Form 3160-5
(August 2007)
/

UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS NMNM24683

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OCD Hobbs OMB NO 1004-0135
Expires: July 31,2010

-5 Lease Serial No

6 [f Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side.

7. Tt Unit or CA/Agreement, Name and/or No.

I. Type of Well
O1l Well [ Gas Well Other

—

8 Well Name and No
MERCHANT 8 FEDERAL 1

2 Name of Operator / Contact LINDA GOOD 9 AP[ Well No

v CHESAPEAKE OPERATING, INC. “E-Mail: linda good@chk com 30-025-36318 v~

3a Address 3b Phone No. (include area code) 10 Field and Pool, or Exploratory
P.O. BOX 18496 Ph: 405-935-4275 DAGGER LAKE AL E. ~
OKLAHOMA CITY, OK 73154-0496 W@

v

4 Location of Well  (Footage, Sec, T, R., M, or Survey Description)
v v~ v v

v
Sec 8 T22S R33E Mer NMP SESW 880FSL 1760FWL /

11. County or Parish, and State
LEA COUNTY, NM ¥~

FEB 13 2012

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUR

R @R NQ
RECEVED

TICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

O Notice of Intent

v R Subsequent Report

[q Final Abandonment Notice g Change Plans

0 Convert to Injection

[3 Acidize 7 Deepen [ Production (Start/Resume) g Water Shut-Off
g Alter Casing [ Fracture Ireat 0 Reclamation g Well Integrity
[ Casing Repair 3 New Construction 0] Recomplete 0 Other

Plug and Abandon /g Temporarily Abandon
a =
g Plug Back 3 Water Disposal

13 Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal 1s to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations If the operation results in a multiple completion or recompletion 1n a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all
determined that the site is ready for final inspection.)

12/21/2011 BLED DOWN CASING. ND WELLHEAD. NU SPOOL. RIH W/6.059 OD GAUGE RING TO 1400?. UNABLE TO

GET ANY DEEPER. POOH. GAUGE RING & JUNK BASKET HAD PARAFFIN & PIECES OF RUBBER. RIH W/7? BAKER TSM
RBP (5.900 OD). PLUG SAT DOWN AT 1362'. UNABLE TO GET DEEPER. POOH. ND SPOOL. NU WELLHEAD. SHUT
WELL IN. RD WIRELINE. SDFN.12-22-23-24-25-26-27-28-2011 SHUT DOWN FOR HOLIDAYS & WAITING ON RIG

12/29/2011 BLED DOWN CASING. ND WELLHEAD. NU SPOOL AND BOP. RECEIVED 279 JTS 2-7/8 N-80 TUBING
VIA EL FARMER. SIH W/6" BIT & 7" CASING SCRAPER ON 60 JTS 2-7/8 WORKSTRING. BOTTOM OF BIT @ 1913'.
CLOSED PIPE RAMS. SDFN. 12-30-31-2011 & 1-1-2-2012 SHUT DOWN FOR HOLIDAYS

1/3/2012 TIH WITH 6" BIT & 7" CASHA

CLOSED BOP RAMS - SDFN.

Lgs7 pral 3 oo

aWe QL
oS Fed s

After ©
or plans to P & A must

é—/—ZO/Z the

requirements, including reclamation, have been completed, and the operator has

: B WORKSTRING
[ é
. -7 = ', 5
7 /’X/ e //20/2

Q

well must be

he submitted. Asso

14" Thereby certify that the foregoing s truetaad
Electronic Submission #128918 verifi

Name (Printed/Typed) LINDA GOOD

JEE woZ  Cods %&z«,

For CHESAPEAKE OPERAT]

ekl by the BLM Well Information System

NG, INC., sent to the Hobbs

Tile  SR. REGULATORY COMPLIANCE SPEC

Signature (Electronic Submission)

Date  (01/23/2012

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By /ﬂ Z/M{%

Conditions of oval, if any, are attached. Appro¥al of this notice does not warrant or

certify that the applicant hold al quitabl
which would entitle the ap t uct g

le to those rnights n the subject lease
ationg ticreon.

Title é /Ef Date 2/7/2

officc CFO

Title 18 U.S.C. Section 1001 and Titfe 43 U S C Section 1212, make 1t a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction, )

* OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



-
o

¥ Additional data for EC transaction #128918 that would not fit on the form
32. Additional remarks, continued
1/4/2012 RBIH TESTING @ 6,000# ABOVE THE SLIPS - RAN IN WITH XN NIPPLE - 6' TBG SUB 7" BAKER
HORNET PACKER - ON-OFF TOOL (2.225 ID PROFILE) ON 2-7/8 N-80 WORKSTRING - R/D TESTERS - SET PACKER
AT 8,530' - LOAD BACKSIDE & PERFORMED PRE-TEST TO 500# - OK - N/D BOP - N/U WELLHEAD & SDFN.
1/5/2012 RIGGED UP PUMP TRUCK & PRESSURED UP BETWEEN CASING AND TUBING TO 500# - CONDUCTED MIT ON
CASING FOR 30 MINUTES. HELD OK (TEST WITNESSED BY BLM INSPECTOR, MARLAN DEATEN) RDSU & PUMP TRUCK -
FINAL REPORT.

(CHK PN 819462)
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CURRENT WELLBORE SCHEMATIC
STATUS: PRODUCING

WELL: MERCHANT 8 FEDERAL 1
FIELD: SAPPHIRE PROSPECT
COUNTY: LEA STATE: NEW MEXICO

LOCATION: 880.0 FSL & 1,760.0 FWL SEC 8, 0228, 033E

ELEVATION: 3,571.0 GR -- 3,594.0 RKB
TD: 15,400.0 PBTD: Original Hole - 11665.0

PROP #: 819462

API: 3002536318
SPUD DATE: 8/25/2003
RIG RELEASE: 10/28/2003
FIRST SALES: 12/23/2003
WELLBORE TYPE: VERTICAL

‘Well Conifig: -‘Original Hole, 1/20/2012 11:00:4...|C

AR A

sing String: Liner

‘Wellbore

s RN
String Top Connection

Set Depth {{tKB) .
Schematic - Actual 15,3820 ;Onginal Hole
- itom Doscription (<X (D) 1D {iny Wi (Ibsift) Grade Top ((KB) Bim (KB) |
133/8" 54 5# J-55 5Uff|‘ Tiner Hanger a2 11,984 0 11,987 0
EmTw/ 850 gs | Casing Joints 412 3.920 13 50{P-110 11,987.0 15,381.0
Cmiw, sx. Circ
. NI T T TR Float Sh e 4 112 15,381.0 15,3820
13 3/8in, 54 S0os/il | Sl ] e
I J-55,23-1,110 ftKB"* Cernent . . N
9 5/8" 40# K-55 ST&C Int* Surface Caang Cement, casing, 8/28!2003
Cs g ] Start Date Description 1 String Type
T Crat w/ 1000 sx C"C; 8/28/2003 |[Surface Casing Cement {Surface, 1,110 OftkB casing
9 5/8in, 40 00Ibs/ft, K-55, Intermediate Casing Cement, casing, 9/5/2003
23.4.600 fKB ' Start Date Description :S(nng Type
- ! 9/5/2003 |Intermediate Casing Cement Intermediate, 4,600 OftKB jcasing
Production Casing Cement, casing, 9/26/2003
_ [Start Date Description Strng IType
9/26/2003 |Production Casing Cement Production, 12,100 OftKB ,casing
Liner Cement, casing, 10/26/2003
[‘s“an Date Description Stnng ‘:Type
10/26/2003 |Liner Cement <L|ner 15,382 OftKB jcasing
Cement Piug, plug, 10/20/2004
Start Date Description ;Stnng ;Type
10/20/2004 |Cement Plug [Liner, 15,382 0ftkB ;plug
Cement Plug, plug, 12/1/2004
Start Date TDescnpnon iS(nng iType
BRUSHY CANYON, 8,582 12/1/2004 |Cement Plug |Liner, 15,382 OftKB Iplug
Cement Plug, plug, 12/2/2004
Start Date Description sSlnng Type
12/2/2004 |Cement Plug iLiner, 15,382 OftKB |plug
Cement Plug, plug, 6/8/2006
Start Date Description String Type
6/8/2006 TCemenl Plug ILiner, 15,382 OftKB {plug
Cement Plug, plug, 6/8/2006
PBTD, 11,665 Start Date Description Stnng Type
Cemented Bridge Plug, 6/8/2006 |Cement Plug {Production, 12,100 OftKB [plug §
7in, 11,665 ftKB \ Cement Plug, <Type?>, 2/5/2010 —
CisP W/ cmt COE Start Date Description String TType
2/5/2010 |Cement Plug ‘ Production, 12,100 0ftkKB [
Cement Plug, plug, 8/4/2011
BONE SPRING, 11,744 Start Date Description String Type
< 8/4/2011 [Cement Plug F‘roductlon 12 100.0ftkB plug
ITOL *‘* Perfordtions: .0 % 7 i T 0 LS TR T i T
Ciep i ! S &:ﬁ Dalo FonelFormion Fop (1 lKB; Btm (KB) Current Stoius
N B‘.’é’ C”gl °°3 NSk 37672010 |BRUSHY CANYON 8,582 0 8,624 0|Open
Cos r??z r 192%5;3»'(3 127312004 _|BONE SPRING 11,7440] 11,780 0|Isolated
7508 L-Igb LT'&C Prod! 10/22/2004 |BONE SPRING 14,3380 14,345 O|lIsolated
ng| 12/7/2003  |MORROW 14,7020 14,728 0jIsolated -
Crntw/ 1400 o Circ] 11'/2§/200% MORRO\:\/ R .,1f‘.ﬁ71 0 '14 .978.0 Iso!ated
7in, 29 D0Ibs/ft, L-80, Tubing String: - Tubing - Production .. . DR TR
23-12,100 fiKB Set Depth (ftKB) Wellbore Run Date
- g 8,537 4 1Onginal Hole 8/12/2010
- NN itom Dnnulpllon OB (in) [ 1D (in)_|Wi{ibs/i)| _Grode | _Top (itkB) _|__Bim ((iKB) Con (1)
Cast Iron Bridge Plug, 3 A Tubing 2708, 2441 6 50(N-80 230|  85205| 8,497.53
éf_gﬁLB?ﬂ@_. g OO TooTw/ Profie | 2778 85205/ 85223 781
st Ir—R:’ Br‘l’g cmicap! g - Packer 7 85223| 85304 804
o Yoin k00 TkE Tubing Sub 2718 85304| 85364 600
MORROW. 14,702 \ 5 Profile .Nl;’);‘:Ie' R _ A 2 7/8 — I 8.51?6 4 ] 8,.53‘7 4 103
CIBP Attachments: 0 "4l e s B, TR "
Cast 8nd P 3 g Date Type 1 Description
astlron Sriage 1ug, K 8/13/2010 _|Picture CHESAPEAKE MERCHANT 8-13-10 .
— 1/2in, 14,921 ftKB |\ | Date Type 1 Description |
4V2N13S#P-TI0LTRC \ 7/15/2009 Procedure Packet Merchant 8 Federal 1 Brushy Canyon
Liner ! Recompletion AF !
{Cmt w/ 250 sx. Circ I( Date Type 1 Description E——
4 1/2in, 13 50lbs/ft, 8/20/2010 Pump Failure Report FW MERCHANT 8 FED # 1 8-20-2010 ’
P-110, 11,984-15,382 1
fiKB h
1D, 15,400 1
Well Histol |
Date Event
11/26/2003_|ACDZ 14971° 14978‘ w/ 35 71 bbl of 7 5% NeFe HOBBSQCD
12/4/2003 [FRAC 14871'-14978' ) -
12/13/2003 [FRAC 14702'-14728' w/ 922 62 bbl & 54000# sd |
12/4/2004 _.ACDZ 11744'-11780' w/ 47 62 bbi 15% NeFe HCI. _
12/8/2004 IACDZ 11744™-11780" w/ 47 62 bbl 20% HCI gid acid & 457 14 bbi 20% Gel XL HCI FRER MN12
12/9/2004 _ {ACDZ 11744'-11780' w/ 400 bbl 20% Gel XL HCI kil A A LS
6/8/2006 Well TA'd
1/26/2010 _|Run CBL/CCL/GR from 11560-6800' w/ 2000 psi Good cmt & barriers through zone of interest )
1/27/2010  Tag @ 11669' DO 31’ cmt. !
1/28/2010__'DO rest of cmt & CIBP @ 11700 RECEIVED :
1/29/2010 _|Tag TOL @ 11984’ T
2/4/2010 DO and fell through Tag up @ 12031'. Notified BLM Pat McKelvey that we would be setting 25K cmt plug @ 12031 !
2152010 PU to 12031', Pump 30 sx cmt, Est TOC @ 11833' BLM Paul Flowers stated did not have to tag piug ]
2/6/2010 CiBP @ 11700 w/ 35'cmt Ran MIT for 30 min_No leak off. PERF Brushy Canyon from 8582-8624 w/ 2 spf, 84 holes. !
2/8/2010 FRAC Brushy Canyon 8582-8624 w/ 4000 gal 15% NeFe, 45360 gal Frac B 20#, 57302# 20/40 Whiie sd, tail w/ 18000% SLC \
’
' 1

Asset Maﬁager: Jeff Finnell



