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Chesapeake Operating, Inc.’s Closed Loop System
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Feuipment & Desian:

Chesapenke Operating, Ine, is to use a closed foop system with roll-off steel pits,
(2) Swaco DT Dual Mution shale shakers

(1) 250 bhi/minate Derrick D100U centrifuge

(1) 500 bhl *frae” tank® for fresh water

(1) 5110 hhl “frac tank® brine water

Opesmions & Maintenance:

During each and every tour, the vig’s drilling erew will inspeet and monitor closcly
the drilling Nuids contained within the steel pits and visually monitor any spill
which may oceur,

Within 48 hours shonld a spill, release or leak oceur, the NMOCD District I office in
Haobbs (§75-393-G161) will be notified. Please note that netificntions may be made
carlier (o the district office should a greater release neeor.

Thiys is in keeping with the veporting requirements of NMOCD's vule 116,

Closure:

During and after deilling operations, liquids (which apply), all dvill cuttings nnd
drilling (tuids swill he haaled and disposed to the Controlled Recovery, Ince.’s
loeation,

The permit number Controlled Recovery, Tne. is: NV-01-0006

The abernative disposal facility will be Sundance Disposal,

Theiv permit #f is: NM-01-0003,



