Form 3160-5 UNITED STATES ocop OGD FORM APPROVED
(September 2001) DEPARTMENT OF THE INTERIOR waues Expres Januay 312004
BUREAU OF LAND MANAGEMENT o
L M 96855

SUNDRY NOTICES AND REPORTS ON WELLS woN 1 &

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

6 If Indian, Allottee or Tribe Name
/A

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No

1. Type of
ype ﬁOIWeuDD [7]Gaswelion [ oer

8. Well Name and No.
N. LUSK "29" FEDERAL # 1

N/A

2 Name of Operalor .y pyRON U.S.A. INC.

3a Address 3b Phone No. (include area code)

9 API Well No
30-025-34673

/

15 SMITH ROAD 432-687-7261

4 Location of Well (Footage, Sec, T, R, M, or Survey Description)

10 Field and Pool, or Exploratory Area
NORTH LUSK, STRAWN

330' FSL & 2005' FNL, N-29-18S-32E, N¥1.P.M SURVEY, LEA COUNTY,

/

11 County or Parish, State

LEA CO, NEW MEXICO

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l__—] Acidize D Deepen

Notice of Intent Catter Casng Fracture Treat Reclamation
1 Subsequent Report L] Casing Repair Ll New Construction ] Recomplete

. EI Change Plans Plug and Abandon Temporarily Abandon
I:I Final Abandonment Notioe D Convert to Injection I:] Plug Back Water Disposal

D Production (Start/Resume)

D Water Shut-Off
Well Integrity

Other Je rFae e

Pool Commingle

13 Describe Proposed or Completed Operation (clearly state all pertient details, including estimated starting date of any proposed work and approximate duration thereof.

Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results m a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection )

Application to Pool Commingle

Chevron U.S.A., Inc. respectfully requests BLM administrative approval to Surface Commingle the North Lusk 29 Fed # 1, (30-025-34673), and
the 2 new drills, Cross Bones 2-29-1 H (30-025-40706) and Cross Bones 1-29-2 H (30-025-40711). Chevron also plans to drill additional wells in
2013, in this same bone springs formation;Cross Bones, 1 29 # 1 H and Cross Bones 2 # 29 # 2 H, and would like to add these 2013 wells to the
battéry in the future. A well detail list is attached with the current pools, API number, and location information.

The North Lusk 29 Fed # 1 produces in the Strawn formation and is the only well going into the current North Lusk Battery. Chevron would
like to decommission the old battery, which is in poor condition,and lay a flowline to move the production for the N. Lusk 29 Fed # 1, to the new
Cross Bones Battery which is being built for the new Cross Bones wells being drilled in the Bone Spring formation. Both the N. Lusk 29 Fed # 1
and the Cross Bones wells are 100% Chevron working interest.

The Cross Bones battery will be Jocated in Section 29, T18S, R32E, N.M.P.M., Lea County, New Mexico, and a process flow diagram is attached,

as shown on the attachment. SUBJECT TO LIKE
For additional information, pleasc coﬁkm@wﬁéy'@@: &' fiyilfife at chay@chevron.com.

14. Thereby certify that the foregoing 1s true and correct
Name (Printed/Typed)

CAROLYN HAYNIE

Title PE TECHNICAL ASSISTANT

Date /& - X'/Q_\

THIS SPACE Foé’ FEDERAL OR STATE OFFICE USE

Approvedby Title
Conditions of approval, if any, are attached Approval of this notice does not wairant or
certify that the applicant hold Office

I e ultable title to those rights in the subject lease
which would entitle the app fon )

Title 18 USC. Section 1001 and Title 43 U4S C. Sect:on 1212, make ita crime forapyv—— ~t——'= —— v
States any false, fictitious or fraudulent statements or representations & to any matty

Lalo THaead

'

(Instructions on page 2)

SUBJECT TO LIKE |
APPROVAL BY STATE'

OIL CONSERVATION DIVISION ;
CONDITION OF APPROVAL Approval for drillingfworkover
ONLY -- CANNOT Surface commingle until the Surface

Commingle 1s approved in the OCD Santa Fe Office NOV‘ 1 15 20\



ATTACHMENT I

LAND OWNERSHIP STATUS

PREPARED BY Daniel Pequeno, Landman, CPL/ESA
October 3, 2012
Application of Chevron U.S.A. Inc. for Administrative Approval for Surface Pool
Commingle for the Bone Springs Pool:
Chevron’s Cross Bones Battery
Section 29, T-18-S, R-32E

Lea County, New Mexico

SECTION 29 -T18S-R32, NMPM - FEDERAL LEASE NM LC 029418 B:

Lease Owner — 100% WI Royalty Owner — 1/8 Royalty
Chevron U.S.A. Inc. ' Bureau of Land Management

15 Smith Road P. 0. Box 27115

Midland, Texas 79705 Santa Fe, New Mexico 87502-0115

Wells located on the Lease are the North Lusk 29 Federal #1 (API # 30-25-34673)
producing from the Strawn Reservoir; Cross bones 1 29-1H (API #30-25-40710), 1 29
2H (API1 #30-25-40711) & 2 29-1H (API #30-25-40706) to be new drills into the Bone
Springs Reservoir.

Surface Owner for Section 29, T18S-R32E:

Bureau of Land Management
Attention: Mr. Jim Stovall

620 East Greene Street

Carlsbad, New Mexico 87220-6292



Cross Bones Commingled Battery

Section 29, T18S, R32E, Lea County, NM

Unit
Well API Status Lease Pool Pool # Letter Sec Location Twnshp| Rng Co TD
North Lusk Battery i
Currently
only
producing
N LUSK "29" Federal # 1 30-025-34673 FL Lusk North Strawn 96678 N 29 330" FSL & 2005' FWL 188 32E | Lea | 11, 860 gas
|
New Wells- 2012 )
Proposed
Cross Bones 129 #2 H 30-025-40711| New well | Lusk North | Bone Spring | 41450 L 29 1980' FSL & 990' FWL T18S | R32E| Lea | 12,031 TD
: Proposed
Cross Bones 229 #1 H 30-025-40706| Drilling Lusk North | Bone Spring 41450 M 29 560" FSL & 660' FWL T18S | R32E| Lea | 13,348 TD
New Wells- 2013
| Proposed
Cross Bones 129 #1 H 30-025-40710| New well | Lusk North | Bone Spring 41450 M 29 660" FSL & 660' FWL T18S | R32E | Lea | 12,360 TD
. , | Proposed
Cross Bones 2 29 #2 H NA New well | Lusk North | Bone Spring 41450 NA 29 1880' FSL & 330' FWL T18S | R32E | Lea | 14,080 TD




chevron  Nqijly Production - All Data
L

10/1/2012 to 10/7/2012

Hierarchy: OIL AREA OPERATIONS ->VACUUM ->VACUUM ->4080013 - VACUUM 6 ->N LUSK 29 FED

Date Collection Point oil Water Gas BOEG
{BOPD) {(BWPD) {MCFPD) (BOEGPD)

10/01/2012 N LUSK 29 FED 0 0 62 10

10/02/2012 N LUSK 29 FED 0 0 60 10

10/03/2012 N LUSK 29 FED 0 0 62 10
10/04/2012 N LUSK 29 FED 0 0
10/05/2012 N LUSK 29 FED 0 0

10/06/2012 N LUSK 29 FED 0 0 0

10/07/2012 N LUSK 29 FED 0 0 0

' Total 0 0 184 30

Average 0 1] 26 4

0 0 184 30

0 0 26 a

Total 0 0 184 20

Page1lof1l
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SECTION 29, TOWNSHIP 18 SOUTH, RANGE 32 EAST, NM.P.M.

FA C 4 NEW MEX]
LEA COUNTY 1/4 COR. NEW MEXICO
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DESCRIPTION

SURVEY FOR A TANK BATTERY SITE LOCATED iN THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 29, TOWNSHIP
18 SOUTH, RANGE 32 EAST, NMF.M, LEA COUNTY, NEW MEXICO BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS.

BEGINNING AT THE SOUTHWEST CORNER OF THIS TRACT, WHICH {IES NOO'21°22"W ALONG THE WEST LINE OF SAID SECTION A
DISTANCE OF 808 6 FEET AND N89'38'38°E S4B 4 FELT FROM THE SOUTHWEST CORNER; THEN NB9'59'097E 2250 FEET, THEN

NOO'00'S1"W 2250 FEET, THEN S89°'59°09"W 2250 FELT, THEN S00°00°51°E 225.0 FEET TO THE POINT OF BEGINNING AND
CONTAINING 1 162 ACRES MORE OR LESS.

NOTE
BEARINGS SHGWN HERCON ARE MERCATOR GRID AND CONIORM 10 LEGEND
THE NEW MEXICO COORDINATE SYSTEM "NEW MEXICO EAST ZONE™ ENOTES FOUN NER A4S NOT:
NORTH AMERICAN DATUM 1983. DISTANCES ARE SURFACE VALUES. ® OENOTES FOUND CORNER A5 NOTED
® DENOTES SET SPIKE NAIL
1000 0 1000 20C0 FEET
! HEREQY CERVIEY THAT | DIRECTED AND AM RESPONSIBLE FUR R R R ——— i
IFIS ACTUAL ONSTHE GROUND, SURVEY, THAT THIS SURVEY 1S TRUE Secle.1"=1000"
AND CORRECFIQMTHEGEST-RE MY KNOWLEDGE AND BELIEF, AND
‘szgv El;}""lsf‘?ilv' ‘VEL“ 4D, 2OYF. qqme MINMUM STANDARDS FOR CHEVRRON US A, INC.
VEVNG IN RERMEXILOT, 2 7
iz ﬁ é’*\ »R SURVEY FOR A TANK BATTERY SITE
; VOO, 02/28/20(7 LOCATED IN
GARY G 'LIDNOR MM_BA. £ § ' No. 12641
RONALD ‘_,,‘;g(,p;@,,\,, NP5 No. 3239 SECTION 29, TOWNSHIP 18 SOUTH,
3 g — ~ RANGE 32 EAST, NM.P.M.,
S SINCE 1946 LEA COUNTY, NEW MEXICO
JOHN WEST SURVEYING COMP. " <
419 N CAL FASD ANY Survey Dote. 7/1/12 Shest of 1 Sheels
HOBBS, NM. 88240 W.0. Number 12,11 0193 Drown 8y GJE
(975) 353-4i17 Dote:2/24/12 | CAD File: 121:0183
+DraF g/ Greg/20)2/Cnevron U3A, Inc/l12.10033 ovg




Midcontinent Business Unit

BONE SPRINGS DRILLING PROGRAM
SITE LAYOUT
NORTH LUSK
SEC 29 T18S R32E
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PROCESS FLOW DIAGRAM
Section 29, T18S, R32E, Eddy County, New Mexico
October 8, 2012




Chevron

I Carolyn Haynie MidContinent/Alaska SBU

Petroleum Engineering Chevron North America
Technical Assistant Exploration and Production
Company
15 Smith Road
October 8, 2012 Midland, TX 79705

Tel 432-687-7261
o p . e : Fax 432-687-7703
New Mexico Oil Conservations Division chay@chevron,com

1220 South San Francis Drive
Santa Fe, New Mexico 87504

RE: Application to Pool Commingle
Oil and Gas Department

Chevron U.S.A., Inc. respectfully requests administrative approval to Pool Commingle the North Lusk 29 Fed # 1,
(30-025-34673), and the 2 new drills, Cross Bones 2-29-1 H (30-025-40706) and Cross Bones 1-29-2 H (30-025-
40711) and future Cross Bones, Bone Spring production wells, Cross Bones, 1 29 # 1 H and Cross Bones 2 # 29 # 2
H, which are planned to be drilled in 2013. A well detail list is attached with the current pools, API number, and
location information.

The North Lusk 29 Fed # 1 is the only well going into the North Lusk Battery. The battery is in poor condition and
Chevron would like to decommission the old battery and lay a flowline to move the N. Lusk 29 Fed # 1 production
to the new Cross Bones Battery which is being built for the new Cross Bones wells of which the first well is in
progress in the Bone Spring formation. Both the N. Lusk 29 Fed # 1 and the Cross Bones wells are 100% Chevron
working interest, and the BLM notification information is included with the attachments.

The Cross Bones battery will be located in Section 29, T18S, R32E, N.M.P.M,, Lea County, New Mexico, and a
process flow diagram is attached as an approximation of the new battery, now is progress.

Current plans are to produce the Cross Bones wells into a 3-phase separator with meters for oil, water, and gas, in
accordance with applicable provisions of the NMOCD’s Manual for the installation and Operation of Commingling
Facilities. The gas will be sold on site to Enterprise Products Partners L.P., and the oil will be trucked to sales and
water will be for disposal.

If you require additional information, please contact me by telephone at 432-687-7261, or by email at

chay@chevron.com.

Sincerely,

Carolyn Haynie

NM PE Technical Assistant

Enclosure
NM OCD District 1, Hobbs
Ryan Warmke  Paul Brown
Nick Moschetti Danielle Reyna
Sean Cheben Central Files



Pool Commingle, BTU, Gravity information _ i
T o ‘ ' ‘ I o2l Gas ’ oot
Field - |" - - well | - API# Location. - YtsTR | Pool | 'Formation |'Statis| Analysis |- BTY. .- | Gravity’]
Lusk, North {Spear Federal # 1 30-025-33645 | 2310' FNL & 2308' FWL |F-33-185-32E | 41450 jBone Springs | Active | Attached | 1587.03 @ 42.92 PSIA 36.9
Lusk, North |Scott E. Federal# 1 30-025-27442 1148' FSL & 775' FWL |M-28-185-32E | 41450 |Bone Springs |Active | Attached | 1587.03 @ 43.45 PSIA 369
Lusk, North |North Lusk Federal # 1 |30-025-34673 | 330’ FSL & 2005' FWL |N-29-185-32E | 96678 Strawn Active NA 1620.202 @ 1.025PSIA| 437




August 72012 $06:34 PM

GAS MEASUREMENT, i NC.
P.0. Box 58965 / Hous_'to,n, TX 77258-8965

Gas Accounting Statement

Hobbs
Company: Chavron USA Inc. Date: July, 2012
Location; Scott E Federal Pressure Base: 14.650
CFMNo: 2300250075 Tomp. Bage: 6000 °F
Station No: BTU Base:
Tube 1.D. Interval Metar Range. Jantocation — Almos, Press. AGAMhd, Egy Mthd, Contract Hr,
2,081 In 1 Mour 1139100 Flange - Down 13.200 AGA3-1692 AGAB-Detail 7
) S co2 N2 H20 H2$ oz He ¢t c2 c3 1.4 N-C4 s N-CS§ CB+
. ass3 1887 0000 0000 0000 0.000 57076 17.846 13188 1671 4338 1002 1443 1.319
Analys =
Avqg. Diff. Pressure Temp Hours Relative Orifice Volume
Day {tn. H20) (PSIA) -~ - (*F) Flow Dongity Diameter {Mef) BTU- MMBTU  Edited
1 15.21 41.25 86,94 20.00 0.9507 0.375 7 1587,03 11 No
2 15.8¢ 4124 86.17 1950 0.9507 0.375 7 1587.03 11 HNo
3 14.7¢ 41,81 84.48 19.62 0.9507 0.375 7 1587 03 11 No
4 12,69 4315 84.71 18.33 0.9507 0375 6 1587.03 10 Mo
5 15,26 a178 80.40 19.98 0.9507 0375 7 1587.03 12 Mo
6 13.32 4184 7552 19.58 0 8507 0375 7 1587.03 1 Mo
7 1240 4171 84.56 2028 0.8507 0.375 7 1587.03 11 HNe
8 14.69 4172 8866 20.31 0 8507 0375 7 1587.03 11 N
9 14,76 41.64 8378 19.60 0.9507 0,375 7 1587 03 11 Na
10 14.75 4173 74.22 19.80 0.9507 0375 7 1587.03 11 MNo
= 1267 4155 81.28 2053 0.9507 0.375 7 1587 03 11 No
12 1510 4185 85.40 2016 0.8507 06.375 7 1587.03 11 No
7 120 41.48 87.00 20.38 0.8507 0.375 7 1587.03 11 Ho
14 14 83 41.74 87.89 20:28 08507 0.375 7 1587 03 11 Ne
5 138¢ 4168 8978 20.39 09507 0.375 7 1587.03 1 No
16 14.29 4178 85.97 20.27 0 0507 0.375 7 1587.03 1 HNo
7 15.50 41.91 85.27 26.51 0.9507 0.375 7 1587.03 12 No
18 14.90 42,09 87.46 19.31 0.8507 0.375 7 1587.03 11 Mo
18 14,79 42,08 8574 2007 0 9507 0.375 7 1567.03 11 Mo
20 15,85 46.81 86.86 17.61 0.9507 0.375 3 1587.03 10 Mo
2 15.82 50.50 8912 15,60 08507 0.375 6 1587.03 10 No
2 11.39 5246 95.67 1722 0,9507 0.375 6 1587 03 10 Mo
23 7.24 5085 87.24 2041 0.9507 0.375 7 1587 03 12 Mo
24 13.46 50.28 88.61 1681 ° 0,8507 0375 7 1587.03 12 No
25 12,83 4928 91.41 17.82 0.6507 0.375 7 1587.03 11 Mo
2 12.62 44.28 9308 18.17 0.9507 0.375 7 1587.03 11 Ne
27 12.18 4115 7963 IB.OAE 0.9507 0{!75 7 1587.03 1 No
28 10.02 4160 88.24 1943 0.0507 0.375 7 1587.03 11 No
29 6.07 40,05 98,34 14,97 0.8507 0.375 4 1587.03 6§ MNo
30 060 39,67 106.2¢ 0:27 0.9507 0.375 0 1587.03 a Mo
31 037 39.78 109.70 0.18 0.8507 0.375 0 1587.03° o HNo
JOTALS 13,58 4345 86.10 §55.71 0.8507 196 314
Volume at 14.730 = 195 Enoegy = 314

Bc)\ne s,ﬁ/&fﬂ)ﬁ S
%/’hn’% fUr—

Repott prepared by the Flow-Cal® Enterprise System. Copyright © 2002 Flow-Cal Inc. Houston, Texis
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Gas =

9 M au{ o 3=

(281) 262-0822

GA‘S MEASUREMENT,

August 7,2012 50134 PM

CoastalFlow’ conmne

INC.

P.O. Box 58965 / Houston, TX 77258-8965
Gas Accounting Statement

Hobbs
Company: Chevion USA Inc. Date: July. 2012
Location: : Spoor Fodera Pressurs Base: 14.750
CFM No: 2300250072 Tamp. Base:  60.00 °F
Station No: BTU Base:
Tubo D, Intorval Moter Rangg Isplocation  Atmea. Press. AGAMh, Eny-Mthd,, Contract Hr,
2067 in. 1 Hour 113% 250" Flange ~ Up 13.200 AGA3-1992 ACAS-Detail 7
T TTeo2 N2 H20 H26 02 Ho ¢ c2 c3 1.c4 N-C4 1-c5 N-CS ce+
0553  1.867 0000 0000  0.000 0000 57076 17.846 13188 1671 4338 1002 1143 1319
Avg. DIff. Pressure Temp Hours Rolative Orifice Volume o
Day {In. H20)  (PSIA) {*F) Flow Density Diameter {Mcf) BTU MMBTU  Edited
1 078 4056 9070 0:70 0.9507 0.375 0 158703 0 Mo
2 0.43 40.65 9226 363 0,9507 0.375 0 "1587.03 1 Ko
3 0.38 4103 86.28, 3.08 0.9507 0.375 0 1587.03 1 No
4 0.33 40.86 9530 in 0.9507 0,375 D0 1587.03 0 Na
3 13.53 4244 80,39 259 0.9507 0.375 1 1587.03 1 No
& .03 4148 66,98 8.70 0.9507 0.375 4 1567.03 8 No
7 6.49 4148 85.00 10.01 09507 0.375 4 1587.03 6 No
g 6.76 41.42 88,33 ge3 0.8507 0375 3 1587.03 5 No
¢ 6.75 41.32 84 34 5,39 0.8507 ‘0,375 4 1567.03 5 No
1€ 6.96 41.44 7340 8.86 0.8507 0375 4 1587.03 6 No
1 7.30 41.40- 8178 7.95 0.8507 0375 3 1567.03 5 No
1z 805 41.39 8561 5.94 0,9507 0.375 3 1587.03 5 No
12 838 41.32 8675 6.561 09507 0.375 3 1587.03 5 No
14 9.94 4147 88.56 8,18 0.9507 0375 3 1587.03 5 No
15 9.76 4151 CLRE] 552 0.8507 0375 a 1587.03 4 No
18 9.27 41.60 8423 708 0,9507 0375 3 1587.03 s No
17 10.45 4160 8773 3.80 0.9507 0.373 2 1567.03 3 No
16 39,58 42.73 7280 7.55 0.9507 0.375 7 1587.03 12 No
19 20.72 42,52 8143 9.40 0.9507 0.375 8 1587.03 g No
20 1436 42.98 9055 163 0.9507 0.375 1 1567.03 1 No
21 25.30 49.35 9234 3.26 0.9507 0.375 2 1587.03 3 No
22 885 51,07 99,07 450 0.9507 0.375 2 1587.03 3 No
23 15.52. 50.36 86,69 4.55 0.8507 0475 2 1567.03 4 No
2 1232 60,21 86.14 369 0.0507 0.375 2 1587.03 3 No
25 1085 49,07 8073 5.87 0.8507 0.375 2 1587.03 3 No
26 14.02 4384 9582 537 0.8507 0.375 2 1587 03 4 No
2 12.37 40.46 77.25 2.88 0.8507 0.375 1 1587.03 2 No
28 1332 4188 87,99 5.18 0.8507 0378 2 1587.03 4 No
29 17.04 40.45 80,63 397 0 8507 0.375 2 1587.03 3 No
30 17.74 40.65 89,60 © 451 0.8507 0.375 2 1587.03 3 No
3 14.48 40.62 95,08 4,83 09507 0.37% 2 158703 . 3 No
TOTALS 1418 TA292 8420 16053 0.9607 75 121
Voluma at 14.730 = 7§ Energy = 124

@5‘%{ §p£7/\(53;<)

UK VY\A—‘/ [T

Repors prepaged by the Flew-Calee Enterprise Systesn Copyrigh € 2002 Flaw-Cal, Inc. Houston, Texas



