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Form 3160-5 UNITEDSTATES RM APPROVED
OME No. 1004-01
(Seprember 2001) DEPARTMENT OF THE INTERIOR 7 Expites arcary 31, 2064 ’
BUREAU OF LAND MANAGEMENT T oo Soral No *
SUNDRY NOTICES AND REPORTS ON WELLS NM-01806
Do not use this form for proposals to drill or to re-enfer an 6. I Indian. Aliotiee or Tribe Name
abandoned well. Use Form 3160-3 (APD} for such proposals.

.11 Unit or CA/Agreenen|, Name and/or No,

NMNM 109057

ype o N
O o wen Gas Well [ Other

8. Well Name and No.

3. Name of Operator Bear Com 28 #1
McEivain Oil & Gas Properties, Inc. (e A T H o AR Well No.
3a. Address 3b. Phone 0 pmclntttares code): 5 30-039-26519
1050 17th Street #1800 Denver, CO 80265 :303-893-0933 37| 10, Piekd and Pool. or Exploratory Area
4. Location of Well (Footuge, Sec., T., R, M., or Survey Deseription) “~H:c" A SV Blanco Mesaverde
(Y EW 11, Counly or Parish, State
885' FSL & 850' FWL Sec. 28 T26N R 2W B . L
Rio Arriba, NM
12. CHECTK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
O addize |:| Deepen D Production {Start/Resmme) 0 waer Shut-Off
O Notioe af Inens O Anercasing O rcturs Trem O rectamation O3 went tnegrity
® subsequent Report O casing Repair O New Consewetion [ Recomplete 1 other Long Term Shut In
) O Change Plans O Plug and Abardon O Temporarily Abandon Request
QO Final Abandonment Nofice O Consertto Injection E1 piag Back O3 water Disposat

13, Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration therewd.
L the proposal is to deepen directionally or recomplete horizontally, pive subsurface locations and meastired and true vertical depfiis of all pertinent markers and xones,
Attach the Bond under which the work will be performed or provide the Bond No. oa file with BLM/BIA. Required subsequent reports shall be filed witliin 30 days
following completion of the involved operations. [T the operaticn results in a mulliplke completion or recompletion in 8 rew terval, a Form 3160-4 shall be filed once
testing has been completed.  Final Abandoment Netices shall be filed only after all requirements. including reclanmtion, have been completed, and the operater has
determined that the site is ready for final inspection.)

McElvain Oil & Properties, Inc. requests a long term shut in. Numerous attempts to reestablish production have been

unsuccessful. McElvain plans to recomplete the well in the coming year. The casing was pressure tested to 1500 psi on
October 28, 2Q0,.
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14. | hereby certify that the Toregoing is imue and correct
Nawe {Printed Typed)
-, John D. Steuble Tk  Vice President, Engineering

Daie March 28,2005

Approvedby e e Title pme  APR 05 2005

Conditions of approval. if any, are altached.  Approval of this notice does ot warranl of
cerlily Ut the applicant holds fegal or eynitable titk 1o those tights in the subject lease Office
which woald entitle the applicant to condeet operatiens thereon. !

Title 15 U.8.C. Section 1001 and Tiths 43 US.LC. Section 1212, make i a crime for any person knowinaly and willfully to make o sy deparmient of agency of ghe United
Stales any false. fietiious or fraudulent statements of represetations as to any mater within its jurisdiction.

NMOCD

{lnsiructions on reverse)



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Farmington Field Office
1235 La Plata Highway, suite A
Farmington, New Mexico 87401

RECEIVED

IN REPLY REFER TO:

NMNM-01806 (WC) February 16, 2005
3162.3-2 (21110) FEB 1 82005

Mr. John D. Steuble ‘ MSELVAIN OIL & GAS

McElvain Oil & Gas Properties PROPERTIES INC.

1050 17" St, Suite 710
Denver, CO 80265

Dear Mr. Steuble:
GCur records indicate that you are the operator of the following weil:

1) No. 1 Bear Canyon Com 28, 885" FSL & 850" FWL sec. 28, T. 26 N., R. 2 W, Rio Arriba County, New
Mexico, Lease NMNM-01806. The well last produced in August, 2003.

Title 43 CFR Section 3162.3-4 requires that the lessee shall promptly plug and abandon, condition as a
service well, or condition as a water well, any well on a lease that is not used or useful for the purpose
of the lease. Accordingly, you are required to advise this office by Sundry Notice within 30 calendar
days of your intent to perform one of the foliowing: a) Condition the well fo a usefui function, b)
Temporarily abandon the well, c) Continued shut-in status, d) Permanently plug and abandon the well.

See attached General Requirements for Non-Producing wells on Federal leases.

The 30 calendar days commences upon receipt of this letter or seven days from the date it is mailed,

whichever is less. Failure to comply within the 30 calendar days may result in an assessment in
accordance with 43 CFR 3163.1.

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the orders described
above. Such request, including all supporting documents, must be filed in writing within 20 business
days of receipt of this notice and must be filed with the State Director, Bureau of Land Management
(NM-93000), P. O. Box 27115, Santa Fe, New Mexico 87502-0115. Such request shall not result in a
suspension of the order{s) unless the reviewing official so determines. Procedures goveming appeals
from instructions, orders or decisions are contained in 43 CFR 3165.4 and 43 CFR 4.400 ef seq.

If you have any questions, please contact Stephen Mason with this office at (505) 599-6364.

1 Attachment



Effective January 1, 1995

General Requirements for Non-Producing Wells
Oon Federal 0il and Gas Leases

I. TEMPORARY ABANDONMENT: A temporarily abandoned well is defined as a
completion that is not capable of production in paying gquantities but which
may have value as a service well. Pursuant to 43 CFR 3162.3-4(c), no well may
be temporarily abandoned for more than 30 days without the prior approval of
the Authorized Officer. When justified by the operator, the Authorized

Officer may authorize additional delays, no one of which may exceed an
additional 12 months.

A. Any temporary abandenment request must be submitted on a Sundry
Notice (Form 3160-5) and include the following:

1. Justification why the well should be temporarlly abandoned rather
than permanently plugged and abandoned.

2. Description of the temporary abandonment procedure.

3. A complete wellbore diagram shown as temporarily abandoned.

4. The anticipated date the operations will occur. Mike Flaniken,
Supervisory, 0il and Gas Inspector, MUST BE ROTIFIED A MINIMUM OF 48 HOURS

PRIOR TO COMMENCING ANY ABANDONMENT SO THAT THE OPERATIONS MAY BE WITNESSED.
(505/599-8907)

- B. The following terms and conditions will apply to all wells approved
for temporary abandonment :

1. The temporary abandonment method must provide for the installation
of an isolation device (such as a retainer or bridge plug) within 50’ to 100’
of the top perforation or a cement plug that extends at least 50 feet above
each set of open perforations. Unless prior approval is granted by the
Authorized Officer, the well bore must be filled with conditioned, non-
corrosive fluid and shut-in at the surface. If a cement plug is used, the top
of the cement must be verified by tagging. If the wellbore had more than one
producing horizon, the lower set(s) of perforations or open hole must meet the
reguirements for permanent plug te abandonment unless justification is
provided by the operator not to do so.

2. A test demonstrating casing mechanical integrity is required. An
approved method is- a pressure test of the casing and uppermost plug. The
pressure test conduted shall be a minimum of 500 psi surface pressure with
less than 10 percent pressure drop within thirty (30) minutes. 1In no event
shall the pressure test required exceed seventy (70) percent of the internal
yield of the casing. In the case of a plug or casing failure, the operator
shall either correct the problem or plan to plug and abandon the well.

Alternative methods demonstrating casing mechanical integrity may be approved
by the Authorized Officer on a case-by-case basis.

3. A bradenhead test will be conducted. 1If the test indicates a
problem exists, a remedial plan and a time frame for remediation will be
submitted within ninety {90} days from the date of the test.

C. A subsequent report Sundry Notice {Form 3160-5) is regquired to be
submitted within thirty (30} days upon the completion of the work.

D. Approval will be granted for one (1) year and renewed annually, upon
receipt of a proper request. All temporarily abandoned wells are required to
demonstrate casing mechanical integrity every five (5) years, unless the

Authorized Officer determines, on a case-by-case basis, more frequent testing
is required.



II. SHUT-IN WELL: A shut-in well is defined as a co Eﬁ i
physically and mechanically capable of productio Fﬁb H t tm or
capable of service use. No well may be shut-in IoY more than one (1) year
without prior approval from the Authorized Officer.. An#‘gekﬁv%ﬂyh a known or
suspected casing leak is to ‘be repaired 1mmediatel

‘ T 070 FARMINGTON MM -

4. A. Any request for continued -hut =in: status ‘must- be; submitted on -ax
Sundry Notice (Form 3160 5) and 1nclude the follow1ng~ B : _g-¢‘~
1. Justification why the well should be shut-in rather than

activated as a producer or a service well.

2, - The anticipatedldate(s) that ¢asing mechenical‘integrity and/or
production testing will occur. Mike Flaniken, Supervisory, 0il and Gas'
Inspector, MUST BE -NOTIFIED A MINIMUM OF 48 HOURS PRIOR TO COMMENCING ANY
"TESTING SO TEAT THE TEST(S) MAY BE WITNESSED. (505/599 8907) f'J'

B. The follow1ng terms and conditions w111 apply to all wells approved
for continued shut-in:

1. Approved shut-in wells are to demonstrate casing mechanical
integrity initially and thereafter every five (5) Years. An approved method
is to pressure test.  The test pressure shall be a minimum of ‘500 psi-surface
pressure with less than 10 percent pressure drop within 30 minutes., In no
event shall the pressure test required exceed- seventy (70) percent of the
internal yield of the casing. If the casing fails, it is required that the -
casing be repaired or the well plugged and abandoned. Alternative methods
demonstrating casing mechanical integrity may be approved by the Authorized
Officer on a case-by-case basis.

: ‘2, - Approval for shut-in is also contingent upon conducting a

- production verification test. A production test will be conducted for &

period of 24-hours. Depending on thé circumstances,.the Authorized Officer

. may require a longer test period; or may. approve a- shorter: test period, to -
demonstrate the well’s ability to produce in paying quantities. Supporting - -

‘documents will be submitted with the request. Recent production ‘history

demonstrating production capabilities may be accepted in lieu of conducting '
the test.

3. A bradenhead test will be conducted and if the test indicates a
problem exists, a remedial plan and a time frame for remediation will be
submitted W1th1n ningéty (90) days of the test.

4. close all valves on the wellhead. All disconnected lines:shall
have bull plugs 1nsta11ed. . o - . :

‘5. For oil wells with pump ‘jacks, the operator w111 be allowed to-
leave the pump and rods in the hole and close -all valves at ‘the surface. - The

_operator must request approval to remove the pumping unit before it is-
removed.,

'C. ‘A Subsequent report Sundry Notice ‘(Form 3160-5) is required to be .
submitted w1thin thirty (30) days upon the completion of the ‘work. v

D. Shut-In approval will be granted for a one {1) year period A period
of up to five (5} years may be granted by the Authorized Officer, w1th o
justlfication. 7 -

All of the above are minimum requiremente. Failure ‘to comply with the -above
‘conditions of approval may result 1n an assessment for noncompliance being
issued pursuant to 43 CFR 3163.1. " You are further advised that any
instructions, orders, or decisions issued by the Bureau of TLand’ Management are

subject to administrative review pursuant to 43 CFR 3165.3 and appeal pursuant
to 43 CFR 3165.4 and 43 CFR 4.700.



