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HOBBS OCD
SURFACE USE PLAN NOV 15 2012
GMT Exploration Company, LLC g'? / -/ ?'&O/ Z—
Pryor State # 4H RECEIVED

Surface Location: 20’ FNL & 430’ FWL, Section 1, T23S-R34E
Bottom Hole Location: 330’ FSL & 430’ FWL, Section 1, T235-R34E
Lea County, New Mexico
FEDERAL LEASE No. NMNM-127446

1. Existing Roads

The well site and elevation plat for the proposed well are reflected on the well site
layout; Form C-102 (Exhibit 1) and Well Pad Topo (Exhibit 2). The well was staked by
Basin Surveys.

All existing roads within the vicinity of the well are depicted topographic, geographic
and aerial maps of Exhibit 3 (3 pages).

The existing lease road will be maintained in the same or better condition. A regular
maintenance program will include, but is not limited to, blading, ditching, culvert
installation and surfacing.

Directions to Location: From the junction of Antelope and Delaware Basin Road, go East
of Delaware Basin for 1.3 miles to the existing lease road, on lease road go North 1.0
miles turning Northeast 1,677’ to proposed lease road.

2. Access Roads to be Constructed and/or Reconstructed

Exhibit 2 shows the proposed 0’ of new access road. All new access road will be
constructed as follows. The maximum width of the road will be 15’. It will be crowned
and made of 6” rolled and compacted caliche. Water will be deflected, as necessary to
avoid accumulation and prevent surface erosion.

Surface material will be native caliche. This material will be obtained from a BLM
approved pit nearest in proximity to location. The average grade will be approximately
1%.

No cattie guards, grates or fence cuts will be necessary. No turnouts are planned.

3. Location of Existing Wells within 1-Mile Radius of the Proposed Location:

-0 o0 oo

Existing wells See Exhibit 4.
Injection/Disposal Wells None.
Drilling Wells None.
Proposed Wells See Exhibit 4.
Water Wells None.
Plugged Wells See Exhibit 4.
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4. Location of Existing and/or Proposed Facilities if the Well is Productive

a. If the well is productive, a tank battery will be utilized and the necessary production
equipment will be installed at the well site. See Well Site Layout diagram. (Exhibit 5)

b. The tank battery will be surrounded by an earthen berm of sufficient size to contain the
capacity 110% of the largest tank volume and account for the volume arising from the
equipment footprint within the berm. If the equipment is placed on sandy soil that will
not allow for the berm to be impenetrable for at least 72 hours, the berm will be lined.

c. All permanent above-ground structures not subject to safety requirements will be
painted to blend with the natural color of the landscape. The paint used will be a color
that simulates the "Standard Environmental Colors" as specified in the COA's.

d. All access roads will be upgraded and maintained as necessary to prevent erosion and
accommodate year-around traffic if the well is a producer.

e. Inthe event of production, the following items will be done:

i. All site-security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

5. Location and Type of Water Supply

This location will be drilied using a combination of water mud systems {outline in the
Drilling Program). The water will be obtained from a private water well, for drilling and
completion work. If additional water is needed, it will be obtained from commercial
water stations in the area and hauled to location by transport truck using the existing
proposed roads shown in the C-102.

6. Construction Methods

a. Construction methods employed will follow the standard procedures and requirements
of the BLM on Federal lands.

b. Surface and subsoil materials along the roadway will be utilized.

¢.  No construction materials will be removed from Federal lands.
Any materials to be used which are under BLM jurisdiction shall be approved in advance
as per CFR 3610.2-3.

7. Methods for Handling Waste Disposal

a. Drill cuttings will be disposed.
All trash, junk and other waster material will be contained in trash cages or trash bins to
prevent scattering. When the job is completed all contents will be removed and
disposed of in an approved sanitary landfill.



All state and local laws and regulations pertaining to disposal of human and solid waste
shall be complied with. GMT will hire a commercial company to provide outhouses on
location. The outhouses on location with holding tanks are serviced by the commercial
company once a week.

GMT and its contractor(s) maintain a file, per 29 CFR 1910.1200 (g) containing current
Material Safety Data Sheets (MSDS) for all chemicals, compounds, and/or substances,
which are used during the course of construction, drilling completion, and production
operations for this project. Hazardous materials, which may be found at the site, may
include drilling mud and cement products, which are primarily inhalation hazards, fuels
(flammable and/or combustible), materials that may be necessary for well
completion/stimulation activities such as flammable or combustible substances and
acids/gels (corrosives). The opportunity for Superfund Amendments and
Reauthorization Act (SARA) listed Extremely Hazardous Substances (EHS) at the site is
generally limited to proprietary treating chemicals. All hazardous and EHS and
commercial preparations will be handled in an appropriate manner to minimize the
potential for leaks or spills to the environment. GMT Exploration Company, LLC
maintains an Emergency Response Plan which includes notifying the BLM of all
reportable spills of oil, produced water, and hazardous substances.

8. Ancillary Facilities

No campsite or other ancillary facilities will be constructed as a result of this well.

9. Well site Layout

o n oo

Exhibit 6 shows the Rig Location Layout with the dimensions of the pad layout.
Mud pits in the active circulating system will be steel pits.

A closed loop system will be utilized.

if a pit or closed loop system is utilized, GMT Exploration Company will comply with
NMOCD requirements 19.15.17 and submit form C-144 to the appropriate NMOCD
District Office. A copy to be provided to the BLM.

10. Plans for Surface Reclamation

After concluding the drilling and/or completion operations, if the well is found non-
commercial, the caliche will be removed from the pad and transported to the original
caliche pit or used for other drilling locations. The road will be reclaimed to near
original conditions and the original top soil will be returned to the pad and contoured,
as close as possible, to the original topography.
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11. Surface Ownership

The surface is owned by the State of New Mexico. The surface is for multiple uses with
the primary uses of the region for the grazing of livestack and the production of oil and
gas.

12. Other Information

a. The area surrounding the well site is grassland. The topsoil is very sandy in nature. The
vegetation is moderately sparse with native prairie grass, sage brush, yucca and
miscellaneous weeds.

b. There is no permanent or live water in the general proximity of the location.

c. There are no dwellings within 2 miles of location.

The Carlsbad Field office (BLM) 575-234-5972 is to be advised when road and pad
construction will begin.

e. "Sundry Notice and Report of Well" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 32 CFR 3164.

f. The dirt contractor will be provided with an approved copy of the surface use plan.

g. All survey monuments found within the area of operations shall be protected. Survey
monuments include, but are not limited to, General Land Office and Bureau of Land
Management Cadastral Survey Corners, reference corners, witness points, military
control monuments and recognizable civil, both public and private, survey monuments.
In the event of obliteration or disturbance of any of the above, the incident shall be
reported in writing to the authorized officer.

13. Lessee’s or Operator's Representative and Certification

CERTIFICATION: /
| hereby certify that |, or persons under my direct supervision, have inspect € drill site and
access route; that | am familiar with the conditions whic;wﬂ tst; that | have full

knowledge of state and Federal laws applicable tW ration; that the statements made in
this APD package are, to the best of my knowledge, true and correct; and that the work
associated with the operations proposet herein will be performed in canformity with this APD
package and the terms and cenﬂﬁg:s under which it is approved. | also certify that |, or the
company | represent,-am responsible for the operations conducted under this application. These
statements are-Subject to the provisions of 18 U.S.C. 1001 for the filing of false statements.
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Directions to Location:

FROM THE JUNCTION OF ANTELOPE AND DELAWARE,
GO EAST ON DELAWARE FOR 1.3 MILES TO LEASE
ROAD, ON LEASE ROAD GO NORTH 10 MILES
TURNING NORTHEAST 1677 TO PROPOSED LEASE
ROAD.

BASIN SURVEYS r.0. 50X 1786 —HOBBS, NEW MEXICO
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SCALE: 1”7 = 200’
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GMT EXPLORATION cCO., LLC

REF  PRYOR FEDERAL — STATE COM #4H / WELL PAD TOPO

W.0. Number: 27060 | Drown By. D.JONES

THE PRYOR FEDERAL — STATE COM #4H LOCATED 20’
FROM THE NORTH LINE AND 430" FROM THE WEST LINE OF
SECTION 1, TOWNSHIP 23 SOUTH, RANGE 34 EAST,

N.M.P.M., LEA COUNTY, NEW MEXICO.

Date: 07-16—2012 lDisk: DAJ 27060

Survey Date. 07—13-2012  |Sheet 1 of 1 Sheets
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Section 1, Township 23 South, Range 34 East,
N.M.P.M., Lea County, New Mexico.
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PRYOR FEDERAL - STATE COM #4H
Located 20’ FNL and 430" FWL

N.M.P.M., Lea County, New Mexico.

Section 1, Township 23 South, Range 34 East,

P.0. Box 1786 W.0. Number: DAJ 27080
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PRYOR FEDERAL - STATE COM #4H

Located 20" FNL and 430" FWL

Section 1, Township 23 South, Range 34 East,
N.M.P.M., Lea County, New Mexico.
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Exhibit 4

Wells in 1 Mile Radius of SL

AP| Company Well Name Qrt/Qrt Location
30025279410000 BTA Oil Producers MDDX FD ‘B’ 8016 JV-P #1 | Sec 35 T22S R34E
30025278240000 BTA Oil Producers MDDX FDRL 8016 JV-P #1 | Sec 35T22S R34E
30025271660000 BTA Qil Producers Antelope 8006 IV-P #1 Sec 2 T23S R34t
Plugged Wells in a 1 Mile Radius of SL
30025300920000 Maxus Exploration Company | TORO '12-36’ #1 Sec 36 T22S R34E
30025084820000 Hargraves Allan STATE #1 Sec 1 T23S R34E
30025270970000 BTA Qil Producers Ridge ‘A’ 8066 JV-P #1 Sec 2 T23S R34E
30025277600000 BTA Oil Producers Antelope 8006 JV-P #2 Sec 2 T23S R34t
Wells in 1 Mile Radius of BHL
API Company Well Name Qrt/Qrt Location
30025271660000 BTA Qil Producers Antelope 8006 JV-P #1 | Sec 2 T23S R34E
30025317390000 BTA Oil Producers 8016 JV-P STATECOM #2 | Sec 2 T23S R34E
30025273640000 BTA Qil Producers HUDSN STE 8006 JV-P #1Y | Sec 11 T23S R34E
30025316130001 BTA Qil Producers HUDSON STATE COM 80 #2 Sec 11 T23S R34E
30025272000000 Mid-America Petroleum | Maddox #1 Sec 12 T23S R34E
30025274860000 BTA Oil Producers STATE ‘2’ 8006 JV-P #1 Sec 2 T23S R34E
Plugged Wells in a 1 Mile Radius of BHL
30025277600000 BTA Qil Producers Antelope 8006 JV-P #2 Sec 2 T23S R34E
30025273100000 BTA Oil Producers HUDSON ST 8006 JV-P#1 | Sec 11 T23S R34E
30025084820000 Hargraves Allan STATE #1 Sec 1 T23S R34E
30025270970000 BTA Qil Producers Ridge ‘A’ 8066 JV-P #1 Sec 2 T23S R34




GMT EXPLORATION COMPANY LLC

ACQUISITIONS * EXPLORATION * PRODUCTION

September 24, 2012 HOBBS OCD

NOV 15 2012

Bureau of Land Management — Carlsbad Office
620 East Greene Street RECEIVED
Carlsbad, NM 88220

RE: Operator’s Representative and Certification
Pryor Federal State Com 4H

CERTIFICATION:

I hereby certify that 1, or persons under my direct supervision, have inspected the drill site and
access route; that I am familiar with the conditions which currently exist; that I have full
knowledge of state and Federal laws applicable to this operation; that the statements made in this
APD package are, to the best of my knowledge, true and correct; and that the work associated
with the operations proposed herein will be performed in conformity with this APD package and
the terms and conditions under which it is approved. I also certify that I, or the company I
represent, am responsible for the operations conducted under this application. These statements
are subject to the provisions of 18 U.S.C. 1001 for the filing of false statements.

Executed this th day of, Sg%’z\:cs.& s ,2012.

GMT Exploration Company, LLC .
Phil Wood

Vice President

1560 Broadway Suite 2000

Denver, CO 80202

(303) 586-9284

Field Representative:
B.J. Cox

1025 9th Street

Rock Springs, WY 82901
(307)354-8895

Philip G. Wood, Vice President pwood@gmtexploration.com
1560 Broadway, Suite 2000 Denver, CO 80202
Office: 303.586.9284 « Fax 720.946.3034



T EXPLORATION CoMPARY LLC

ACQUISITIONS ¥ EXPLORATION * PRODUCTION

August 6, 2012

SELF-CERTIFICATION STATEMENT

Please be advised that GMT Exploration Company, LLC is the operator of the Pryor
State 4H well; located in Lot 4 of Section 1, Township 23 South, Range 34 East.
Lease Numbers NMNM- 127446 (N/2) and VB-1310 (SW/4), Lea County, New
Mexico; and is responsible under the terms and conditions of the lease and for the
operations conducted upon leased lands. Bond coverage is provided under BLM
Bond Number RLB0014473.

Philip G. Wood, Vice-President Land pwood@gmtexploration.com

1560 Broadway, Suite 2000 Denver, CO 80202
Office: 303.586.9284 o Fax 720.946.3034



RLI ———

At of AL rarce Compary POWER OF ATTORNEY

RLI Insurance Compan
Know All Men by These Presents: pany

That the RL] INSURANCE COMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed
to do business in all states and the District of Columbia does hereby make, constitute and appoint: JASON T. KILPATRICK
in the City of _HOUSTON , State of _TEXAS , as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,

execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit:

$25,000.00

Indemnity, Surety and Undertakings that may be desired by contract, or may be given in any action or proceeding in any court of law
or equity; policies indemnifying employers against loss or damage caused by the misconduct of their employees; official, bai} and
surety and fidelity bonds. Indemnity in all cases where indemnity may be lawfully given; and with full power and authority to
execute consents and waivers to modify or change or extend any bond or document executed for this Company, and to compromise
and settle any and all claims or demands made or existing against said Company.

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of
Directors of RLI Insurance Company, and now in force to-wit:

“All bonds, policies, undertakings, Powers of Attorney, or other obligations of the corporation shall be executed in the corporate
name of the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or by such other officers
as the Board of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may
appoint Attorneys-in-Fact or Agents who shall have authority to issue bonds, policies, or undertakings in the name of the Company.
The corporate seal is not necessary for the validity of any bonds, policies, undertakings, Powers-of-Attorney, or other obligations of
the corporation. The signature of any such officer and the corporate seal may be printed by facsimile.”

(Blue shaded areas above indicate authenticity)

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its PRESIDENT with its
corporate seal affixed this

“‘\|lll|'llll'll
\) NC %, et
SophC5Co, T
F$o.° -0 SRR
ATTEST: S geror,, %% RLIINSURANCE COMPANY, - ™.
[5 e A ©) & 2z IR
( W% . =: E". —e— . é (T :.,_:! - ".
U CORPORATE SECRETARY P SEAL : 5 =
State of Dlinois ) Y teneieets &
) ss %, “, /L LIN o\s‘\‘\\\\ -
County of Pearia ) ""luuulm\\““ *
On this16 dayof May 2012 before me, a Notary Public, personally appeared Michael J. Stone and Jean M. Stephenson, who being by me

duly swomn, acknowledged that they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI INSURANCE
COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

p; - M g YTy TY Y YTy T v I r e
L

— “OFFICIAL SEAL"
JACQUELNE M. BOCKLER
25 JCOMMISSION EXPIRES 03/01/14

\AAAAAAAAAAAAAAAAAGAAAAAAAAAGAAAAA
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SPA028 (03/11)



Form 3000-4 UNITED STATES Bond Number
(June 1988) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OIL AND GAS OR GEOTHERMAL LEASE BOND

Act of February 25, 1820 (30 U.S.C. 181 et seq,) RLB0014473
Act of Augus! 7, 1847 (30 U.S.C. 351-359)
Department of the {nterior Appropriations Act, FY 1981 (42 U.S.C. 6508)
Act of December 24, 1970 (30 U.S.C. 1001-1025) Lease Serial Number (For Individua! Bond Only)
Other Oll and Gas and Geothermal Leasing Authorities as Applicable

¢

CHECK ONE [X] OIL AND GAS [] GEOTHERMAL RESQURCES
CHECK ONE
[X] SURETY BOND
KNOW ALL BY THESE PRESENTS, THAT GMT EXDlOF?ﬂon )Compary LLC
aame
of 1560 Broadway Suite 2000 Denver, Colorado 80202
(address)
as principal, and RLI Insurance Company
{name)
of B Greenway Plaza, Suite 400 Houston, TX 77046 , 28 surcty,
(address)
are held and firmly bound uato the United States of America in the sum of Twenty-Five Thousand and No/100
dollars ($25,000.00 N
lawful mency of the United States, which may be increased or decreased by a rider hereto executed in the same manner as this bond.
] PERSONAL BOND
KNOW ALL BY THESE PRESENTS, That
(name)

f , as principal, is held and firml,
[ ) as principal, is held an ly
bourd unto the United States of America in the sum of

dollars ($ ), lawful money of the United States which sum may be

increased or decreased by a rider hereto exccuted in the same manner as this bond.

The principal, in erder to more filly sccure the United States in the af(hufmidmluubypledgunmﬁgmmfmlhhdsumnesoﬁab!emiﬂcsofnwvﬂmqml
10 the emount specified, The principal, purant to the sathority conferred by Scction 1 of the Ant of Septeber 13, 1982 (31 U.S.C, 9303), does hereby constituts end appoint the Secretary

i . The interest aceruing on the United States secunitics deposited, i the sbsence of any default in the performance of any of the conditions, or stipulations sxt
mtmqums)mﬁmwumhwm.muwamm_mnewwwmedmnmwmamminim
successars, &nd assigns, joint and scvenally, mtifies aod coafinns whatever the Secretary shall do by virtus of these preseats.

T pri shall this bond or the shall transfer this ity for the faithfal of and all of tho conditions and i sct forth i this
P o e i ighis 608 nereos s Federal e Inthe s of ey, Gt e of tho i cod Sopulations of such e ki & & aggocn it (1)
ﬁn&xﬂyhﬂ.lhc% sipal shall spply the bond or any portion thereof; (2) for & Persosa! Boxd, the Searetary shall have ull power Io assi rﬁ‘l’“‘“"""’"“ the depasit

This bood is roquired for the uns and benefit of (1) the United States; (2) the owner of any of the land subject to the coverags of this bond, who has » statutory right to compensatioa in connection
'ﬁhlmvﬁmddn@mWndwba(r&ldwnlohu%Mgpglmpammuorqmmuw.mdaltmmh.ormnﬁmmmd. to bo issued,
hy&eudtdm«mnglhomclndmbjmloﬁsbuﬂ.mingthnmnmmwﬁnwmpmshl;gt.orhdwd et of other miner] deposits & any portion of such land,
to be paid to the United States. For such paymest, well end truly to bs made, we bind oxrsclves end each of our heirs, executors, nistrators, successors, and assigns, jointly and scverally,

This bond shall cover af) surface disturbing activities celated to ¢drilling operations on a Federel leaschold(s) in dence with authorization(s) granted under the Acts cited sbove for:
CHECK ONE:
NATIONWIDE BOND - Operations condacted by or o behalf of the principal(s) or an the leaschold(s) of the principal(s) in the United States including the National Petroleum Rescrve
D 2mm$-A)yanﬁhmmmwmhmfmnn;wim&CFR.JlMisprwided‘mﬂpwidedgriduisMndnlwmc
4 oration operations.

IX] staTewme BOND - w«:{m by or an hcbﬂfcf:gmdﬁ(-).nr mﬁM&%g{Wﬂ,w the NPR-A, md. provided a rider is obtained, also

D INDIVIDUAL BOND - Operations cordusted by or en behalf of the principal or on the leaschold of the principal on the single lease identified by the scrisl number ebove.

NATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A)BOND — This boud aball cover:
{J NPR-A LEASE BOND - T tenns and conditions of 2 single tease.
3 NPR-A WIDEBOND - The tems and conditions of al) leases. and provided a rider is oblained, coversge of multiple exploration cperations.

{Continued on page 2)




BOND CONDITIONS

The conditions of the foregoing obligations are such that:

1. WHEREAS the principal has an interest in a lease(s) and/or responsibility for
operations on a lease(s) issued under the Acts cited in this bond; and

2. WHEREAS the principal and surety agree(s) that with notice to the surety the
coverage of this bond, in addition to the present holding(s) of and/or authorization(s)
granted to the principal, shall extead to and include:

8. Any lease(s) hereafier issucd to or acquired by the obligor/principal, except
under individual lcase bonds, the coverage is to be confined to the principal's hold-
ing(s) and/or suthorization(s) grented under the Acts cited in this bond, and to become
effective immediately upon such authorization, approvel or issuenrce of a transfer
in favor of the principal; and

b. Any transfer(s) of operating rights hereafter eatered into or acquired by the
principal affecting lease(s); and

c. Any activity subsequent hereto of the principal as operator under a lease(s) issued
pursuant to the Acts cited in this bond; and

Provided, That the surety may clect to teratinate the additional coversge suthorized
under this parsgraph. Such termination will become effective 30 days after the BLM
receives notice of the clection to terminate. After the termination becomes effective,
the additional interest(s) identified in this paragraph will not be covered by this bond;
and

3. WHEREAS the prircipal and surety agree(s) that with notice 1o the surety that
this bond shall remain in full force and effect notwithstanding: Any assignment(s)
of &n undivided interest in any past or all of the lands in the lease(s) m which event
the assignee(s) shall be considered to be coprincipal(s)on an individuzl or NPR-A
bond as fully and to the same extent as though his/her or their duly, suthenticated

signatures appeared thereon; and

4. WHEREAS the obligor/surety hereby waives any right to notice of, sud agrees
that this bond shall remain in full force and effect motwithstanding:

a. Any assignment(s)of 100% of some of the laads described in the lease(s), the
bond to remain in full force and effect oaly asto the lands retained in the lease(s); end

b. Any transfer(s) either in whole or in part, of any or all of the operating rights
and further agrees to remain bound under this bond as to the interests in the operat-
ing rights retained by the priscipal; and

¢. Any modification of a leasc or operating right, or obligation thereander, whether
made or cffected by commitment of lcase or operating right to unit, cooperative,
communilization or storage egreements, or development contracts, suspensions of oper-

alions or production, waivers, suspensions or changes in reatsl, minimum royally
and roysltics, compensalory royalty payments, or otherwise; and

d. Any extension of a lease(s) covered by this bond, such coverage (o continue
without any interruption due to the expimtion of the tenm set forth in the lease(s); and

5. WHEREAS the principal and surety hereby agree(s)that notwithstarding the ter-
mination, expiration, cancellation or relinquishment of any lease(s), whether by oper-
ation of law or etherwise, the boad shall remain & full force and effect as o the
terms and conditions of all remaining feases and obligations covered by the bond; and

6. WHEREAS the principal, as o any lcasc or part of a lease for land on which
be/she is the operator, in consideration of being permitted o fumish this bond in
licu of the lessee(s) or operating rights owner(s), agrees and by these presents does
bereby bind himselffkerself to fulfill on behalfl of cach lessee or operating rights owner
all obligations of such for the entire leasehold in the same manner &nd to the same
extent as though he/she were lessee or operatiag rights owner; and

7. WHEREAS the obligor/principal and surcty agree(s) that the neglect or forbear-
ance of said lessor in enforcing, as against any responsible party, the payment of
reatals or royalties or the performance of any other term or condition of the lease(s)
shall not, in any way, release the principal agd sarety, or cither of them from any
liability undes this bond; end

8. WHEREAS the principal and surety agree(s) thet in the cvenl of any default un-
der the lease(s) the lessor may commence and prosccute any claim, suit, or other
proceeding against the principal and surety or cither of them, without the necessity
of joining the lessee(s); and

9. WHEREAS if the principal fails to comply with zny provisions of an oil and gas
lcase, and the noncompliance continues for thirty (30) days after written notice thereof,
such lease shall be sabject to cancellation and the principal shall also be subject to
applicable provisions and penalties of the Federal Oif and Gas Royalty Management
Act (30 U.S.C. 1701 et seq.) or the Federal Onshore Of and Gas Leasing Reform
Acl. This provision shall not be canstrued to prevent the exercise by the United States
of any other legal and cquitable remedy, including wziver of the default.

10. NOW, THEREFORE If said principal, his/er heirs, exccutors, administrators,
successors, or assigns shall in all respects fithfully comply with all of the provi-
sions of the instrument(s) granting rights and interests in Federal lands referred to
above, then the obligations are (o be void; otherwise to remain in full force and effect.

Signed this 16th day of May .2012 o the presence of:
NAMES AND ADDRESSES OF WITNESSES GMT Exploration Company LLC
BY: (Ls.)
(Principal)
1560 Broadway Suite 2000 Denver, Colorado 80202
sin S)

Jessica Campos

Nancy Cruz

8 Greenway Plaza,luite 400 Houston, TX 77046
If this bond is executed by a corporation, it must bear the seal of thal corporation.
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