Distiset | HOBBS OCD State of New Mexico Form C-144 CLEZ
1625 N French Dr, Hobbs, NM 88240
Dastrict 11

811'S Furst St. Artesia, NM 88210 \!)\ R 9 0 ']_Q'\Z o Departiment For closed-loop systems that only use above

Energy Minerals and Natural Resources Revised August 1,201 1

District Hl il Conservation Division ground steel tunks or haul-off bins and propose
1000 Rio Brazos Road, Aztec, NM 8741 = to implement waste removal for closure, submit
Distiet IV, o . 1220 South St. Francis Dr. to the appropriate NMOCD District Office

1220 S St Francis Dr, Santa Fe, NM 8750 :CE\VED Santa Fe, NM 87505

Closed-Loop System Permit or Closure Plan Application
(that only use above ground sieel tanks or haul-off bins and propose to implement waste removal for closure)
Type of action:  [X] Permit [_] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste reimoval for closure, please submit a Forin C-144,

Please be advised that approval of this request does not relicve the operator of hability should operations result m pollution of surface water, ground water or the

environment. Nor docs apptoval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances

Operator CHEVRONUS A INC. OGRID #.4323
Address. 15 SMITH ROAD, MIDLAND, TEXAS 79705

Facility or well name  G.L. ERWIN ‘B’ FEDERAL NCT-2 #6

API Number. 30-025-30874 OCD Permut Number. ‘P / "'0 LI 33—1

U/ or Qur/Qtr P Section 33 Township 248 Range 37K County. LEA

Center of Proposed Design. Lantude » A Longitude NAD. [[]1927{] 1983
Surface Owner Federal [ ] State [] Private [] Tribal Trust or Inchan Allotment

2

] Closed-loop System: _ Subsection Hof 19 15 17.11 NMAC

Operation. [] Dnilling a new well [XI Workover or Drilling (Applies to activitics which require prior approval of a permit or notice of mtent) [] P&A
1 Above Ground Steel Tanks or [ Haul-off Bins  CLEAN OUT & ACIDIZE

Sigus: Subsection C of 19 1517 11 NMAC
xos
[ Signed in comphance with 19.15 16 8 NMAC

’, 27 lettering. providing Operator s name, site location, and emergency telephone numbers

4
Closed-loop Systems Permit Application Attachment Cheeklist: Subsection B of 19 15 17 9 NMAC
Instructions: Each of the foliowing items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.
B Design Plan - based upon the appropriate requirements of 19 15 17.41 NMAC
& Operating and Mamtenance Plan - based upon the appropriate requirements of 19.15 17 12 NMAC
X} Closurc Plan (Please complete Box 3) - based upon the appropriate requirements of Subscction C of 19, !\ 17.9 NMAC and 19 15 {7.13 NMAC

[ Previously Appioved Design (attach copy of design) API Number

[J Previously Approved Operating and Maintenance Plan API Number

>

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Oniy: (1515 17.13 D NMACQC)
Instructions: Please indentify the Sfacility or facilities for ihe disposal of tiquids, drilling fluids and drill cuttings. Use attachment if more than two
Jucilities are required.

Disposal Factlity Namez- CONTROLLED RECOVERY INC  (CRY) Disposal Facility Permit Number R9166-NM-01-0006

Disposal Facihity Name Disposal Facility Permit Number:

[J Yes (If yes, pleasc provide the information below) [ ] No

Requuired for impacted areas winch will not be used for futiie service und operations
L1 Soil Backfill and Cover Design Specilications = - based upon the appropriate requuements of Subsection H of 19 15 17.13 NMAC
[ Re-vegetation Plan - based upon the appropriate requirements of Subsection ] of 19 15 17 13 NMAC
] Site Reclamation Plan - based upon the appropriate tequirements of Subsection G of 19,15 17 13 NMAC

Will any of the proposed closed-loop system operations and associated activitics oceur on o in arcas that will ot be used for {uture service and operations®

6
Operator Application Certification:

I hereby certity that the information submuited with this application 1s truc, accurate and compleie o the best of my knowledge and belief,

Name (Puini) D!*M\i: PINKERTON / , Title REGULATORY SPECIALIST

. # \
e ¢ ) A .
Signature: /\/5 W/ é(l_ i,,"//é/?v’t /é /éq7L) _ Date 03-01-2012

_/
c-matil addresss  [eakejd@chevron.com Telephone 432-687-7375

Form 144 CLE7 Odt Consgevatinn Nivican Pass Lo MAR 21 2012



7.
OCD Approvak: [[] Pernut Apphcation (incly

OCD Representative Signature: Approval Datej'— Z /"‘Z() / 2.

Title: =3 %Z/A ocD Peri;lit Number:‘P [-04337]

8

Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17 13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[J Closure Completion Date:

5 :
Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name. Disposal Facility Permit Number.

Disposal Facility Name. Disposal Facility Permit Number-

Were the closed-loop system opetations and assoctated activities performed on or 1n areas that will not be used for future service and operations?
[ Yes (If yes, please demonstrate comphance to the items below) [] No

Required for impacted areas which will not be used for future service and operations
[] Site Reclamation (Photo Documentation)
[1 Soil Backfilling and Cover I[nstallation
[] Re-vegetation Application Rates and Seeding Technique

10
Operator Closure Certification: ,

I hereby certiiy that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belicl [ also certify that the closure comphes with all applicable closure requirements and conditions specified m the approved closure plan

Name (Print) Tatler
Signature Date’
e-mait address’ Telephone
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Conditions of Approval

Chevron U.S.A. Inc.
G.L. Erwin “B" Federal NCT-2 #6

API 3002530874
March 14, 2012

Surface disturbance beyond the existing pad must have prior approval.
A closed loop system is required. The operator shall properly dispose of drilling contents at an authorized disposal
site. Tanks are required for all operations, no excavated pits.

3. All waste (i.e. drill cuttings and fluids, trash, salts, chemicals, sewage, gray water, etc.) created as a result of work
over operations shall be safely contained and disposed of properly at a waste disposal facility. No waste material or
fluid shall be disposed of on the well location or surrounding area. Porto—jc;hns and trash containers will be on-
location during fracturing operations or any other crew-intensive operations.

. H,S monitoring equipment to be used on location and functional.

5. A minimum of a 3000 (3M) BOP to be used. All blowout preventer (BOP) and related equipment (BOPE) shaII
comply with reasonable well control requirements. A two ram system with a blind ram and a pipe ram designed for
the size of the work string shall be adequate. Tapered work strings will require an additional pipe ram. The
manifold shall comply with Onshore Oil and Gas Order #2 Attachment | (3M Diagrams of Choke Manifold
Equipment). The accumulator system shall have an immediately available power source to close the rams and retain
200 psi above pre-charge. The pre-charge test shall follow requirements in Onshore Order #2.

6. File theacid treatment subsequent sundry within 30 days of completion.

Workover approval is good for 90 days {completion to be within 90 days of approval).

PRS 031314
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Use of Form 3160-5 “Sundry Notices and Reports on Wells”

- §43 CFR 3162.3-2 Subsequent Well Operations.

a) A proposal for further well operations shall be submitted by the operator on Form 3160-5 for approval by the authorized officer prior
to commencing operations to redrill, deepen, perform casing repairs, plug-back, alter casing, perform nonroutine fracturing jobs,
recomplete in a different interval, perform water shut off, commingling production between intervals and/or conversion to injection. If
there is additional surface disturbance, the proposal shall include a surface use plan of operations. A subsequent report on these
operations also will be filed on Form 3160-5. The authorized officer may prescribe that each proposal contain all or a portion of the
information set forth in §3162.3—1 of this title.

(b) Unless additional surface disturbance is involved and if the operations conform to the standard of prudent operating practice, prior
approval is not required for routine fracturing or acidizing jobs, or recompletion in the same interval; however, a subsequent report on
these operations must be filed on Form 3160-5.

(c) No prior approval or a subsequent report is required for well cleanout work, routine well maintenance, or bottom hole pressure
surveys.

[47 FR 47765, Oct. 27, 1982. Redesigned and amended at 48 FR 36583-36586, Aug. 12, 1983, further amended at 52 FR 5391, Feb.
20, 1987; 53 FR 17363, May 16, 1988; 53 FR 22847, June 17, 1988]

§ 43 CFR 3160.0-9 (c)(1) Information collection.

(c)(1) The information collection requirements contained in part 3160 have been approved by the Office of Managemént and Budget
under 44 U.S.C. 3507 and assigned the following Clearance Numbers:

Operating Forms

Form No. Name and filing date . OMB No.

3160-3 Application for Permit to Drill, Deepen, or Plug Back—Filed 30 days prior to planned action 1004-0136

31604 With Comﬁletion of Recompletion Report and Log—Due 30 days after well completion 1004-0137

3160-5 | Sundry Notice and Reports on Wells—Subsequent report due 30 days after operations completed | 1004-0135

The information will be used to manage Federal and Indian oil and gas leases. It will be used to allow evaluation of the technical, safety,
and environmental factors involved with drilling and producing oil and gas on Federal and Indian oil and gas leases. Response is
mandatory only if the operator elects to initiate drilling, completion, or subsequent operations on an oil and gas well, in accordance with
30 U.S.C. 181 et seq.

§ 3162.4-1 (c) Well records and reports.

Not later than the 5th business day after any well begins production on which royalty is due anywhere on a lease site or allocated to a
lease site, or resumes production in the case of a well which has been off production for more than 90 days, the operator shall notify the
. authorized officer by letter or sundry notice, Form 31605, or orally to be followed by a letter or sundry notice, of the date on which such
production has begun or resumed.

t

NM Fed Regs & Forms - http://www.blm.gov/nm/st/en/prog/energy/oil and_gas.html
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