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1301 W. Grund Avenue, Artesia. NM 882 !S 'I_Q\'L . Departfnent . For closed-loop systems that only use above
District W1 N\Mﬂ Qil Conservation Division ground steel tanks or hawl-off bins and progose
1000 Riv Brazos Road, Aztec. N 122 h . to implement waste removal for closure, submit
DisrigtlV. Santa Fe. N ¥7505 220 South St. Francis Dr. to the appropriate NMOCD District Office.
1220'S. St francis Dr.. Santa Fe, NM 87503 NE@ Santa Fe, NM 87505

Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure)

Type of action: X Permit [_] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-logp spstem that only use above ground steel tanks or haul-gff bins and propose to implement waste removat for closure, pleuse submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of lisbibity should operations result in pollution of surfuce water, ground water or the
environment. Nor docs approval relieve the vperator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

3
Operator: ____Harvard Petroleum Co., LLC OGRID #:_010155

Address: __ P.O. Box 936, Roswell, NM 88202-0936

Facility or well name: _James Federal 41
API Number: _ 30-025-31515 0D permit Number: P |- DUSEB
U/LorQuiQur O Section 29 Township ___ 238 Range __ 32E ' County: Lea
Longitude ____ -103.694058923 _ NAD: X1927[] 1983

Center of Proposed Design: Latitude 3227047758
Surface Owner: B Federal State [ Private [] Tribal Trust or Indian Allotment

%
O Closed-loop System:  Subscction H of 19.15.17.11 NMAC
Operation: [] Drilling a new well [ Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) [ P&A

X Above Ground Steel Tanks or ] Haul-off Bins

3.

Signs: Subsection € of 19.15.17.11 NMAC
1 28x 247, 27 lettering, providing Operator’s name, site location. and emergency telephone numbers &,
Signed in compliance with 19.15.3.103 NMAC ' =

+ e
Closed-loop Svstems Permit Application Attachment Checklist: Subscction B of 19.15.17.9 NMAC

Instructions: Each of the following items must be attached ta the application. Please indicate, by a check mark in the box, that the decuments are
attached. - =

X Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC '

B Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

X Closure Plan (Please complete Box 5) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15 17.13 NMAGC

[ Previously Approved Operating and Maintenance Plan AP Number:

[] Previously Approved Design (altach copy of design) APl Number:. — 8

3 - = ' -
Waste Removal Closure For Closed-loop Systems-That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19?15.17.13.D NMACQ) =

Instructions: Please th;d(:'ntiﬁr the facility or facil-ilifzs Jor the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two

Sacilities are required. — _

L 3 . = -2 e T

Disposal Facility Naufg: __James Federal #1 _ = Disposal Facility Permit Number:  SWD-486 T
Disposal Facility Name: - — - Disposal Facility Permit Number:_ .; - —

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
{71 Yes (If yes, please provide the information below) B No

Required for impuacted areas which will nor be used for future service and operations:
[ Soil Backiili and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[ Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[1 Site Reclamation Plan - basced upon the appropriate requirements of Subscetion G of 19.15.17.13 NMAC

b

Operator Application Certification:

1 hereby certify that the information submitted with this application is true, accurate and complete 10 the best of my knowledge and belicf,

Nanmie (Printn,,_ feff Harvard_ ~ Title: Manager
Signature: \r\\ Vd Date:  5/3/12
< -

c-mail address:__ jharvard@hpenm.com - Telephone: ___ 375-208-7135
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OCD Approval: [] Permit Application (i plan) [ ure Plag (only)
OCD Representative Signature:

e

Approval Date; é: 7S. 2oz
Title: {/- e %}k\ OCD Permit Number: P I O %88

3. ;

Closure Report (required within 60 days of clesure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure repart is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activitles have been completed.

[ Closure Completion Date: ~

Closure Report Regarding Waste Removal Closure For Closed-loo) tems That Litilize Above Ground Steel Tanks or Haul-off Bins Ouly:
Instructions: Please indentify the facility or facilities for where the liquids, drillin

g fluids and drill cuttings were disposed. Use attachment if more than
two facilities were wtilized. : :
Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name:

Disposal Facility Permit Number:
Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[J Yes (If yes, please demonstrate compliance to the items below) [] No

Regquired for impacted areas which will not be used for future service and operations:
[ site Reclamation (Photo Docurentation)

[ Soil Backfilling and Cover Installation

[ Re-vegetation Application Rates and Seeding Technique

10.

Operator Closure Certification:

1 hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. 1also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Jeff Harvard Title: ___ Manager

Date:

e
Pptontd

Signature:

e-mail address: jharvard@hpenm.com

Telephdtie: __575-208-7135
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HARVARD PETROLEUM COMPANY, LLC

200 East Second Street ¢ P.O. Box 936 o Roswell, NI B8202-0936 o (S75) 623-15810 Fax {373) 622-8006

Closed-foop System Permit Application Attachment
James Federal #1 SWD

Design Plam:

A Basic Eﬁcrgy vacuum truck will be tied onto the casing and/or tubing as needed to draw off
any fluid while TOH and TIH with tubing and will pump ali fluid back into the gunbarrel and
water holding tanks that are on location (wellbore and location diagrams attached).

Operating and Maintenance Plam:

The vac truck and all lines will be monitored for any leaks. If a leak is discovered, it will be
promptly shut in and replaced and the affected area remediated.

Closure Plam:

The vac truck and all lines will be removed after the workover is completed.
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James Federal #1 SWD Tank Battery and Facllities
Harvard Petroleum Company, LLC - Operator
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ﬁ Harvard Petroleum Company, LLC

Wellbere Disgram
Well Name:  James Federnl 81 Spud Date: 02119792
Field- W, Triste Draw, Delaware Completion Date: 05/29/55
APE 30-0625-31515 Last Update: 08/08/11

Surface: 12 1/4" hole, B 5/8™ 24# K55 at 654’
cmt w/ 400 sx C +2% CaCl, cire 170 sx to pit

N

Production: 7 7/8" hole, 5 172" 17# KS5 a1 4844°
’ emt w/ 100 sx C w 2% CaCl, TOC @ 4215 CBL
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Conditions of Approval

Havard Petroleum Company, LLC
James Federal - 01

API 3002531515
May 08, 2012

. This well is within the Lesser Prairie Chicken habitat. Therefore, all wellbore work
over activities shall be restricted to the hours of 9:00am through 3:00am for the period
of March 1 through June 15. Excepﬁons to these restrictions may be granted by BLM's
Johnny Chopp <jchopp@blm.gov> 575.234.2227 or Bob Ballard <bballard@blm.gov>
575.234.5973. ‘

. Before casing or a liner is added or replaced, prior BLM approval of the design is
required. Use notice of intent Form 3160-5. A

. Provide BLM with an electronic copy (Adobe Acrobat Document) cement bond log
record from 4800° or below to top of cement. Less than 500’ between the proposed top
perforation and top of cement or lack of a 500’ overlap above next casing shoe may
require correction. The CFO BLM on call engineer may be reached at 575-706-2779.
Surface disturbance beyond the existing pad must have prior approval.

. A closed loop system is required. The operator shall properly dispose of drilling/circulating
contents at an authorized disposal site. Tanks are required for all operatiohs, no excavated
pits.

. Functional H,S monitoring eduipment shall’be on location.

A 2000 (2M) BOPE shall be used. All blowout preventer (BOP) and related equipment
(BOPE) shall comply with reasonable well control requirements. A two ram system with a
blind ram and a pipe ram designed for the work string shall be adequate. Tapered work
strings will require an additional pipe ram. The manifold shall comply with Onshore Oil and
Gas Order #2 (attachment 1, 2M diagrams of choke manifold equipment). The accumulator
system shall have an immediately available power source to close the rams and retain 200 psi
above pre-charge. The pre-charge test shall follow requirements in Onshore Order #2.

. All waste (i.e. trash, salts, chemicals, sewage, gray water, etc.) created as a result of work
over operations shall be safely contained and disposed of properly at a waste disposal
facility. No waste material or fluid shall be disposed of on the well location or surrounding

. area. Porto-johns and trash containers will be on-location during fracturing operations or any
other crew-intensive operations.

. Workover approval is good for 90 days (completion to be within 90 days of approval). A
legitimate request is necessary for extension of that date. .
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2)

3)

4

S)

6)

7
8)

9)

Well with a Packer — Operations

Conduct a Mechanical Integrity Test of the tubing/casing annulus after a tubing, packer or
casing seal is established. Repair that seal any time more than five barrels of packer fluid is
replaced within 30 days.

The minimum test pressure should be 500 psig for 30 minutes or 300 psig for 60 minutes,

with 200 psig differentials between tubing and casing pressure (at test time) but no more than

70% of casing burst pressure as described by Onshore Order 2.111.B.1.h. (The tubing or

reservoir pressure may need to be reduced). An alternate method for a BLM approved MIT

is to have the fluid filled system open to atmospheric pressure and have a loss of less than
five barrels in 30 days witnessed by a BLM authorized officer.

Document the pressure test on a calibrated recorder chart registering within 25 to 85 per cent

of its full range. Greater than 10% pressure leakoff will be viewed as a failed MIT. Less

than 10% pressure leakoff will be evaluated site specifically and may restrict injection
approval.

At least 24 hours before the test contact: email Andy Cortez acortez@blm.gov, (phone 575-

393-3612 or 575-631-5801). If no answer, leave a voice mail with the API#, workover

purpose, and a call back phone number. Note the contact notification method, time, & date

in your subsequent report. .

Submit a subsequent Sundry Form 3160-5 relating the MIT activity. Include a copy of the

recorded MIT pressure chart. List the name of the BLM witness, or the notified person and

date of notification. NMOCD is to retain the original recorded MIT chart.

Use of tubing internal protection, tubing on/off equipment just above the packer, a profile

nipple, and an in line tubing check valve below the packer or between the on/off tool and

packer is a “Best Management Practice”. The setting depths and descriptions of each are to
be included in the subsequent sundry. List (by date) descriptions of daily activity of any
previously unreported wellbore workover.

Submit the original subsequent sundry along with three copies to BLM Carlsbad.

Compliance with a NMOCD Administrative Order is required, submit documentation of that

authorization.

a) Approved injection pressure compliance is required.

b) If injection pressure exceeds the approved pressure you are required to reduce that
pressure and notify the BLM within 24 hours.

c) When injection pressure is within 50 psig of the maximum pressure, install automation
equipment that will prevent exceeding that maximum. Submit a subsequent report
(Sundry Form 3160-5) describing the installed automation equipment within 30 days.

Unexplained significant variations of rate or pressure to be reported within 5 days of notice.

10) The casing/tubing annulus is required to be monitored for communication with injection fluid

or loss of casing integrity. A BLM inspector may request verification of the annular fluid
level at any time.
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11) A “Best Management Practice” is to maintain the annulus full of packer fluid at atmospheric
pressure. Equipment that will display on site, continuous open to the air fluid level is
necessary to achieve this goal. »

12) Loss of packer fluid above five barrels per month indicates a developing problem. Notify
BLM Carlsbad Field Office, Petroleum Engineering within 5 days.

13) A suggested format for monthly records documenting that the casing annulus is fluid filled is
available from the BLM Carlsbad Field Office.

14) Gain of annular fluid requires notification within 24 hours. Cease injection and maintain a
production casing pressure of Opsia. Notify the BLM’s authorized officer (“Paul R. Swartz”
<pswartz@blm.gov>, cell phone 575-200-7902). If there is no response phone 575-361-
2822.

15) Submit a (Sundry Form 3160-5) subsequent report (daily reports) describing all wellbore
activity and Mechanical Integrity Test as per item 1) above. Include the date(s) of the well
work, and the setting depths of equipment: internally corrosive protected tubing, tubing
on/off equipment just above the packer, and an
in line tubing check valve below the packer or between the on/off tool and packer. The
setting depths and descriptions of each are to be included in the subsequent sundry. List (by
date) descriptions of daily activity of any previously unreported wellbore workover.

NM Fed Regs & Forms - http://www.bim.gov/nm/st/en/pro

Use of Form 3160-5 “Sundry Notices and Reports on Wells”
§ 43 CFR 3162.3-2 Subsequent Well Operations.

a) A proposal for further well operations shall be submitted by the operator on Form 3160-5 for
approval by the authorized officer prior to commencing operations to redrill, deepen, perform
casing repairs, plug-back, alter casing, perform nonroutine fracturing jobs, recomplete in a
different interval, perform water shut off, commingling production between intervals and/or
conversion to injection. If there is additional surface disturbance, the proposal shall include a
surface use plan of operations. A subsequent report on these operations also will be filed on
Form 3160-5. The authorized officer may prescribe that each proposal contain all or a portion of
the information set forth in §3162.3-1 of this title.
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(b) Unless additional surface disturbance is involved and if the operations conform to the
standard of prudent operating practice, prior approval is not required for routine fracturing or
acidizing jobs, or recompletion in the same interval; however, a subsequent report on these
operations must be filed on Form 3160-5.

(c) No prior approval or a subsequent report is required for well cleanout work, routine well
maintenance, or bottom hole pressure surveys.

[47 FR 47765, Oct. 27, 1982. Redesigned and amended at 48 FR 36583-36586, Aug. 12, 1983,

further amended at 52 FR 5391, Feb. 20, 1987; 53 FR 17363, May 16, 1988; 53 FR 22847, June
17, 1988]

§ 43 CFR 3160.0-9 (c)(1) Information collection.

(c)(1) The information collection requirements contained in part 3160 have been approved by the
Office of Management and Budget under 44 U.S.C. 3507 and assigned the following Clearance
Numbers:

Operating Forms

Form
No. Name and filing date OMB No.
3160-3| Application for Permit to Drill, Deepen, or Plug Back—Filed 30 days prior to| 1004—

planned action 0136

3160—4| With Completion of Recompletion Report arid Log—Due 30 days after well | 1004—
completion 0137

3160-5| Sundry Notice and Reports on Wells——Subsequent report due 30 days after | 1004-
' operations completed . 0135

The information will be used to manage Federal and Indian oil and gas leases. It will be used to
allow evaluation of the technical, safety, and environmental factors involved with drilling and
producing oil and gas on Federal and Indian oil and gas leases. Response is mandatory only if the
operator elects to initiate drilling, completion, or subsequent operations on an oil and gas well, in
accordance with 30 U.S.C. 181 ef seq.

§ 3162.4-1 (¢) Well records and reports.

Not later than the 5th business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in the case of a well
which has been off production for more than 90 days, the operator shall notify the authorized
officer by letter or sundry notice, Form 31605, or orally to be followed by a letter or sundry
notice, of the date on which such production has begun or resumed.
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