State of New Mexico Form C-144 CLEZ

District ]

1625 N-lllfrench Dr., Hobbs, NM 88240 Energy Minerals and Natural Resources July 21, 2008
District : g

1301 W. Grand Avenue, ANesia, NM 882 IMOBBS oc Department L. For Closed_loop systems that only use above
District 1] 01l Conservation Division ground steel tanks or haul-off bins and propose
1000 Rio Brazos Road, Aztec, NM 87410 1 . to implement waste removal for closure, submit
Listdat IV (AUG 1 0 2“ 1220 South St. Francis Dr. to the appropriate NMOCD District Office.

1220 S, St. Francis Dr., Santa Fe, NM 875

Santa Fe, NM 87505

e EBED System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure)
Type of action: Permit [_] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than fora
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure, please submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in potlution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1.
Operator: _Chesapeake Operating, Inc. OGRID #: 147179

Address: P.O. Box 18496 QOklahoma City, OK_73154
Facility or well name: MERCHANT 8 FEDERAL #1

API Number: 30-025-36318 OCD Permit Number: ‘P )mj K20
U/L or Qu/Qtr N _ _ Section 8 __ Township 22 South _  Range 33 East _ County: Lea __ o
Center of Proposed Design: Latitude __32.401390 Longitude  -103.59702 NAD: [X]1927[] 1983

Surface Owner: [X] Federal [] State ] Private [] Tribal Trust or Indian Allotment

2.

Closed-loop System: Subsection H of 19.15.17.11 NMAC

Operation: [] Drilling a new well [X] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) ] r&A
Above Ground Steel Tanks or ] Haul-off Bins

3

Signs: Subsection C 0f 19.15.17.11 NMAC

[ 127x 247, 2" lettering, providing Operator’s name, site location, and emergency telephone numbers
Signed in compliance with 19.15.3.103 NMAC ; ‘

o

n -
Closed-loop Systems Permit Application Attachment Checklist: Subsection B ol 19.15.17.9 NMAC °
Instructions: Each of the following items must be attached to the application. Please indicg‘te.' by a chieck mark in the box, that the documents are

attached. .
Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
Closure Plan (Pleasc complcte Box 5) - based upon the appropriate requirements of Subscction C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

[T] Previously Approved Design (attach copy of design) API Number:

[J Previously Approved Operating and Maintenance Plan API Number: ____ .

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposul of liquids, drilling fluids and drill cuttings. Use attachment if more than two
Sacilities ure required.

Disposal Facility Name: _Controlled Recovery, Inc. Disposal Facility Permit Number: __ NM-01-0006

Disposal Facility Name: _Sundance Disposal Disposal Facility Permit Number: _ NM-01-0003

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
[J Yes (If yes, please provide the information below) X No

Required for impacted areas which will not be used for future service and operations:
[7] Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[J Re-vegetation Plan - based upon the appropriate requirements of Subsection 1 of 19.15.17.13 NMAC
7] site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

3
Opcrator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): Bryan Arrant ! Title: _Sr. Regulatory Compl. Sp.

y
Signature: /2%2‘ W Date: __08/09/2011
C

- 7

e-mail address: bryan.arrant{chk.com Telephone: _(405)935-3782
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7.
OCD Approval: [] Permit Application (includin

¢ Closure Plan {eply)
OCD Representative Signature: > < Approval Date: /; -/4/,& '//
Title: W OCD Permit Number:‘? ’ ‘037 20D

8.

Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[] Ciosure Completion Date:

9.

Closure Report Regarding Waste Removal Closure For Closed-loop Svstems That Utilize Above Ground Steel Tanks or Itaul-off Bins Only:
Instructions: Please indentify the facility or fucilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
] Yes (If yes, please demonstrate compliance to the items below) [ No

Required for impacted areas which will not be used for future service und operations:
[ site Reclamation (Photo Documentation)
[ Soil Backfilling and Cover Installation
[[] Re-vegetation Application Rates and Seeding Technique

.

Operator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. 1 also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Title:
Signature: Date:
e-mail address: Telephone:
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Chesapeake Operating, Inc.’s Closed Loop System
Merchant 8 Federal # 1
Unit N, Sec. 8, T-22-S R-33-E
Lea Co., NM
API #: 30-025-36318

Equipment & Design:

Chesapeake Operating, Inc. is to use a closed loop system in our request to
recomplete this well.
(1) 500 bbl frac tank will be on location.

Operations & Maintenance:

During each and every tour, the rig’s crew will inspect and monitor closely

the fluids contained within the frac tank and visually monitor any spill which may
occur.

Within 48 hours should a spill, release or leak occur, the NMOCD District I office in
Hobbs (575-393-6161) will be notified. Please note that notifications may be made
carlier to the district office should a greater release occur,

Closure:

After operations are completed, fluids will be hauled and disposed
at Controlled Recovery, Inc.’s location.

The permit number for Controlled Recovery, Inc. is: NM-01-0006
The alternative disposal facility will be Sundance Disposal.

Their permit # is: NM-01-0003.



Merchant 8 Fed 1
Sec. 8-T22S-R33E, 880 FSL & 1760 FWL
Lea County, NM

API #3002536318 Chesa Ce

ENERGY

Temporarily Abandon (TA) Request

Well Data

Casing: 7" 29# L-80 LTC @ 12,100’

Liner: 4.5” 13.5#P-110 LTC @ 11,984’ - 15,382’
TD: 15,400’

PBTD: 11,665’ (CIBP w/ cmt cap)

Elevation: 3,594’ KB 3,571 GL

Current Perforations:
Brushy Canyon 8,582' — 8,624’

Procedure Overview

1. MIRU PU. ND WH. NU BOP. PU workstring. TIH to 8,675’. Spot 28 sx Class H cmt plug. TOH. RDMO PU. ND BOP. NU WH.
e Top will be at 8,532" which is 50" above top of current perforations.

2. MIRU WL. PU 7” 29# CIBP. RIH and set CIBP at 8,532". Dump bail 35’ of cmt on top of CIBP. RDMO WL.

3. Notify BLM. Load and test to ensure wellbore integrity.
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Cﬁe“s‘aﬂp“?]ke MERCHANT 8 FEDERAL 1

ENERGY.

ginal H

iE

133/8in, 54 50los/ft, 1-55,| L RN i _[133/8mn. 54 50lbs/ft, 1-55,]
23-1,110 fKB . K 231,110 fiKB

[9 5/8" 40# K-55 ST&C Int Csg

-[Cmt w/ 1000 sx Crre I I IR - S
9 5/8n, 40 00los/f, K-55, 23-4,600 A ) ___ |[7578in, 70 00os/i, K-55, 23-4,600

FKB, oo f1KB

- - - s+ - - - |[CTBPsel @8,532 (TOC) w/35 o] - ' | -

dump bailled B
- - “|Cemented Brdge Plug, 7in, 8,495| ~ " "|. - - °
i fik8 \
YN . ' 85828624, | T ooy o) PR 8.582-8,624,
BRL{SH~Y CANYOr\i, 8,582‘, 8,624_ . I% %E‘O?/OMQOIO o BRUSHY CANYON, 8,582, 8,624 I T 02/06/2010

28 sx Class H cmt plug @8,675' to
- - EECI . i R cover top of Bone Spring & open| - - -
perforations & 2,990' from PBTD

. , Cement Plug,
" 418,532 {tkB, 8,675
‘. . . iR e f ... LfikB

PBTD, 11,665
—.Cemented Bndge Plug, 7in, ’ - - R B q - P
11,445 ftKB ” Cement Plug, J
il L 11,665 fiKB, seeem e EERIEE R -
i 11,700 ftKB '
A " 11,744-11,780, . N - 11,744-11,780,”
BONE SPRING, 11,744, 11,780 E 120372004 BONE SPRING. 11.744, 11,780 E 12/03/2004

TOL
Cement Plug, -
11,833 fiKB, ¥
- 12,031 fiKB - - - - - SR ¥
Cement Plug,
12,039 ftKB,
12,049 fiKB
CIBP w/ cmt cap ]C;(r):gr;:KF;ug. 1
Cast Iron'Bndge Plug, 3 1/2iA,” B of . ¥ - : s
.. azpsefke L [N Re L. L 12059 ftKE . O, MM.. o -
7"29% L-80 LT&C Prod Csg ’ A 1l
b - Cmtw/ 1400 sx Crref = = - ¢ , ] o R W e o 3 .
P'”v 29 00lbs/ft, 1-80, 23-12,100 14 My . . 7in, 29 00lbs/ft, 1-80, 23-12,1 oo‘ 14 \
fk8 ' o . KB .
CIBP w/ cmi cap Cement Plug,
Cast fron Bndge Plug. 3 1/2in, p 14,270 ftKB,
14,280 KB _ : 14,280 ftKB ‘
T oo o T 14338143457 [T T Tt - 14,338-14.345,
10/22/2004 10/22/2004
1 Cement Plug,
" Cast Iron Bhdge Plug, 3 1/2n, iy 4 14,560 KB, Ing
) 14,600 fKB p 14,600 fikB I
i b
) 14,702-14,728, . y H - 14,702-14,728.
. womeow ez a7z | 12/07/2003 MORROW. 14702, 14728 —— 130772003
Cast Iron Bndge Plug, 3 1/2in, ’ al N
14,921 ftKB . :
B 14.971-14.978, l : 14.971-14,978,
e .- 11/23/2003 . | . . e E _11/23/2003

(417213 5% P-110 LT&C Liner g
T " |Cmtw/ 250 sx Crc - i - -
4 1/2in, 13 50los/ft, P-110,
11,984-15,382 fiKB

D, 15,400

Page 111 Report Printed: 08/04/2011



