ot S0 UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter m
abandoned well. Use form 3160-3 (APD) for such propos I 0 5 20”

K e below

OCD Hobbg

FORM APPROVED
OMB NO 1004-0135
Expires Tuly 31,2010

WOBBS O@@ 5 Lease Serial No

NMNM89893

6 11 Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse s:@@

z

71T Unit or CA7Agreement, Name and/or No

@ T Well Name and No

I Type of Well . . / |
. - KACHINA 8 FEDERAL 1
= Ol Well [ Gas Well 0 Other .
2 Name ol Operator Contact’ ~ MECANITE A CRAWFORD 9 APT Well No /
DEVON ENERGY PRODUCTIO E-Mail MELANIE.CRAWFORD@DVN COM 30-025-30986
Ja Address 3b Phone No (include arca code) 10 Ficld and Pool, or Lxploratory
20 NORTH BROADWAY Ph. 405-552-4524 CORBIN; BONE SPRING, SOUT /~

OKLAHOMA CITY, OK 73102

4" Tocation ol Well ™ (F 001(75:66, TR M. or Survey Description)

Sec 8 T18S R33E Lo N 123 W

[T County or Parish, and State

LEA COUNTY COUNTY, NM

7

12 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPI OF SUBMISSION TYPE OF ACTION
&g Notice of Intent 0 Acdize g Peepen g Production (Start/Resume) 0 Water Shut-Off
g Alter Casing O Fracture Treat O Reclamation 0 Well Integnity
0 Subsequent Report 0 Casing Repair 03 New Construction O Recomplete &g Other
3 Fal Abandonment Notice g Change Plans g Plug and Abandon 0 Temporarily Abandon o mn-'A7/<
O Convert to Injection 0 Plug Back O Water Disposal pools

13 Deseribe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal s to deepen duectionally or recomplete horizontally. give subsurface locations and measured and true vertical depths of all pertinent markers and 7ones
Autach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA  Required subsequent reports shall be filed within 30 days
followmg completion of the nvolved operations  1f the operation results m a multiple completion or recompletion m a new interval, a Form 3160-4 shall be filed once
testing has been completed  Tmal Abandonment Notices shall be filed only afier all requirements, mcluding reclamation, have been completed, and the operator has

determimed that the site s ready for final mspection )

Devon Energy Production Co , LP respectfully requests to Pool Surface Commingle the Kachina 8

Federal 1 well with the following well

* Kachina 8 Federal 3 30-025-31802 13320 Corbin, Wolfcamp, South

A central tank battery 1s located at the Kachina 8 Federal 1 well location In section 8, T18S,

R33E The Kachina 8 Federal 8 Federal 1 & Kachina 8 Federal 3 are the only wells producing to the
facihity The gas production from the two wells will flow to the Frontier COP Sales Meter 6075202
which is also located at the Kachina 8 Federal 1 well location  Production from the Kachina 8
Federal 1 & 3 wells will flow to a header before flowing to the tank battery The well production

allocation method 1s that we shut a well in for 24 hours and produce

- SEE ATTACHED FOR
CONDITIONS OF APPROVAIL

the other

T4 Therehy Seriily that the Toregoing 15 true and correct o

For DEVON ENERGY PRODJ

Name (P mieds Ivped)  MELANIE A CRAWFORD

UCTION, sent to the Hobbs

Tile REGULATORY ANALYST

Electronic Submission #118741 venﬁeld by the BLM Well information System

Signature (Elcctronic Subhnnssion)

Date  09/28/2011

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By ﬂW
Conditions of ghyffoval (fany, aic attached A proval of this notice does not warrant or
certify that the applicant holds fegal or equitable title 1o those rights m the subject lease
which would entide the apphicant o conduct operauons thereon

Ne L& 7

p?
Date ‘%///

OfTice [Fa

%

Litle 18U SC Section 1001 and Title 43 1) S C Section 1212, make 11 a crime for any person knowingly and willfully (o maké 1o any department or agency of the United
States any false, fichiious or fraudulent statements or representations as to any matter within its jutisdiction

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **

et FR ALY



Additional data for EC transaction #118741 that would not fit on the form

32. Additional remarks, continued

The working interest, royalty interest and overriding royalty interest owners are uniformed, no
additional notification 1s requireD



APPLICATION FOR CENTRAL TANK BATTERY, POOL SURFACE. COMMINGLE

State of New Mexico — Santa Fe
O1l Conservation Drvision

1220 S, St Francis Dnive

Santa Fe, New Mexico 87505

Pool Surface commingling proposal for Kachina leases:

Devon Energy Production Company, 1P is requesting approval for Central Tank Battery, Pool Surface Commingle
from the following wells and pools:

Federal Lease o4 §78593

Well Name ~ Location APT#  Pool-13160 ~ BOPD Oil Gravity MCKFPD BTU
Kachina& ted | Sec 8-TI18S-R33E  30-025-30986 Corbin, Bone Spring 60 40 47.32 1491
South

Federal Lease A1 828595

Well Name  FLocation ) APl # Pool - 13320 BOPD Oil Gravity MCFPD  BTU
Kachma 8 Fed 3 Sec 8-T18S-R33E 30-025-31802  Corbin, Wolfcamp 3 39 12.68 1451
South

A map 1s enclosed showing the Federal leases and well locations m Section 8-T18S-R33E. The working interest,
royalty interest and overniding 1oyalty interest owners are uniformed; no additional notification is required.

Oil & Gas metering:

A central tank battery 1s located at the Kachina 8 Federal 1 well location m section 8, 118S, R33E. The Kachina 8
Federal 8 Federal 1 & Kachina 8 Federal 3will be the only wells producing to the facility The gas production
from the two wells will flow (o the Frontict CDP Sales Meter 6075202 which is also located at the Kachina 8
Federal | well location  Production from the Kachina 8 Federal 1 & 3 wells will flow to a header before flowing
to the tank battery  The well production allocation method s that we shut a well m for 24 hours and produce the
other well

The BEM’s mierest in these wells 1s the same. Waste 1s not induced and no correlative rights are impaired. These
meters will be calibrated on a regular basis per AP1, NMOCD and BLM spccifications  The BLM and OCD wall
he notified of any future changes in the facilities.

Process and Flow Descriptions:

Pleasc sec attached diagram for the “proposed” Kachina 8 Federal 1's production facility The flow of produced
flurds 18 shown in detanl along with a description of each vessel - From the common production header, one well is
on test and its production leaves the production header and enters the Test Separator.

The benefit of surface comminghing is that the two wells are approxinately 1600 feet apart. Reduced hability with
primary exposure to one facility and reduced lease road/location maintenance due to time/wear-n-tear needing
spent at cach well's location This will also lessen the surface disturbance duc to having all the production at one
facility.

Devon knergy Production Company, LP understands the requested approval will not constitute the granting of any
right-of-way or construction rights not granted by the lease instrument Additionally, Devon Encrgy Production
Co. LP will submit within 30 days, an application for right-of-way approval to the BLM and NMOCD section m
your office, 1f we have not already done so.

/ T
~ s o I .“ . \
Signed \ { A NG /\L}Lb\_}\j\\\g\f“\d
Printed Name® Melanie Crawfard b
Tide. Regulatory Analyst (N

SR
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Davon Energy Corporation
Trent Tarp 20 North Broadway
tandman : Oklahoma City, Oklahoma 73102

(405) 552-3351

September 20, 2011

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

RE: Lease Commingle
Kachina 8 Federal #1 and Kachina 8 Federal #3
Section 8, T18S, R33E
Lea County, New Mexico

Ladies & Gentlemen:

I have reviewed the files of Devon Energy Production Company, L.P. (“Devon”) regarding the
ownership of the referenced wells and find that the ownership of the working interest, royalty
and overriding royalty interest are uniform with respect to Devon’s request to lease commingle,
off lease measurement, storage and sales the following pools/intervals:

Corbin Bone Spring South Pool Code: 13160
South Corbin Wolfcamp Pool Code: 13320

Should you have any questions or concerns, please feel free to contact the undersigned at (405)
552-3351.

Respectfully,
Devon Energy Production Company, L.P.

2/‘
’Zﬂa: , ’
Landman
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Kachina 8 Federal #1
Sec-8,T18S,R33E
660FNL&1830FWL
Lea, N.M
.APH 30-025-30986

Production System: Open

1} Oil sales by tank gauge to tank truck.
2} Seal requirements.
A Production Phase: On all Tanks.

(1) All vatves 5 sealed closed.

Sales Phase: On Tank baing haufed.

(1) Valve 1 sealed closed

. §1 2
(2) Valve 3 sealed closed. [
8

{3} Valve 4 sealed closed.

8

{8} Misc. Valves: Plugged or otherwise
unaccessabie. e @
NOTE: Valve 2 is either a test or roil line
if there is a valve 2 it will be sealeq
closed. eb

(4) Valve 5 sealed closed.

Ledgaer for Site Diagram

[Valve #1. Production Ling

Valve #2. Test or Roll ling

Valve #3: Equilizer Line
Vatve #4: Circ./Drain Line

Vatve #5° Sales Line

it

Vatve #6: BS&W Load Line

Burled Lines:

Flrewall:

Y

Wellhead:
Stak-pak-
Production tine:

jWater line:

csmaer () @) ©

Rosad Ent

\{:I a-——_Frontier Gan Sales Metar 6075202
J»-Cnrc Pump

Gas riyme

Prans Pip:m

Buned Pipeline

&t
S HT
‘\PIW ine OilLine

PW M!r/

Devon Energy
Kachina 8 Fed#1
Lat32degree46 030’ F.L,
Long103degreed1 280
Lea County, New Mexico
Drainage

Header
Kachina 8
Federal 3
F.L

Ka a 8 Fedeisl 1

Kachina'8 Federal 1

North

>




ne

Kachma 8 Federal 1

o

978 77

533 14

Kachina 8§ Federal 3

78

71.

72.

~l

376.32

150.86
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FOR:

SAMPLE DATA:

REMARKS:

LABORATORY SERVICES

Laboratory Services, Inc.
2609 West Marland
Hobbs, New Mexico 88240

Telephone* (505) 397-3713

#1676 P 006/0¢

MOLECULAR WT, 252975

Devon Energy SAMPLE:
P.0. Box 250 IDENTIFICATION Kachina 8 #3
Artesia, New Mexico 88211-0250 COMPANY: Devon Energy
LEASE:
PLANT:
DATE SAMPLED: 9/24/10 8:41 am
ANALYSIS DATE: 9/27/10 GAS (XX) LIQUID( )
PRESSURE - PSIG SAMPLED BY: Jaimse Castillo
SAMPLE TEMP. °F ANALYSIS BY: Vicki McDaniel
ATMOS. TEMP. °F 65
COMPONENT ANALYSIS
MOL
COMPONENT PERCENT GPM
Hydrogen Sulfide  (H2S)
Nitrogen (N2) 2.693
Carbon Dioxide (CO2) 0.403
Methane (C1) 64.462
Ethane (C2) 15.037 4012
Propane {C3) 9.792 2.692
I-Butane (ic4) 0.976 0.319
N-Butane (NC4) 3.379 1.063
I-Pentans (IC5) 0.779 0.284
N-Pentane {NC5) 0 982 0.355
Hexane Plus (C6+) 1.497 0.650
100 000 9.375

BTU/CU.FT —DRY 1447
AT 14.650 DRY 1443
AT 14650 WET 1418
AT 1473 DRY 1451
AT 14.73 WET 1426
SPECIFIC GRAVITY -

CALCULATED 0.870

MEASURED



4808 N Michigan, Roswell, NM 88202-8323 575-622-9874

Precision Gas Measurement, Inc.
Natural Gas Report

Sample Information

C{Sample Information - L T s T e e

Company Name DEVON ENERGY

Lease Name KATCHINA 8-1
Location ID 060-75-202
Sample Dale 9/26/11
Operator .sd
Method Name BTUH2S.met
{Injection Date 2011-09-27 21.05 49

Component Resulis
" Component | :Norr'ﬁ°‘ |, Gross RV (Ory) { ‘Gross HV Sat | Relative Gas’ I ‘GPM (Dry) *
: Nafme - l_ e (BTU Ideal cu ) ;‘BTU/ldeaI cu. ft)LDensny (Ory) |:(¢ (Ga! /1000 cu- n)!:_u,_;~ .
NITROGEN 1 9569 OO 00 001893 0.216
"METHANE } 618097 625 7 614 8 034236 10.537
;CARBON DIOXIDE | 2.1698 00 0.0 0 03297 0.372
ETHANE ‘ 151337 268.4 263.8 015712 4 070
PROPANE ‘ 10 0535 253 5 249.1 0.15306 2.785
I-BUTANE i 1.3380 43.6 42 9 0 02685 0.440
VN»BUTANE i 37648 123 1 121.0 007555 1.193
;l-PENTANE I 10300 413 406 0 02566 0379
"N-PENTANE L10162 408 40 1 0.02531 0 370
%CG%— 16646 85.6 84.1 0 05356 0.726
3’!-{25 ' 00628 04 04 0 00074 ) 0.009
;Wa[er © 00000 00 00 0 00000 0 000
L Towal 1000000 14825 1456 7 0.91212 21 098

Results Summary

Resull I A S
Tolal Normalzcd MOIE"% 100 OOOO 100 G000
Piessure Base (psia) 14 730
Flowing Temperature (Deg F) 99.0
Flowing Pressure (psia) 30.0
Water Mole% - 17407
Gross Heating Value (BTU / ideat cu it) 1482 5 1456 7
Gross Heating Value (BTU / Realcu ft) 1491.1 1465 9
Relative Density (G), Real 09170 09124
Cempressibility (Z) Factor 09942 09938 I
Total GPM 21098 20841 i
Wobbe index 1557 1 j5§4 7 r

09:/27/2011 Let Your Intrest In Measurement Be Our Concern Page 1
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~devon

Devon Energy Producbon Company
20 North Broadway — CT 3 058
Okiahoma Crty, Oklahoma 73102-8260
Phone (405)-552-5424

Fax (405)-552-1358

Melanie Crawlord@dvn com

September 28, 2011

Mr. Richard Ezeanymn

State of New Mexico

Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

Re: Pool Surface Commingle
Kachina 8 Federal 1 & Kachina 8 Federal 3
Sec 8-T18S-R33E
Lease Number: NMNM089893
APT 30-025-30986 & 30-025-31802
Corbia; Bone Spring, South Pool Code: 13160
Corbin; Wolfcamp, South Pool Code: 13320
L.ea County, New Mexico

Dear Mr. Ezeanym:

Please find attached the OCD Form C-103 and BLM Form 3160-5 Sundry Notice of Intent to Pool
Surface Commingle for the aforementioned wells.

The working interest, royalty imterest and overriding royalty interest owners in both leases are uniform, no
further notification is required.

Should you require any additional information or assistance, please do not hesitate to contact me at (405)-
552-4524.

Very truly yours,

DEVON ENERGY PRODUCTION COMPANY, L.P.

VA \
- \ \ \\_’\ l\ ‘\\A;‘:\ 0 [\\ ”)\(!9\}\4’\3\_@@/\(}\

.
N N

—— \

!
/
—

Melanie Craw/{ord
Regulatory Analyst

Enclosures



}A DAE N SUSPENSE ENGINLER ‘ LOGGEDIN TYPE APP NOC

AROVE THIS LINE FO? DIVISION USE OHLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau - >
1220 South St. Francis Drive, Santa Fe, NM 87505 S

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[(PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [iPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultancous Dedication

] NS [ NS [ sD

Check One Only for {B] or [C)
(B] Commingling - Storage - Mcasurement

(] onc [ ¢crB [] PLC PC [J oLs [] oM

(C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
L] wrx [J pmx [ swp [t [] rOR [] PPR

(D] Other. Speefy

(2] NOTIFICATION REQUIRED TO: - Cheek Those Which Apply, or [] Does Not Apply
[A] ] Woiking, Royalty or Overriding Rovalty Interest Owners

1B L] Offset Operators, Leaseholders or Surface Owner
1C (] A pphication 1s One Which Requires Published Legal Notice

(D] CJ Noufication and/or Concurrent Approval by BLM or SLO

U'S Bureau of Land Management - Comrmissioner of Public Lands, State Lang Office

[E] (] Forall of the above, Proof of Notification or Publication is Attached, and/or,
K} D Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETFE INFORMATION REQUIRED TO PROCESS THE TYPE
O APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the mformation submitted with this apphcation for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
apphication unul the required information and notifications are submitted to the Division

Note' Statement must be completed by an individual with managerial and/or supervisory capacity
7\

7
Wl s [ am, K A~ o
Mclauie Crawfind \/‘ \\[&L\J\J\). \/ ")\Q'v/\‘\-(}:v_\&}\ Regulutors Analyst o C\ D% \ ‘

Print or Type Name Signature N . Title Dat

Melanie Crawford@dvn.com
F-mail Address



v Submit 3 Copres o Approprate Distiict State of New Mexico Form C-103

Otfice . . . 3
L)LSEI;(L[ Fnergy, Minerals and Natural Resources — o Mav 27,2004 _
1625 N Fiench Dy . {lobbs, NM 85240 ) WELL API NO

Distiet 1) : - AON e J0-U25:30986 ‘
;30] \V”('imnd Ave | Antesia NV 88210 OIL lcjz(gj(\)]Shl{?/‘éTI[(‘)N Dl\[/)lb](n\ 5. Indicate Type of Lease ‘
Dstiet 11 . South St. Francis Dr. 5 ST O] % ;
1000 Ruo Braszos Rd | Aztee, NM 87410 " I : ‘- FED E b’I ATE o FEC D ;
Distigt 1V Santa ['c, NM 87505 6 State Oil & Gas Lease No.

12205 St Francis Dr | Santa e, NV NMNMORK9893

$75035 e e . o
; SUNDRY NOTICES AND REPORTS ON WELLS 7. lease Name or Unit Agreement Name

(DONOQT LSE THIS FORM FOR PROPOSAL S TO DRILL OR TO DEEPEN OR PLUG BACK 10 A |
. DIFFERENT RESERVOIR  USE "APPI ICATION FOR PERMIT” (FORM C-101) TOR SUCH

L PRC Kachina & Federal o
CPROPOSALS 1 .

L Typeof Well Ol Well [ Gas Well [ Other [ 4 o Well Number
2. Name ofOpci’:iL()r T T o ) 9. OGRID Number
o Devon Eneryy Production Company. LP X s o137
¢ 3. Addiess of Operator 10. Pool name or Wildcat
20 North Broadway  Oklahoma City, Oklahoma 73102-8260 (405) 552-4524 Corbm, Boue Sprng. South
4 Well Location T S T
Umt T etter . .. leetfromthe _ - lmeand  fectfromthe  lne
Section 8 Township 188 Range "33E NMPM Lea County New Mexico ’

11 Elevauon (Show whether DR, RKR, RT. GR. etc )
n'a

: AR e
Pit or Below-yrrade Tank Apphication [ ] or Closure ||

Pit type Depth to Groundwater Distance from nearest fresh water well Distance {rom ncarest surface water

Pit Liner Thickness: mil . Below-Grade Tank: Volume bbly;  Comstruction Material o

12, Check Appropnate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK (] PLUG AND ABANDON [] REMEDIAL WORK [ ALTERING CASING [
TEMPORARILY ABANDON  [[] CHANGE PLANS ] COMMENCE DRILLING OPNS.[[] PANDA J
PULL OR ALTER CASING [J MULTIPLE COMPL O CASING/CEMENT JOB O

OTHER  Pool Surface Commingle
. e .. OTHER R
13 Describe proposed or completed operations {Clearly state all pertinent detasls, and give pertinent dates, meluding estunated date
of starting any proposed woik) SEE RULL 1103 For Multiple Completions' Attach wellbore diagram of proposed completion
o1 recompletion.

Devon Encrgy Production Co., LY respectfully requests to Pool Surface Commingle the Kachina 8 Federal 1 well with the fallowing
well

Kachwa 8 Federal 3 30-025-31802 13320 Corbin: Wollcamp, South

A central tank battery 15 located at the Kaclina 8 Federal 1 well locatinn in section 8, U185, R33E The Kachina 8 Federal 8 Federal 1 &
Kachima & Fedural 3 are the only wells producing to the facithiy The gas production from the two wells will flow ta the Frontier CDI
Sales Meter 6075202 which 15 also focated at the Kachina 8 Federal 1 well location Producuion from the Kachina § Federal | & 3 wells
will flow o a hicader before Howing to the tank batiery  The well production allocaton method 1s that we shut a well i for 24 hours and
producc the other

The working mterest, royalty mterest and overriding royalty miterest owners are uniformed; no additional notification 15 required

I heteby certify that the mformation above is true and complete to the best of my knowledge and belief, I further certify that any pit or helow-
grade tank has been/will be constructed or closed according to NMOCD guidelines [, a gencral permit [ or an (attached) alternative OCD-approved plan ).

\ ,"/\\'1 : f [ . -
. AR I S P ~YosL - -
SIGNATURE™ Ay kg 1 s DUGAE) TITLE Regulatory Analyst  PATE. Gl ?;Q{ |
. y ‘
Type or pnnt name  Melanie Crawford J,'\-I)lail addiess: Melanie.Crawford@dvn com Telephone No. (405) §52-4324
Lor State Use Only
APPROVED BY: _ TULE__ DAL o

Conditiens of Approval (1f any)



