\j\})\ F NM OIL & CONSERVATION DISTRICT 1|

.// 1625 NORTH FRENCH DRIVE
N HOBBS NM 88240
Fomm 3160-3 FORM APPROVED
1 OMB No. 10040137
(April 2004) m]ﬁ Mach 31, 2007
UNITED STATES éé@ ™
DEPARTMENT OF THE INTERIOR 5 Lease Settal
BUREAU OF LAND MANAGEMENT T T
6. an, Allotee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER
- 7 it or C and No.
la. Typoofwok: [¥]DRILL Creeniew if Uit or CA Agroemen, Name
8. Leasc Name and Well No.
Ib. Type of Well:  [V']oir wett [ JGas Welt [ Jother [Isingic Zone [ JMuttipte Zone Lusk8Federsi#l 34/ 823
2. Name of Operator 9. API Well No
RoyWesall 8862 F0-025-37A5
3a Address Boy 4, Loco Hills, NM 88255 3b. Phone No. include area code) 10. Field and Pool, or Exploratory
505.677.2370 Lusk Bone Spring, ,~ 4/ 4} lp
4. Location of Well (Report location clearly and in accordance with any State requirements®) 11. Sec,, T.R M. or Bik.and Survey or Area
At surface 1980° FNL & 1980' FWL
vt e Sec.8, T19S-R32E
Al proposed prod. zone same /:'
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
18 miles SW Laco Hills, NM (2 A NM
15. Distance from proposed* 660' 16. No. of acres in lease 17. Spacing Unit dedicated to this well
location to ?mw} a
1 lease line,
{Tﬂ tot(l)emdng, unit line, if any) 160 40
18. Distance from location® 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, completed,
applied for, on ﬂnsll'ge, ﬁmpl 9500° NM0322
21.  Elevations (Show whether DF, KDB, RT, GL, etc.) 22 Approximate date work will start* 23. Estimated duration
3627.7 GL 07/01/2005 14 days
24. Attachments Canite o Conir
i LG 4,
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached o this form
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered
2 A Drilling Plan. Ttem 20 above). \
3. A Surface Use Plan (if the Iocanon is on National Forest System Lands, the 5. Operator certification ‘ I
SUPO shall be filed with the appropriate Forest Service Office). 6. Suchoﬂuersﬂespecxﬁcmfonnahmmd/orphmasmay» N
) ¢ authorized officer. \ 5h — (f;, i
. Signattre 2 Name (Printed/Typed)  |Dae  FC é\;i /
7z Randall L Harris G, osmszees A
.~ ¢~ o T,
Tiglt ; _ \\{Q\’:’{ 57 *j’?ﬁ; ;é—:z,/ %
Approved by (Signature) Neme (Printed/Typed)
/s/ Joe G. Lara /sl Joe G Lara " MAY 17 2005
Title Office
pomvalELD MANAGER CARLSBAD FIELD OFFICE
Application approval does not warrant or certify that the applicant holds legal or equitable title o those rights m the subject lease which would entitle the applicant to
nduct ations th
Conditiors of approval, i+ APPROVAL FOR 1 YEAR

Conditions of approval, if any, are attached.

Title 18 US.C. Section 1001 and Tile 43 US.C. Section 1212, make it 2 crime for any person kn and willfully to make to any department or agency of the United
States any false, fictitious or frandulent statemets or representations as fo any matter within its jurisdiction. o y

*(Instructions on page 2)
pag - ’ @/
DECLARED WATER BASIN 5 , Ag § A
CEMENT BEHWD THE /3 & LR ENERAL %@@8@2@% 3 A0
CASING MUST BE /NALLLATED S § 9 smm, @W&M&@%

WITNESS R




“State of New Mexico Form C-102

2.‘?‘;".‘;‘.'.:.-. M 812024980 Energy, Minerals & Natural Resources Department Revised February 10, 1994
District 11 Instructions on back
PO Drawer DD, Artesia. NM SI212-G719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District I} PO Box 2088 State Lease - 4 Copies
5688 Ric Brasas Rd.. Antec. NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV

PO Bax 2008, Sante Fe, NDM 375042088 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

@%?" drato | Ak L W
1

Propasty * Propesty Name
5/7/g92'3 Lusk 8 Federal
T OGRID No. * Operator Name :
/JXéL Ray Westall Operator 3627.7
1 Surface Location
ULorlot oo, | Soction | Towmbdip| Romge | Lotldn | Fet fromthe | NosthiSouthSne | Feet fromthe | EastiWest ine Coanty
F 8 19 S| 32 E 1980 North 1980 West Lea

" Bottom Hole Location If Different From Surface

ULoriotno. | Section | Towmship | Range Lot kdn Fext from the Nonth/Sonth Boe Foet from the EsstfWest fine Conaty

Aczes} 2 Joint or Infill | ** Coasclidation Code § ** Oeder No.

70

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 ' ] - | "’PERATOR CERTIFICATION|

1980

527 .5 3630} 1 y
1980" N 1 _ N/:.;‘fiéra;f;f’
3625.5 3629} 1 7/[4(
A Date
V- /7 /. /7 / e

1 heveby certify thas the well locxtion shows on this plot
was plogted from field notez of octisol surveys made by
me or undey my supervision, and shas the same is rue
and corvens 1o the besz of my belicf,

February 23, 2005
§ Date of

Patton

E
é
i
l
|
i
!
i 1
: “SURVEYOR CERTIFICATION|
|




DRILLING PROGRAM

Attached to Form 3160-3
Ray Westall

Lusk 8 Federal No.1
1980' FNL & 1980' FWL
Section 8-19S-32E

Lea County, New Mexico

1.

Geologic Name of Surface Formation:

Permian

Estimated Tops of Important Geologic Markers:

Permian Surface Delaware 5300
Rustler 850 Bone Springs 6940
Yates 2630

Seven Rivers 2850

Estimated Depth of Anticipated Fresh Water, Oil or Gas:

Yates 0)1] 2630
Delaware Oil 5300
BoneSprings Oil 6490

No other formations are expected to give up oil, gas or fresh water in measurable

quantities. The surface fresh water sands will be protected by setting 13 3/8 casmg 2 “

circulating cement back to surface.

Casing Program:

Hole Size Interval , OD Casing  Wt.
17 %" 0-986: 7725 13 3/8" 484
12 1/4" G757 909-4100' 8 5/8" 324
77/8" 4500-9500" 515" 17#

Grade Type
H-40 STC
J-55  STC
J-55 LTC




PAGE 2

Cement Program:
13 3/8 Surface Casing: Cemented to surface with 450 sx of Class C w/2% cc.

8 5/8 Intermediate Casing:  Cemented to surface with 2200 sx of Class C w/2% cc.

5 V2 Production Casing: Cemented sufficient to cover 200' above all oil and
horizons.
5. Minimum Specifications for Pressure Control:

The blowout preventer equipment (BOP) will consist of a double ram-type preventer. The
unit will be hydraulically operated and will be equipped with blind rams and 5 2" drill pipe
rams. A 3000 psi WP BOP will be installed on the 13 3/8" casing and tested per order #2
to 70% of casing burst. As per BLM Drilling Operations Order #2, prior to drilling out
the 8 5/8" casing shoe, the BOP will be tested.

Pipe rams will be operationally checked each 24 hour period and each time the drill pipe is
out of the hole. These functional tests will be documented on the daily drillers log. A 2"
kill line and choke line will be incorporated in the drilling spool below the ram type BOP.
Other accessory BOP equipment will include a Kelly cock, floor safety valve, choke lines
and choke manifold having 5000 psi WP rating.

6. Types and Characteristics of the Proposed Mud System:

Depth @5% Type Weight Viscosity Waterloss

0-98¢ 725 Fresh Water 8.5 28 N.C.
575" (Spud)

960-4100 Brine 9.8-10.2 28-36 N.C.

4500-TD Cut Brine 8.6-9.4 28-36 NC.

7. Auxiliary Well control and Monitoring Equipment: S

A. A kelly cock will be kept in the drill string at all times. \f» i !

8. Logging, Testing, and Coring Program:

A. There will be no DST’s
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10.

B. The electric logging program will consist of Dual Laterolog Micro S.L., and Neutron
Density Log.

C. No conventional coring is anticipated.

D. Further testing procedures will be determined after the 5 15" production casing has
been cemented at TD based on drill shows, and log evaluation, and drill stem test
results.

Abnormal Conditions, Pressures, Temperatures, and Potential Hazards:

No abnormal pressures or temperatures are anticipated. The estimated bottom hole
temperature (BHT) at TD is 135 and estimated bottom hole pressure (BHP) is 3700 psig.

Anticipatéd Starting Date and Duration of Operations:

Location and road work will bot begin until approval has been received from the BLM.
Once commenced, the drilling operation should be finished in approximately 15 days. If
the well is productive, an additional 30 days will be required for completion and testing
before a decision is made to install permanent facilities.




SURFACE USE AND OPERATING PLAN

Attached to form 3160-3
Ray Westall
Lusk 8 Federal #1

1. Existing Roads:

A. All roads to the location are shown in Exhibit #2. The existing roads are
illustrated in read and are adequate for travel during drilling and production
operations. Upgrading of the road prior to drilling will be done where necessary as
determined during the onsite inspection.

B. Directions to location: From Loco Hills proceed east on US 82 5.6 miles to state
road 529. Proceed southeast on NM 529 7.0 miles. Turn south on Lea county
road #126(Maljamar Road) and proceed south 9 miles. Turn east on lease road
and proceed for .75 miles.

C. Routine grading and maintenance of existing roads will be conducted as necessary
to maintain their condition as log as any operations continue on this lease.

2. Proposed Access Road: No additional road will be necessary.

3. Location of Existing and/or Purposed Facilities:
A Ray Westall will construct facilities on well pad if well is productive.
B. If the well is productive, rehabilitation plans are as follows:
L. The reserve pit will be back-filled after the contents of the pit are dry

(within 10 months after the well is completed)

2. Topsoil removed from the drill site will be used to recontour,the»plt
and any unused portions of the drill pad to the original natural level, as
nearly as possible, and reseeded as per BLM specxﬁcatlons E

4. Methods of Handling Water Disposal: \

\ \ s
A. Drill cuttings not retained for evaluation purposes will be dlsposed mto the reserve
pit. R



B. Drilling fluids will be contained in lined working pits. The reserve pit will contain
any excess drilling fluid or flow from the well during drilling, cementing, and
completion operations. The reserve pit will be and earthen pit, approximately 100'
x50' x 6' deep. The reserve pit will be plastic-lined to minimize loss of drilling
fluids and saturation of the ground with brine water.

C. Water produced from the well during completion may be disposed into the reserve
pit. '
D. Garbage and trash produced during drilling or completion operations will be

hauled off. All waste material will be contained to prevent scattering by the wind.
All water and fluids will be disposed of into the reserve pit. Salts and other
chemicals produced during drilling or testing will be disposed into the reserve pit.
No toxic waste or hazardous chemicals will be produced by this operation.

E. After the rig is moved out and the well is either completed or abandoned, all waste

materials will be cleaned up within 30 days. No adverse materials will be left on
location.

F. The reserve pit will be completely fenced until it has dried. When the reserve pit is
dry enough to breakout and fill, the reserve pit will be leveled and reseeded as per
BLM specifications. In the event of a dry hole, the location will be ripped and
seeded, as per BLM specifications, and a dry hole marker will remain.

Well Site Layout:

A The drill pad layout, is shown in Exhibit #3. Dimensions of the pad and pits are
shown. Top soil, if available, will be stockpiled per BLM specifications as
determined at the on-site inspection.

B. The reserve pit will be lined with a high-quality plastic sheeting.

Surface Ownership:

The wellsite and lease is located on Federal Surface.




Lessee’s and Operator’s Representative:

The Ray Westall representative responsible for assuring compliance with the surface use
plan is as follows: :

Ray Westall

P.O. Box 4

Loco Hills, New Mexico 88255
Phone: 505.677.2370 (office)

505.885.3674 (home)




Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drillsite and access route; that I am familiar with the conditions which currently exist; that the
statements made in this plan are to the best of my knowledge, true and correct; and the word
associated with the operations proposed herein will be performed by Ray Westall and its
contractors and subcontractors in conformity with this plan and the provision of 18 U.S.C. 1001

for the filing of a false statement.
Date: | ;gé/ ;a’; Singed: %

Randall L. Harris




STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions concerning
operations conduced on the leased land or portion thereof, as described below:

Date: March 7, 2005

Lease # NM95641
Lusk 8 Federal

Legal Description:. ~ NW/4 Sec. 8-T19S-R32E
Lea County, New Mexico

Formations(s): Lusk Bone Springs
Bond Coverage: Statewide

BLM Bond File #: NMO0322

s

&4ndall L. Harris

Geologist
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AIﬁG INC. @ FAX NO. !15@56237?3? : )ec. 22 2003 12:30PM  P3

-' ‘ FLOW LINE
FILL LINE >

2

PIPE RAMS

©

ADJUSTASLE
CHOKE

. — 8-5/8", H-40, 28#
— 5-1/2", K~55, 17%

BOP DIAGRAM

3000# Working Pressure
Rams Operateq Daily

@\0\5_

TO RESERVE ~1Y

EXHIBIT D



05/19/2065 13:38 5856772361

¢ Mexi PAGE B1/01
Digmriot 1 State of New Mexico Form C-144

: ch Dr.. Hohbs. NM 88240 . |

Eﬁ;?-fﬁﬁ"“ ° Energy Mincrals and Natural Resources Sune 1. 2004
2 nl i 8 ) 0y nge 2
:301:]1 ;v Avenue, Artesia, NM 88210 0il Conservation D ivision Feor dﬁua[te an% g%tlgglo; faclhtfea, submit to

1600 Ri . a ) yistrict Office.

%ﬂm os Road, Asteo, N €741 1220 South St. Francis Dr. 1‘]or F whstream facilities, submit (o Santa Fe
{220 8. St. Franeis Dr., Santa Fe. NM 87505 Santa Fe, NM 8750 5 office

Pit or Below-Grade Tank Registration or Closure
Ts pit or below-gradc tank covered by a “general plan”? Yes [] No i<l
Type of actiort: Registration of a pit o7 bolow-grade tank B’ Closure ofa pit or beloweprade tank 0

oved K AY_IES TR L& __ ptons SO 8,77 2370 omai it _rhacrisnna Cae ez pe. Ao

Addross_DQX ! oco s NN 38288

Facifity or well pame: LA ¥ O " ego B/ A 20.035-31AS. . ULorQuits " F_ s S8 T]9S R3BEE
Covaty: Z £A Laitde .. loogide NAD: 192771983 ]
Sutface Owner: Fedmlﬂsutc {3 private [J indian [] A
Pit oW-| tamk
Type: Drifting K1 Production [] Disposal n| Votwme: ___ bl Typeoffd: . —
Workover L] Emergency O Constructionmsteriaks
Vinad {4 Unlined C1 Double-walled, with leak detestion? Yoz [11FnoL. explain whry not
\ Linertype: Symthetic ﬁ'l‘hipkncss _{2 _mil Clay ] . . . . ' -
Pit Volume 5700 bbl
. . T.css than 50 feet (20 points)
::mw:::i:::;:':;:":e from bottom of pit to seacomal | o0 0+ e more. hut less than 100 foet (10 points) o
101) foct or more { 0 points)
Wellhad protostion arca; (Less than 200 feet from a private domestic Yes (20 poitts) &
water source. or less thon 1000 feet from all other water SOUrces.) No { O points)
1.cas than 200 fect (20 poirts)
Distance to surface water: (horizontal distance to all wetlands, playas, .
L ) . 200 fect ot more, but lesa than 1000 feet (10 points) O
irrigmtion canals, ditches, and peremial and cphemeral WALCTCOMTS0s.) .
1000 feet or more ( 0 points)
Rinking Score (Total Points) o
If this fs @ it clomure: (1) Attach e diagram afthe facility showing the pit’s relationship to ather equipmeont and tanks, (2) Indicate disposal location: (check the otsite box f
your ara burying in place) onsite [J offsite [J 1f offsite, name of facility . (3) Attach a goncral description of femcdial action taken inchuding
remcdiation start datc and cnd dnte. (4) Groundwater encountercd: No [ Yes [ If yex. show depth below gromdsurface __ __fi and atiach sample results,

(5) Attach soil sample results and 1 diagram of sample locations and cxcavations,
Additionnl Comments: _J

Thercby certify that the information abave 15 true and compicte to the best of my knowlodge and belicf. 1 farther certily that the above descrihed pit or bolow-grade tank
has been!wlll?e cted or closed according to NMOCD guidelifes O, » gencral permit (1, or am (attached) alternative OCD-approved plan L.

Van
Date: ? 0 J /
Primted Natme/Title pAEc 7 /FCEL

Your certification and NMOCD approval of this applicati liabilit ddthe contents of the pil of tark contaminote ground watar o

oﬂuul-m:se endangcr public health of the environment. Nor docs it rolicve the operator of it responsibility for compliance with any other Federal, state. or Jocal laws. and/ot
regulations,

URIGINAL SIGNED By

Appret MAY 2 0 2005

Printed Name/Title  Signa AUL F. KAUT?

,_DataMtAs‘}’ 2 _
PEFROLEUN ENGLIEEE ~ A0S




