gn National Forest System Lands, the 5.
jth the appr pri???’ore Service Office). 6.

Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above).
Operator certification

Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature

Name (Printed Typed)
Stephanie A. Ysasaga

Date
07/05/2005

ML/

Title 4
#¢nior Engineering T#chnifian

Approved by fgnan/s/ Lindi( S/ C. Rundell

Nane PAgfTmda S. C. Rundel]

Date

AUG 18 2005

Office

Title STATE ﬁMCTOR

NM STATE OFFICE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subjectlease which would entitle the applicant to

conduct operations thereon.
Conditions of approval, if any, are attached.

APPROVAL FOR 1 YEAR

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*Instructions on page 2) g o h
V.7
APPROVAL SUBJECT TO

GENERAL REQUIREMENTS
AND SPECIAL STIPULATIONS
ATTACHED

Witness Surface &
intermediate Casing



Additional Operator Remarks:

Devon.Energy Production Company, LP proposes to drill a Delaware well to 8300’ for commercial quantities of oil
and gas. If the well is deemed noncommercial, the wellbore will be plugged and abandoned per Federal regulations.
Devon Energy Production Co., LP plans to drill the well per the Master Drilling Surface Use Program submitted for
the Ingle Wells Delaware formation for Section 10, 11, 14, 26 & 27 T23S R31E.

Directions: From the intersection of State Hwy. 129 and Eddy Co. Rd. 799 go north on 799 3.6 miles location is
660’ feet west.

Approximately 294’ of access road will be required.



DISTRICT 1

' 1625 N. Prench Dr., Hobbs, NM BB240

DISTRICT II

811 South First, Artesia. NM BB210

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

2040 South Pacheco, Santa Fe, NM 87505

State of New Mexico
Energy. Minerals and Natural Resourves Department

Form C-102
Revised March 17, 1999

Submit to Appropriate District Office
State Lease - 4 Copies
Fee lease — 3 Copies

OIL CONSERVATION DIVISION

2040 South Pacheco

Santa Fe, New Mexico 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
33745 Ingle Wells; Delaware
Property Code Property Name Well Number
TODD ”14H” FEDERAL 8
OGRID No. Operator Name Elevation
6137 DEVON ENERGY PRODUCTION COMPANY LP 3496
Surface Location
UL or lot No. Section Township Range Lot Jdn Feel from the North/South line Feet from the East/West line County
H 14 |23 S |31 E 1980 NORTH 660 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

40

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

4

OPERATOR CERTIFICATION

I hereby certify the ihe information
contained hersin is true and complete fo the
best of my knowledge and belief.

L onda I5ithnss

y;
Signature U
Linda B Guthrie
Printed Name

Operations Associate
Title

Q1/26/04
Date
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SURVEYOR CERTIFICATION

I hereby cert\fy thai the well {ocation shoum
on this plat was plotted from field notes of
actual surveys made by me or wunder my
supervison, ond that the sume is true oand
correct to the best of my belief

January 13, 2004
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SECTION ' 14, TOWN AIP 23 SOUTH, RANGEL 31 EAST, N.M.P.M.,

EDDY COUNTY, NEW MEXICO.
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FROM THE INTERSECTION OF STATE HWY. 129 = ? —
AND EDDY CO. RD. 799 GO NORTH ON 799 SCALE: 1” = 100’

3.6 MILES LOCATION IS 660" FEET WEST.

DEVON ENERGY PRODUCTION CO. LP.

REF: TODD "14H” FED. #8 / Well Pad Topo

BASIN SBURVEYS r.0. 50X 1786 —HOBBS, NEW MEXICO

W.0. Number: 3924 l Drown By: JAMES PRESLEY

TODD "14H” FEDERAL #8 LOCATED 1980° FROM THE
NORTH LINE AND 660’ FROM THE EAST LINE OF
SECTION 14, TOWNSHIP 23 SOUTH, RANGE 31 EAST,
N.M.P.M., EDDY COUNTY, NEW MEXICO.

Dote: 01/19/04 | Disk: JLP #1 — DEV3924A

Survey Date: 01/13/04 lSheet 1 of 1 Sheets




CONDITIONS OF APPROVAL - DRILLING

Operator's Name: Devon Energy Production Company, L.P.

Well Name & No. Todd 14H Federal # 8

Location: 1980' FNL, 660' FEL, Section 14, T. 23 S, R. 31 E., Eddy County, New Mexico
Lease: NM-0533177-A

..............................................................................................................................

il. DRILLING OPERATIONS REQUIREMENTS:
1. The Bureau of Land Management (BLM) is to be notified at the Carlsbad Field Office, 620 East Greene St., Carisbad,

NM 88220, (505) 361-2822 for wells in Eddy County in sufficient time for a representative to witness:

A. Well spud
B. Cementing casing: 13-3/8 inch 8-5/8 inch 5-1/2 inch
C. BOP tests

2. Unless the production casing has been run and cemented or the well has been properly plugged, the drilling rig shall not
be removed from over the hole without prior approval.

3. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the casing and
cementing operations. Include pertinent information such as; spud date, hole size, casing (size, weight, grade and thread
type), cement (type, quantity and top), water zones and problems or hazards encountered. The Sundry shall be submitted
within 15 days of completion of each casing string. The reports may be combined into the same Sundry if they fall within
the same 15 day time frame.

4. The API No. assigned to the well by NMOCD shall be included on the subsequent report of setting the first casing string.

5. Gamma-Ray/Neutron logs shall be run from the base of the Salado formation to the surface; cable speed not to exceed
30 feet per minute.

I. CASING:

1. The 13-3/8 inch surface casing shall be set at approximately 850 feet in the top of the Rustier anhydrite and cement
circulated to the surface. If cement does not circulate to the surface the appropriate BLM office shall be notified and a
temperature survey or cement bond log shall be run to verify the top of the cement. Remedial cementing shall be completed
prior to drilling out that string.

2. The minimum required fill of cement behind the 8-5/8 inch intermediate casing is to be sufficient to circulate to the
surface.

3. The minimum required fill of cement behind the_ §-1/2 inch production casing is to be sufficient to circulate to the
surface. :

4. Whenever a casing string is cemented in the R-111-P Potash Area, cement shall be allowed to stand a minimum of
twelve (12) hours under pressure and a total of twenty-four (24) hours before drilling the plug or initiating tests.

. PRESSURE CONTROL:

1. All BOP systems and related equipment shall comply with well control requirements as described in Onshore Oil and
Order No. 2. The BOP and related equipment shall be installed and operational before drilling below the 13-3/8 inch casing
shoe and shall be tested as described in Onshore Order No. 2. Any equipment failing to test satisfactorily shall be repaired
or replaced.

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) shall be_3000 psi.

3. The appropriate BLM office shall be notified in sufficient time for a representative to witness the tests.

The tests shall be done by an independent service company.

The results of the test shall be reported to the appropriate BLM office.

Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of drilling mud for
testing is not permitted since it can mask small leaks.

acs
8/11/03
7/12/2005 - rev



o Testing must be done in a safe workman-like manner. Hard line connections shall be required.
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