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COBALT OPERATING, LLC )
3001 N BIG SPRING  SUITE 207 @ECE\VEQ
MIDLAND TX 79703
LETTER OF VIOLATION - Inspection
Dear Operiton

The tollowing mspecton(s) mdicate that the wello equipment. location or operational status of the well(s) fwled to meet
standards of the New Mexico Ol Conservation Division as desciibed in the detail section betow. To comply with standards
rposed by Rules and Regutations ol the Division. corrective action must be tahen immediately and the situation hrought
mto compliance  The detarl section idicates prelminary hadings and/or probable nature of the violation This
determmation s based on an ispection of vour well or Tactity by an ispector employed by the Ol Conservation Division
on the date(s)y mdicated. Please notily the proper distiict olliee of the Division. i writing. of the date corrective actions are
scheduled to be made so that artangements can be made to remspeet the well and/or facility.

- INSPLECTION DETAIL SECTION
WARREN No.002 H-8-17S-37E 30-025-26933-00-00

Inspection “Signilicant Corrective
Date Type Inspection Inspector Vielation? Non-Compliance? Action Due By: Inspection No.
O3/092012  Routne/Penodic Maxev Brown Yes No 6/12/20112

IMGB 12130537367
Violations
Or - Absent Well Idennficanon Signs (Rule 103)

Comments on Inspection: RULF 19 15 168 REPLACE SIGN  COMPANY STICKER IS PEELING OFF.
UNACCEPTABLE THIS IS 1ST LETTER OF NON-COMPLIANCE

Inthe event that a satisfactony respanse s not recenved o ths letter of direction hy the "Corrective Action Due By date
shown above. further enforcement will occur - Such enforcement may clude this office applying to the Division Tor an

arder summonimg vou to a hearmg before a Divison Examimer i Santa Fe o show cause why vou should not be ordered to
permancitly plug and abandon this well Such a heating may resultin impositon of CIVIL PENALTIES (o your violation

of OCD rules

COMPLIANCE OFFICER

Sincerely.

Hobbs OCDH District Office

Note: Information i Detanl Seenon comes ducctly om field inspector data entiies - not all blanks witl contan data

Stepilicant Non-Complianee events are reponted dieetly 1o the EPATRegion VI Dallas Teaas

Oil Conservation Division
1625 N French Drive - Hobbs, New Mexico 88240
Phone (575) 393-6161 * Fax (575) 393-0720 * www emnrd state nm us/OCD
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