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Well drilled and plugged 1987 - 1988 by Enron Oil and Gas Company.

3/10/05 - C W Trainer rigged up Garner Well Service, removed dryhole m
drilled to 5081” with 8 1/2" bit (7” stub). Drilled cement with 6 1/8” bit to 8520’ - Set 77 @
294# liner on 8’ sleeve over stub and cemented liner. Top 7” liner at 4435°.
and retainer to top of 4 1/2” liner at 11,217". High pressure kick - 1100 psi, SITP; 00 £1 2
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psi SICP. Blew down over nite. Loaded with 10# brine. Making trip to pick up 3 3/4”
bit and hunt old TD at 13,570”+. Today’s report enclosed shows intended procedure.
Prior reports delivered to State Land Office 4/19/05 by Donnie Michael to get state lease

reinstated.
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GRAMA RIDGE #1

C W TRAINER
P. O.Box 754 - Midland, Texas 79702
Ph: 432\687-2505 - Fax: 432\687-2625

N2 Sec 8 - T22S - R34E
Lea County, New Mexico

4/1/05

4/4/05

4/5/05

4/8/05

4/12/05

4/15/05

APRIL 2005

Evert Gutierrez at Location. Picked up 8 1/4” Mill 8' long and ran on
bottom of 1776’ 29# 7" casing as liner. Swedged back to 2 7/8"
8.6# tubing to mill for patch at 6211’ KB. Hope to wash over stub,
back off 7" liner at 4435’ KB. Then fish 2 3/8" work string and pull 6
1/8" bit. Cement Job tentatively set for Saturday noon. Going
smooth but slowly.

BJ cemented liner with no problems. Prep to drill out cement and
pressure test patch tomorrow. Then drill remaining cement plugs
and test Morrow. Job cost is only $100,000 more than AFE to this
point.

Ran 6 1/8" bit to 4600’ and set down in 7" liner - 29# pipe may be
too tight for 6 1/8"” bit. Shut down for high winds. Prep to run
temperature survey to check cement job and be sure liner is open. If
temp bomb goes to about 6200’, bottom of liner, plan to run smaller
bit to drill cement when high wind lets up.

Ran § 5/8” bit - Drilled on retainer bit wore out with 3" of retainer
undrilled. Ran new bit. Drilling on bottom of retainer and looking to
see how much cement is in 7” below retainer. Hoping we got tight
place at 6350' cemented off too. May know soon.

6 1/8" Bit set down 150’ in 7" liner - 29# Pipe is not big enough. Ran
5 %" bit into liner. Drilled on retainer for 2 days with rig break downs.
Rig Operator took 2 day vacation Sunday and Monday. Back to
work this Tuesday am. Finished drilling retainer and 60’ cement
down to 6211°, top of old fish. Unable to get bit back in 7" stub.
Prep to run flat bottom mill and dress up stub. -- Hope to better
equipment tomorrow. We should not have serious trouble at this
splice because we had the guide string in the 7" stub about 8570' to
install the sleeve.

Rigged up Davis Tool with bigger power swivel - still short handed.
Finally got small bit in 7" - drilied pilot hole - Reamed and drilled with
6 1/8" bit. Fell through and driling at 8500 at 4:00 pm Friday. Splice
looks OK. | am on my way to “Inn of Mountain Gods” for weekend.



Cont’d - Grama Ridge #1 Report - April 2005

4/21/05

4/22/05

NOTE #1

NOTE #2

Drilled, reamed and Pressure tested 9 5/8" & 7" casing to 8520’ -
2200 psi. Drilled cement plug to 11,085’ including retainer - Quite a
bit of gas in our face below 10,800'. Several rig breakdowns. Lost
hole to 10,600’ -ran 5 5/8" bit. Found parts of retainer about 10,730°.
Took kick Wednesday - SITP 1100 psi - SICP 100 psi. Bled off overnight
about 240 barrels load water (Well capacity is 600 barrels). Pressure
Thurs am - 100 psi SICP - 20 psi FTP. Prep to load hole with 10# brine
and try to drill with 5 3/4" bit to top of 4 1/2" liner at 11,217' before
running small bit to drill out liner. Gas may be coming from leaking
liner hanger, 11,217°, old perfs 11,614’ - 11,630" or 12,848’ - 890’ - or
all 3. Tanks are set - should be hooked up today.

10# brine is holding gas kick. Drilled to top of liner at 11,217'+.
Pulling 5 3/4" bit. Prep to lay down 2 7/8"work string and pick up

2 3/8" production tubing with 3 3/4” bit to clean out liner to 13,500°'.
PROCEDURE:

Plan to back off bottom hole assembly and leave little bit and drill
collar on bottom, then hang production tubing about 11,000’ and
move rig off. Plan to rig up air compressors when available and
displace 600 barrels water with air. Move out compressors.  Will
perforate Momow Sands, under balanced, through tubing, and
hope we have enough gas to sell. Should be ready to frac without
rig. Tank battery is aimost completed.

Reports will not be sent out for the week of April 25 thru 29.
Secretary - Doris is gone on vacation.

AFE and Cash call for $500,000 is enclosed.



