District | HOBBS oOCcD State of New Mexico Form C-144 CLEZ

[1)625‘N-ll;rench Dr., Hobbs, NM 88240 Energy Minerals and Natural Resources Revised August 1, 2011
istrict

81T S. First St., Artesia, NM 88210 9,0 2012 . Department For closed-loop systems that only use above

District Il SEP Qil Conservation Division ground steel tanks or haul-off bins and propose

1000 Rio Brazos Road, Aztec, NM 87410 . to implement waste removal for closure, submit

Distriet IV . 1220 South St. Francis Dr. to the appropriate NMOCD District Office.

1220 S. St. Francis Dr., Santa Fe, NM 87505 WED Santa Fe, NM 87505

Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to implement waste remaval for closure)
Type of action:  [X] Permit [] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure, please submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1.
Operator: Celero Energy II, LP OGRID #: 247128

Address: 400 W. Illinois, Ste. 1601 Midland, TX 79701

Facility or well name: _State 36 #1

AP Number; 30-005-00540 OCD Permit Number: p\ - 0{1‘7 b/

U/L or Qur/Qtr G Section 36 Township 125 Range 31E County: Chaves

Center of Proposed Design: Latitude Longitude NAD: [J1927[] 1983
Surface Owner: [_] Federal [X] State [ ] Private [ | Tribal Trust or Indian Allotment

2.
Closed-loop System: Subsection H of 19.15.17.11 NMAC

Operation: Drilling a new well [[] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) [] P&A
[X] Above Ground Steel Tanks or [[] Haul-off Bins

3.
Signs: Subsection C of 19.15.17.11 NMAC

1 127x 247, 2” lettering, providing Operator’s name, site location, and emergency telephone numbers
X Signed in compliance with 19.15.16.8 NMAC

1.
Closed-loop Systems Permit Application Attachment Checklist: Subsection B 0of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are

attached.
X] Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
X] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
K] Closure Plan (Please complete Box 5) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

[ Previously Approved Design (attach copy of design) API Number:

[J Previously Approved Operating and Maintenance Plan APl Number:

5.
Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)

Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
facilities are required.

Disposal Facility Name: Gandy Marley Disposal Facility Permit Number: _NM - 0019

Disposal Facility Name: Disposal Facility Permit Number:

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
[ Yes (if yes, please provide the information below) [X No

Required for impacted areas which will not be used for future service and operations:
{1 Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[ Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

6.
Operator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): Lisa Hunt Title: Regulatory Analyst

Signature: % La %T Date: __09/18/2012

e-mail address: lhunt@celeroenergy.com Telephone: (432)686-1883
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7.
OCD Approval: [] Permit Application (including closure plan Closure Plan (only)

-
OCD Representative Signatureé: / Approval Date: /ﬂ/fZA‘L

= s

Title: | Petroleum Engineer OCD Permit Number: ?:]\ -0 527 5

8.
Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[ Closure Completion Date:

9.

Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name: Disposal Facility Permit Number: _<

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations\
[J Yes (If yes, please demonstrate compliance to the items below) [] No

Required for impacted areas which will not be used for future service and operations:
[] Site Reclamation (Photo Documentation)
[J Soil Backfilling and Cover Installation
] Re-vegetation Application Rates and Seeding Technique

10,
Operator Closure Certification:

[ hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): _Lisa Hunt Title: _Regulatory Analyst
Signature: Date:
e-mail address: |hunt@celeroenergy.com ) Telephone: (432)686-1883
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Closed-Loop DESIGN PLAN:

The closed-loop system will not use a drying pad, temporary pit, below-grade tank or
sump of any kind. The system will use an above-ground, settling tank suitable for
holding the drill cuttings from the well and fluids for rig operations. The settling tank will
be of sufficient volume to maintain a safe free board between disposal of the solids and
liquids from rig operations.

1) Fencing is not required for an above-ground, closed-loop system.
2) The site will be signhed in accordance with 19.15.3.103 NMAC.

3) Attached is a rig layout diagram. Haul off bins will be installed just off the
shaker pit to facilitate loading and hauling the bins.

Closed-Loop OPERATING AND MAINTENANCE PLAN

In order to protect public health and the environment, the closed-loop system will be
operated to contain liquids and solids. This will aid in the prevention of contamination of
fresh water sources. The following steps will be followed to ensure the proper operation
and maintenance of the system:

1) All equipment and operations will be inspected and a log will be signed and
dated recording same. The inspection will be daily when the rig is operating.

2) Hazardous waste, miscellaneous solid waste, or debris will not be discharged
into or stored in the tanks; only fluids used in or cuttings generated by rig
operations will be placed/stored in the bins.

3) The solids and liquids in the closed-loop, tanks will be transported from the
drilling facility and disposed of at the Gandy Marley Inc. Facility (Permit No.
NM 01-0019) when a bin is determined to be full.

4) Operations will be suspended and repairs will be enacted immediately upon
the discovery of a compromised haul-off bin or associated equipment. The
NMOCD District Office will be notified within 48 hours of any such discovery.

Closed-Loop CLOSURE PLAN

1) The tanks will be maintained in accordance with 19.15.17.13 NMAC.

2) All cuttings and liquids will be transported to the Gandy Marley, Inc. Facility
for disposal during rig operations and immediately following the completion of
rig operations. Tanks, pump & rig will be removed from location.

3) The site will be reclaimed and re-vegetated to pre-existing conditions at the
time the well is permanently abandoned.
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G New Mexico Office of the State Engineer
24 Water Column/Average Depth to Water

(A CLW#HHHHE in the (R=POD has
POD suffix indicates the been replaced,
POD has been replaced O=orphaned,

& no longer serves a C=thefileis  (quarters are 1=NW 2=NE 3=SW 4=SE)

water right file.) closed) (quarters are smallest to largest) (NAD83 UTM in meters) (In feet)
wWater Column

L. 03837 ED 3 3 3 01 138 31E 613458 3675548" 165

L 03837 X ED 3 3 3 01 13S 31E 613458 3675548* 190

Average Depth to Water: --
Minimum Depth: --

Maximum Depth: -

Record Count: 2

PLSS Search:
Section(s): 1 Township: 13S Range: 31E

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and I1s accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, rehability, usability, or suitability for any particular purpose of the data

91712 2:46 PM Page 1 of 1 : WATER COLUMN/ AVERAGE
DEPTH TO WATER




New Mexico Office of the State Engineer
Point of Diversion Summary

(quarters are 1=NW 2=NE 3=SW 4=SE)

(quarters are smallest to largest) (NAD83 UTM in meters)

POD Number Q64 Q16 Q4 Sec Tws Rng X Y

L 03837 3 3 3 01 138 31E 613458 3675548*
Driller License: UNKNOWN
Driller Name:
Drill Start Date: Drill Finish Date: ) 12/31/1910 Plug Date:
Log File Date: PCW Rcv Date: Source:
Pump Type: Pipe Discharge Size: Estimated Yield: 30
Casing Size: 6.00 Depth Well: 165 feet Depth Water:

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, rehability, usabilty, or suitability for any particular purpose of the data

9/17/12 2:47 PM Page 1 of 1 POD SUMMARY - L 03837




New Mexico Office of the State Engineer
Point of Diversion Summary

(quarters are 1=NW 2=NE 3=SW 4=8E)

(quarters are smallest to largest) {(NAD83 UTM in meters)

POD Number Q64Q16 Q4 Sec Tws Rng X Y

L 03837 X 3 3 3 01 138 ‘31E 613458 3675548"
Driller License: UNKNOWN
Driller Name:
Drill Start Date: Drill Finish Date: 12/31/1947 Plug Date:
Log File Date: PCW Rcv Date: Source:
Pump Type: Pipe Discharge Size: Estimated Yield: 50
Casing Size: 7.00 Depth Well: 190 feet Depth Water:

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

9/17/12 2:48 PM Page 1 of 1 POD SUMMARY -L 03837 X




New Mexico Office of the State Engineer
Water Column/Average Depth to Water

No records found.

PLSS Search:
Section(s): 6 Township: 13S Range: 32E

The data 1s furnished by the NMOSE/ISC and 1s accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

9/17/12 2:49 PM Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER




New Mexico Office of the State Engineer
Water Column/Average Depth to Water

No records found.

PLSS Search:
Section(s): 31 Township: 128 Range: 32E

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

9/17/12 2:45 PM Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER




e New Mexico Office of the State Engineer
Water Column/Average Depth to Water

(A CLW##it## in the (R=POD has
POD suffix indicates the been replaced,
POD has been replaced O=orphaned,

& no longer serves a C=thefileis  (quarters are 1=NW 2=NE 3=SW 4=SE)
water right file.) closed) (quarlers are smallest to largest) (NAD83 UTM in meters) (In feet)
T =gier s o7y oy T e = » o % - o=y,

L 04966 L LE 30 12S 32E 615736 3679644* 172 110 62
Average Depth to Water: 110 feet

Minimum Depth: 110 feet
Maximum Depth: 110 feet

Record Count: 1

PLSS Search:
Section(s): 30 Township: 125 Range: 32E

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and 1s accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data

91712 2:44 PM Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER




New Mexico Office of the State Engineer
Point of Diversion Summary

(quarters are 1=NW 2=NE 3=SW 4=SE)

(quarters are smallest to largest) (NAD83 UTM In meters)
POD Number Q64 Q16 Q4 Sec Tws Rng X Y
L 04966 30 12S 32E 615736 3679644*

Driller License: ABBOTT BROTHERS COMPANY

Driller Name:

Drill Start Date: 02/05/1963 Drill Finish Date: 02/07/1963  Plug Date:

Log File Date:  02/28/1963 PCW Rcv Date: Source: Shallow

Pump Type: Pipe Discharge Size: Estimated Yield:

Casing Size: 8.63 Depth Well: 172 feet Depth Water: 110 feet
Water Bearing Stratifications: Top Bottom Description

110 155 Sandstone/Gravel/Conglomerate

*UTM {ocation was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data

91712 2:45 PM Page 1 of 1 POD SUMMARY - L 04966




New Mexico Office of the State Engineer
Water Column/Average Depth to Water

No records found.

PLSS Search:
Section(s): 36 Township: 128 Range: 31E

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

9/17112 2:43 PM Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER




New Mexico Office of the State Engineer
Water Column/Average Depth to Water

(A CLWi#it# in the (R=POD has
POD suffix indicates the been replaced,

POD has been replaced O=orphaned,
& no longer serves a C=thefileis (quarters are 1=NW 2=NE 3=SW 4=SE)

water rlght file.) closed) (quarters are smallest to largest) (NAD83 UTM in meters) (In feet)
i %,‘% r";.»&%ﬁé@‘??f?% ’ : 4

r%“%@;z

G4§16;4~‘Se6%§§ws#mnq%%f St

L 04170 L LE 1 41 35 125 31E 612224 3678152" 55 25 30
Average Depth to Water: 25 feet

Minimum Depth: 25 feet
Maximum Depth: 25 feet

Record Count: 1

PLSS Search:
Section(s): 35 Township: 12S Range: 31E

*UTM location was derived from PLSS - see Help

The data is furmished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, rehabiiity, usability, or suitability for any particular purpose of the data.

9/17/12 2:42 PM Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER
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A New Mexico Office of the State Engineer
Point of Diversion Summary

(quarters are 1=NW 2=NE 3=SW 4=SE)

* (quarters are smallest to largest) (NAD83 UTM in meters)

POD Number Q64 Q16 Q4 Sec Tws Rng X Y

L 04170 -1 4 1 35 128 31E 612224 3678152*
Driller License: TATUM, CLAUDE E.
Driller Name:
Drill Start Date: 06/19/1959 Drill Finish Date: 06/20/1959 Plug Date:
Log File Date:  07/28/1959 PCW Rcv Date: Source: Shallow
Pump Type: Pipe Discharge Size: Estimated Yield:
Casing Size: 8.00 Depth Well: 55 feet Depth Water: 25 feet

Water Bearing Stratifications: Top Bottom Description
25 55 Sandstone/Gravel/Conglomerate

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitabihity for any particular purpose of the data.

9/17/12 2:42 PM Page 1 of 1 POD SUMMARY - L 04170




New Mexico Office of the State Engineer
Water Column/Average Depth to Water

(A CLWH#H#H#HHE in the (R=POD has
POD suffix indicates the been replaced,

POD has been replaced O=orphaned,
& no longer serves a C=the file is (quarters are 1=NW 2=NE 3=SW 4=SE)

water right file.) closed) (quarters are smallest to lar est) (NAD83 UTM in meters) (In feet)

—— W-
pth. Iept*ﬁ%\]ya}%ﬁ%
T %Y&WellexWater Coliimin

L 10141 L LE 3 25 128 31E 613723 3679076* 250 125 125
Average Depth to Water: 125 feet

Minimum Depth: 125 feet
Maximum Depth: 125 feet

Record Count: 1

PLSS Search:
Section(s): 25 Township: 125 Range: 31E

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,

expressed or implied, concerning the accuracy, completeness, reliability, usability, or suitability for any particular purpose of the data.

9/17/12 2:40 PM Page 1 of 1 WATER COLUMN/ AVERAGE
DEPTH TO WATER




New Mexico Office of the State Engineer
Point of Diversion Summary

(quarters are 1=NW 2=NE 3=SW 4=SE)

(quarters are smallest to largest)

(NAD83 UTM in meters)

POD Number Q64Q16 Q4 Sec Tws Rng X Y
L 10141 3 25 12S 31E 613723 3679076"
Driller License: ABBOTT BROTHERS COMPANY
Driller Name: ABBOTT, FLOYD
Drill Start Date: 10/17/1990 Drill Finish Date: 11/06/1990 Plug Date:
Log File Date:  11/13/1990 PCW Rcv Date: 04/11/1991 Source: Shallow
Pump Type: SUBMER Pipe Discharge Size: 4 Estimated Yield: 100
Casing Size: 10.75 Depth Well: 250 feet Depth Water: 125 feet
Water Bearing Stratifications: Top Bottom Description
127 190 Shallow Alluvium/Basin Fill
Casing Perforations: Top Bottom
130 250
Meter Number: 4079 Meter Make:
Meter Serial Number: 3SBF3478 Meter Multiplier: 1.0000
Number of Dials: 6 Meter Type: Diversion
Unit of Measure: Barrels 42 gal. Return Flow Percent:
Usage Multiplier: 1.00 Reading Frequency: Quarterly
Meter Readings (in Acre-Feet)
Read Date Year Mtr Reading Flag Rdr Comment Mtr Amount
04/01/2000 2000 242218 A jw 0
06/30/2000 2000 293428 A jw 6.601
09/30/2000 2000 349692 A jw 7.252
12/31/2004 2004 25054 R jw  Meter Rollover 87.050
04/11/2005 2005 71139 A jw 5.940
07/12/2005 2005 108656 A jw 4.836
10/27/2005 2005 156985 A jw 6.229
12/31/2005 2005 222420 A RPT 8.434
03/31/2006 2006 291294 A RPT 8.877
06/30/2006 2006 362920 A RPT 9.232
09/30/2006 2006 411887 A RPT 6.312
**YTD Meter Amounts: Year Amount
2000 13.853
2001 0

*UTM location was derived from PLSS - see Help

9/17/12 2:40 PM

Page 1 of2
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*YTD Meter Amounts: Year Amount

2003 0
2004 87.050
2005 25.439
2006 24.421

The data 1s furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties,
expressed or implied, concerning the accuracy, completeness, reliability, usability, or surtability for any particular purpose of the data.

9/17/12 2:40 PM Page2 of 2 POD SUMMARY - L 10141




