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APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Cipemior Mame and Address : -::-m%a b
HAA&CH Olperatmg Comgpany
R %"*Féﬁf‘ﬁ*fa iiﬁ‘jmmm ' AP Numiber
Bl 31125 4FHHIT
YPr v il ' Propesty Mane * el Wo
v Dsoas | P A Coat i
! Surface Location
g I S on Tautalp R f.oi Jdn P from iR E T Pt o Fo’ L oy
C i3 5 ME B ] g L Lz
* Proposed Bottom Hole Locotion
UL~ Lo S Towmshp FLangn: Lad Ik Feet froin WS Liwe Feei From L Lane Conry
[ie3 22 ks S ) Mith 1980 Wen Lea
* Pood Information
Prsial s Pl Coxle
Funies, Srven Rreeti-Chan, St Fool s it
Addditional Well Information - —
" Work Tape Wzl Tape W Catl e Ry " Lease Type " Croond Lavel Floosoms
D - & ¥ 3537
" Mukphk " Proppeasd Deypth " Fistisie T Lo = Spud [nle
No 10} ? Rvers Roadranmer Wall Senvice, LLC /102010
Drepit b0 Uiround water Drmiang Fon neareyi Bosh wele wadl s padnss o 8an=s) surtioe woar =
| T I smike - DAY o thew ek bad
-\._b{.-_“'l.‘ will be using a HUH!]-M'I!]J syl i lici of lined pis
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Proposed Work Procedure
Peerless et al Com &1 Unit
NEM4 NW/id Sec. 12-T228-R36E

Lea Co., New M CXiCn

Test anchors and set replacement anchors as required.

Wote: 7" Csg set @ 3,492, Cmt w/700 Sx

MIRH Roadrunner rg 3. power swivel, pump. pit, hoses, vellow dog pump. BOP w/pipe rams,
(6)- 34" drill collars, 4147 casing handling tools, pipe rack and backhoe

M1 500 bbl frac tand, fill w/ 250 > 300 bhi [resh water,

POOH laying down rods. NUJ Csy head and BOP. POOH 20 thg laving down

Change BOP rams for 274" the. Prepare to tally & run 274 tubing, Pick-up 7° CHSINg scraper
and RIH to PBD (3,477 tagged in 1981} Watch for any tight spots in 7" casing.

IMight spots encountered. L0 scraper, PU & run junk basker & gauge ning for 77 237 casing
Pick up 7" packer with un-loader RIH 1 3300° & set 1w test casing, {Inital completion shaws
700 Sx Crmt pumped for 7 long string), load backside w’ - 104 BB water and pressure test
casing to 400 psig.

Prepare to squeeze Yates perfs 3,350 10 3.478'. RIM w/cement retainer, set between 3,300 1o
3.325°. MI cement equipment. sqz Yates w300 sacks cement. Work 1o et awalking sqz. sting
Gut, reverse out cement.. Consider stinging back in. pressure testing o confirm sqz holding
WOC 12 hrs while round ripping pipe.

Move-in mud logging unit.

Move-in, hook-up swivel, pump & mud pit w/mud mixing egpl. Pick-up 64" bit, (6) 3" drill
collars, crossover sub and RIH on 27" thg. Dell out cement retainer, Pressure 1est sgz job,
[Fsgz holding, mud up & continue to dritl ou o 3,950 1650° Lo twtal depth. Circulate hole for
logging. POOH widnlling assembly

Move-in logging unit and run upen hole logs (niple combo) 1w T (3.950°)

Evaluate logs, make completion decision. If warranted:

Modify Csg head for 4147 pipe.

RUto RIH w/dis™ 10 52 D& casing, and set trom 3,950 11 surface.

Cement 457 10 rise cement 1o 3.000"

Prepare for completion work
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WELL LOCATION AND ACREAGE DEDICATION PLAT
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Mo allowable will be assigmed 1o this completion until all imerests have been conselidated or a non-standard unit has been approved by the
division.
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District [

1625 N. French Dr., Hobbs, NM 88240 ~ State of New Mexico Submit Original
District II Energy, Minerals and Natural Resources Department to Appropriate
811 S. First St., Artesia, NM 88210 District (gfﬁce
District I11 3 3 TxFie
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIV_ISIOD
District [V 1220 South St. Francis Dr.
1220 S. St. Francis Dr., Santa Fe, NM 87505

Santa Fe, NM 87505

GAS CAPTURE PLAN

Date: " MnnQR,202 O

O Original Operator & OGRID No.: 1 DA 6%
[0 Amended - Reason for Amendment:

This Gas Capture Plan outlines actions to be taken by the Operator to reduce well/production facility flaring/venting for
new completion (new drill, recomplete to new zone, re-frac) activity.

Note: Form C-129 must be submitted and approved prior to exceeding 60 davs allowed by Rule (Subsection A of 19.15.18.12 NMAC).

Well(s)/Production Facility — Name of facility

The well(s) that will be located at the production facility are shown in the table below.

Well Name API Well Location | Footages | Expected | Flared or | Comments

(ULSTR) MCF/D Vented
PeRUeDD Cl | 20-025 | "W 1 e . | bl an A\ STACETe 58
A\ COen SACON 1271905 1OROISw £ 10 [S\oredh |endann ppelide

Gathering System and Pipeline Notification * &6T Y—Q‘\QDOE}C’QL \O KDC’(D M‘\Q&SZ

Well(s) will be connected to a production facility after flowback operations are complete, if gas transporter system is in place.
The gas produced from production facility is dedicated to Gas Transporter and will be connected to Gas Transporter low/high
pressure gathering system located in |_@/Q County, New Mexico. It will require O ' of pipeline to connect the
facility to low/high pressure gathering system. Operator provides (periodically) to Gas Transporter a drilling, completion and
estimated first production date for wells that are scheduled to be drilled in the foreseeable future. In addition, Operator and Gas
Transporter have periodic conference calls to discuss changes to drilling and completion schedules. Gas from these wells will be
processed at Gas Transporter Processing Plant located in Sec. , Twn. , Rng. g County, New Mexico. The
actual flow of the gas will be based on\compression operating parameters and gathering system pressures.

DO Nok Kincw oeakien
Flowback Strategy

After the fracture treatment/completion operations, well(s) will be produced to temporary production tanks and gas will be
flared or vented. During flowback, the fluids and sand content will be monitored. When the produced fluids contain minimal
sand, the wells will be turned to production facilities. Gas sales should start as soon as the wells start flowing through the
production facilities, unless there are operational issues on Gas Transporter system at that time. Based on current information, it
is Operator’s belief the system can take this gas upon completion of the well(s).

Safety requirements during cleanout operations from the use of underbalanced air cleanout systems may necessitate that sand
and non-pipeline quality gas be vented and/or flared rather than sold on a temporary basis.

Alternatives to Reduce Flaring
Below are alternatives considered from a conceptual standpoint to reduce the amount of gas flared.
e Power Generation — On lease
o  Only a portion of gas is consumed operating the generator, remainder of gas will be flared
e  Compressed Natural Gas — On lease
o Gas flared would be minimal, but might be uneconomical to operate when gas volume declines
e NGL Removal — On lease
o Plants are expensive, residue gas is still flared, and uneconomical to operate when gas volume declines
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