YAFMSS R SUPO Data Report

U.S5. Department of the Interior 09/18/2018
BUREAU OF LAND MANAGEMENT = a : T e e 2.
4 N
APD ID: 10400029978 Submission Date: 05/22/2018 Highlighted data

reflects the most

Operator Name: LEGACY RESERVES OPERATING LP
recent changes

Well Name: LEA UNIT Well Number: 65H Show Final Text
Well Type: OIL WELL Well Work Type: Drill
g 4

Section 1 - Existing Roads

Will existing roads be used? YES

Existing Road Map:

65H_Well_Pad_Plat_04 17 18 20180507104235.pdf

Existing Road Purpose: ACCESS Row(s) Exist? YES

ROW ID(s)

ID:

Do the existing roads need to be improved? NO

Existing Road Improvement Description:

Existing Road Improvement Attachment:

Section 2 - New or Reconstructed Access Roads

Will new roads be needed? NO

Section 3 - Location of Existing Wells

Existing Wells Map? YES
Attach Well map:

One_Mile_Radius_Plat 20180521151601.pdf
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Operator Name: LEGACY RESERVES OPERATING LP
Well Name: LEA UNIT Well Number: 65H

Existing Wells description:

Section 4 - Location of Existing and/or Proposed Production Facilities

Submit or defer a Proposed Production Facilities plan? DEFER

Estimated Production Facilities description: In the event the well is found productive, a 4" surface poly flowline (125 psi
with oil/gas/water) will be laid along the existing roadway, for 4239.1' to the satellite battery located in the SW/4ANW/4 of

section 12, T. 20S, R. 34E. All permanent (six months or longer) aboveground structures constructed or installed on location

and not subject to safety requirements will be painted to BLM specifications.

Section 5 - Location and Types of Water Supply

Water Source Table

Water source use type: INTERMEDIATE/PRODUCTION CASING, Water source type: PERENNIAL SURFACE
STIMULATION, SURFACE CASING
Describe type:

Source latitude: Source longitude:
Source datum:

Water source permit type: PRIVATE CONTRACT

Source land ownership: PRIVATE

Water source transport method: TRUCKING

Source transportation land ownership: PRIVATE

Water source volume (barrels): 20000 Source volume (acre-feet): 2.577862

Source volume (gal): 840000

Water source and transportation map:
Water_Transportation_Plat_20180507105800.pdf
Water source comments:

New water well? NO

New Water Well Info

Well latitude: Well Longitude: Well datum:
Well target aquifer:

Est. depth to top of aquifer(ft): Est thickness of aquifer:

Aquifer comments:

Aquifer documentation:

Well depth (ft): Well casing type:
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Operator Name: LEGACY RESERVES OPERATING LP

Well Name: LEA UNIT Well Number: 65H

Well casing outside diameter (in.): Well casing inside diameter (in.):
New water well casing? Used casing source:

Drilling method: Drill material:

Grout material: Grout depth:

Casing length (ft.): Casing top depth (ft.):

Well Production type: Completion Method:

Water well additional information:

State appropriation permit:

Additional information attachment:

Section 6 - Construction Materials

Construction Materials description: Construction materials: caliche will be used to construct this well pad. Any construction
material that may be required for surfacing of the drill pad will be from a contractor having a permitted source of materials
within the general area. No construction materials will be removed from Federal lands without prior approval from the
appropriate surface management agency. See attached for source information.

Construction Materials source location attachment:

Construction_Material_Plat_20180508150251.pdf

Section 7 - Methods for Handling Waste

Waste type: PRODUCED WATER

Waste content description: Water produced from target formation.
Amount of waste: 400 barrels

Waste disposal frequency : Weekly

Safe containment description: Water produced from the target formation will be held in permanent tanks on the well pad.
The tank(s) will be contained by appropriate secondary containment according to SPCC plan.
Safe containmant attachment:

Waste disposal type: HAUL TO COMMERCIAL Disposal location ownership: COMMERCIAL
FACILITY
Disposal type description:

Disposal location description: NMOCD approved disposal site.

Waste type: COMPLETIONS/STIMULATION

Waste content description: The waste water associated with completions and simulations resulting from hydraulic fracturing
of the well bore.
Amount of waste: 140000 barrels

Waste disposal frequency : Daily
Safe containment description: All waste water will be containing in temporary frac tanks located on the well site.

Safe containmant attachment:
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Operator Name: LEGACY RESERVES OPERATING LP
Well Name: LEA UNIT Well Number: 65H

Waste disposal type: HAUL TO COMMERCIAL Disposal location ownership: COMMERCIAL
FACILITY
Disposal type description:

Disposal location description: NMOCD approved disposal site.

Waste type: FLOWBACK

Waste content description: The waste water associated with flowback resulting from hydraulic fracturing of the wellbore.
Amount of waste: 140000 barrels

Waste disposal frequency : One Time Only

Safe containment description: Flowback water will be held within above ground permanent tanks within the production
facility on the well pad location. The tank(s) will be contained by appropriate secondary containment according to the SPCC
plan.

Safe containmant attachment:

Waste disposal type: HAUL TO COMMERCIAL Disposal location ownership: COMMERCIAL
FACILITY
Disposal type description:

Disposal location description: NMOCD approved disposal site.

Waste type: DRILLING

Waste content description: Drilling mid and drilling cuttings.
Amount of waste: 2400 barrels

Waste disposal frequency : Weekly

Safe containment description: Drilling mud and cuttings will be contained in a closed system. During drilling activities,
trenches will surround all pumps, motors and rig such that runoff will be directed to a sump area on the well site and pumped
into haul off tank.

Safe containmant attachment:

Waste disposal type: HAUL TO COMMERCIAL Disposal location ownership: COMMERCIAL
FACILITY
Disposal type description:

Disposal location description: NMOCD approved disposal site.

Reserve Pit

Reserve Pit being used? NO

Temporary disposal of produced water into reserve pit?

Reserve pit length (ft.) Reserve pit width (ft.)

Reserve pit depth (ft.) Reserve pit volume (cu. yd.)
Is at least 50% of the reserve pit in cut?

Reserve pit liner

Reserve pit liner specifications and installation description
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Operator Name: LEGACY RESERVES OPERATING LP
Well Name: LEA UNIT Well Number: 65H

Cuttings Area

Cuttings Area being used? NO

Are you storing cuttings on location? NO

Description of cuttings location

Cuttings area length (ft.) Cuttings area width (ft.)
Cuttings area depth (ft.) Cuttings area volume (cu. yd.)
Is at least 50% of the cuttings area in cut?

WCuttings area liner

Cuttings area liner specifications and installation description

Section 8 - Ancillary Facilities

Are you requesting any Ancillary Facilities?: NO

Ancillary Facilities attachment:

Comments:

Section 9 - Well Site Layout

Well Site Layout Diagram:
McVay_Rig2_Schematic_20180509101657.pdf

Comments:

Section 10 - Plans for Surface Reclamation

Type of disturbance: New Surface Disturbance Multiple Well Pad Name: LEA UNIT
Multiple Well Pad Number: 65H

Recontouring attachment:
Lea_Unit__65H_Surface_Reclamation_20180507112232.pdf

Drainage/Erosion control construction: To mitigate erosion and protect the natural drainage areas, erosion control
methods (e.g. cut and fill ratios of 3:1) will be implemented during the construction and production phases of this project. The
slopes of the well pad may be reseeded or replanted per agreement with the landowner. Erosion mitigation such as silt
fences and hay bales will be located as necessary around the well pad.

Drainage/Erosion control reclamation: « The original landform will be restored for all disturbed areas including well pads,
production facilities, roads, pipelines, and utility corridors. * A self-sustaining, vigorous, diverse, native (or otherwise
approved) plant community will be established on the site, with a density sufficient to control erosion and invasion by non-
native plants and to re-establish wildlife habitat or forage production. At a minimum, the established plant community will
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Operator Name: LEGACY RESERVES OPERATING LP
Well Name: LEA UNIT Well Number: 65H

consist of species included in the seed mix and/or desirable species occurring in the surrounding natural vegetation. ¢
Erosion features are equal to or less than surrounding area and erosion control is sufficient so that water naturally infiltrates
into the soil and gullying, headcutting, slumping, and deep or excessive rills (greater than 3 inches) are not observed. « The
site will be free of State- or county-listed noxious weeds, oil field debris and equipment, and contaminated soil. Invasive and
non-native weeds are controlled.

Well pad proposed disturbance Well pad interim reclamation (acres): 0 Well pad long term disturbance
(acres): 0.14 Road i . | . 0 (acres): 0
Road proposed disturbance (acres): 0 oad interim reclamation (acres): Road long term disturbance (acres): 0

Powerline proposed disturbance Powerline interim reclamation (acres): Powerline long term disturbance

(acres): 0 Piveline | , | ) 0 (acres): 0
Pipeline proposed disturbance ipeline interim reclamation (acres): Pipeline long term disturbance

(acres): 0 Other interim reclamation (acres): 0 (acres): 0

Other proposed disturbance (acres): 0 Other long term disturbance (acres): 0
Total interim reclamation: 0

Total proposed disturbance: 0.14 Total long term disturbance: 0

Disturbance Comments: Pad and road already exist and have been approved as part of APD process for the existing well
(Lea Unit 62H).

Reconstruction method: Final reclamation to achieve restoration of the original landform and a natural vegetative
community. The original landform will be restored for all disturbed areas including well pads, production facilities, roads,
pipelines, and utility corridors.

Topsoil redistribution: Topsoil will be redistributed after the well pad has been returned to original contours, or as close as
practical.

Soil treatment: No soil treatment will be needed.

Existing Vegetation at the well pad:

Existing Vegetation at the well pad attachment:

Existing Vegetation Community at the road:
Existing Vegetation Community at the road attachment:
Existing Vegetation Community at the pipeline:

Existing Vegetation Community at the pipeline attachment:

Existing Vegetation Community at other disturbances:

Existing Vegetation Community at other disturbances attachment:

Non native seed used? NO
Non native seed description:
Seedling transplant description:

Will seedlings be transplanted for this project? NO

Seedling transplant description attachment:
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Operator Name: LEGACY RESERVES OPERATING LP
Well Name: LEA UNIT Well Number: 65H

Will seed be harvested for use in site reclamation? NO
Seed harvest description:

Seed harvest description attachment:

Seed Management

Seed Table
Seed type: Seed source:
Seed name:
Source name: Source address:

Source phone:
Seed cultivar:

Seed use location:

PLS pounds per acre: Proposed seeding season:
Seed Summary Total pounds/Acre:
Seed Type Pounds/Acre

Seed reclamation attachment:

Operator Contact/Responsible Official Contact Info

First Name: Scott Last Name: St. John

Phone: (405)286-9326 Email: sstjohn@rsenergysolutions.com

Seedbed prep:

Seed BMP:

Seed method:

Existing invasive species? NO

Existing invasive species treatment description:
Existing invasive species treatment attachment:

Weed treatment plan description: Weeds will be mowed regularly to prevent them from becoming dominant within the
project area
Weed treatment plan attachment:

Monitoring plan description: The project location will be periodically monitored by Legacy Reserves Operating, LP's staff
that are responsible for infrastructure maintenance.
Monitoring plan attachment:

Success standards: Develop sufficient plant and root coverage to maximize erosion and sediment control.
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Operator Name: LEGACY RESERVES OPERATING LP
Well Name: LEA UNIT Well Number: 65H

Pit closure description: No pit will be utilized for this project.

Pit closure attachment:

Section 11 - Surface Ownership

Disturbance type: WELL PAD
Describe:

Surface Owner: PRIVATE OWNERSHIP
Other surface owner description:
BIA Local Office:

BOR Local Office:

COE Local Office:

DOD Local Office:

NPS Local Office:

State Local Office:

Military Local Office:

USFWS Local Office:

Other Local Office:

USFS Region:
USFS Forest/Grassland: USFS Ranger District:
Fee Owner: Kenneth Smith Inc. Fee Owner Address: 267 Smith Ranch Road, Hobbs, NM

88240

Phone: (575)89052642 Email: wayne_smith1970@yahoo.com

Surface use plan certification: YES
Surface use plan certification document:

signed_affidavit_of notification_20180522135307.pdf

Surface access agreement or bond: Agreement

Surface Access Agreement Need description: A Surface Use Agreement has been established
Surface Access Bond BLM or Forest Service:

BLM Surface Access Bond number:

USFS Surface access bond number:
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Operator Name: LEGACY RESERVES OPERATING LP
Well Name: LEA UNIT Well Number: 65H

Section 12 - Other Information

Right of Way needed? NO Use APD as ROW?
ROW Type(s):

ROW Applications

SUPO Additional Information:
Use a previously conducted onsite? YES

Previous Onsite information: On-site performed 05/17/2018 resulted in proposed location being ok where staked. Present
at the on-site meeting was: Matt Dickson with Legacy Reserves Operating, L.P., Matt Wirth with the Bureau of Land
Management, and Austin Lindsay and Blayne Housh from Reagan Smith Energy Solutions, INC.

Other SUPO Attachment

Legacy_Reserves_Operating_LP_BLM_Bond_20180507123955.pdf

Page 9 of 9



United States Department of the Interior

BUREAU OF LAND MANAGEMENT TAKE PRIDE

New Mexico State Office INAMERICA
P.O. Box 27115
N REPLY REFER TO: Santa Fe, New Mexico 8§7502-0115
3104 (NM92200~emr) www.blm.gov/nm
September 1, 2015
DECISION
Principal: : :
Legacy Reserves Operating LP : BLM Bond No.: NMB001300
303 W. Wall Street, Suite 1800 :
Midland, TX 79701 ‘ ¢ Surety Bond No.: SUR0033468
Surety: : Bond Type: Oil and Gas
Argonaut Insurance Company :
c/o Teresa D. Kelly — Attorney-in-Fact : Bond Amount: $25,000.00
P.O. Box 469011 :
San Antonio, TX 78246 :  Execution Date: August 28, 2015

Statewide Surety Bond Accepted

On August 31, 2013, this office received the surety bond deséribed above in the amount of
$25,000.00 with Legacy Reserves Operating LP as principal, and underwritten by
Argonaut Insurance Company, as surety.

The bond has been examined and found satisfactory. Therefore, the bond is accepted effective
August 31, 2015, the date of receipt and should be referenced in all correspondence as BLM
bond number NMB001300.

The bond constitutes coverage of all operations conducted by or on behalf of the principal on oil
and gas leases in the State of Texas. The bond provides coverage of the principal where that
principal has interest in, and/or responsibility for operations on, leases authorized under the
authority of any of the Acts cited on the bond form. Federal leases do not include Indian leases.

The bond will be maintained by this office. Termination of liability under the bond will be
permitted only after this office is satisfied that there is no outstanding liability on the bond or
satisfactory replacement bond coverage is furnished.

If you have any questions regarding this bond, please call Elizabeth Rivera at (505) 954-2162
or email: lrivera@blm.gov.

N 1D

IGETAT S Y j"ch o
Gloria S. Baca

Supervisory Land Law Examiner

Branch of Adjudication



Form 3000-4 UNITED STATES Bond Numbet
(Juss 1988) DRPARTMENT OF THRE INTERIOR
BURBAU OF LAND MANAGEMENT

Ol AND GAS OR GEOTHERMAL LEASE BOND SUR0G33468

Act of Fabruary 25, 1920 (30 U.S.C. 181 ot e0q.)
Act of August 7, 1847 (30 U.S.C. 351.358)
Department of the Interlor Appropriuﬁons Act, FY 1881 {42 US.C, 6508)
Act of Decamber 24, 1870 (30 U.5.C. 1001-1025) Leuse Serial Number (For Individual Bond Only)

Other Oll and Gas and Goothetmal Loasing Authorities as Applicabis

- .
CHECK ONE OIL AND GAS 1 GEOTHERMAL RESOURCES
CHECK ONE
SURETY BOND
KNOW ALL BY THESE PRESENTS, THAT L-€gacy Reserves Operating LP o
name
of 303 W. Wall Street, Suite 1800, Midland, TX 79701
) (address)
23 principal, and Argonaut Insurance Company
“(name)
of P.O, Box 469011, San Antonio, TX 78246 , 38 suraty,
(address)

Twenty-Five Thousand and No/100

are held and firmly bound unto the United States of America in the sum of

dottars (5 25,000.00 3

fawful money of the United States, which may be increased or decrensed by a rider hereto executed in the same manuer as this bond.

[T] PERSONAL BOND

KNOW ALL BY THESE PRESENTS, That
{name}

of . as principal, is held and firmly

{address)

bound unto the United States of Amerien in the sum of

dollars (S ‘ ' ), lawful money of the United Stutes which sum may be

increasced or decreased by a rider heroto cxecuted in the same munner as this bond.

The pnn:xps( - crd:r ) mote Sully secure the United Stotes in the poymont of the aforcsald sum, hereby plodges oy securty therefors United States negotisble sccuritica of 2 par value cqual

to the smoun to the suthority conferred by Section 1 of the Act of Scptcmbcr 13, 1582 (31 11.5.C. 9303), docs herehy constitute 2nd sppoint the Sconetary
uf the Intcnor 0 act as his momcy The interest sccruing on the United States securities deposited, in the abseace of any default i ths performaace of wny of the conditions, or stipulations sct
forth in this bead and the instrument(s) greating rights and inferests {a Federal laods, must be p.'dd to the principal, The principal hereby for himsclfticrself, any heis, executors, sdministrators,
successors, and assigns, joint end severally, mtifies and confinms whatever the Sme:xy do by virtuy of these presents,

The pn.c:&i!/mcty shall apply this bond or the Secretary skall transfer this deposit a5 cecusity for the faithful performasee of any and all of !ha  conditions and shpulauons 3z set fonth in this

instniments granting rights and interests in Federsd laads, In the cese of any defeult & the performance of the conditions and stip of such it is agroed that: (1)
Ea- a Surety Bood, the mzﬁpnncxgal shall apply the bond or say pottion lbcrcof (03] {ot & Persocl Bond, the Scerctary shali have fall power to migu, appmpmlc, a;:p!y or transfer thc deposit
or any postion theresf, ©© 3 charges, penaltizs, or deficiencics arising by reasen of such de

This bazd is required for the wee sad benefit of (1) lthnmd States; (Z)Lh:ownzrofuyatlhz land subject to lh.covmgc of this bord, wha has 8 statutory right to compensation in connection
with & rescrvation of the ofl end gas and peathermal doposits to the Uniled States; (3) eny lessee, permilies. or contractor, under 2 loase, peswat, or resource sale cantract issucd, or to be issued,
by the United States covering the sume lmd subject o this bond, cavering the wse of the surface or the prospecting for, of the development of other mineral deposits in aoy pomtioa of such land,

to be paid to the United States, For such payment, well znd tadly to be mede, we bind ourelves cd each of our heirs, , and azvigns, jointly azd severaify.

This bord sholl ‘cover all surface dishurbing netivities rolated 1o drilling operations on & Federn! leaschold(s) in d with euthorization(s) granted under the Acts cited thove for

CHECK ONE:

D NATIONWIDE BOND - Opcratioas conducted by ar on behalf of the principal(s) or o the leaschold(s) of the fﬂmpﬂ(s) o the Umwd Sm mcludmg the chml Petroleum Reserve
ia Alsska (NPR-A) when a rider sufficient to bring the amount in conformanes 3 CFR 3134isp d, and p a rider is obtained, slio g
of multiple explomtion operations.

m STATEWIDE BOND — QOperations conducted by of on behall of the principal{s) or oa ths 1 s) of the principai(s), exccpt the NPR-A, and, provided 3 rider it obtined, also

ge of multiple exp within the single state of N .

D INDIVIDUAL BOND - Operations conducted by of on bebalf of the principal or on the leaschold of the principal on the single leass identified by the seriel number above,

NATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A) BOND -- This boud shall cover:
[ nPR-A LEASE BOND — The terma and conditions of a single lease.
D NPR-A WIDE BOND — The termy and conditions of all leases, end provided s rider is obteined, ge of multiple exploration operations.

(Continsed on poge 2 POA #AS5-0079833




BOND CONDITIONS

The conditions of the foregolag obligatiund aro such that:

1. WHEREAS the principal kna an interestin & loase(s) andfor responsibillty for
operations on u lease(s) issued undec the Acts cited in this bond; and

2. WHBREAS the principal and suroty agroe(s) that with notice to the surcty the
covarage of thls bond, In sddition to the present holding(s) of and/er authorization(s)
granted to the principal, shall extend to and include:

8. Any leasc(s) bereafter issued to or acquired by the sbligor/principal, exeept
under individual fense bonds, tho coverago i3 to bo confined to the principal’s hold-
fng(s) and/or authorization(s) granted under the Acts cited in this bond, and to become
cffective immediately upon such authorization, approval or jssuance of o transfer
in favor of the principal; and

b. Any transfer(s) of operating rights hereafter ontered into or scquired by ths
principal affecting lease(s); and

€. Auy setivity subsequent hereto of the principal ag operatar under a lease(s) istuad
pursuant to the Acts clled in this bond; and

Provided, That the surety may olect to torminate the additfonal coverage sutborized
under this paragraph. Such termination will become effective 30 days after the BLM
reecives natice of the elcction to terminate, ARer the termination becomes effsctive,
the additiona! interost(s) identified in this paragraph will nol be covered by this bond;
and

3, WHEREAS the pnnczpul and surety agree(s) that with notice to the surety that

ations or production, weivers, suspensions or changes in contal, minimuw royalty
tnd royaltles, compensatory royalty paymeats, or othenvise; and

d, Any extenslon of a loase(s) covered by thiz bond, such coverage to continue
without any interuption dus to the explration of the torm set forth in the lease{s); and

5. WHBREAS the principal and suzety heseby agree(s)that notwithstanding the ter.
mination, expiration, sancellation or rellnquishment of any lease(s), whethee by aper-
ation of law or otherwise, the boud shall remaln in full force and effect 22 to the
terms and conditions of all remaining leases and obligations coverad by the bond; and

6. WHEREAS the priocipal, a8 to any lease or part of # lease for land en which
he/she is the operator, in consideration of being perwitted to furnish this bond in
Heu of the losses(s) or operating rights ownex(s), ngrazs and by thess preseats does
hetoby bind himselfherself to fulfill on behalf of each lessee or operating rights owaer
all obligations of such for the entire leasehold In the same manner and to the same
extent as though he/she were lessee or operating rights owner; and

7. WHEREAS the obligor/principal and surety sgree(s) that the neglect or forbear-
ance of gaid lessor in enforcing, as against any rasponsible party, the payment of
rentals or royalties or the performance of any other term or condition of the lease(s)
shall not, in any way, release the principal and surety, or either of them from any
liability under this bond; and

8. WHEREAS the principal and surety agree(s) that in the event of any default un-
der the lease(s) the lessor may commence and prosecute any claim, suit, or other
ding against the prlnc:pnl and surety or cither of them, without the necessity

this bond shall remain o full force and cffect notwithstanding: Any ts}
of an undivided-intcrest jn any part or sif of the Jands in the lc:sc(s) in whxch cven!
the assignea(s) shall be considered to be coprincipal(s) on an individuat or NPR-A
bond as fully and to the same extent as though his/her or their duly, authenticated
signatures appeared thereon; and

4. WHEREAS the obligor/surety hereby waives any right to notice of, sod agrees
that this bond shall remain in full fotce and effect notwithstanding:

a, Any sssignment{s)of 100% of some of the lands described in the ease(s), the
tond to remain in full force and effect only asto the lands retained in the lease(s); and

b. Any traasfer(s) cither in whole or in part, of any or all of the operating rights
and further agrees to remain bound under this bond as to the iaterests in the operat-
ing rights retained by the principal; and

¢. Any modification of a leasc or op g right, or obligation th der, whetl
made or effected by commitment of lcase or operating right to unit, coopcmtwo,
communitization or storage sgreements, or development contracts, suspensions of oper-

of jolning thc lesses(s); and

9. WHERBAS ¥f the principal fails to comply with any pravisions of an oil and gas
{ease, and the soncompliance continues for thirty (30) days afler wrilten notice thereo,
such lease shall be subject to cancellation and the principal shall also be subject to
applicable provisions and penalties of the Federal il and Gus Royalty Mansgement
Act (30 U.8,C. 1701 et seq.) or the Federal Onshore Qil and Gas Leasing Reform
Act, This pravision shall not bo construed to prevent the exercise by the United States
of any other legal and equitable rzmedy, including waiver of the default,

10. NOW, THEREFORE If said principal, hisfher heirs, cxecutars, administrators,
successars, or assigas shell in all respects faithfully comply with alf of the provi.
sions of the instrument(s) granting rights snd interests in Federal lsnds referred to
abave, then the abligations are to be void; otherwise to remain in full force and effect.

Signed this 28th day of August , 2035 inthey of:
NAMES AND ADDRESSES OF WITNESSES
(L.S)
(Principal}
] 303 W. Wall St #1800, Midland, TX 79701 303 W Wall Street, Suite 1800, Midland, TX 79701
4
g 5 oo ClAC
( ~ m;/-?r»/({}wz// o (/ LIRAN . NI, 3 UL 5o (L.
= 8] (Surety) Terasa D. formey-in-Fact

Candace D. Basheers, 5444 Westheimer #900, Houston, TX 77056

P.0. Box 469011, San Antonio, TX 78246 \

If this bond is exccuted by a corporation, it must bear the seal of that corporation.

{Business Address)

(Form 3000, page 2}




Argonaut Insurance Company
Deliveries Only: 225 W. Washington, 24th Floor
Chicago, IL 60606
United States Postal Service: P.O. Box 469011, San Antonio, TX 78246

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the Argonaut Insurance Company, » Comom&lon duly organized and existing under xhe faws of the State

of Hlinols and fmving its principal office in the County of Cook, IMlinois does hm:by ttomitmh., cunsmute und appoint:
tla she ' g

Their true snd lawful agent(s) und attorney(s)-in-fuct, each in their separate capacity if more than one Is named abygve: ekecute, seal and deliver for
and on its behalf us surety, and as its act snd deed any and il bonds, contracty, agreements of indemuity and otier uptteakings In surctyship provided,
however, that the penal sumn of any one such instrument exceuted hereunder shafl not exceed the sum ot" :

£40,000.000.00
This Power of Attorney is granted and is signed and scaled under and by the authority of the foltowx

Argonaut Insurance Company:

. Rﬁ‘g@!if’“’adopmd by the Bourd of Directors of

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Viee PxSidcni, Secretary, Treasurer and cach of them hereby is
authorized to exccute powers of attomney, and such authority can be executed by use of ﬁ:m signnturc, which may be attested or acknowledged by any
officer or attomey, of the Company, qualifying the attomey or attorneys named inthe gtvm ‘power of attorney, to exccuie in behulf of, and acknowledge as
the act and deed of the Argonaut Insurance Company, all bond undertakings and’wmmc(s oF surctyship, and to affix the corporate seal thereto.”

N WITNESS WHEREOCF, Argonaut Insurance Company has caused usufi' c]msng\l to be hereunto affixed and these presents to be s;gncd by its duly

authorized officer on the 18th day of July, 2013. ] ,‘.ngr., Argonaut Insurance Compnny
: ‘ l;a- X weRANG
- ‘ 5‘}) 00“’“‘;' “‘o %
{SEAL G
EX kN by:
5, et ’
", 8 Joshua C. Bewz | Senior Vice President

"Mm’\;u'?! W
STATE OF TEXAS g
COUNTY OF HARRIS SS:

On this 18th day of July, 2013 A, D,;:r-fqrc me,d Notary Public of the State of Texas, in and for the County of Harris, du!y commissioned and qualified,
came THE ABOVE OFFICER (ff THE COMPANY to me personally known to be the individunl and officer described in, and who exccuted the preceding
instrument, and he acknowlcdged :hgcxecmxon of same, and being by me duly sworn, deposed and said that he is the officer of the said Company aforesaid,
and that the seal affixed. (o (hep;eccdmg instrument is the Corporate Seal of said Company, and the said Corporate Scal and his signature as officer were
duly affixed and suﬂbspn@cd to the said instrument by the suthority and direction of the said corporation, and that Resolution adopted by the Board of

Directors of said{.’éftﬁi:;n};mféﬁ:d to in the preceding instrument is now in force,

IN TEST{}V@SYWHE&EOF, [ have hereunto set my hand, and affixed my Official Seal at the County of Harris, the day and year first above written,

: ¥ Gnlan S, (137}
: R KATHLEEN M MESHS "/ e
: 4 3 NOTARY PUBLIC
2 STATE GF TEXAS
SN rav CoM. £4R 07152017 P

I, the undersigned Officer of the  Argonsut Insurance Company, llinois Corporation, do hereby certify that the original POWER OF ATTORNEY of which
the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked.

T e o
IN WITNESS WHEREOF, [ have hereunto set my hand, and affixed the Seal of said Company, on mgy:%”\ doy of [ o ust 201,
“mum.,,
& ‘V\SEE‘W Y
ES‘ WEFRR - 4
i sz;:géz,_. £ Pt e
%, o’ Sasah Heineman | VP-Underwriting Surety
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THIS DOCUMENT IS NOT VALID UNLESS THE WORDS ARGO POWER OF ATTORNEY AND THE SERIAL NUMBER IN THE UPPER
RIGHT HAND CORNER ARE IN BLUE, AND THE DOCUMENT IS ISSUED ON WATERMARKED PAPER. IF YOU HAVE QUESTIONS ON
AUTHENTICITY OF THIS DOCUMENT CALL (219) 321 - 8400.



Form 3000-4 UNITED STATES Bond Number
(Junc 1988) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OIL AND GAS OR GEOTHERMAL LEASE BOND SUR0033468

Act of February 25, 1920 (30 U.S.C. 181 et seq.}
Act of August 7, 1947 (30 U.S.C. 351-359)
Department of the Interior Appropriations Act, FY 1981 (42 U.S.C. 6508)
Act of December 24, 1970 (30 U.8.C. 1001-1025) Lease Serial Number (For Individual Bond Only)
Other Oil and Gas and Geothermal Leasing Authorities as Applicable

CHECK ONE OIL AND GAS ] GEOTHERMAL RESOURCES
CHECK. ONE
SURETY BOND .
KNOW ALL BY THESE PRESENTS, THAT _L€gacy Reserves Operating LP
: (name)
of 303 W. Wall Strect, Suite 1800, Midland, TX 79701
: (address)
as principal, and _Argonaut Insurance Company
(name)
of P.O. Box 469011, San Antonio, TX 78246 , as surety,
(address)

arc held and firmly bound unto the United States of America in the sum of L wenty-Five Thousand and No/100

doltars (§ .25,000.00 N

lawful money of the United States, which may be increased or decreased by a rider bereto executed in the same manoer as this bond.

[T] PERSONAL BOND

KNOW ALL BY THESE PRESENTS, That
{name)

of , as principal, is held and firmly
{address)

bound unto the United States of America in the sum of

dollars (8 ' ), lawful money of the United States which sum may be

increased or decreased by a rider hereto executed in the same manner as this bond.

The principal, it order to more fully secure the United States in the payment of the aforesaid sum, hereby pledges as security therefore United States negotiable securities of a par value cqual
to the amount specified. The principal, pursuant to the authority conferred by Section I of the Act of September 13, 1982 (31 U.S.C. 9303), does hereby constitute and appoint the Secretary
of the Interior to act as his attorney. The interest accruing on the United States securitics deposited, in the absence of any default in the performance of any of the conditions, or stipulations sct
forth in this bond and the instrument(s) granting rights and intevests in Federal lands, must be paid to the principal. The principal hercby for himsellherself, any heirs, executors, administrators,
suecessors, and assigns, joint and severally, ratifies and confirms whatever the Secretary shail do by virtue of these presents.

The principal/surety shall apply this bond or the Secrotary shall transfer this deposit as security for the faithful performance of any and all of the conditions and stipulations as set forth in this
bond and the instnuments granting rights and interests in Federal lands. In the case of any default in the performance of the conditions and stipulations of such undertaking, it is agreed that: (1)
for a Surety Bond, the mzﬁpﬁncigal shall apply the bond or any portion thereof; (2) for a Personal Bond, the Secretary shall have full power to assign, appropriate, apply or trausfer the deposit
or any portion theseof, to isfaction of any d. ts, inte pay charges, penalties, or deficiencies arising by reason of such default,

‘This bond is required for the use and benefit of (1) the United States; (2) the owner of any of the land subject to the coverage of this bond, whno has a statutory right to compensation in connection
with a reservation of the oil and gas and geothermnl deposits to the United States; (3)any lessee, permittee. or contractor, under a lease, permit, or resource sale contract issucd, or to be issucd,
by the United States covering the same Jand subject to this bond, covering the use of the sirface or the prospecting for, or the develop of other mineral deposits in any portion of such land.
to be paid to the United States. For such payment, well and truly to be made, we bind ourselves and each of our heirs, executors, administrators, successors, and assigns, jointly and severally.

‘This bond shall ‘cover all surface disturbing activities related to drilling operations on a Federal leasehold(s) in d with authorization(s) granted under the Acts cited above for:

CHECK ONE:

D NATIONWIDE BOND — Operations conducted by or on behalf of the principal(s) or on the leasehold(s) of the lm'ncipal(s) in the United States including the National Petrol Reserve
in Alaska (NPR-A) when a rider sufficient to bring the amount in conformance with 43 CFR 3134 is provided, and provided a rider is obtained, also coverage

of multiple exploration operations.

E STATEWIDE BOND — Operations conducted by or on behalf of the principal(s) or on the | 1d(s) of the principal(s), except the NPR-A, and, provided a rider is obtained, also
coverage of multiple exploration operations within the single state of .

D INDIVIDUAL BOND — Operations conducted by or on behalf of the principal or on the leasehold of the principal on the single lease identified by the serial number above.
NATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A) BOND - This bond shall cover:

[T] NPR-A LEASE BOND ~ The terms and conditions of a single lease.

D NPR-A WIDE BOND — The terms and conditions of all leases. and provided a rider is obtained, ge of multiple exploration operations,

(Continued an poge 2 POA #AS-0079833



BOND CONDITIONS

The conditions of the foregoing obligations are such that:

I. WHEREAS the principal has an interest in a lease(s) and/or responsibility for
operations on a lease(s) issued under the Acts cited in this bond; and

2. WHEREAS the principal and surety agree(s) that with notice to the surety the
coverage of this bond, in addition to the present holding(s) of and/or authorization(s)
granted to the principal, shall extend to and include:

a. Any lease(s) hereafter issued to or acquired by the obligor/principal, except
under individual lease bonds, the coverage is to be confined to the principal's hold-
ing(s) and/or authorization(s) granted under the Acts cited in this bond, and to become
effective immediately upon such authorization, approval or issuance of a transfer
in favor of the principal; and

b. Any transfer(s) of operating rights hereafter entered into or acquired by the
principal affecting lease(s); and

¢. Any activity subsequent hereto of the principal as operator under a lease(s) issued
pursuant to the Acts cited in this bond; and

Provided, That the surety may elect to terminate the additional coverage authorized
under this paragraph. Such termination will become effective 30 days after the BLM
receives notice of the election to terminate. After the termination becomes effective,
the additional interest(s) identified in this paragraph will not be covered by this bond;
and

3. WHEREAS the principal and surety agree(s) that with notice to the surety that
this bond shall remain in full force and effect notwithstanding: Any assignment(s)
of an undivided interest in any part or all of the lands in the lease(s) in which event
the assignee(s) shall be considered to be coprincipal(s) onan individual or NPR-A
bond as fully and to the same extent as though his/her or their duly, authenticated
signaturcs appeared thercon; and

4. WHEREAS the obligor/surety hereby waives any right to notice of, and agrees
that this bond shall remain in full force and effect notwithstanding:

a. Any assignment(s)of 100% of some of the lands described in the lease(s), the
bond to remain in full force and effect only as to the lands retained in the lease(s); and

b. Any transfer(s) either in whole or in part, of any or all of the operating rights
and further agrees to remain bound under this bond as to the interests in the operat-
ing rights retained by the principal; and

¢. Any modification of a lease or operating right, or obligation thercunder, whether
made or effected by commitment of lease or operating right to unit, cooperative,
communitization or storage agreements, or development contracts, suspensions of oper-

ations or production, waivers, suspensions or changes in rental, minimum royalty
and royalties, compensatory royalty payments, or otherwise; and

d. Any extension of a lease(s) covered by this bond, such coverage to continue
without any interruption due to the expiration of the term set forth in the lease(s); and

5. WHEREAS the principal and surety hereby agree(s) that netwithstanding the ter-
mination, expiration, cancellation or relinquishment of any lease(s), whether by oper-
ation of law or otherwise, the bond shall remain in full force and effect as to the
terms and conditions of all remaining leases and obligations covered by the bond; and

6. WHEREAS the principal, as to any lease or part of s lease for land on which
he/she is the operator, in consideration of being permitted to furnish this bond in
lieu of the lessee(s) or operating rights owner(s), agrees and by these presents does
hereby bind himself/herself to fulfill on behalf of each lessce or operating rights owner
all obligations of such for the entire leaschold in the same manner and to the same
extent as though he/she were lessee or operating rights owner; and

7. WHEREAS the obligor/principal and surety agree(s) that the neglect or forbear-
ance of said lessor in enforcing, as against any responsible party, the payment of
rentals or royaltics or the performance of any other term or condition of the lease(s)
shall not, in any way, release the principal and surety, or either of them from any
liability under this bond; and

8. WHEREAS the principal and surety agree(s) that in the event of any default un-
der the lease(s) the lessor may and p te any claim, suit, or other
proceeding against the principal and surety or cither of them, without the necessity
of joining the lessce(s); and

9. WHEREAS if the principal fails to comply with any provisions of an oil and gas
lease, and the noncompliance continues for thirty (30) days after written notice thereof,
such lease shall be subject to cancellation and the principal shall also be subject to
applicable provisions and penalties of the Federal Oil and Gas Royalty Management
Act (30 U.S.C. 1701 et seq.) or the Federal Onshore Oil and Gas Leasing Reform
Act. This provision shall not be construed to prevent the exercise by the United States
of any other legal and equitable remedy, including waiver of the default.

10. NOW, THEREFORE If said principal, his/her heirs, cxecutors, administrators,
successors, or assigns shall in all respects faithfully comply with all of the provi-
sions of the instrument(s) granting rights and interests in Federal lands referred to
above, then the obligations are to be void; otherwise to remain in full force and effect.

,2018

m (L.S.)

el Ao, Principal) EXEE VP 3CO0
303 W Wall Street, Suite 1800, Midland, TX 79701

usiness Aiddre,
'%Q Oh (L.S.)

(Surety) Teresa D. Kelt orney-in-Fact

P.0O. Box 469011, San Antonio, TX 78246
(Business Address)

Signed this 28th

M NAMES AND ADDRESSES OF WI ESSES

MW C”Mwaoﬁsos W. Wall St #1800, Midland, TX 79701

( éuéuif V/)h%ﬁ/u{j,/

Candace D. Bosheers, 5444 Westheimer #9300, Houston, TX 77056

day of August , in the presence of :

If this bond is executed by a corporation, it must bear the seal of that corporation.

: ﬂj;om\3000~4, page )

{
i -



Argonaut Insurance Company AS-0079833

Deliveries Only: 225 W. Washington, 24th Floor
Chicago, IL 60606
United States Postal Service: P.O. Box 469011, San Antomo, TX 78246

POWER OF ATTORNEY 4
KNOW ALL MEN BY THESE PRESENTS: That the Argonaut Insurance Company, a Corporation duly organized and existing md é: laws of the State
of Illmo:s and having its principal office in the County of Cook, Hlinois does hereby nominate, constitute and appoint: ég% @%%

Dan W. Burton, Candace D. Bosheers, Teresa D. Kelly

%
Their true and lawful agent(s) and attorney(s)-in-fact, each in their separate capacity if more than one is named W&@aﬁ%‘xecuw, seal and deliver for
and on its behalf as surety, and as its act and deed any and all bonds, contracts, agreements of indemnity and Od@: u%ﬁaﬁ%ags in suretyship provided,
however, that the penal sum of any one such instrument executed hereunder shall not exceed the sum of: i -
$4000000000 ; ’
This Power of Attomey is granted and is signed and sealed under and by the authority of the follo%l( qNgﬁ adopu:d by the Board of Directors of

Argonaut Insurance Company: e

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice J fideﬁ%@ml&y, Treasurer and each of them hereby is
authorized to execute powers of attorney, and such authority can be executed by use of fa% ile signature, which may be attested or acknowledged by any
officer or attorney, of the Company, qualifying the attorney or attorneys named mgahe givepower of attormey, to execute in behalf of, and acknowledge as
the act and deed of the Argonaut Insurance Company, all bond undertakings an@o%uacts suretyship, and to affix the corporate seal thereto.”

IN WlTNESS WHEREOF, Argonaut Insurance Company has caused 183@'1::1815% to be hereumo affixed and these presents to be sngned by its duly
authorized officer on the 18th day of July, 2013. X ¥ Argonaut Insurance Company

UL

Joshua C. Betz | Senior Vice President

o >
T, F W
T g

STATE OF TEXAS
COUNTY OF HARRIS S§S:

On this 18th day of July, 2013 A.D g .J;? Notary Public of the State of Texas, in and for the County of Harris, duly commissioned and qualified,
came THE ABOVE OFFICER ﬁ ANY, to me personally known to be the individual and officer described in, and who executed the preceding

' instrument, and he acknowledged ﬁ%xecution of same, and being by me duly swom, deposed and said that he is the officer of the said Company aforesaid,
and that the seal aﬁmedﬁ%wdﬁg instrument is the Corporate Seal of said Company, and the said Corporate Seal and his signature as officer were
duly affixed and subs d to l&e said instrument by the authority and direction of the said corporation, and that Resolution adopted by the Board of
Directors of sai % om%y’,f m:d to in the preceding instrument is now in force.

IN TEST, O&Y%@%EOF 1 have hereunto set my hand, and affixed my Official Seal at the County of Harris, the day and year first above written.

st

wn YN YN uals
KATHLEEN M MEEKS "t\é"h N
NOTARY PUBLIC
: STATE OF TEXAS
MY COMM. BEXP 07-15-2017] (Notary Public)

1, the undersigned Officer of the Argonaut Insurance Company, lllinois Corporation, do hereby certify that the original POWER OF ATTORNEY of which
the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked.

IN WITNESS WHEREOF, [ have hereunto set my hand, and affixed the Seal of said Company, on llw.?fég% day of ﬂ(*(ja }é?(t" , %]§
( .

““unn,,’

@s RANO&

“,, *
s, L
RATIT

THIS DOCUMENT IS NOT VALID UNLESS THE WORDS ARGO POWER OF ATTORNEY AND THE SERIAL NUMBER IN THE UPPER
RIGHT HAND CORNER ARE IN BLUE, AND THE DOCUMENT IS ISSUED ON WATERMARKED PAPER. IF YOU HAVE QUESTIONS ON
AUTHENTICITY OF THIS DOCUMENT CALL (210) 321 - 8400.



YAFMSS PWD Data Report

U.5. Department of the Interior
BUREAU OF LAND MANAGEMENT - 2 T & b = A I

09/18/2018

Section 1 - General

Would you like to address long-term produced water disposal? NO

Section 2 - Lined Pits

Would you like to utilize Lined Pit PWD options? NO

Produced Water Disposal (PWD) Location:

PWD surface owner: PWD disturbance (acres):
Lined pit PWD on or off channel:

Lined pit PWD discharge volume (bbl/day):

Lined pit specifications:

Pit liner description:

Pit liner manufacturers information:

Precipitated solids disposal:

Decribe precipitated solids disposal:

Precipitated solids disposal permit:

Lined pit precipitated solids disposal schedule:

Lined pit precipitated solids disposal schedule attachment:
Lined pit reclamation description:

Lined pit reclamation attachment:

Leak detection system description:

Leak detection system attachment:

Lined pit Monitor description:

Lined pit Monitor attachment:

Lined pit: do you have a reclamation bond for the pit?
Is the reclamation bond arider under the BLM bond?
Lined pit bond number:

Lined pit bond amount:

Additional bond information attachment:



Section 3 - Unlined Pits

Would you like to utilize Unlined Pit PWD options? NO

Produced Water Disposal (PWD) Location:

PWD surface owner: PWD disturbance (acres):
Unlined pit PWD on or off channel:

Unlined pit PWD discharge volume (bbl/day):

Unlined pit specifications:

Precipitated solids disposal:

Decribe precipitated solids disposal:

Precipitated solids disposal permit:

Unlined pit precipitated solids disposal schedule:

Unlined pit precipitated solids disposal schedule attachment:
Unlined pit reclamation description:

Unlined pit reclamation attachment:

Unlined pit Monitor description:

Unlined pit Monitor attachment:

Do you propose to put the produced water to beneficial use?
Beneficial use user confirmation:

Estimated depth of the shallowest aquifer (feet):

Does the produced water have an annual average Total Dissolved Solids (TDS) concentration equal to or less than
that of the existing water to be protected?

TDS lab results:

Geologic and hydrologic evidence:

State authorization:

Unlined Produced Water Pit Estimated percolation:
Unlined pit: do you have a reclamation bond for the pit?
Is the reclamation bond arider under the BLM bond?
Unlined pit bond number:

Unlined pit bond amount:

Additional bond information attachment:

Section 4 - Injection

Would you like to utilize Injection PWD options? NO

Produced Water Disposal (PWD) Location:
PWD surface owner: PWD disturbance (acres):
Injection PWD discharge volume (bbl/day):

Injection well mineral owner:



Injection well type:

Injection well number: Injection well name:
Assigned injection well APl number? Injection well APl number:
Injection well new surface disturbance (acres):

Minerals protection information:

Mineral protection attachment:

Underground Injection Control (UIC) Permit?

UIC Permit attachment:

Section 5 - Surface Discharge

Would you like to utilize Surface Discharge PWD options? NO

Produced Water Disposal (PWD) Location:

PWD surface owner: PWD disturbance (acres):
Surface discharge PWD discharge volume (bbl/day):

Surface Discharge NPDES Permit?

Surface Discharge NPDES Permit attachment:

Surface Discharge site facilities information:

Surface discharge site facilities map:

Section 6 - Other

Would you like to utilize Other PWD options? NO

Produced Water Disposal (PWD) Location:

PWD surface owner: PWD disturbance (acres):
Other PWD discharge volume (bbl/day):

Other PWD type description:

Other PWD type attachment:

Have other regulatory requirements been met?

Other regulatory requirements attachment:



WAFMSS

U.5. Department of the Interior
BUREAU OF LAND MANAGEMENT

Bond Information

Federal/Indian APD: FED

BLM Bond number: NMB001300

BIA Bond number:

Do you have areclamation bond? NO

Is the reclamation bond a rider under the BLM bond?
Is the reclamation bond BLM or Forest Service?
BLM reclamation bond number:

Forest Service reclamation bond number:
Forest Service reclamation bond attachment:
Reclamation bond number:

Reclamation bond amount:

Reclamation bond rider amount:

Additional reclamation bond information attachment:

Bond Info Data Report

09/18/2018






