District1 Wé@ S’tate diéW :MéX'i'CO 2.”»0?/ ﬂm e/ﬁm 44 CLEZ

1625 N. FrenchiDr,,110bbs, NM 88240 Energy Mmexals and Natural Resources: Revised August 1,201

District 1f JUN 06 2012 Depantmem

BL1'S. First St Artesia; NM 88210 For closed-loopisystems Zhat only-use above.

Districi 11I, ‘ Oil Conser vation Division .ground steel tanks or:haul-off bins and-propose
1000 Rio Brizos Roiid, Aztee; NM 87410 Fr Di ‘1o implement.waste removal-for closure, subniit
Distriet IV 1220 South St. Francis Di. to the.appropriate NMOCD Disrict Ofiice.

12208 St FradeisiDr.,, Santa. PC,WW -A Sant't Fe NM 87505
- .. )

Closéd- Loop System Permit or Closure Plaii Apphcatlon
{ llml only 1se above ;zr otind: Stesl taiiks or Imul—oﬁ' bifis ;md'm opose 1o ipleiieiil wiisté renmovil for.closiie)
‘Type ofaction: /@ Permit [:] Closuré

lnstruc!lons Please: submi/ one. npplimllon (Form C-144 CLF?) pcr imlwhluul closed- Ioop s;vslem rcqucsl l" or lmy a/)plh atlon requew olhcr rlmn jor a

Pleasc bc advxscd that' approval of tliis request ‘docs 1t whcvc thie: operator af lmblhly should operations resiilt.in polluuon of surﬁw walter, gidind watei'or lhe
eiwvironment. “Nor docs approval relieve the operalor ol' its! lQSpOIlSIbIlll)’ to comply wnh .any other appllcablc governmenfal aulhomy s rules; rcgul'mons or, ordmances
It S

Opgritor: Chesqpeal\e Operating,Inc.. “OGRID #: 147179 _~

Addlcqs PO Box 18496 Oklahoma Clty OK 73l54 .. . o

Facility or well fame: MCCLOY.RANCH,2 24 32 STATE COM 1H ' | /’lmemlec( [?.t | [ D g
1:APRI Numbc,r 30- 025 40551 N OCD l’eumlenbcr 'PI: 04505 -
| u orQtr/Qtr N A __Section 2 .. Township Q?1~SOUTH Range 32 EAST. .. County: LEA L )

' Ceiiterof Proposed De31gn Latitde 32 239694 . __Longitude: :103.6475:5' - NAD: [11927 X) 1983

Smﬁcc Owncr [:I ¥ cdcral K].Shlc D Puvale D Tribal T ust or lndmn Allolmenl

2,
. Llosed- loop Sgstcn ‘Subsection H-of 19:15.17.11 NMA(,

Operation;, B . Drilling a new well E] Warkover orDrilling’ (Apphcs lo achvnu,s avhichi n.qmre priot approval of a perinit or nollcc ol'mtcnt) D P&A
X ,Aboyg.GJled .Stegl «Tanl\s‘qx D llaul-,qﬂ)lilns

T3

Sl;rns. Sleseclnoxl € of19.15.17:1 FNMAG

[ZI 120 24" Pl lcllcnn;,, provldm;> Operalor s name, sité:location, and erergency tclcphonc numbers
. ] Signed in-compliance With 19.15:16; 8NMAC

. _‘ .
Closéd-lodp Systems l’exmltAnnlmtmn«Almchmem Chcckhs( Subsection B 0f19.14.17.9° NMAC
‘ Imlrucllom Laclt.of the followmg items lum! 'he attached 1o the. appllcalion Please. Imhmle, [ Y. a clleck miark:in_the hoy, that.thé docuineis are
a!tuchc(l
[Z] Desng,n Plan~based upon the. applopmle requncments of 19. lﬁ l7 TI'NMAC,
Xl Opemnng aid l\hmtenance l’l'm - based-upgn.the appropnau requnemenls of.19; 15, 17:12 NMAC
Kl Closure Plan. (l’lease complete Box' 5)- based upon the:! 1pproprnte -requirements ‘of Subscetion C.0f19; 15.17.9 NMAC and 19.45.17.13 NMAC

10 Prevnously Approved Désign (attach’copy- of design) Al’l ‘Number:
1.0 l’|ewousl) Appxoved Operalmg and Mamlemnce Pl'm APl Numbcr

S8 - =

Wns(c Removnl Closme l’m Closcd loon Systcms Tlmt Utllwc Abovc Glouml .Stccl 'l anks 01 H'ull off l}ms Onl\" (l9 lS l7 l3 I) NMAC)

| fac: ies are requlwd r
Disposal l“aclhty Name? CRI , e . Disposal Facility Pérmit Niimber: _ NM:01:0006.
‘Disposal Facilily Name: SUNDANCI: DISPOSAL ‘ _ Disposal Facilify Rerniit Number: NM 01 0003

\Vlll‘msy of the proposcd closed: loop system operations’ and assocxaled activilies:occurion or in-areas thatwill not be. used for, fulun, sefvice 'md opelauons"
Yes (If yes, please plowde ‘the information béloiw) (B No

Re(/uned Jor impacted areas which will not beused; fol fiiiure service;and operations:

) Soil Backfil ll and, Covel l)‘,su,n Spemﬁcanons -~ based upon | the npploprmt :l'e(]\llrelllems ‘of. Subsecuon H of l9 1517313 NMAC
. [ Re- vegetanon ‘Plan - based. upon “the appropmle requnemenis .of'Subsection'I'0f 19.15.17: l3 N\/lAC

1 site l(cclz\mauon Pl - baséd pon the Appropt ialc. reqmremems of Subséction.G:61' 19, IS 17. 13 NMAC

%
;Qperatol Application Cer tification:
1'hereby certify'that thic informaltion.submitted with thig-application isitrue,accurate-and complete to:the best of my knowledge-and belief.

Name(Print); ‘Biyan Atrant , i /]‘ _ ' _ Title: _Regulatory Specialist 1
{ Sighatire: 4/14,.,{7{’/ / 4 ) Date: (557057201‘:2
igil_:Mgl,;‘qs.s:‘bxyan.ah"l\i@cﬁk—.cony_ e Telephong:: (405)935 3782

Form Cold9 CLEZ “Oil Caitservation Division — I"ag_‘c.‘ Tor2JUN 0 7 2012



OCl) Ap]n ova [:] Perinit Apjplication (including closure plan) D Closiire Plan {only)

OCD Representative Signature:- _

. Apj)x'o}jﬁl‘ﬁiig_éi“ /fé//f/’l—-

OCD Permit'N umber:;

Title:

[N i j - -
ClosureReport (required within 60 days of closure completion: ‘Subscction K.0f 19.15.17.13.NMAC

lush ucll(m s? Opcrafms m e requlred fo. ol)mlu G- (rpp ved closure pl(m prlor 10 tmplenmnrmg -y clomre dactivities and mblmﬂmg the. closure ey porf
Tlle ¢los SHIE report IS rcquu rei (o'be submilted to I/:e éllwsmn wllhin 60 days of the; complelmn of the: closure activities. Please do not complele tlils
section of ihe  foruy until an appmved closure plml has beewobtained aml the closure activities havebeen completed, .

0 ‘Clﬂogxunr_cquyplgﬂtlgn Dite:

9. g oo e . R - . Lo i Lon -~ IRy S - B .l
Closure Report Regarding:-Wasté:Rémoval Closure For-Closed-loop Systems That:Utilize Above Ground Steel Taniks o Haul-off Bins Only:
Instructions: Please lmlennfv the fac:Imr or faulmes for where tle Ilqmrls, ([nllmg Sluids and drill’ clmmg.s awere (Il.sposell Use.attachment, 1f moredhan
two fuci Ilmes were utilized,

Dlsposal F amhly-Namc . Disposa‘l Faci‘Ii'ly\Pcrmi'l\Nilmbcr'

* Disposal I acrh(y Nanic: . . ) N Disposal Fi acility Perinit Number:

Were'the closed-loop system operallons and assocmled activitiés performed on or in'areas:that will not.be used-for future service and opemtlons"
[ *Yes (ll:yc% please demonstraic cmnplnnc«, to the ifems below) D No.

Required /o; impacted dareashichwill nolv \
] Snc Reclamation (Photo Documcntatloq)
] Sonl Backﬁlhng, ; afid Cover Installgtion.
D Re: svegetation. Apphcahon Rates.and Seedlng Technique

10

Oncmior Closmc Cemﬁcatlon'
i heneby cer ufy lh"u ‘the information aind attachmentsisubmitted with this closure feport- isitrue; accurateand complete to the:best of my knowledge and
“belief, lalso ceruty fhat the-closure coinplies with all ﬁpphc'xblc closure. requirements andconditions specificd in the approved closure:plan.

Ndme (Print): . ] L . . Title: _
Signature; ] 7 Date:
e-mail-address: i _ _  Telephone:___. . . . . .

Farm CA44CLEZ Oit Conserviition Pivision Raut 202



Chesapeake Operating, Inc.’s Closed Loop System
MCCLOY RANCH 2 24 32 STATE COM 1H
Unit N, Séc. 2, T-24-S R-32-E
Lea Co., NM
API # 30-025-40551

Equipment & Design:

Chesapeake Oper atmg, Inc. is fo use-aclosed loop system with roll-off stecl pits.
Trinidad Drilling Company has the following equlpment for maintenance of their
drilling mud::

Miuid. System:

(2) ‘EA MI Swsico Mongoose 4 Panel Linear'Motion Shale Shakers
A desilter, desander, and degaser descubed in détail in-the attachéd rig inventory.

Fresh and briiie water tanks with the:capacity to efficiently drill weéll

Operations & Maintenance;

During-éach tour, the rig’s dullmg CIEW will inspeét: and monitor flie diilling’ Aliiids
contairicd Within the steel pits:and vxsually monitor’ any: splll which niay occur.
Should a S]‘)lll lelease, or leak occur; tie NMOCD District I'office in Hobbs
(575-393- 6161) will'be notified. Please note that notifications may be made earliér to
the district office should a-greater release occur.per’ 'NMOCD?s riiles:.

Clofs"ilre;‘:

‘During:and after drilling oper ations; «dr illing fluids:and cuttings will be hauled to
Controlled Recovery, Inc. Permit-# NM-01-0006.

The alternative disposal facility will be Sundance Disposal: Permit # NM-01-000



Rig #1100r
Télnidad ng# 111 <AC 1200 HP Trlple PAD,

WER SYST

SUBSTRUCTURE. —Substructure Type 1 piece, step' down
“Manufacturer: Mastco
~Eloor Height: 166" .
+Clear. \'Jorknng Height: 13" 6"
-Rotary Capacnty 500,000 lbs
-MaXimum Rated P»pe Selback 400,000 Ibs
'lntergraded Skrddmg System
MAST: -Mast Type; 142" cantilever
-Manuracturer Mastco
vStatuc Hook Load 500,000 s’
oNumber of Lines: 10 Unes
- Diill Line Size: 1
-Rackmg Capacuty 15,000' of 4- 1/2” DP & 450’ of g Dc
DRAWWORKS: -I‘~1anufacture/hlode! TSM !200 AC
-Capacity; SOO 000 Ib's i/ 10 Lines
-Rated. Po er: 1500 hp
-Drive: 1'EA GEB 28 ACT tractlon motor rated Q1 500 hpl
-Auxmary/Parkmg Brake Ealon "338, MCSE Brake -
-Main.Braké: GEB 28 AC (racnon motor
MUD PUMPS: Mud Pumpe1 )
~Hanufactuter & hodel; Gardner
-Rated Povier: 1300 hp
-Stroke; 10" )
-Mud Pump Drlve «GEB'28 rated @, SOth
Mud Pump &2
-Manulacturer & Model Gardner Denver PZ-lD
-Rated Poiver::1300 hp
-Stroke: 10"
A -Mud Pump Dnve' GEB 28 rated. @ 1, SOth
MUD SYSTEM: ' i)
gpn
:Desandeér: 1 EA Mov ‘CTX V/3EA 10% diameter cones vith Qrooved €id inlét and overflov/, desandmg'
capacity of 1500 gpm.
-Vacuum Oega er: 1 EA NOV DG 10,%60" vessel mth al capacnty of 1000 gpm,
BOP EQUIPMENT:
‘MANIFOLD: ~Nace Frim double gut Ime, 3" x5 000ps| c/vr twio 3" electncally actuated (Pason style) ‘chokes
’ApEﬁMQLAT_OR_:\ - Control Tech 6. stanon, 120, ga!lon o/ 2, EA. pneumauc pumps ‘and 1 EA eleclnc tnp!ex pump
BLOCK:’ -American’Block 250 Ton
TOP DRIVE: <National Oilwell Varco T0511, AC 800 Ton, 37, 500 ftilbs, 800 WP
ROTARY TABLE: <Emsco’ style $:205 (20 1/2") driven by 1EA Hydraurc motor
CATWALK MACHINE. -Mastco Hydrauhc Catwalk System

*ABB VFD System, Mcc, Generator Control and three (3) 9508HP, 1200.RPM, 1750 KVA Caterpiflar-3508
Enginé qenerator Sets

221, EA 641/2" DC vif'NC46 Corinections, 3 EA'8” DC v/ HC46 Connections.
50 #'ft., grade $135; Range 1l w/6-5/8"T) and NC46 connactions

‘DRILL COLLARS:,

'DRILL PIPE: <250 joints of 4-1/2"
WATER TANK: +500bbls capacity
FUELTANK: *~10;000 gatlon capacity

TOOL/STORAGE:
‘cAMP:

htip:Mwénv trinidaddrilling.comy/

.-Tool “Pusher Hous,e One 12" x.50" sk“ded
=€ ew Change Hous
“Crew Galley‘House *One 12' X 60' skidded -

-Parts stordge room and tool house:room

One 13'x 48’ ski ded

<Crevi Quarters House: One 12° X 60 skldded

Page 213
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