. ) bbs, NM 88240 State of New Mexico Form C-101

DIG.ZS.N‘HF'mh Dr:, Tobbs, Energy Minerals and Natural Resources May 27, 2004
W. Grand Avenue, Artesia, NM 88210 . . .

DB.OI. II and Avente " Oil Conservation Division Submit to appropriate District Office

io Brazos Road, Aztec, NM 87410 )
1000 Rio Brazos Road, Aztec 1220 South St. Francis Dr. [0 AMENDED REPORT

.Santa Fg, NM 87505

SDOBM

District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505 ) ‘ ?E

‘ APPLICATION FOR PERMIT TO DRIL "](E—"ENTE DEEPEN. PLUGBACK, ORADD A ZONE
Operator Name and Address “ OGRID Number
SDX Resources, Inc. 020451 -
PO Box 5061
Midland, TX 79704 ¥ API Number
30 —025-36534
> Property Code - ° Property Name _ ® Well No. —
33269 Aztec 1
? Proposed Pool 1 - ** Proposed Pool 2
Osudo, S. Morrow (82200)
7 .
Surface Location
ULorlotno. | Section | Township Range Lot Idn Feet fiom the North/South line Feet from the East/West line County
M 15 218 35E 660 South 660 West Lea
® Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Additional Well Information
" Work Type Code " Well Type Code '3 Cable/Rotary 1 ease Type Code ' Ground Level Elevation
N G R s 3585
1 Multiple ¥ Proposed Depth % Formation ¥ Contractor ® Spud Date
N 12600 Morrow Patterson 5/1/05
Degpth to Groundwater >50 <100 Distance from nearest fresh water well >1000 Distance from nearest surface water >1000
Pit  Liner: Synthetic (] 12 milsthick Clay L] Pit Volume:_5000_bbls P
Closed-Loop System [ ' ate ; >
21 . i ] /
Proposed Casing and Cement Program 7o
T
Hole Size Casing Size Casing weight/foot Setting Depth - EstnmgngOC
AL \
17-12” 13-3/8” 54.54 1450° 05 sl
12147 9-5/8 404 5500 Voq  sub)
8347 5-12 | 174 12600 p e
L
A

 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed ;ew productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Propose to drill 17-1/2” hole to 1450” & set 54.5# 13-3/8” csg & circ cmt to surf. Drill out w/12-1/4” bit to 5500” & set 9-5/8” 40# csg. Cmt to surf. Drill out w/8-3/4" bit to
TD of 12,600°. Will set 5-1/2” 174 S-95 csg & cmt w/800 sx. TOC appx 8000°. Will use double ram 5000%# WP BOP. No H2S is expected & no contingency plan is
necessary. Will perf & stimulate the Morrow formation as necessary for optimum production.
+ Expires 1 Year From Approval
Permit Expires € ~

fng UnGerway

Data Unloss Drills

By hereby certify that the information given above is true and complete to the best
of my knowledge and belief. I further certify that the drilling pit will be OIL CONSERVATION DIVISION

constructed according to NMOCD guidelines X, a general permit 0O, oran Approved by:
(attached) alternative OCD-approved plan 1. ~ %%
2 }

- . * . = /
Printed name: Bomnie Atvater [\ oy o | 1 Lan | Tioe: PETROLEUM-ENGINEER
Title: Regulatory Tech Approval Date: Expiration Date:
E-mail Address: _batwater@sdxresources.com APR 1 3 2nn
[~"2°]

g
v
Date:  </./ /-O=\ Phone: 432/685-1761 Conditions of Approval Attached [




DISTRICT I

P.0. Box 1980, Hobbs, NM 88241-1980

DISTRICT II
P.0. Drawer DD, Artesia, NK 88211-0719

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

OIL CONSERVATION DIVISION

State of New Mexico
Energy, Minerals and Natural Resources Department

P.0. Box 2088
Santa Fe, New Mexico 87504—2088

Form C-102

Revised February 10, 19894

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease — 3 Copies

P oy o, s 72, ww. srsos-zoss  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name
82200 Osudo, S. Morrow ¢
Property Code Property Name Well Number
AZTEC 1
_ OGRID No. Operator Name Elevation
020451 SDX RESOURCES, INC. 3585
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 15 21-S 35-E 660 SOUTH 660 WEST LEA
. Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County

Dedicated Acres

320

Joint or Infiil

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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! GEODETIC COORDINATES
'i NAD 1927 NME

537317.2 N
799748.6 E

LAT. — 32°28'24.40°N
LONG. - \03'21'40.96"‘
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OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is true and complete to the
dest of my knowledge and belief.

(st

ﬁ%’nmm 3
_Signature

Bonnie Atwater

Printed Name
Regulatory Tech

Title
1/9/04

Date

SURVEYOR CERTIFICATION

I hereby certify thot the well location shoun
on this plat was plotted from field notes of
actunl surveys made by wme or under my
supervison and that the same {s (rue and
correct to the best of my belief

DECEMBER 22, 2003

Date SurewaPed ~ Wy, LA

= U}
Signature! Es&fl Qe "u,,,
Prﬁfeas\onil,s‘xﬂeggf ()

_: ("; \_‘_ll.. 1% 5_:).,14‘_' i //
7 o

F -

/s

12641




2 MILES
#8 AND STATE HWY.

1"

SCALE:

(505) 393-3117

VICINITY MAP
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JOHN WEST SURVEYING

15 TWP.21-S RGE._35-E

SEC.

HOBBS, NEW MEXICO

N.M.P.M.

SURVEY

LEA

DESCRIPTION 660° FSL & 660° FWL

COUNTY.
ELEVATION

DRIVING DIRECTIONS:

3585°

176, GO WEST ALONG STATE HWY. #176 APPROX. 5.81 MILES

(APPROX. 300° WEST OF BEND IN ROAD). THE LOCATION IS

FROM THE INTERSECTION OF STATE HWY.
LOCATED APPROX. 600°' NORTH.

£

OPERATOR __SDX RESOURCES, INC.

LEASE

AZTEC




LOCATION VERIFICATION MAP'
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SCALE: 1" = 2000° " CONTOUR INTERVAL: 10°
OIL CENTER, N.M.
SEC._15 TWP.21-S RGE. 35—E

SURVEY. N.M.P.M.

COUNTY. LEA 4 ;

DESCRIPTION 660" FSL & 660" FWL JOHN WEST SURVEYING
ELEVATION _ 3585" - HOBBS, NEW MEXICO
OPERATOR __SDX RESOURCES, INC. (5 05 ) 393-3117

LEASE AZTEC

U.S.G.S. TOPOGRAPHIC MAP
OIL_CENTER, N.M.
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( R-PIPE RAMS. j Options

ARRANGEMENT SRRA

1500 Series
5000# Working Pressure



Section K6 BLOWOUT PREVENTION

Page 2 ~=*JIPMENT DRILLING MA*"UAL

Jamulators

OPTIONAL
TEST OUTLEY

< | £ . oM

INULAR
PAEVENTER VALVES)

X “
; jr>< — ;omnnsmu
L=~

FIGURE K6-1. The schematic sketch of an sccumulator system shows re-
Quired and optional componeats.

TO PIT ANDOR
MUDGAS SEPARATOA
— g

-
er

OOR
HMUCGAS SEPARATON ,
| — 7

-~
ll" NOMINAL

Zmnom.v OPLRATED
OR ADJUSTARLE CHOKE

FIGURE X4-2. Typical choke manifold assembly for SM rated working
pressure service — surface instaliation.



