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ECG RESOURCES, INC.
DIAMOND 8 FED COM 5H HOBBS OCh
APR 27 2012
SURFACE USE PLAN OF OPERATION .
, . RECEIVED

SHL: 330’ FNL & 1310° FWL, Unit D, Section 8, T25S-R34E, N.M.P.M., Lea, NM
BHL: 330’ FSL & 1310° FWL, Unit M, Section 8, T25S-R34E, N.M.P.M., Lea, NM

. EXISTING ROADS:

‘a. The well site and elevation plat for the proposed well are reflected on the well
site layout; Form C-102. The well was staked by Terry Asel, RPLS 15079.

b. All roads into the location are depicted on Exhibits 2 and 2a Directions to
Locations: Beginning in Jal, NM at the intersection of N.M. State Hwy 128
and Hwy 18, go west on Hwy 128 for 14.1 miles to County Road #2 (Battle
Ax Road), turn left and go southwest on County Road #2 for 0.3 miles, turn
right and go west for 1.6 miles, turn left and go south for 1.0 miles, turn right
and go west for 0.5 miles, turn left and go south/southwest for 2.3 miles, turn
right off of County Road #2 and go northwest on lease road for 2.0 miles, turn
right and go north for 0.4 miles, turn left on proposed road and go west for 0.3
miles to location.

2. NEW OR RECONSTRUCTED ACCESS ROAD:

a. The well site layout, Exhibit-2a shows_the layout. A new access road will be
constructed a distance ot (2,187.1 fee%f compact caliche as depicted per
Exhibit 2. 7

b. The maximum width of the road will be 14°. Tt will be crowned and made of
6” of rolled and compacted caliche. Water will be deflected, as necessary, to
avoid accumulation and prevent soil erosion.

c. Surface material will be native caliche. This material will be obtained from a
BLM approved pit nearest in proximity to the location. The average grade will
be approximately 1%.

3. LOCATION OF EXISTING WELLS:
Exhibit #3 shows all existing wells within a one-mile radius of this well.

4. LOCATION OF EXISTING AND/OR PROPOSED PRODUCTION FACILITIES:

a. In the event the well is found to be productive, the necessary production
equipment will be installed on location

b. As a proposed oil well, operator shall construct a power line as depicted by
Exhibit 2a. The proposed power line is entirely on the Federal Lease.

c. Pipeline will adhere to API standards. Applicant will lay two (2) 4” poly gas
pipelines and two (2) 4” poly SWD pipelines to the Diamond 8 Fed Com 1H
where the existing tie in are located.
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EOG RESOURCES, INC.
DIAMOND 8 FED COM SH

d. Refer to b above. The proposed gas pipeline and SWD pipeline are entirely on
the Federal Lease.
e. If the well is productive, rehabilitation plans are as follows:

i. The location shall be reduced on the north, west and east sides of the
location as depicted by the Production Facilities Layout. The interim
reclamation will be performed when optimal conditions exist during the
growing season as per the interim reclamation guidelines of the BLM.

ii. The original topsoil from the well site will be returned to the location. The
location will be contoured as close as possible to match the original
topography.

5. LOCATION AND TYPE OF WATER SUPPLY:

This location will be drilled using a combination of water mud systems (outlined
in the drilling program). The water will be obtained from commercial water
stations in the area and hauled to location by transport truck using existing and
proposed roads shown in Exhibit 2 and 2a. On occasion, water will be obtained
from existing water wells. In these cases where a poly pipeline is used to transport
water for drilling purposes, proper authorizations will be secured. If poly pipeline
is used to transport fresh water to the location, proper authorization will be
secured by the contractor.

6. CONSTRUCTION MATERIALS

Obtaining Mineral Material — Caliche utilized for the drilling pad and proposed
access road will be obtained either from an existing approved pit, or by benching
into a hill which will allow the pad to level with existing caliche from cut, or
extracted by “flipping” the location. A caliche permit shall be obtained from the
BLM prior to excavating any caliche on Federal Lands. Amount will vary for
each pad. The procedure for “flipping” the location is as follows:

1. An adequate amount of topsoil for final reclamation will be stripped from the
well location surface and stockpiled along the edge of the location as shown in
the well site layout.

2. An area will be used within the proposed well site to excavate caliche.

3. The subsoil will then be removed and stockpiled within the footages of the
well location.

4. Once caliche/mineral material is found, the material will be excavated and
stockpiled within the footages of the well location.

5. The subsoil will then be placed back in the excavated hole.

6. Caliche/mineral material will then be placed over the entire pad and/or road to
be compacted.

In the event that caliche is not found on site, a permit will be acquired if caliche is

obtained from a BLM approved caliche pit
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EOG RESOURCES, INC.
DIAMOND 8 FED COM SH

7. METHODS OF HANDLING WASTE MATERIALS

Drill cuttings shall be disposed of in a steel cuttings bin (catch tanks) on the
drilling pad (behind the steel mud tanks). The bin and cuttings shall be
hauled to an approved cuttings dumpsite.

At the site, the cuttings shall be removed from the bin & the bin shall be
returned to the drilling site for reuse.

. All trash, junk, and other waste material shall be contained in trash cages

or trash bins to prevent scattering. When a job is completed, all contents
shall be removed and disposed of in an approved landfill.

The supplier, including broken sacks, shall pick up salts remaining after
completion of well.

. If necessary, a porto-john shall be provided for the rig crews. This

equipment shall be properly maintained during the drilling and completion
operations and shall be removed when all operations are complete.
Remaining drilling fluids shall be hauled off by transports to a state
approved disposal site. Water produced during completion shall be put in
storage tanks and disposed of in a state approved disposal. Oil and
condensate produced shall be put in a storage tank and sold.
Disposal of fluids to be transported by the following companies:
i. RGB TRUCKING

ii. LOBO TRUCKING

iii. 1& W TRUCKING

iv. CRANE HOT OIL & TRANSPORT

v. JWS

vi. QUALITY TRUCKING

8. ANCILLARY FACILITIES:

a. No airstrip, campsite, or other facilities will be built.

9. WELL SITE LAYOUT:

a. Exhibit 4 shows the proposed location of reserve and sump pits, living

b.

facilities and well site layout with dimensions of the pad layout.

Mud pits in the active circulating system shall be steel pits and the catch tanks
shall be steel tanks set in shallow sumps behind the steel circulating tanks and
sumps.
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EOG RESOURCES, INC.
DIAMOND 8 FED COM SH

¢. The area where the catch tanks are placed shall be reclaimed and the surface
vegetation restored to as or near the same condition that existed prior to
operations.

10. PLANS FOR SURFACE RECLAMATION:

a. After concluding the drilling and/or completion operations, if the well is found
non-commercial, the caliche shall be removed from the pad and transported to
the original caliche pit or used for other drilling locations and roads. The road
shall be reclaimed and the surface vegetation restored to as or near the same
condition that existed prior to operations. The catch tank area shall be broken
out and leveled after drying to a condition where these are feasible. The
original topsoil shall again be returned to the pad and contoured, as close as
possible, to the original topography.

b. After the well is plugged and abandoned, the location and road shall be
reclaimed and the surface vegetation restored to as or near the same condition
that existed prior to operations.

c. If the well is deemed commercially productive, the catch tank area shall be
restored as described in 4(e)(i). Caliche from areas of the pad site not required
for operations shall be reclaimed. The original topsoil shall be returned to the
area of the drill pad not necessary to operate the well. These unused areas of
the drill pad shall be contoured, as close as possible, to match the original
topography.

11. SURFACE OWNERSHIP

The surface is owned by the Bureau of Land Management. The surface is multiple
use with the primary uses of the region for the grazing of livestock and the
production of oil and gas. ‘

12. OTHER INFORMATION:

a. The area surrounding the well is mesquite and tar brush. The topsoil is sandy in
nature. The vegetation is moderately sparse with native prairie grass, cactus and
shinnery oak. No wildlife was observed but it is likely that deer, rabbits, coyotes,
birds and rodents transverse the area.

b. There are not dwellings within 2 miles of location.

c. Applicant will participate in the MOA.
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EOG RESOURCES, INC.
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13. BOND COVERAGE:

a. Bond Coverage is Nationwide; Bond No. NM 2308

COMPANY REPRESENTATIVES:

Representatives responsible for ensuring compliance of the surface use plan are listed

below:

Land and Right of Way

Mr. Roger Motley

Senior Lease Operations ROW Representative

EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702
(432) 686-3642 Office
(361) 537-8281 Cell

Drilling

Mr. Steve Munsell
Drilling Engineer
EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702
(432) 686-3609 Office
(432) 894-1256 Cell

Operations

Mr. Howard Kemp
Production Manager
EOG Resources, Inc
P.O. Box 2267
Midland, TX 79702
(432) 686-3704 Office
(432) 634-1001 Cell
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Regulatory

Mr. Stan Wagner
Regulatory Analyst
EOG Resources, Inc.
P.O. Box 2267
Midland, TX 79702
(432) 686-36890ftice
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EOG RESOURCES, INC.
DIAMOND 8 FED COM SH

ATTACHMENT TO EXHIBIT #1

Wear ring to be properly installed in head.

Blow out preventer and all fittings must be in good condition, 5000 psi W.P. minimum.
Exhibit #1.

All fittings to be flanged

Safety valve must be available on rig floor at all times with proper connections, valve to
be full bore 5000 psi W.P. minimum.

All choke and fill lines to be securely anchored especially ends of choke lines.

Equipment through which bit must pass shall be at least as large as the diameter of the
casing being drilled through.

Kelly cock on kelly.

Extension wrenches and hand wheels to be properly installed.

Blow out preventer control to be located as close to driller’s position as feasible.

Blow out preventer closing equipment to include minimum 40-gallon accumulator, two

independent sources of pump power on each closing unit installation, and meet all API
specifications.
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OPERATOR CERTIFICATION

I certify that I, or someone under my direct supervision, have inspected the
drill site and access route proposed herein; that I am familiar with the
conditions that presently exist; that I have full knowledge of State and
Federal Laws applicable to this operation; that the statements made in this
APD package are, to the best of my knowledge, true, and correct; and that
the work associated with the operations proposed herein will be performed
in conformity with this APD package and the terms and conditions under
which it is approved. I also certify that I, or the company I represent, am
responsible for the operations conducted under this application. These
statements are subject to the provisions of 18 U.S.C. 1001 for the filing of
false statements. Executed this 3o day of AbeyemBser ,2011.

Name: Roger Motley

Position: Sr. Lease Operations ROW Representative
Address: P.O. Box 2267, Midland, TX 79705
Telephone: (432) 686-3642

Email: roger motley(@eogresources.com

Signed @@/’“ /% \f/gf
0 U




EXHIBIT 2

VICINITY MAP

! | ; : , ;
12 8 > ;. ®™ i u ;@ 7 s ; o
_-._» ___: : £ { : ; )i ;
i : i : ; i
! ; ; : i t i
n S = T e f B ® voio%
e : i . i i i
2] ! f i ;—""‘. : i !
: 2e e a3 ! e u:lﬂ ] 2 a !
‘ i ( - {"9 al
- H 1 B N, ¥ :
, : H S, ) 1
i i i N ! )
; B 20 a3 . 8 , > | B 85 M4 ;B P
i { ; i F . ! ;
! i : ' : BAILE- 7 B S {
: : % n 2 ; x ‘ 3 ?33 ' §?§, A 1 2 \‘b‘r_"‘n ; 3
: ; : : : : L ; PN
i ; ; f i . § Y
4 - [ 1{ 2 & 3 ; 4 : 3 ( 2 : Il 6 L] i 4 P\
; i - | DiAMOND "8 FED. COM #5H| ; ;
T T AN
i . 7 9 10 n » 7 [ i 9 "
e e b !
R P A i
, 14 n X8 1w 7 l ® E
: oo : ; ;
i \ i !
: 23 (<2 19 ‘ es ’ 21 ;
X i " i
; &8 e 0 ; e3 .: -] '
| f 5 AN
LB 2 | = i 3 |
i : i {
; : [) . [)
i . i
HE1 1 [ i 3 4 !
: : i
E : i : ‘
% 1n ( 2 7 l e X 9 :
SEC._8__ TWP.25-=S RGE._34—E SCALE: 17 = 2 MILES
SURVEY. N.M.P.M.
COUNTY. __LLA , Asel Surveying
DESCRIPTION 330" FNL & 1310° FWL
ELEVATION 3386.4° P.0 BOX 393 - 310 W. TAYLOR —+
OPERATOR EOG RESOQURCES, INC. HOBBS, NEW MEXICO — 575-393-9146

LEASE___DIAMOND "8" FED. COM #5H

DIRECTIONS BEGINNING IN JAL AT THE INTERSECTION OF N.M. STATE HWY. #18 AND N.M. STATE HWY.
#128, GO WEST ON N.M. STATE HWY. #128 FOR 14.1 MILES TO COUNTY ROAD #2 (BATTLE AXE
ROAD), TURN LEFT AND GO SOUTHWEST ON COUNTY ROAD #2 FOR 0.3 MILES, TURN RIGHT AND GO

WEST FOR 1.6 MILES, TURN LEFT AND GO SOUTH FOR 1.0 MILES, TURN RIGHT AND GO WEST FOR

0.5 MILES, TURN LEFT AND GO SOUTH/SOUTHWEST FOR 2.3 MILES, TURN RIGHT OFF CO. ROAD #2

AND GO NORTHWEST ON LEASE ROAD FOR 2.0 MILES, TURN RIGHT AND GO NORTH FOR 0.4 MILES,

TURN LEFT ON PROPOSED ROAD AND GO WEST FOR 0.3 MILES TQO LOCATION.




. EXHIBIT 2a

SECTION 8, TOWNSHIP 25 SOUTH, RANGE 34 EAST, NM.P.M.,

" T .
ILEA COUNTY NEW MEXICO
. GLO &.C.
o5 "1913" | GLO 1/4
S 6,5 N8I'4251°F - 26368  B.C 1913
2% 718 L *
52 =l
£ \"’]%
25 1310 @«
Y] H
LN .
i > SURFACE LOCATION
oo ‘}, I\ DIAMOND 8" FED.
83 2 \ COM #5H
[ \ l
% z
N - | UPPER MOST
w g ~ | PERF.
2 =
5l 5 B
R 2 =
B II(X:
[’KI‘
[to]
<+
; b
DRIVING DIRECTIONS: )
BEGHNNING 1N JAL AT THE INTERSECTION OF N M. [
TATE HWY #18 AND hoM STATE Hwy. #12S, GO N
WEST QN i M. STATE HWY. F128 FOR 141 MILES . -
[0 COUNTY ROAG #2 (BATILE AXE ROAD). TURN o [.,
LEFT 4D GO SQUTAWEST FOR 0.3 MILES, TURN A
RICHT AND GO WEST FOR 1 8 MILES, TURN LEST o N
SN0 GO SQUTH FOR 10 MILES, TURN RIGHT 4MD : fo
GO WEST FOR 035 MILES, TURM LEFT AND GO z &
SCUTH/SOQUTHWEST FOR 2.3 MILES, TURN RIGHT 0 IU
CFF COLNTY ROAD #2 &ND GO NORTHWEST ON g
LEASD ROAD FOR 2.0 MILES. TURN RIGHT AND N
GO NOFTH FOR 0.4 MILES, TURN LEFT ON o ! BOTTOM HOLE
PROPOSED ROAD AND GO WEST FOR 0.3 MILES 2 l LOCATION
10 LOCATICOH B
1310 L,,-"
7 8 53
__._(}.) — - - ~ - @_...
18 |17 539734 °50'W - 2636.4 SLO 1/4
SECTION UINE QvLO B._C BLC "1914
e 1913
r Po0PoSED —_.I DIAMOND "8°
WELL‘JF;"’(U FED. COM #ai'i
\ ELEV, 3386.4
t _____ \ 1 (NAD 27)
f 3 LAT=32A'15126‘55°N ]
l . _‘//’ LONG.= 103 4957945 K
o - //_;' o
2 170 g b
! ! | ——
200" { r— —j
. s i blamonD &
i e | FED coM 1
- - M_'A, e AR | { @ ;
/ —-—
L.. _' / b \
— ¢ PROPOSED ROAG RN
800 1300 &
NN
A
N : i
SCALE-1'=300 .
3!
o)
>
[
£ LEGEND

® -~ DEMOTES FOUND MOMNUMENT AS NOTED
® - DENOTES CALCULATED CORNER

SURVEYORS CERTIFICATE

1, TERRY J. ASEL, NEW MEXICO PROFESSIONAL SURVEYOR 1000 0 1000° 2000 FEET
NO. 15079, DO HEREBY CERTIFY THAT | CONDUCTED AND AM — ;
RESPONSIBLE FOR THIS SURVEY, THAT THIS SURVEY IS = Fr—

TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE AND SCALE 17=1000
BELIEF, AND MEETS THE "M!NIMIUM STANDARDS FOR x

SURVEYING IN NEW MEXICO" AS ADOPTED BY THE NEW

PROFESSIONAL ENGINEERS AND SURVEVORS FOG RESOURCES, INC.
I//J/gp// DIAMOND 8" FED COM #5H LOCATED AT

TenyJ,A)él/m RP.S. No. 15078 33C" FNL & 13107 FWL IN SECT'ON B,
TOWNSHIP 25 SOUTH, RANGE 34 EAST,

: ‘ AN MM.P.M, LEA COUNTY, NEW MEXICO
Asel Surveying /~A \
"\ W"‘\'/:}“ Survey Daote 10/20/11 Sheet 1 of i Sheets
7 /A -
N W.0 Number. 111020WL—g Drown By: KA JRev:
P23 BOX 393 - 310 W, TAYLOR = - - = " -
~O3ES. NEW MEXICO - 575-393-9i46 Date: 10/27/11 111020WL—g }Scale.1"=1000




. B ) LY, 53 YOGrImMooury { (44804 55x
IS I oS 7 i B fpi e d ersnanered A ug,’: UAYoress 2
'-‘ ;‘ ; :01:4;""'1 1:' v .s'“l" U' S‘:, M’ "’E?ﬁq" “}%t gﬂsﬁﬂcs‘ U‘S'
Uys. Mt & State Stote Leta Oriton MrmC/ayr&) bt ‘E}“élm. m‘c’k@(sj
’ EXHIBIT 3 EQG Res. '”"G '-’f°‘l # {R.E
Diamond 8 Fed Com 5H @ E ﬁ;&‘ 1
. tare ;a-wse, Vo1 i
330 FNL & 1310 FWL, U/L D SHL $m g oM 1 o A AT
330 FSL & 1310 FWL, U/L M BHL Gixaca ngggﬁ*v %m-xw soromn O Hee
Sec 8, T25S, R34E Lea Cournty, NM HBT NIl émw loiya
4353 “ By A
v o P 32 33.5 . LQMH‘ 3 gbjz
" ?,’m @ | T .,x’.',l?‘"};;":: I N 2 @
Gigsso ’ s RE HAT MR )2 7T ean20® 1015358
Lassi™, ¢ ey R Oamond-Fiy : A waids * Vs res
s Il wos & oax To3%s60 |
2 0310 FIU . AHHNG)
U5 Ml Maodera 5+ Japands- “Madero-Fed.”
Srate M Mctiayrsy  bete Bl Store (125563 5. .
: = i ! o
4 Ersranf . £ne UG Res @,xégs&, - oy ;‘?“ a7 2665 £
u(l od 1" Hoifwood € i R (P~ €06 Res. EOGRQS.‘ ® : £
G {W TBlheoe WO o ) SomedonS M ping) ey, | 9487 %‘c 9@“’ Fed (Astee) ugzﬁg‘l" g
A ] sus 1 mmﬁon} oss-Fed - Dlomonys:Fed €
!umoco, ».m ‘ P §" AL 10 s el. 6‘7" Pis [ 45139 78] efﬁ“ ®
tE 2 P i ik
18505 alm ,(S} .¢§; * “ 37MA {glg-gff , iga} )fdstfd'mos
- ) * ™ - - 5 ‘E‘
gy ‘13.', Fe Qo #es pamonasretl A BEEE  WGRIEEE
15t —a EOGRes. | T eogRes. R Eoe Res,
S—""E0G Res. Tam. w640 &~ HBP H50ptls &1 151339
V80 Fe » [OB502 49; us Adf ¢ 108505 W2 '
g FighY o o3 M 7 Aeliod 3‘“”5’ % igabiion)
Fast :‘af*‘% ,;Z;’yp, o P E0G wes, gL Led ) }5 15230 “
'w'//,:,;‘ﬂ? ’ : R ; 4 Piichfork Reh.«Fed” § Othe
s .5, 4H 5H 3H ¢ . W5 F ! 0.5
e G 508 100 n nnm) ; ' .
Fﬁﬂcea’k()&‘ 4% ygg ¢ Y &7 zt E0GRes }," ?
tRwnoco gl b . 1345575 4 0
30400 g 14437 FF ﬂnqﬂ ~ 33 P e g oG
‘Iﬂzg, ng, a"" 10?‘1* vﬁ‘?a 7209 We ﬁ éﬁ"%’ 9w
O, 2050 R TR 55‘3:7', Bl §R A SRR IR AS
i 5'9 i Eé‘so v Ly A A S N Mor
5 . et

A3 ") » EEE
= - ﬁ i‘” Redh’flf NO U4, #5700 K BHL
P ’Qgé o/ 'i?d }It? E0G Res, o — é Ao A 9: D il
% wan ?é ﬁg Sggnm 0%, 19 § | E00ReS DR (U Tennec
£3§7 ; Brit. {"Red IS o uf‘“ Siz ’WS?! L mith
mdh;ilf Y Mampf (Srate Hilt&.Meaker - - -] o Judibh N i ﬁ:‘
vo.ur " [Aanoco} €06 . 55 T4 4 E"os e, Muse:Fed.| otig.&sm‘ {Witten, m,;; Ao,
885 2 Oy L B Aags)  U.s., 1
by P30 L o 171 i X 26813 | r
rfsc?(: 0.5, 755 ifgz:%ﬁaj‘w} o /. gL ’95‘35‘ ol STUS ‘;23-% "1 7 McC'foy (5) :’}u, ©
\Ji 39 30€00 ges 30 n B2 e 853 -3 ) 1 ] :
o @, 19513 T3 . 6150 & & Q: z: 59108 ’9&% Res. £96 Ress ¥ tes
m:gn Fizs 92 L on* £0GRas. 25 k 198308 2 )& 2,1
tﬂd‘i i *WW - [£113] 201 52 Stooe 2‘4
906 Pl B 6547 I ’90‘ g ‘Lﬂg{fﬂ
“ﬂo s e ey - 3 Mi -~ M eecses. FEZ - o
i 52 ‘,“"‘",3?@‘9 A1 ) ,.mr 13md 5 34
) -w 5619 7 ":g’ ge‘&"i USM, ﬂ Sougtiuglih
Eo(ép ﬂe‘ = sl ””f . Yafw Pet 2iol
108503 o &R
Vo 13 Fi q'." {,’g:, X < mitisys| ® x IS
T AL L 8| 5 i TR B e
T R A Y peahiis wn.on “E?/ém ST RN T u
PR us Tt it 3 S 5
. N 5840
K} :\;3 - 28 "D.ES i OF Gt
g 2@ "% a, T Tmes i
hid 168504 zToles '336?-: 22628 | 13 1 2504 2
E‘QGR(S HBP Ashmung jﬁzé’ggé? =) Enee ¢ LR &
108504 ?i g{;‘,‘,a}‘ wna B Holliaed NaSlid = e e e
nocy; "ﬁiﬁ% s e &% .
I K Diamond 8 Fed Com Wells
-3 . .
wrommse 24 W wan P 19 Usssd usaLr Lea County, New Mexico S
ﬁ @ ‘ 414y .
areis 31 oo 17 ?’g’}! ":?rﬁ%bhé wi{cM I 7 LI R e o9
r/wmm Tvocai g i’ Y. PoonRas G BN EA ?rg,
%ﬁ 7 356‘ . \6 %, (4 fw" ﬁlk # ?ggos, @ i T"T ! ; i 5%
B oRET B s i fmmvfx sor 's. @* {
w.g. S kLR Azf% 98@ gig“,‘
- 257 B ] 5
Ncwk t . 1
Noomel e, Enred v{ OF GogtoleR. 4R Gonentes - | 0




LOCATION VERIFICATION MAP
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