JFoim 3160-5 . UUNITED STATES A FORM APPROVED
(A 200) DEPARTMENT OF THE INTERIORRETY Expres M 31 2007
BUREAU OF LAND MANAGEMENT ; 6 201 |5 DeseSmato
SUNDRY NOTICES AND REPORTS on wellls2 . MMEN995 v 1~ 0/Y9% 57

Do not use this form for proposals to drill or to re-enter an 6. i Tnduan, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such propesfSEl

SUBHIT IM TRIPLICATE- Other instructions on reverse side. 7. Wnt or CA/Agreement, Name and/or No.

1 Type ofﬁllﬂ
OilWellDD [ ]Gas WellD Other  SWD ) 8 Well Norme and No /
2. Name of Operator o Lo Brooks Federal Well No.3
LF. McAdamsz b«\w va l/ 5 AP Wl o,
Ja Addess g 3b Phone No. finclude area code) 30-025-01711 /
P.0. Box 755, Hobbs, NM 88240 S575=872-2982~ 10. Field and Pool, or Exploratory Area
4 Tuocaton of Well (Footage, Sec., T, R, M., or Survey Descripion): §o $~7 S$9- 5207 . [HonE SWD; Yates
575-§59- 29%e tew 11 County or Paish, State
660' FSL & 1980' FEL, Section 7, Twp 20-S, Rng 33-E
) Lea County, New Mexico
[
12 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA i
TYPE OF SUBMISSION : TYPE OF ACTION
D Acdize Ej Deepen D Production {Stait/Resume) DWatcr Shut-Off
DNO“C'J of Tntent D Alter Casmg [:] Fracture Treat Reclamation Well Integnty
L2} susoquent Report Dl casing Repar L New Construction LI Recomptete [xloter cORRECTED DATA
D Change Plans Dp}ug and Abandon D'ﬁmpomnly Abandon Prepare well for
[ Funat Abandorament Notice [ convert to Injection J Plug Back Cwater Disposal SWD iniection.

13. Describe Proposed or Completed Operation {clearly state all pertinent details, including estmated starting date of any proposed work and approximate duration thereof,
It the proposal 1s to deepen directionally or recomplete horizontally, give subsurtace locations snd measured and true veartical depths of all pertinent markers and zones
Attach the Bond umder which the work wall be performed or provide the Bond No - on file with BLM/BIA  Required subsequent reports shall be filed withm 30 days
fottowing completion of the mvolved operattons. If the operation results in a multple completion or recompletion m a new ttervat, a Form 31604 shatl he filed once
testing has been completed  Final Abandonment Notices shall be filed only after all requirements, mcluding reclamation, have heen completed, and the operator has

determined that the site 1s ready for final nspection.)
THIS SUNDRY WAS ALSO SUPPLIED TO OCD DUE TO THE SWD DESIGNATION OF THE WELL.

5/20/10 - - - RUPU, install BOP. POH with tubing. Set a wireline plug at 2840’. Run cement bailer and dumped 17’ of cement on top

of the plug.
5/21/10 - - - Run in the with a new packer and tested the casing. The casing tested good. POH with the tubing and the packer.

'5/22/10 - - - RIH with a bit, tallied the tubing, tagged the cement at 2821’, Rigged up the reverse unit and drilled out to 2835,
stopped making hole, POH and checked bit. RIH with new bit and drilled out to 3025' POH, Circulated the hole clean.

RIH with the new packer, set at 2835’.
5/24/10 - - - Rig down BOP. Circulate packer-fluid. Flanged up the wellhead and tested the casing to 525 psi. The casing held good.

RD pulling unit. Set the tubing and shut in, awaiting the MIT.
(Successful MIT run 6/11/2010, witnessed by BLM and already reported on separate sundry.)

SwWH- Lawu SEF ATTACHED FOR

14 %}I;ﬁ;ib}/;fir&?;}}hﬁt‘ggomgoing 1s true and cor'rect (\O N D l-” 0 NS OF APPROVAL
.o "'-?‘/B‘e? Stonz—/,?’ . 903-488-9850 Title  Consultant for J.F. McAdams. - —]
e i TR UITUR
Signaure f»;{;* e Date  August 16, 201 1£XCCEPTED i OR A LUJ %\U
{HiS SPACE FOR FEDERAL OR STATE OFFICE USE )

- Y3
Approvedv Title M b 3 "{V,“
Condutions of approval, if any, are attached Approval of this notice does not warrant or ’ Z / l
certify thal the applicant holds legal or equutable title to those rights n the subject lease Office
which would entitle the applicant to conduct operations thereon . m Zall OF LAND M ANAGEMENT

Title 18 USC Section 1001 and Title43 U.S C. Section 1212, make ita crime for any person knowingly and willfufly W& {0 PRy ‘departntent orabncy of the United]
States any false, fictitious or fraudulent statements or representationy a5 to any matier within its jurisdiction.
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Conditions of Approval: Wells with Packers*

J.F. McAdams
Brooks Federal Well No. 3

API1 3002501711
September 14, 2011

1. Conduct a Mechanical Integrity Test of the tubing/casing annulus after a tubing, packer or casing
seal is established. Repair that seal any time more than five barrels of packer fluid is replaced within
30 days.

a. The minimum test pressure should be 500 psig for 30 minutes or 300 psig for 60 minutes,
with 200 psig differentials between tubing and casing pressure (at test time) but no more
than 70% of casing burst pressure as described by Onshore Order 2.111.B.1.h. (The tubing or
reservoir pressure may need to be reduced). An alternate method for a BLM approved MIT
is to have the fluid filled system open to atmospheric pressure and have a loss of less than
five barrels in 30 days witnessed by a BLM authorized officer. '

b. Document the pressure test on a calibrated recorder chart registering within 25 to 85 per
cent of its full range. Greater than 10% pressure leakoff will be viewed as a failed MIT. Less
than 10% pressure leakoff will be evaluated site specifically and may restrict injection
approval.

c. Notify Paul R. Swartz at 575-234-5985 and/or 575-200-7902 at least 24 hours before the
test. If there is no response, notify the BLM on call drilling phone, 575-361-2822. In Lea
County call 575-393-3612. .

d. Submit a subsequent Sundry Form 3160-5 relating the MIT activity. Include a copy of the
recorded MIT pressure chart. List the name of the BLM witness, or the notified person and
date of notification. NMOCD is to retain the original recorded MIT chart.

e. Use of tubing internal protection, on/off tubing equipment just above the packer, and a
profile nipple installation is required. The setting depths and descriptions of each are to be
included in the subsequent sundry. List (by date) descriptions of daily activity of any
previously unreported weillbore work.

f. Submit the original subsequent sundry with three copies to BLM Carlsbad.

2. Compliance with a NMOCD Administrative Order is required, submit documentation of that
authorization.
-a. Approved injection pressure compliance is required. .
b. If injection pressure exceeds the approved pressure you are required to reduce that
pressure and notify the BLM within 24 hours.
¢.  When injection pressure is within 50 psig of the maximum pressure, install automation
equipment that will prevent exceeding that maximum.
i. Submit a subsequent report (Sundry Form 3160-5) describing the installed automation
equipment within 30 days.
e. Other unexplained significant variations of rate or pressure to be reported within 5 days of
notice.
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3. The casing/tubing annulus is Eequired to be monitored for communication with injection fluid or loss

of casing integrity.

d.

The annulus is to be maintained full of packer fluid at atmospheric pressure. Installation of
equipment that will display on site, continuous open to the air fluid level is required. A BLM
inspector may request verification of this fluid level at any time.

Submit a subsequent report (Sundry Form 3160-5) describing the installation of packer fluid
level monitoring equipment within 30 days of this approval.

The operator shall keep monthly records documenting that the casing annulus is fluid filled.
A suggested format for these records is available from the BLM Carlsbad Field Office.

Copies of those records shall be furnished at the request of a BLM authorized officer.

Loss of packer fluid above five barrels per month requires notification of the BLM authorized
officer within 5 days.

Gain of annular fluid requires notification within 24 hours. Cease injection and maintain a
production casing pressure of Opsia. Notify the BLM’s authorized officer (Paul R. Swartz at
575-200-7902). If there is no response, notify the BLM on call drilling phone, 575-361-2822.
fn Lea County call 575-393-3612.

Also submit to this office a (Sundry Form 3160-5) Notice of Intent (NOI) for approval by BLM
and NMOCD with a detailed plan for correction and the anticipated date of correction.
Verbal approval for the plan may be given by a BLM authorized officer, with the NOI filed
within five business days. ;

After the repairs submit a (Sundry Form 3160-5) Subsequent report, describing the repair(s)
and Mechanical Integrity Test as per item 1 above.

*COA’s prepared by Paul R. Swartz
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