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ions: Operators are required to obtaln an approved closure plar prior to implementing any closure activities and subnitting the closure report,
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+ eertify that the information and attachments submitied with this closure report is true, accurate and complete to the best of my knowledge and
{ also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Print): Title:
re: Date:
ddress: Telephone:
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ENERVEST OPERATING LLC
CLOSED-LOOP DESIGN PLAN

EnerVest Operating LLC ("EnerVest”) shall design and construct its closed-loop system

closed-loop system fo ensure the confinement of oil, gas or water to prevent uncontrolled
releases.

The design plan for the closed-loop system shall use appropriate engineering principles
and practices and follow applicable manufacturers’ requirements. The plan shall include operating
and maintenance procedures and a closure plan, as sef out below. For further information on the
closed-loop system design, please see the attached diagram.

EnerVest's closed loop system will not use a drying pad, femporary pit, below grade tank
or sump. [t will use an aboveground haul-off bin suitable for holding solids and fiuids from rig
operations. No fencing will be constructed around the closed-loop system. Signage shall be
posted per the C-144 form to which this plan is attached.

CLOSED-L.OOP OPERATING AND MAINTENANCE PLAN

EnerVest shall operate and maintain the closed-loop system in a manner that will contain

solids and liquids, maintain the system's integrity, prevent contamination of fresh water and
protect public health and the environment.  To atiain this goal, the following procedures will be
followed:

1. EnerVest shall recycle, reuse or reclaim or‘dispose of all drilling fluids in 2 manner
approved by NMOCD rules.

2. EnerVest shall not discharge into or store any hazardous waste in the closed-loop
system, including the haul-off bin, nor shall it allow miscellaneous solid waste or debris info same.

3. The haul-off bin will be of sufficient volume to maintain a safe freeboard prior to disposal
of the solids and liquids from rig operations. Disposal will be done on a periodic basis, whenever
a haul-off bin is determined fo be at full volume capacity. The solids and liquids in the closed-
loop system will be transporied off the drfll site and disposed at the NMOCD-permitted disposal
facility or facilities listed below. The designated NMOCD-permitted disposal facility is:

Disposal Facility: NMOCD Permit No.:
Controlled Recovery, Inc. NM-01-0006
Gandy Marley, inc. DP-1041

4. The closed-loop system will be inspected at least daily while the drilling or workover rig is
on-site EnerVest shall maintain a log of such inspections.

5. If some component of the closed-loop system develops a leak, or if any penetration of a
component occurs below the liquid’s surface, then EnerVest shall promptly remove all liquid
above the damage or leak line, notify the appropriate NMOCD distfrict office within 48 hours of the
discovery and repair the damage or replace the affected closed-loop systern component.



CLOSED-LOOP CLOSURE PLAN

The closure for this drill site is not subject to the closure requirements for temporary pits
specified in Subsection B of 19.15.17.13, NMAC, as EnerVest will not use any temporary pits in
conjunction with its closed-loop system. The closure for this drill site is not subject to the closure
requirements for closed-loop systems using drying pads specified in Subsection D of 19.15.17.13,
NMAC, as ENERVEST will not use any drying pads in conjunction with its closed-loop system.
Further, the closed-loop system operations and associated activities will all be performed on the
drilling pad, and will not be performed on or in areas that will not be used for future service and
operations. The closure for the closed-loop system at this site will be performed as follows:

1. Immediately following termination of rig operations, all solids and liquids remaining in the
closed-loop system will be transported in the haul-off bin or bins to the NMOCD-permitted
facility(ies) listed above.

2. The closed-loop system components, including any and all haul-off bins, will be removed
from the location in conjunction with the move of the driliing or completion rig from the well site.

3. Within six months from the dafe that EnerVest releases the drilling or workover rig,
EnerVest will complete and execute items 9 and 10 of the attached C-144 CLEZ and file same
with the appropriate NMOCD district office.



CLOSED LOOP SCHEMATIC
SHARBRO FEDERAL #10
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